Disturbing allegations about the 
CIA's role fa) the mystery of the 
prisoners of war who haunt 
America's conscience 

Page / 


Robot Olympics 

CtwUtwn Tytar sees the future — 

and it doesn’t work 

Page VHI 



Captain cautious 

Graham Gooch (leflj looks back 
on crickets County Championship 
PageXXB 

Hanson vs the OAPs 

The old ladies and the lord 
flgbflngover the Imperial Tobacco 
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WORLD NEWS 

IRA admits 
Waldegrave 
was target 

The IRA. has confirmed that 
Foreign Office minister Wil¬ 
liam Waldegrave was the tar- 
get for its bomb attempt at 
an inte rnati onal terrorism con¬ 
ference in London on Thurs¬ 
day. 

In a statement issued in 
Dublin, the IRA boasted of its 
“success in breaching security*, 
at the Royal Over-Seas League 
in Piccadilly. 

Meanwhile, a row has bro¬ 
ken out between Scotland Yard 
and security company Group. 

4 over who was to blame for 
a “lapse” that allowed the IRA 
to plant the fib of Semtex. 


UK-lran Bnk sealed 

The decision by Britain and 
Iran to resume diplomatic rela¬ 
tions was sealed by a first 
meeting between their two far- 
eign ministers. Page 3 

Lecturers’ pay dispute 

Polytechnic and college lectur¬ 
ers are to be balloted on indus¬ 
trial action after union leaders 
rejected a 9.6 per cent “with 
strings* pay offer. Page 5 


AquhoUmsantMCM 

A Philippine court sentenced 
an Air Force generat andlS ‘ 
BgldforB *» Hte fmgrfarmmgnt 

for the 1983 murder of fanner 
Opposition leader Benigno 
Aquino, husband of President 
Cannon Aquino. 

Extra aid for far m e rs 

Beef fanners hit by drought 
and public fears about “mad 
cow" disease were promised 
an extra £8m in aid. 

Ministers resign 

Two prominent East German 
poHridans resigned after say¬ 
ing they had cooperated with 
the Communist Stari security 
police. • 


Air near rates 

A Dan Air jet flying from Bet 
fast to Gatwick and an RAF 
Jaguar on a training flight 
were Involved in a near miss 
over Oxfordshire when they 
passed within ane-and-a-half 
mites. .• 


ANC conference opens 

The African National Congress 
opens its first legal conference 
inside South Africa for 31 years 
. in Gape Town today. 

End of an Innings . . 

A company which helped to 
nake'Sr Don Bradman’s 
cti£k$t bats has dosed after 
80 years; Edgar Watts, of Bm> 
gay, Suffolk,has produced 
WOOd fiy nrfTllons of bats, but 
the 1987gates, which wiped 
out wjRow plantations, has 
forced Am company to end pro- 



The Soviet republic of Kazakh¬ 
stan declared its eastern region 
an ecological disaster area 
after an explosion an Septem¬ 
ber 12 at a nudear fad plant 
released toxic gas that contam¬ 
inated a neighbouring town.' 

Inghuraalre^s outbreak . ' 

An outbreak of Legionnaire’s 
Disease has been confirmed 
at the Nottingham hospital - 
where the Prince of Wales had 
an operation on Ms arm. 
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BUSINESS SUMMARY 

Barclays to 
buy private 
German bank 

Barclays, the UK's largest 
bank, is boosting its presence 
in the German mar fcpt by buy¬ 
ing the prestigious Munich 
private banking house, Merck, 
Finck. 

It is paying an undisclosed 
sum for 100 per cent of the 
shares in the bank. Page 22; 
Lex, Page 22 

ECC GROUP, formerly English 
China Clays, became the third 
big company wi thin a week 
to announce large-scale redun¬ 
dancies when it unveiled plans 
to shed 750 jobs over the next 
five months. Page 22 

US Federal Reserve will 
respond cautiously to any 
weekend budget deal in spite 
of new indicators pointing to 
a farther weakening in eco¬ 
nomic activity. Page 22 
EC agriculture wwwmiwy ww 
Ray MacSbarxy has accused 
the US of wiring “intimidation 
and threats” to undermine the 
EC’s approach to reaching an 
agreement in the present 
round of negotiations on the 
General Agreement ofrlfemfis 
and Trade. Page 2 

ELDERS Resources NZFP, 
recently sold to Carter Holt 
Harvey by John Elliott’s trou¬ 
bled Elders IXL. announced 
the biggest loss in New Zea¬ 
land corporate history. After 
extraordinary losses of 
NZKLlSbn (£3TOm), the com¬ 
pany lost NZJ972.2min the - 
year to June 30. Page 10 

-RfWroflnirpnriiiinn Hnlfflnp 

announced a preliminary. 
unaudited loss at A*2.24bn 
. (£99Um)forthe year to June 
80, two days after the resigna¬ 
tion from the board ofAIan 
Boajlidn cuahp an y *stoanderr * 
Paprlo 

VOLVOiBjQm Ablstr&m, head 
of the North American 
operations offthe Swedish auto¬ 
motive groHp, Is to leave the 
co m pany fa-foe latest of a 
growing wave of senior man¬ 
agement defections. Page 10 

STOCKHOUfc Talks to resolve 
the crisis Of confidence that 
has hit three of Sweden’s main 
finance companies are expec¬ 
ted to continue over the week¬ 
end. Page 10 

SPANISH hotel group Meha 
plans to invest US*lbn (£S3frn) 
m Brazilian hotels over the 
next six years. 

Page 10 

FABRIQUE Natkmale Harstal, 
neariy bankrupt Belgian arms 
maker, won an extra month 
ftom Its shareholders in which 
to patch together an ambitions 
plan to save the company. 

Page 10 

CAIRO GROUP, feat-growing 
waste company winch is the 
target of a hostile £78m bid 
from the Severn Trent Water 
Company, confirmed that 
acquisitions by the group were 
the subject of inquiries by the 
police. Inland Revenue and 
the Department of Trade and 
Industry. Page 0 

WEST MIDLANDS: Output 
at the plants of two-thirds of 
the manufacturing members 
of the CBI in the region has 
fallen below capacity levels. 
Page 4 

Sir Bob Reid takes over 
next week as fun-time 
chairman of British Rafl. 
Richard Tomkins, iheKTs 
transport correspondent, 
travels B ritain’ s railways to 
see at first hand tbe 
fbmridable task Sir Bob • 
faces. A scries starts 
in the FT this Monday 


Oil companies may face windfall tax from production operations Nadir ill 

GFT clears petrol price rises 


By David Thomas in London and Steven Butter in Paris 


BRITAIN’S LEADING oil 
companies have been cleared 
of profiteering from the Golf 
crisis through i n cr easing thu 
price erf petrol. 

However, tbe Office of Fair 
Trading, the competition 
watchdog, found in its repent 
published yesterday that the 
companies were mating wind¬ 
fall profits from their ml pro¬ 
duction operations. 

Sir Gordon Borne, director- 
general of fair trading, who 
sent his report to the Treasury, 
identified a windfall profits tax 
as one way of dealing with 
extra oil production profits. 
However, he added that this 
could disco ur age investment. 

Separately, the International 
Energy Agency, meeting in 
Paris, ruled out an immediate 


response to tbe sharp rise in 
crude oil prices, even though it 
accepted that they would dam¬ 
age the economies of most of 
its 21 industrial country mem¬ 
bers. 

Nevertheless, the agency, 
which co-ordinates industria¬ 
lised countries' response to ail 
supply fluctuations, asked its 
members to prepare for imme¬ 
diate emergency measures 
should ofl. supplies be farther 
disrupted. 

It warned that the world’s all 
supply and refining system 
would be operating with little 
flexibility during the winter 
and would be hi g hl y suscepti¬ 
ble to accidents or severe 
weather. 

Britain’s oil companies 
reacted jubilantly to the OFTs 


report British Petroleum said: 
“We hope that those who have 
made allegations against us 
win stop and think in future." 

However, Mr Frank Dobson, 
shadow energy secretary; 
described the OFT report as “a 
complete whitewash . - 
“It is a sad day for the 
motorist It is a sadder day for 
the OFT, which now joins the 
government in entirely swal¬ 
lowing the oil company line," 
Mr Dobson said. 

The RAC mm the report left 
many questions unanswered 
and eeriart far aw investigation 
of the Rotterdam market, 
which sets international bench¬ 
mark prices for petroL 
However, the Automobile 
Association said it was pleased 
that the oil companies had 


Last rites in Berlin, as the 
GDR draws to an end 


By Leslie Cotttt in East Berlin and David Goodhart in Halle 


BOUQUETS erf flowers were 
piled high m room 3087 of the 
Media Ministry of the German 
Democratic Republic. ifa\ md 
women .stood around chatting 
about the approach, next week, 
of Germany unity. 

ft should have been a cele¬ 
bration, an irpminn at fhan- 
cellor Helmut Kohl put it yes¬ 
terday, for tears of joy. But it 
was more like a faneraL 

Yesterday was the end of the 
last working week for nearly 
25,000 East .German slate 
employees. Wheara giant Gear-, 
man flag is unfurled aver the 
Reichstag at midnight next 
Tuesday, signalling the resur¬ 
gence of a united Germany, 
teete jobs will be wiped out in 
a stroke. • • 

.“The.worst thing isn’t the 
money, ft’s having worked 45 
years far nothing,* Mr Alfred 
Schreier. an nffirial who joined 
the Communist Party in 1945, 
hitteriy remarked. 

Many East Bexfiners, handed 
dismissal notices in recent 
days, echo these sentiments. 
They ere in no mood to cele¬ 
brate. 

A technical employee of the 


now-defunct Civil Defence 
Agency, who was loading a 
drawing board into his car, 
said he and others' were in 
favour cf unification but that it 
bad come far too quickly. 

“There's not much joy here. 
The middle class will see a 
sharp drop in living standards 
after October 3, which, is not 
what we were told to qxpect 
last April,* he said. - - 

Mr Lothar de ■Maiziare, 
Prime Minister of East Ger¬ 
many for a n o ther four days,- 
disagrees. He Jee& thart the 
apparent despondency in' dome 
parts of the country was the 
product cf exaggerated expec¬ 
tation. “To be honest, many 
East Germans want to con¬ 
tinue working as they always 
have done, but also to sud¬ 
denly acquire West German 
wealth and Swedish welfare 
standards." 

The mood is less dejected in 
other parts of East Germany. 
“People in Dresden are more 
positive about the future than 
here, where so many worked 
for the central administration,” 
said a Dresdner visiting East 
Berlin. 


Halle, the fourth largest 
town in East Germany, has 
only 7,000 officially unem¬ 
ployed. The number will 
' increase rapidly when the huge 
chemical companies. Buna and 
Lama, start to shed jobs in 
earnest. But Mr Ahrens is sure 
that political pressure will pee-- 
-vent a complete closure of the 
chemical industry. “Mr H«n« 
Dietrich Genscher, the (West 
' German) foreign minister, 
comes,from Halle,* he winks. 
h farewell ceremony in 

rootr?*J067 of fog-'Medla Minis-. 
ffy^TMr Wolfgang Ruh, the 
adipfnjstrater, handed flowers, 
a small present and a cup of 
coffee to four employees in his 
department who were short, 
five years or less, of retirement 
age. They will receive 70 per 
cast of their present earnfngs 
for ax month s. 

After that they and the other 
former state employees wlB 
swell the ranks of the East 
German unemployed, which 
win roach an estimated 750,000 
by the end of this year. 

Divided city. Page 2 
TUe of two dtiss. Page fi 


Tokyo in darkening mood 
as Nikkei reaches year’s low 


By MfeMyo Nakamoto in Tokyo 


THE MOOD of despondency 
that has plagued the Tokyo 
stock market this wed: turned 
to near-panic yesterday as 
share prices plunged to their 
lowest point for the year. 

Amid mrmwt r ng fears of Mid¬ 
dle East conflict and higher 
interest rates at home, individ¬ 
uals and institutional investors 
alike st e pped up their selling. 
They were seeking to minimise 
their losses or just break free 
from a market that seems to be 
-cm a relentless slide. 

The widely followed Nikkei 
fatta* of 225 issues has broken 
through three, psychological 
barriers in as many days, fall¬ 
ing nearly 12 per cent on the 
week, ft finally closed yester¬ 
day at 20,983-50, down 44 per 
cent in value since its peak at 
the end of last year. 

Despite the darkening mood, 
Kabuto cho, Tokyo’s Wall 
Street, remains superficially 
/-nim. Most investors have 
tjilwn the market’s fell in their 
stride, and inclinations 
towards panic have largely 
been tempered by resignation-. 

“There is little hope for a 
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US . and European stock 
markets took ttioh- cue from 
the slide fa the Tokyo market 
in early trading yesterday. 

Trading mostly improved 
later, though by the dose vir¬ 
tually all markets showed an 
overall fall on the week. 

Ou WaH Street, the Dow 
Janes Industrial Average fell 
nearly 50 points but shares 
recovered as traders took 


recovery until the Gulf crisis is. 
resolved,” said one investor. 

The Japanese economy 
remains buoyant and many 
investors accumulated sub¬ 
stantial wealth white stock and 
properly prices soared in the 
latter half of the 1980s. 

“Many Investors still have 
ample means to sit on their 
losses,* said one fond man¬ 
ager. Few depend on the stock 
market for their daily bread. 

The financial authorities 
have tried to minimise the 
pain. Requirements on marg in 
transactions have been 
reduced and futures trading 


heart from slightly lower oil 
prices and a firm bond market. 
By mid-session the Wall Street’ 
index stood at 2,425, slightly 
below Thursday's close. 

In Loudon the FT-SE 100 
index closed l&J down at 
1,9901. The bourses in Paris, 
Frankfort and Amsterdam 
firmed after early losses. 

World stocks. Page 19 
London stocks. Page 18 


has been restricted. The bro¬ 
kers have had little success, 
however, in bolstering the.mar- 
ket and there is a certain resig¬ 
nation' on thriy part as welL 
Japan’s financial authorities, 
however, do not seem too dis¬ 
pleased by the market’s fall. 
Mr YasusM Ifieno, the Bank erf 
Japan governor, yesterday 
expressed concern about the 
impact on the financial institu¬ 
tions of the market's sharp 
drop. He did point out, how¬ 
ever, that Japan’s financial 
institutions have massive | 
latent profits stocked up from 
the past rise in the markets. , 
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been cleared of fixing prices 
and hoped the report would 
allay motorists’ fears. 

Shortly after the release of 
the OFT report. Shell 
announced a 4.7p a gallon 
increase from Monday. The 
increase, its sixth since the 
Gulf began, will mean 

the price of four-star petrol will 
rise to 239.6p a gallon and 
lmTftariftrt to 226p. 

BP said it was considering a 
farther price increase, but Tex¬ 
aco Indicated that It may cut 


On the prospect of a windfall 
tax. Shell said the real price of 
crude oil in «twHng was not 
particularly high compared 
With the early 1960s. 

It added that oil from mature 
fields, which accounted for 


about 70 per cent of its North 
Sea output, was already taxed 
at a marginal rate of more 

than 80 per eent j 

The OFT launched an inves-1 
tigation on August 24 of petrol 
price rises by Shell, Esso, BP, 
Texaco and Mobil after fierce 
atticism of the oil companies’ 
reaction to the invasion of 
Kuwait 

The OFT report confirmed 
the main results of an investi¬ 
gation of the petrol market 
published in February by tbe 
Monopolies and Mergers Com- 

The OFT concluded that 
“excess profits do not appear to 
be gener a ted at retail, whole¬ 
sale or, to any great extent, 
refining stages of the indus- 
Continned on Page 22 
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Chancellor Krihl rings the hell 
meeting of the West Goman C 


to start the last 
are reunification 


US as 

mystery 

deepens 

By Clay Harris 
and Richard Waters 

MR AS£L NADIR, chairman of 
PoDy Peck iuteniational, flew 
to New York yesterday, leaving 
the London stock market still 
groping for clues about the 
future ofhis company. 

Polly Peck would not ex p lain 
Mr Nadir's trip but he was 
thoug ht to be trying to raise 
money, probably to boost the 
-company's funds rather than 
to mount a buy-out. 

Suggestions that he went to 
discuss the sale of the Del 
Monte fruit business were 
played down. 

Mr Mark Ellis, PoDy Peck’s 
US-based corporate develop¬ 
ment director, had returned to 
New York earner in the week. 

The Stock Exchange Is still 
seeking clarification of draft 
statements submitted by PoDy 
Peck. Its shares were 
suspended an September 20. 

One person present at PoDy 
Peck's marathon board meet¬ 
ings thin week said: “If yoa’re 
going to say the effect of all 
thfa turmoil on the group's 
trading has been negligible, 
you have to be able to verify ft 
in all details.” 

file delay, he s aid , not 
been caused- by attempts to 
uncover - the truth befitted sus¬ 
picious shat? dealing^fn PoDy 
Peck.. “All the company has 
dime is to ask Mr Nadir what 
his .relationship is with South 
Amfley Management and other 
companies. It can report his 
answers, but not vouch for 
teem." 

-South Andley Management 
4s £ company lhftiBd to NMfr 
family trusts and is at the cen¬ 
tre of investigations by the 
Stock Exchange and the Seri¬ 
ous Fraud Office into dealing 
fa Polly Peck shares. 

The uncertainty compounds 
tee plight of recent purchasers 
of PoDy Peck shares, faniwrifag 
Mr Nadir. On Monday they win. 
have to pay out millions of 
pounds for shares which have 
plunged In value since they 
were bought 

A decision on whether PoUy 
Peck should be ejected from 
tee FT-EE 100 index , erf leading 
company stocks was deferred. 
Back g round, Page 9 
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INTERNATIONAL NEWS 


MacSharry accuses US of Intimidation on Gatt 


By Kleran Cooke In Dublin 

MR Ray MacSharry, the EC 
Agriculture Commissioner, 
has accused the US of using 
“intimidation and threats” to 
undermine the EC's approach 
to reaching an agreement in 
the present crucial round of 
negotiations on the General 
Agreement on Tarriffs and 
Trade (Gatt). “The EC", said 
Mr MacSharry, “is on solid, 
ground, and we must stick to 
it.” 

Mr MacSharry, speaking at 
a meeting on Gatt in Dublin, 
said he was particularly angry 
about recent statements 
reported to have been made by 


Mrs Carla wniw, the US trade 
representative, which 
suggested that if proposals at 
present before the EC Com¬ 
mission for a 30 per cent cut in 
agricultural supports in the 
1986-96 period were approved, 
then the US would consider 
that the end of the whole Gatt 
process. 

Mr MacSharry. the architect 
of the 30 per cent proposals, 
was last week forced to with¬ 
draw them, after they unex¬ 
pectedly failed to win majority 
support from bis fellow EC 
Commissioners. 

Mr MacSharry’s comments 


considerably raise the negotia¬ 
ting temperature between the 
EC and the US. in advance of 
what will be the final session 
of the present Uruguay round 
of the Gatt talks later this 


The question of agricultural 
supports and subsidies has 
become the central issue In 
the present Gatt negotiations, 
with the US pressing for a 70 
per cent cut in such supports 
between now and the year 
2000, while the EC favours 
more modest proposals. 

Mr MacSharry admitted that 
-the US was so far winning 


“the propoganda war” on Gatt 
Be said it was vital for the EC 
to retain a united front in the 
run up to the final negotia¬ 
tions. 

Mr MacSharry said his pro¬ 
posals were “very solidly sup¬ 
ported” by Mr Jacques Deters, 
file President of the EC Com¬ 
mission. EC Commissioners 
are due to meet this Wednes¬ 
day, to wpsrin consider Mr Mac- 
Sharry's proposals, which are 
unlikely to be changed in any 
significant way. 

Mr Frans Andriessen, the 
EC’s External Relations Com¬ 
missioner who has overall EC 


Austere Italian budget aims at surplus 


By John Wyfes In Rome 

ITALY was yesterday 
presented with one of the most 
austere budgets in its post-war 
history. It aims to take around 
L48,QG0bn (£2.31m) out or the 
economy in 1991 through a 
combination of public assets 
sales, spending cats and tax 
changes, including a capital 
gafna tax on share dealings. 

Economy ministers say the 
proposals are unavoidable if 
Italy is to bring both its infla¬ 
tion rate and budget deficit 
closer to EC averages and thus 
be part of the process towards 
economic and monetary union. 

Pyongyang to 
resume ties 
with Tokyo 

By Stefan Wagstyl in Tokyo 

JAPANESE and North Korean 
political leaders yesterday 
pledged to establish di plomatic 
relations between the two 
countries, in the biggest step 
so far by Pyongyang to end 40 
years of isolation. 

The joint declaration is an I 
abrogation of North Korea’s 
long-standing refusal of offfafal 
contact with countries which 
recognise South Korea. It comes 
amid signs of a growing rap¬ 
prochement between Pyongyang 
and Seoul. Inspired by the thaw 
in East-West relations. 

The agreement was signed in 
Pyongyang by Mr Kim Yong 
Sun, son of North Korean 
leader Mr Kim II Song, Mr 
Shin Kanemaru, a leader of 
Japan's ruling Liberal Demo¬ 
cratic Party and a former dep¬ 
uty prime minister, and Mr 
Makoto Tanabe, vice-chairman 
of the Japan Socialist Party. It 
followed "four days of talks, 
which were given greater 
prominence in the Japanese 
media than events In the Gull 

Because diplomatic relations 
have yet to be established, the 
talks were nominally con¬ 
ducted by the participants as 
representatives of three politi¬ 
cal parties - the Korean Work¬ 
ers Party, and the LDP and 
JSP from Japan. But govern¬ 
ment officials in Tokyo con¬ 
sider that Japan is committed 
to the agreement In the decla¬ 
ration, the Japanese represen¬ 
tatives committed Japan to 
paying compensation to North 
Korea for 36 years’ of colonial 
rule to 1945 and for losses suf¬ 
fered in the ensuing 45 years. 


The budget is based cm an 
optimistic forecast of an aver¬ 
age $25-a-barrel oil price in 
1991 which, if wrong, could 
burst its 5 per cent inflation 
target and lower the predicted 
2.7 per cent growth rate. 

However, the forecast out¬ 
comes would yield a cut in the 
budget deficit from 10.7 per 
cent of GDP this year, 
L140,000bn. to around 9.4 per 
cent (L132,0QGbn), This target 
would yield Italy’s first budget 
surplus for well over a decade, 
of LEUOObn, net of interest pay¬ 
ments on its debt. 


Mr Guido CarK, the treasury 
minister, said after yesterday’s 
cabinet meeting that such a 
surplus was necessary “to 
break the p erve rse sprial" of 
incurring new debt and inter¬ 
est payments every year 
which, generating more inter¬ 
est costs,” make the situation 
no longer controllable.” 

Among the L20 fiOObn at tar¬ 
geted spending economies, the 
most politically sensitive issue 
wffl be drastic cuts in entitle¬ 
ment to free medicines - a 
privilege eqjoyed by around 30 
per cent of the population. 


Other economies win come 
from a reduction in state loans 
to public companies, cuts in 
c apit a l spending and a hoped- 
for saving on debt interest at 
around L3,000bn. Projected rev¬ 
enue increases come to 
L19,0Q0bn through taxation 
and a further L5,50Obn from 
sales of state assets - which 
are unlikely to be state compa¬ 
nies. 

The tax changes include 
attempts to clear up a variety 

Of aiywriallaa anil exemptions 

as well as the now ritual decia- 
rsfions an limiting evasion. 


Budget unlikely to weaken peseta 


By Peter Bruce in Madrid 

THE Spanish government has 
stepped back from making big 
cuts in next year’s budget 
despite the reappearance of 
strong inflationary pressures 
because of the Gulf crisis. 

Mr Carlos Solchaga, the 
finance minister, said the 
country’s $8£bn (£4£bn) public 
deficit would be cut next year 
by less than half to 0.9 per cent 
of gross domestic product. Mr 
Solchaga said he did not expect 
the measures to help weaken 
the strong peseta as most 
Spanish industry hopes. 

The budget, presented yes¬ 
terday, stops short of the big 
spending cuts the min¬ 

istry had itself originally hoped 
for, suggesting that Mr Sol¬ 
chaga has been forced to com¬ 
promise in the face of opposi¬ 


tion from within the ruling 
Socialist Party. 

Independent economists 
have been suggesting that 
without bigger cuts, the pres¬ 
sure on state borrowing to 
finance the deficit would con¬ 
tinue to hold interest rates and 

Bw at rimn g a Tate Hi ghwr thaw 

industry can bear. 

Although imports have 
begun to slow considerably Mr 
Solchaga haJ. at the start of 
the Gulf crisis, begun to talk of 
eliminating the public rfgflrft 
completely. He then raised his 
targ e t to 0.5 per cent of GDP. 
The budgeted cut, from some 
L7 per cent to 09 per cant is, 
say economists, unlikely to be 
achieved, but the finawn* min¬ 
ister will have argued hard at 
least to hold the official t a rge t 


below 1 per cent of GDP. 

inflation, originally forecast 
at 5.7 per cent this year, would 
now climb to 6.8 per cent 
because of rising foel prices, he 
said. Prices would rise 5.6 per 
cent next year. The econo my 
would grow 35 per cent this 
year against 4.9 per cent in 
1989 and would rise only 2j3 
per cent next year, he pre¬ 
dicted, thus signalling offi¬ 
cially fiie virtual end of Spain's 
four-year eco n omic boom. 

He said the government 
expected high interest rates to 
hold internal demand growth 
to just &2 per cent next year, 
two points down on 199a The 
rainiator also appears to have 
been forced to hold threatened 
indirect tax increases to mly a 
small rise in petroleum tax 


S Africa cuts military spending 


By PatOWakbnelr.In Johannesburg 


SOUTH Africa has announced 
a new round of military cuts, 
representing a big reduction in 
defence spending. 

Military officials said 16 
army and air force units would 
be disbanded or amalgamated 
and a variety of military equip¬ 
ment withdrawn from sendee, 
part of a programme designed 
to adapt South African forces 
to a climate of peace in 
southern Africa. 

Actual figures for the revised 
defence budget will be 
announced only when the 1991/ 
92 national budget is made 
public next March. But Busi¬ 
ness Day, the Johannesburg 
dally, estimated there would be 
cuts of at least 5 per cent an 


the 1990/91 budget of RHhOTbn 
(£2bn). Defence ministry offi¬ 
cials declined to confirm this 
report Last year spending on 
the armed forces was down by 
RL8bn, a sharp cut in real 
terms. 

Gen Jannie Geldenhuys, 
head of the armed services, 
said more cuts were likely 
before the end of the year as 
some projects were cancelled 
and others postponed. Training 
exercises would be scaled down 
and more weaponry with¬ 
drawn. 

• Talks between representa¬ 
tives of the Angolan govern¬ 
ment and the Unita rebel 
movement on ending the coun¬ 
try’s 15-yearKavH war, ended in 


Portugal yesterday with agree¬ 
ment on the inter natio na l mon¬ 
itoring of an eventual ceasefire 
and a timetable for more nego¬ 
tiations at the end df October, 
writes Patrick Blum in Lisbon. 

Mr Jose Manuel Durao Bar- 
oso, Portuguese foreign minis¬ 
ter, said there was a consensus 
that a ceasefire could be moni¬ 
tored by the US, the Soviet 
Union and Portugal. This is an 
important concession by the 
Angolan authorities, who had 
previously resisted demands 
for international monitoring. 

Progress also seems to have 
been made on the thorny issue 
of recognition of Unita as a 
legitimate political movement 
by Luanda. 


Mitterrand railroaded by TGV protesters 


By George Graham in Paris 

THE Train k (hands Vitesse 
(TGV), France’s high-speed 
train, may be the country's 
most cherished technological 
achievement, but it appears to 
be too dangerous for a head of 
state - at least when there are 
angry farmers about 
president Francois Mitter¬ 
rand tried to ride the 185mph 
train to Angoulfime yesterday, 
to inaugurate a new stretch of 
the line that will eventually 
link Paris and Bordeaux. In the 
end, however, demonstrating 


farmers forced him to switch to 
airplane and helicopter. 

“At least we saw the sta¬ 
tion,” commented Mr Mitter¬ 
rand, who did not get close 
enough to inaugurate the TGV 
line but did manage to give a 
presidential send-off to a vin¬ 
tage tourist steam train linking 
Angoul&me and Cognac. 

Protests have been mounting 
for weeks now in response to 
the financial catastrophe that 
looms before many livestock 
farmers, faced by drought. 


plunging, prices for lamb and 
beef, and crushing debts. 

Two successive emergency 
aid TMfkapps costing the gov¬ 
ernment a total of FFrL55bn 
(£150ro) have clearly failed to 
calm the fanners’ anger. At 
first they took it out mostly mi 
foreign meat lorries, then on 
the regional prefects. 

Last week, they turned on 
the government, burning the 
official limousine of Mr 
Georges Sarre, the transport 
minister, and forcing Mr 


Michel Rocard, the prime min¬ 
ister, to be airlifted out of a 
Socialist Party seminar. 

Yesterday, it was the turn of 
Mr Mitterrand himself, who 
showed his sympathy for the 
fanners’ plight, while pru¬ 
dently keeping them at a dis¬ 
tance by means of large quanti¬ 
fies of CRS riot police. 

Mr Mitterrand also called on 
ttw European Commission in 
Brussels to improve the organi¬ 
sation of farm product markets 
in Europe. 


responsibility for the present 
Uruguay round of Gatt talks, 
wants the EC to make more 
concessions to the US and 
other trading partners on the 
agricultural front 
On a separate issue Mr Mac¬ 
Sharry dismissed as “utter 
rubbish” the suggestion that 
he had acted in any way 
improperly in making repre¬ 
sentations to a former Dutch 
agriculture minister on behalf 
of Goodman International, 
Ireland and Europe’s largest 
beef processor and exporter. “I 
make no apologies for my 
actions,” said Mr MacSharry. 


European 
security 
summit likely 

By Robert Mauttiner 
in New York 

THE foreign ministers of 35 
European nations, the US, the 
Soviet Union and Canada, are 
expected to give the green 
fight here next week to a sum¬ 
mit of their countries in Paris 
nwt month to lay founda¬ 
tions of a new European secu¬ 
rity order. 

The main obstacles to such a 
meeting, which will take place 
under the umbrella of the Con¬ 
ference on Security and 
Co-operation in Europe (CSCE) 
have been overcome at 
high-level talks between the 
US and the Soviet Union. 

Following two meetings 
here between Mr James Baker, 
the US secretary of state, and 
Mr Eduard Shevardnadze, Ms 
Soviet opposite number, it now 
seems certain that an agree¬ 
ment on conve ntion al force 
cuts in Europe (CFE) will be 
concluded shortly in Vienna. 

The western countries have 
always insisted that the signa¬ 
ture of a CFE agreement 
should be a precondition for 
holding the Paris s ummit . 

The substantial progress, 
made at the US-Soviet bilateral 
talks, which were held on the 
sidelines of the UN General 
Assembly meeting in New 
York, has been endorsed by 
the other Nato members. 
Moscow’s Warsaw Pact allfea 
will also have to pnt their 
stamp of approval on the pro¬ 
visional agreements which 
have been reached. 

FoU owing the US-Soviet 
talks, Nato and the Warsaw 
Pact now seem close to agree¬ 
ment on at least two of the big 
issues which have held.up the 
CFE negotiations for many 
months. 

A compromise has been 
reached on so-called “suffi¬ 
ciency levels” for forces - the 
maximum share of the total 
which any one country is 
allowed to hold. Up to now, 
the Soviet Union has insisted 
that this level should be as 
high as 40 per cent, while Nato 
has proposed only 30 per cent. 

Though the compromise fig¬ 
ure has not been disclosed by 
officials, it is understood to lie 
in the region at 35 per cent 
This would mean In practice 
that the Soviet Union would be 
allowed to hold 14,000 tanks 
out of a combined total of 
40.000 set for both affiances in 
Europe. 

Officials said pro g re ss bad 
also been made on two other 
stumbling blocks to a CFE 
agreement: the problem of 
which aircraft should be 
included and the establish¬ 
ment of geographical zones in 
which forces remaining in 
Europe would be stationed. 

It now seems likely that air¬ 
craft will not be included in 
the main CFE agreement, but 
that a political commitment 
will be made to conclude an 
agreement on aircraft at a 
later stage. 

Mr Ramiz Alia, the Albanian 
president, yesterday told the 
UN General Assembly that his 
country would like to be a fall 
participant in the Paris sum¬ 
mit. 



A British, French and American soldier at Checkpoint Charlie before it was taken down in June 

Farewell to a divided city 
as allied chiefs quit Berlin 

Leslie Colitt watches the departure of the west’s commandants 

M AJOR-GENERAL tel Office in West Berlin. What troops but also their grandio 
Raymond Haddock, a contrast, he noted, to the nar- Berlin residences, which we 
the towering US com- row-minded bureaucrats in expropriated by the allies 


M AJOR-GENERAL 
Raymond Haddock, 
the towering US com¬ 
mander, Berlin, bade a moist- 
eyed farewell to West Berimers 
this week, closing an extraordi¬ 
nary 45-year chapter of west¬ 
ern allied rule which began in 
the rubble of the vanquished 
enemy’s capital 
The military occupation by 
the three western allies ends 
abruptly on Tuesday when 
East and West Germany unite. 
It had long since evolved into a 
pledge to defend 2m West Ber¬ 
liners from Soviet aggression. 

Bnt the once-vaunted 
380.000-man Soviet army in 
surrounding eastern Germany, 
far from being a military 
threat, is faced with the pros¬ 
pect of mass desertions in a 
united, capitalist and Nato Ger¬ 
many as morale among the 
troops worsens. Both German 
and aUlari officiate fear that a 
disintegrating Soviet Union 
could endanger the stability of 
the region. 

Small wonder that the guests 
at Gen Haddock’s glittering 
reception, which was modestly 
announced as a “thank you* to 
Berliners, reassured them¬ 
selves that allied troops would 
remain in Berlin until the mil 
of 1994, when file Russians are 
to have left. The Germans out¬ 
did one another, showering th« 
general with gratitude for 
America's resolve and that of 
its allies to defend West Berlin 
over tiie decades. 

“I feel eadness that the 
are leaving- Sometimes I think ~ 
they managed to protect us 
from the Germans,” Mr 
Joachim Bolke, editor of Ber¬ 
lin's Der Tagesspiegel newspa¬ 
per and one of the reception 
guests, noted only half in jest 
“Without Reagan’s far¬ 
sighted policy of toughness 
towards Moscow which made 
the Soviets realise their limita¬ 
tions we would still be dealing 
with Honecker [the former 
East German leader),” 
remarked Mr Wolfgang Kartte, 
bead at the West German Car¬ 


tel Office in West Berlin. What 
a contrast, he noted, to the nar¬ 
row-minded bureaucrats in 
Bonn who were now battling 
tooth-and-nail against moving 
the all-German government to 
Berlin. 

Western allied sovereignty in 
West Berlin and the rights of 
the allies in Germany end at 
midnig ht on Tuesday and will 
symbolically cease when the 
flags of the allies are lowered 
the next day in front of the 
allied headquarters in the Ber¬ 
lin suburb of Dahlem. 

The rule of the western allies 
in West Berlin, which con¬ 
sisted largely of keeping a 
watchful eye on the Germans 
who actually governed file city, 
was wen out of view to most 
citizens, although West Berlin 

Willy Brandt as mayor 
of Berlin was deeply 
offended by the 
overbearing attitude of 
the commandants 

mayors som e t im es chafed over 
having to report regularly to 
the allien. 

Mr Willy Brandt, who was 
governing mayor when the 
Berlin Wall was built, later 
commented how deeply 
offended he was by the over¬ 
bearing attitude of the com¬ 
mandants, who regarded the 
wall as some kind of unfortu¬ 
nate accident. . 

But such Incidents will be 
forgotten in the ceremonies on 
Tuesday when MaJ-Gen Robert 
Corbett, the British comman¬ 
dant, hands over the last of the 
quaintly-colonia) Comman¬ 
dants’ Letters to Mr Walter 
Momper, the governing mayor 
of West Berlin and, soon. 
Greater Berlin. 

With remarkable speed a 
West German commander hag 
been appointed to head the 
first unit of the Bundeswehr to 
set foot in Berlin. 

The departing commandants 
leave behind not only their 


troops but also their grandiose 
Berlin residences, which were 
exprop ria ted by the allies in 
1945. Maj-Gen Corbett takes 
leave of the British comman¬ 
dant’s magnificent Villa 
Lemm, overlooking the River 
Havel which was built by a 
German shoe-polish maker and 
is being turned over to its 
owner, the district of Spandan. 

The US commandant's 
sprawling home in Dahlem was 
built by Emil von Stauss, a pre¬ 
war director of the Deutsche 
Bank and one of the original 
financial backers of Adolf 
Hitler's rise to power. It reverts 
to German ownership, as wDl 
the allied Kommandatura and 
the enormous Allied Control 
Council building. 

West Germany this year paid 
DMl5bn in occupation costs 
to support the allied military 
and diplomatic presence in 
West Berlin and will continue 
to pay towards keeping allied 
forces in the city. West Berlin 
was the ultimate in postings 

for flfflad diplomatc anil offi¬ 
cers, providing often lavish 
homes with servants and 
chauffeur-driven cars, ail of 
which were paid for fay the 
Bonn government. 

The Germans called an the 
allies to retain troops in Berlin 
until the Soviet Union removed 
its last soldier from eastern 
Germany. The allies agreed on 
condition that the Germans 
continue to help pay for their 
garrisons in Berlin. 

With the end of allied juris¬ 
diction in Berlin, however, the 
extensive former allied mis¬ 
sions in West Berlin will 
become Berlin offices of their 
embassies In Bonn. Britain, 
France and the US still own 
their former Berlin embassy 
sites adjoining the Branden¬ 
burg Gate on Pariser Platz but 
have no plans to rebuild their 
old destroyed legations until 
the German government 
decides whether Berlin is to be 
the seat of government and not 
merely the nominal capital of a 
united Germany. 


Lafontaine cool on unification 


8y David Goodhart In Berlin 

THE NEWLY united German 
Social Democrats may require 
a miracle to win the all-Ger¬ 
man elections on December 2 
but Chancellor candidate 
Oskar Lafontaine yesterday 
made clear they would not go 
down without a fight 

Despite doubts about his 
candidature, especially from 
the East German wing, he was 
confirmed as candidate tor 470 
votes to four after a speech 
winch gave no ground to unifi¬ 
cation euphoria. 

In the first half of his speech 
be did not mention East Ger¬ 
many, or next week’s unifica¬ 
tion, preferring to quote Polish 


and French anxieties about 
new over-confidence in Bonn. 

He said the SPD would stand 
in the way of any attempt to 
play world power politics and 
he stressed Germany's obliga¬ 
tions to the third world and 
international environmental 
protection, and the need to 
speed np European integration. 

He repeated that there was 
no need for urgency in chang¬ 
ing the German constitution to 
allow participation in UN 
forces. A senior SPD official 
confirmed that the party would 
agree to such a change only if 
the law controlling export of 
weap009 was ti ghtened. 


Mr Lafontaine attacked the 
Bonn government for failing to 
set the right conditions for 
monetary union. "It has taken 
this government nine months 
to notice that tile investment 
conditions in East Germany 
are worse than West Ger¬ 
many,” he said, adding that a 
high deficit-high interest rate 
policy was discouraging invest¬ 
ment in the real economy. 

His speech was well received 
but did not resolve the doubts 
of those who see him as too 
radical and internationalist tar 
East German voters, and too 
divisive a politician for a 
period of national turbulence. 


Ben Bella takes a gamble in a country desperate for a saviour 

The former Algerian president is untainted by association with those who have squandered the country’s riches, reports Robert Graham 


MR AHMED BEN BELLA has 
taken a huge gamble in returning 
from exile this week to Algeria. 

For the past 25 years, the former 
president - who spent 15 years 
Incarcerated in Algeria — has 
teen a non-person, with his name 
never mentioned in public. Now 
nearly 74 years old, he is propos¬ 
ing himself as an elder statesman 
bo save a country where the major¬ 
ity of the population are less than 
half his age, and who are living in 
a world radically different from 
the post-colonial era of the early 
L960s when he was politically 
active. 

“There comes a point in life 
when a man loses the driving self¬ 
ishness of ambition and he just 
wants to do something useful,” 
xmunented a chance Al geri an 
icquaintance as the ferry carrying 
Mr Ben Bella back from 10 years In 
jxile in Switzerland docked la 
\lfders on Thursday. 

Ofi-rich Algeria today is racked 
jy shortages of the most basic 
terns. The apparatus of an author¬ 
itarian one-party state, controlled 
Jy the corrupt bureaucratic 

National Liberation Front (FUN), 
s collapsing anud serious social 
enslons. This Maghreb nation is 
dill searching to establish its com¬ 


plex Identity, steering uneasily 
between the secular and the reli¬ 
gious, while hardened with a 
heavily mythologised revolution¬ 
ary struggle for Independence. 

Mr Ben Bella’s reclusive years, 
sustained by the teachings of the 
Koran, have bred a view that a 
tolerant Islam influenced by 
socialist ideals provides the 
answer. And the man overthrown 
by a coup in 1965 for becoming a 
demagogue and bankrupting his 
country is convinced he can do 
something useful. It would be an 
extraordinary turn of the circle If 
he became Algeria’s leader again. 

Only a few months ago, he 
talked of forming part of a three- 
man council of wise men to pre¬ 
side over a democratic transition. 
He now seems to have concluded 
that however much he might have 
preferred to direct that stage he 
either stay silent or try for centre 
stage. His first public speech was a 
ringing indictment of the corrup¬ 
tion and incompetence of the gov¬ 
ernment of President Chadli Ben 
Jedid. 

The latter too has taken a risk in 
allowing him back and opening up 
the political system. But senior 
officials believe Mr Ben Bella is 
yesterday's man who can be 
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Ben Bella? some believe the former president may remain yesterday’s man 

blamed for many of the country's managed” farms that have 
current fils. He nationalised the blighted agricultural development, 
economy right down to the lann- Mr Ben Bella also began the FLITs 
dries. He encouraged the chaotic path towards authoritarianism 
takeover of French colonial land , and several skeletons id the par- 
laying the foundations for “self- ty*s cupboard during his three- 


year presidency could be exhumed. 

“He has the wrong kind of 
friends for today in the Arab world 
and his company when a third 
world leader no longer commands 
much respect.” commented an 


Arab diplomat. He has sided 
openly with President Saddam 
Hussein of Iraq and Colonel 
Moammar Gadam, the Libyan 
leader, both of whom are 
rumoured to have helped fund his 
exile. 

Meanwhile Algeria’s oil and gas 
revenues benefit directly from the 
Gulf crisis (each dollar rise in the 
per barrel oil price adds 3500m in a 
full year). His views are still 
tinged with the pan-Arabism of 
Nasser - e xtr a cts of a speech by 
the late Egyptian leader were 
played during Ben Bella’s arrival 
on Thursday. 

His programme is built round 
the idea of farming a national con¬ 
sensus. But his economic Ideas 
almost ignore the government’s 
radical plan to Introduce a more 
open market-orientated economy. 
Instead, he talked of revitalising 
agriculture, hinting that the large 
co-operatives could be broken up 
in favour of smallholders. The 
state would continue to control oil 
but greater initiative would be 
given to small and medium-sized 
private businesses. The Impover¬ 
ished masses are hie priority and 
main perceived source of support. 

President Chadli’s supporters 
believe Mr Ben Bella’s appearance 


wiU divide the opposition, espe¬ 
cially the nascent Islamic Salva¬ 
tion Front (FIS), in next March's 
par l i ament ary elections. The FEB 
picked up 53 per cent of the vote in 
July’s municipal elections. 

After flirting with the FIS, of 
late Mr Ben Bella has dis tance d 
Mmself ftom their fundamental¬ 
ism. He hopes to siphon off a size- 
■Me part of their following which 
he believes existed in the absence 
of an alternative. He is convinced 
he can pull people away from the 
nmip of the FLN to fashion a 
broad centre-left platform. 

_ Y®t even those close to Mr Ben 
Bella in his recently-formed Alge¬ 
rian Democratc Freedom Move¬ 
ment (Md A.) are uncertain of his 
impact after a welcome which they 
hoped would be more widespread 
and ent husia stic. But he remains 
the one politician with a genuine 
common touch and Algerians may 
™ remember solely the 
positive aspects of his past. His 
imprisonment without charge In 
Algeria from 1965 to 1980 and sub- 
sequent exile have left Him 
untabted by the popular anger 
£1®*; the squandering of the coun- 
S£ 8 »2! e ? lt k credentials can- 
notbe ignored in Algeria today, 
“^psrate for a saviour. 
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INTERNATIONAL NEWS 


World leaders gather for summit on 

Victims of murder, ill health and slavery, many of the world’s 2bn children get a 


F ORTY thousand 
children will die in the 
next 24 hours from 
easily preventable Alness; this 
year alone about 14m 
under-fives will die. 

Millions of other children 
uye in misery, sick, poor and 
ul fed. This is not an exclusive 
phenomenon of the 
impoverished Third World. In a 
rich country like Canaria it is 
estimated that one child in six 
goes to bed hungry; millions of 
American children live below 
the poverty level. 

At the UN this weekend, 
more than 70 world leaders, 
from Albania to Zimbabwe, are 
meeting to commit themselves 
to international action to stop 
a universal tragedy. 

This World Summit for 
Children is the biggest 
gathering of heads of state and 
government in history. If there 
were no Gulf crisis their 
number would be even bigger. 
Egyptian President Hosni 
Mubarak, one of the six 
organisers, as well as King 
Fahd of Saudi Arabia and King 
Hussein of Jordan, will not be 
able to attend. President 
George Bush is cutting his 
participation to an hour or so 
in tomorrow's day-long 
deliberations. 

Except for South Africa's 
President F. W. de Klerk, all of 
the world's leaders were 
invited. Iraqi President 


plight of children 

raw deal, reports Michael Littlejohns 


Saddam Hussein declined 
shortly before his troops 
lunged into Kuwait, but the 
deposed Kuwaiti ruler. Sheikh 
Jaber al-Sabah, is expected to 
attend. 

Children, 2bn of them aged 
under 16. form the largest 
single segment In a world 
population of more than 5bn. 

The UN Children's Fund has 
assembled a host of depressing 
statistics. According to its 
projections, within a typical 
group of 100 children, six will 
die in their first year, three 
more will be dead before the 
age of five and 28 otters will 
suffer the enduring effects of 
preventable illness and 
malnutrition. 

While 85 will go to primary 
school, 30 will drop out, mainly 
because of family poverty. 
Only 32 will complete 
secondary education. Close to 
half of ail the children born in 
this decade will be at best 
functionally illiterate. This is 
bad enough, but there is worse. 

In India and other parts of 
south Asia 75m children are 
said to live in servitude - sold 
into near slavery by their 
desperately poor parents. Child 
prostitution is a profitable 
industry - for the pimps - in 
countries such as Thailand and 
the Philippines. 

Brazil has one of the largest 
populations of so-called street 
children and untold numbers 


of them have become victims 
or murderous, gun-toting 
clean-up squads. Children are 
among tbe most numerons 
victims of Colombia's drug 
wars. 

In New York, shootings in 
territorial battles among drug 
dealers routinely take tbe lives 
of innocent child bystanders 
caught in their crossfire. 

Aids is a new, worldwide 
hazard for children. The UN 
estimates that by tbe end of 
this century the scourge win 
have killed 2.5m children in 10 
east and central African 
countries alone. Five million 
more may be orphaned by the 
epidemic. 


I 


n any group of 61 pregnant 
New Yorkers, one is 
infected with the virus, 
ready to pass it on to her child. 

Commonplace ailments of 
childhood that today seldom 
kill in developed lands cause 
millions of child deaths in the 
Third World where inexpensive 
immunisation - as little 
as $5 per person - is 
unavailable. 

The UN has begun a global 
campaign to reduce statistics 
like these: during the two-day 
summit 2.800 will die from 
whooping cough, 8,000 more 
from measles. 4.000 from 
tetanus, 5,500 from malaria, 
22,000 from diarrhoea and 
12.000 from pneumonia. 


An objective of tbe summit 
Is to get more countries to 
ratify the Convention on the 
Rights of the Child, adopted by 
the UN General Assembly in a 
landmark decision last 
November and already in 
effect 

As well as the world leaders, 
many celebrities have lent 
their names and talents to the 
weekend events. Stevie 
Wonder's song “Keep Our Love 
Alive", written to mark the 
release of Nelson Mandela, is 
to have its first public 
performance by tbe author. 
Unlcef goodwill ambassadors 
Audrey Hepburn, Peter 
Ustinov, Liv Ullmann, Harry 
Belafbnte and Imran Khan, the 
Pakistani cricketer, will take 
part in tbe extravaganza. 

Security for the event is a 
nightmare, with such 
participants as Mrs Margaret 
Thatcher regarded as at 
specially high risk. Except for 
the summiteers and their most 
senior assistants, no one will 
be allowed in to the United 
Nations after 6am tomorrow. 
The proceedings, however, will 
be carried live on television. 

Tbe police have warned New 
Yorkers to expect monumental 
traffic snarls and it is 
estimated that just to get the 
leaders into the United Nations 
building will tafce up to two 
hours because of protocol 
formalities. 


New York lawlessness takes its toll of children 


By Michael Littlejohns 

IN New York city, where illicit gun 
ownership Is routine despite what offi¬ 
cials proudly claim are the strictest 
firearm controls in the US, eight innocent 
child bystanders have been shot dead so 
for this year. 

Last Sunday a 12-year-old girl combing 
a friend's long hair in the grassy court¬ 
yard of a low-cost housing project was 
killed by a bullet from a rooftop or win¬ 


dow; a 9mm sing pierced her heart and a 
lung. 

Police believe the killer was aiming at a 
cluster of children and was too far away 
to have been able to target a particular 

Many others have survived random fir¬ 
ing or outright gun battles, often among 
drug dealers or quarrelling famfHas. 

A police spokesman said yesterday he 


had no statistics about child survivors; 
there were only records of deaths. Most 
casualties, many of them black and His¬ 
panic. were unknown to their assailants 
and in several cases were simply caught 
In crossfire. 

Although statistically not the co un t ry 's 
most crime-ridden city. New York Is one 
of the worst for violence against children 
and adolescents. 



A boy at a water pump in Rajasthan. In India 75m children are said to live in servitude 


Hurd holds 
talks with 
Iranian 
minister 

By Robert Mauthner 

in New York 

THE decision of Britain and 
Iran to resume diplomatic 
relations was consecrated yes¬ 
terday by a first meeting 
between their two foreign min¬ 
isters. . , 

At h»Tfcs lasting 30 minutes, 
both Mr Douglas Hurd, the 
British foreign secretary, and 
Mr Akbar Velayati, his Ira¬ 
nian opposite numb er, 
expressed their “pleasure" at 
the resumption of relations 
following an l&-month break. * 

The discussions had been 
“very constructive'', Mr Hurd 
said. Nevertheless, outstand¬ 
ing bilateral problems, such as 
the Iranian fatwa (death sen¬ 
tence) against the Indian-born 
writer Mr Salman Rushdie, 
and the case of Mr Roger Coo¬ 
per, the British businessman 
imprisoned in Tehran, were 
not discussed in detail. 

Mr Hurd expressed his con¬ 
viction, however, that the Ira¬ 
nians would use their “human¬ 
itarian influence", as they 
have promised, in these and 
other matters, such as the 
British hostages held by 
Islamic extremist groups in 
Lebanon. 

Officials of the two coun¬ 
tries will begin to work out 
the details of the re-opening of 
their respective embassies in 
London and Tehran in a 
month, British officials said. 

Mr Velayati also reiterated 
to Mr Huxd his government's 
backing for UN sanctions 
against Iraq. While underlin¬ 
ing the difficulty of policing 
the long Iran-Iraq border, 
where smugglers are con¬ 
stantly active, Mr Velayati 
was understood to have 
assured Mr Hard that Iran 
would do its utmost to see that 
no goods slipped through. 


China opposes force in Gulf 


By Michael Littlejohns, UN Correspondent, in New York 


CHINA said yesterday it 
opposed any resort to force In 
the Gulf crisis, called on all 
sides for restraint and urged a 
settlement through negotia¬ 
tions. 

The last of the five 
permanent members of the 
Security Council to address 
the UN Genera] Assembly, Mr 
Qian Qichen, the Chinese for 
eign. minister, condemned 
Iraq's occupation of Kuwait as 
“entirely impermissible". 

Noting that China supported 
all nine Security Council reso¬ 
lutions adopted in the crisis, he 
said these were being strictly 
implemented despite heavy 
losses incurred by Peking in 

Britain calls 
in Iraqi 
ambassador 

By John Authors 

IRAQ’S ambassador to London 
was summoned by the Foreign 
Office yesterday to clarify 
reports that his country 
intended to deny food ration 
coupons to foreigners from 
Monday. 

The Foreign Office said the 
ambassador was told that 
reports that the Iraqi authori¬ 
ties would not allow foreign 
nationals to bny food from 
next week were “disturbing". 

The ambassador, Dr Azmi 
Shafiq al Salflri, said he had to 
consult with the Baghdad 
authorities further. 

UK officials aaiii Iraq hwd u a 
firm commitment to feed 
foreign natio n als under inter¬ 
national h umanitarian law", 
and persisted in pressing Iraq 
to make its intentions clear. 

According to an Iraqi infor¬ 
mation minister, foreigners 
will not be given coupons to 
buy food at fixed prices. 
Rationed goods, including rice, 
bread, sugar, tea, milk, cooking 
oil and detergent, can with 
difficulty be bought on the 
black market, but at high 

prices. 

Iraq claims that it has been 
forced into rationing by the 
United Nations' “imperialist 
blockade". 


enforcing the UN embargo. 

He called on Iraq to respond 
to Arab mediation efforts as 
well as those of the UN secre¬ 
tary general and withdraw its 
forces immediately to restore 
Kuwaiti independence and sov¬ 
ereignty. 

Meanwhile in a hid to return 
attention to the Arab-Israel 
conflict, Yemen yesterday pro¬ 
posed an urgent meeting of the 
Security Council to consider 
the situation in the occupied 
West Bank and Gaza. 

Diplomats said they expected 
a session next week when Sir 
David Hannay, Britain's new 
chief representative, will be 
the council president. 


Another speaker in tbe Gen¬ 
eral Assembly yesterday was 
Mr Ramiz Aha, tbe first presi¬ 
dent of Albania ever to appear 
at the United Nations. 

He accused Yugoslavia of 
conducting “an open policy of 
genocide” against ethnic Alba¬ 
nians in Kosovo and said that 
crimes were being committed 
that wonld have been 
monstrous even in the Dark 
Ages. 

• Bahrain and the Soviet 
Union were to announce yes¬ 
terday that they had 
established diplomatic rela¬ 
tions, a Bahraini newspaper 
said. Renter reports from Bah¬ 
rain. 


If you are about to invest in a 
pension, make sure you look 
at long term performance. 


Bush gives personal 
backing to Emir 

By Peter Riddell, US Editor in Washington 
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PRESIDENT George Bush 
yesterday expressed strong 
personal support for the ex iled 
ruler of Kuwait and the resto¬ 
ration of his government when 
he met him at the White 
House. 

After their meeting Mr Bush 
promised that Kuwait’s “sover¬ 
eignty and territorial integrity 
will be restored." Proclaiming 
that “free Kuwait will endure,” 
he looked forward to visiting 
the ruler and his people in 
their country. 

Mr Bush's meeting with 
Sheikh Jaber al-Ahmed al-Sa- 
bah and his comments were a 
dear si gnal that the US still 
regards him as the legitimate 
ruler of Kuwait who should be 
restored. 

Some leading congressmen 
have suggested that the US 
alma in the Gulf crisis should 
focus on the unconditional 
withdrawal of Iraq and leave 
open questions about the 
future government of Kuwait. 
They have argued that putting 
undemocratic sheikha back on 


their thrones is not the job of a 
US president 

Mr Bush praised Sheikh 
Jaber’s speech to the United 
Nations general assembly on 
Thursday when he received a 
rare standing ovation from del¬ 
egates. He said; “That was a 
marvellous message and was a 
tribute to your perseverance 
and determination. I thought it 
showed that the world was 
strongly supportive of what we 
all are trying to do. It sent a 
good strong signal.” 

The exiled Kuwaiti govern¬ 
ment will next week send the 
first instalment of the $2.5bn 
pledged to help finance the US 
military presence in the Gulf. 

Mr Bush is due to discuss 
the Gulf situation over the 
weekend with nearly 20 other 
heads of government when he 
visits New York for the UN 
children's conference and for 
his speech to the General 
Assembly on Monday. He will 
have dinner on Sunday with 
Mrs Margaret Thatcher. 
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Support staff will boost 
British troop numbers 

By David White, Defence Correspondent 

BRITISH ground forces being 
sent to Saudi Arabia will 
exceed the original estimate of 
between 6,000 and 8,000, offi¬ 
cials said yesterday. 

This was because they would 
need to provide almost an their 
own logistic support, including 
workshops and hospitals. 

Equipment for the 7th 
Armoured Brigade, the first 
British ground forces to be 
sent to the Gulf, was being 
loaded yesterday at Bremer- 
haven and Emden in northern 
Germany and March wood in 
southern England. 

The first shipments come 
two weeks after the govern¬ 
ment anno unced it would send 
the German-based brigade. 

Fifteen merchant ships have 
been chartered to help trans¬ 
port the British force. Only one 
is British-flagged, because of a 
lack of offers, according to offi¬ 
cials. 

The chartered fleet includes 


eight roQ-oo/roU-cff vessels for 
the brigade's 120 Challenger 
tanks and other heavy equip¬ 
ment The rest are container 
and general cargo ships. 

The Ministry of Defence also 
plans to charter wide-bodied 
commercial jets to ferry forces 
to Saudi Arabia. This is aimed 
at leaving the RAFs transport 
fleet with enough flexibility to 
continue supplying other for¬ 
eign garrisons, such as the 
Falklands. 

The loading of seaborne 
equipment is expected to last 
about a week, with the first 
heavy armour arriving in 
Saudi Arabia in three weeks. 
The main party of troops is due 
to fly out in mid-October. 

The officials said the British 
force, due to become opera¬ 
tional in mid-November, would 
be deployed “fairly forward” in 
north-east Saudi Arabia, but 
separated from the border by a 
screen of Saudi forces. 
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With the Thiget Managed Pension Rind we have proven 
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CBI tries softer approach 
to Major on interest rates 


By Ian Hargreaves 

THE Confederation of British 
Industry yesterday renewed its 
clamour for lower Interest 
rates but has written privately 
to the chancellor assuring him 
that it has no desire to “sec¬ 
ond-guess” the H y pin g of any 
cut. 

Sir Brian Corby, president of 
the CBI, rounded on those who 
have accused the employers’ 
organisation of peddling gloom 
- Mrs Thatcher joined those 
critics on Wednesday - In a 
robust speech in Newcastle. 

He said; "I don’t find it help¬ 
ful to suggest that the lookout 
on the boat who points out 
that there are rocks is 

whingeing." 

Sir Brian said that with clear 
evidence of an impending 
recession, Mr John Major 
should look at the CBFs next 
quarterly industrial trends sur¬ 
vey in late October “before 


Tmiiring any decision on inter¬ 
est rates. With the need to 
keep continued downward 
pressure on inflation, any cut 
would have to be small and 
any additional reductions grad¬ 
ual." 

If the government continued 
to rely upon its own out-of-date 
statistics rather than CBr sur¬ 
veys. he said, “The depth of the 
recession and the pain we have 
to experience in squeezing out 
inflation could be much more 
severe than it needs to be." 

However, in a private letter 
to Mr Major. Sir Brian has 
struck a more conciliatory 
note. He carefully avoids using 
the word “recession", to which 
the prime minister has 
objected, and says the CBI does 
not want an immediate cut in 
interest rates. 

He says: “We well recognise 
that the timing questions are 


extremely difficult and we 
have made it very dear to our 
members that we did not think 
it would be appropriate to try 
to 'second-guess' you." 

In attempting to soothe rela¬ 
tions with the chancellor. Sir 
Brian is reflecting concern 
among some of his members at 
a perception that the CSE is not 
standing four-square behind 
the government's economic 
policies and the fight against 
inflation. 

Mr John Ban ham, the GBTs 
director general, has mean¬ 
while told the Financial Times 
that he win not seek a second 
term in office when his five- 
year contract expires in March 
1992, unless there is a change 
of government. Were Labour to 
win, Mr Banham said, there 
would be a case for continuity 
at the top of the CBL 
Man tax the News, Page 7 


Kinnock lauds ‘excellent victory 9 


By Alison Smith 

MR'NEIL KINNOCK, the opp¬ 
osition leader, yesterday called 
the party's success in holding 
its safe seat of Knows]ey South 
“an excellent victory” even 
though only about a third of 
the electorate voted. 

The 33.5 per cent turnout Is 
the second lowest for a by- 
election since 1945. The Labour 
majority fell from more than 
20,000 at the 1987 general elec¬ 
tion. But Mr Eddie O’Hara, the 
new MP, still had a comfort¬ 
able margin of 11,367 over Mr 
Leslie Byrom. the Cons ervative 
candidate, who polled only 


3,214 votes. Labour officials 
said the turnout was low 
because electors saw Knowsley 
South as such a safe Labour 


However, a by-election in the 
nearby and equally safe con¬ 
stituency of Bootle in May. 
which coincided with the local 
elections, produced a turnout 
of about 50 percent. 

The Tories' share of the vote 
fell this week from almost 22 
per cent in 1987 to 15 per cent 
Party managers will be con¬ 
cerned at how few of their sup¬ 
porters bothered to vote. 


For the Liberal Democrats, 
who had hoped to take second 
place from the Tories, Ms 
Cathy Hanoax polled only tJBOa 
votes. That was 5 per cent less 
thaw the Alliance share o£ Hip 
vote in 1987. 

Mr Charles Kennedy, the 
Liberal Democrats' president 
said this week's result was 
“very respectable". 

The by-election was caused 
by the death three months ago 
of Mr Sean Hughes, an opposi¬ 
tion defence spokesman and 
MP for Knowsley South since 
1983. 


Industry told to share the 
pain of fighting inflation 


By Ralph Atkins 

SIR Geoffrey Howe, tire deputy 
prime minister, yesterday 
attacked prophets of “doom 
and gloom" in industry and 
said companies had to accept 
the “short-run pains" of con¬ 
quering* inflation. 

Joining government 
attempts to stem the anxiety 
about a possible recession in 
Britain. Sir Geoffrey said mon¬ 
etary policy had to remain 
tight to combat inflation. Cur¬ 
rency devaluation was “not a 
responsible option". 

What Britain needed was not' 
a felling pound but a more sta¬ 
ble pound, he said. Joining the 
European exchange-rale mech¬ 
anism, in due course, would 
help to secure that 

Sir Geoffrey told business¬ 
men in Bristol that industry 
risked “talking itself into a 
completely unjustified mood of 
doom and gloom". 

He said the government 
recognised the long-run needs 
of business, he said. But indus¬ 
try was “in far better shape" 


than a decada ago and “must 
realise the need for all erf us to 
accept the short-run pains of 
reconquering inflation”. 

Sir Geoffrey specifically 
attacked those who argued for 
lower interest and exchange 
rates and who said the govern¬ 
ment gave too high a priority 
to controlfing Inflation. “That 
is a very strange charge indeed 
when surely the principal mes¬ 
sage of the last 30 years is that, 
if anything, we have not 
attached enough importance to 
systematically e x tirpating the 
inflationary virus from tire UK 
body politic.” 

Sr Geoffrey argued that low 
interest rates had to be earned. 
“Some of our problems today 
are caused by the fact that 
interest rates were allowed to 
fell too low two years ago.” 

He also echoed Mrs 
Thatcher's call earlier this 
week for excessive pay rises to 
be curbed, saying both manag¬ 
ers and workers had to control 
unit labour costs. 
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of shareholders of NOMURA GROWTH FUND will be held at die offi¬ 
ces of Banque Internationale & Luxembourg, 69, route d’Each, L-2449 
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ring and voting upon the following agenda: 

1. Submission of the Report of die Board of Directors. 

2. Approval of the Balance Sheet at June 30. 1990 and Profit and Loss 
Account for the year ended June 3Q, 1990; allocation of the net results. 

3. Discharge of the Directors. 

4. Receipt of and action on nomination of the Directors. 

5. Miscellaneous. 

The shareholders are advised that no quorum is required for the items on 
the agenda of the annual general meeting and that decisions will be taken 
on a simple majority of the shares present or represented at the meeting. 

Id order to attend the annual general meeting of NOMURA GROWTH 
FUND S.A. the owners of bearer shares will have to deposit their shares 
five clear days before the meeting at the registered office of the Company 
or with Banque Internationale ft Luxembourg, 69. route d'Escb, L-2449 
Luxembourg. 
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Lyons will 
appeal over 
conviction 

SIR Jack Lyons, the 74-year-old 
City financier who was fined 
£3m this week for hi s part in 
the Guinness share support 
scandal, yesterday lodged an 
appeal against his conviction. 

Sentencing him an Tuesday 
at Southwark Crown Court, Mr 
Justice Henry said he would 
not said him to jail because 
prison might kfli him. 

Sir Jack's three co-defen¬ 
dants - Mr Ernest Saunders, 
the former Guinness chairman; 
Mr Anthony Fames, a stock¬ 
broker; and Mr Gerald Ronson, 
head of the Heron Corporation 
- have all lodged appeals 
against conviction and sen¬ 
tence. 

Mill closure date 

BRITISH STEEL yesterday told 
shop stewards at its Ravens- 
craig complex near Glasgow 
that tire hot strip mill would 
dose on April 5 next year. The 
bitterly contested decision will 
mean the loss of 770 jobs. 

Lanarkshire, where Ravens- 
craig is located, has an unem¬ 
ployment rate- of 12 per cent. 

Poll tax shortfall 

LOCAL AUTHORITIES in Scot¬ 
land are £107m short of the 
amount of poll tax they need to 
collect, tire Convention of Scot¬ 
tish Local Authorities (Coda) 
said yesterday, ft warned that 
there would be huge Increases 
in next year's tax unless those 
in arrears paid up. 

A Cosla survey showed that 
only £289m had reached coun¬ 
cils throughout Scotland since 
April, and nearly £770m 
remains to be collected before 
the end of the financial year. 

Print pessimism 

BRITISH printing companies 
are facing their worst outlook 
for several years, according to 
a survey released yesterday by 
tire British Industries Printing 
Federation. The survey found 
pMartwiiwm in the ind u str y was 
at its worst since the sur vey 
began in 1984, with almost two- 
thirds of the industry working 
below capacity at what is nor¬ 
mally its busiest season. 


North-west faces tough times 

Hazel Duffy reports on an area where manufacturing still rules 


E VERY movement of the 
dollar gives Mr Jeff Liv- 
esey a jolt. De-stocking 
is a wore Mr David Rigby 
would rather not hear. The 
“peace dividend" brings no 
comfort to Mr Ross Bradley. 

The three are directors of 
manufacturing companies in 
the north-west of England. 
Each confirms, for different 
reasons, that the going is 
tough. 

Mr Livesey is managing 
director of Cobble, which 
makes machinery for tufted 
carpets; Mr Rigby managing 
director of Alan Cooper, office 
furniture makers; and Mr 
Bradley plant director at Saxn- 
fesbury, part of British Aero¬ 
space’s military aircraft divi¬ 
sion. 

AH are based in the ribbon of 
Lancashire stretching east 
from Preston to the North and 
West Yorkshire borders, where 
nearly half the working popu¬ 
lation is in manufacturing. 

The squeeze on consumers 
that followed the credit expan¬ 
sion in the second half of the 
1980s has taken a direct toll on 
manufacturers in this part of 
Lancashire. 

In the past few months, 
some companies in the area 
have closed-plants, others have 
curtailed expansion plans, cut 
staff and suspended invest¬ 
ment At Cobble, that meant 80 
redundancies out of 400 staff. 
At Alan Cooper, 35 were made 
redundant out of 150- 
East Lancashire has learnt 
bitterly the need to be competi¬ 
tive. Towns such as Blackburn 
and Burnley once echoed to 
the deafening noises <rf the cot¬ 
ton ming. Lancashire, the cen¬ 
tre of Britain's cotton industry 
a century ago, lost its core 
industry hr the face of competi¬ 
tion from cheaper imports. 
Where textiles still thrive in 
Lancashire, they are often in 
the hands of the large Asian 
minority in the Blackburn 
area. 

Yet many smaller companies 
have grown out of the after- 
math of the last recession. 
S tart-ups got going in the 
enterprise zones. As in other 
parts of Britain, some went 
under, others have survived 
and expanded. 

Many com p ani es in the area 
believe they have been paying 
the price for the get-rlch-quick 
City and the inflated property 









Burnley Mfllr once at the heart of Britain’s cotton empire 

low-priced carpets. Germany, 
however, is holding up well, 
and there are signs that 
demand is strengthening else¬ 
where. 

Larger companies can be 
slower to adapt to external 
changes. Samlesbury, with 
3,500 employees, is one of three 
British Aerospace plants in 
Lancashire in the military air¬ 
craft division. 

Profits from the division are 
going up, but the long-term 
outlook is not as positive. Thir¬ 
ty-three Tornado aircraft have 
been cancelled by the Ministry 
of Defence. A Saudi contract 
that would include Tornados is 
stall uncertain. There are still 
no guarantees that the planned 
European Fighter Aircraft will 
go ahead. 

To compensate, more civil 
aircraft work is sought at Sam¬ 
lesbury, and more diverse 
applications of the work on 
advanced materials carried out 
at die plant 

Samlesbury is also in the eye 
of another transition. Building 
pieces of aircraft was thought 
somehow superior to more 
mundane engineering prod¬ 
ucts. With the work underpin¬ 
ned by cost-plus contracts from 
the Ministry of Defence, the 
attitude at the plant was one 
which Mr Ross Bradley, direc¬ 
tor of Samlesbury, describes as 
"arrogant". Fixed-price con¬ 
tracts and privatisation of 
aerospace have changed all 
that Survival demands that 
the company be i nternationally 
competitive. 

Quality is a concern that is 


BRITAIN FEELS 
THE SQUEEZE 

values in the south-east of 
England. 

For Mr Livesey at Cobble, 
the immediate question is 
whether the carpet machinery 
makpr ran maintain its market 
share. The company is leaner 
and more efficient than a year 
ago. But Mr Livesey*s worry is 
that rival US machinery mak¬ 
ers will take advantage of the 
ijpffiiniiig dollar and turn, their 

sales teams on to his customer 
base. 

The market for carpet-mak¬ 
ing machinery is "mature," 
says Mr Livesey. Machines 
now produce more carpet, and 
customers need fewer 
marhines. Cobble is a private 
company and has a sister plant 
in the US. More than 90 per 
cent of output is exported from 
the Lancashire plant. 

The customers are spread 
widely - In China, the Soviet 
Union, Saudi Arabia, for 
instance. Each: currently has 
difficulties, while Belgian car¬ 
pet makers, a very important 
part of the market, have suf¬ 
fered badly because of 
depressed British demand for 


at last being addressed. A con¬ 
tinual quality-improvement 
programme has teen intro¬ 
duced. “The traditions of a life¬ 
time," says Mr Bradley, “are 
slowly being broken down" on 
the shop floor. 

British Aerospace is one of 
the biggest employers in the 
area. It is also one of the most 
important in terms of its total 
contribution. Training is an 
example. Increasingly, it wffl 
indude managerial and techni¬ 
cal training for employees. 

Big companies have tradi¬ 
tionally been expected to hold 
the training torch. The num¬ 
bers that they employ, though, 
and hence the numbers 
trained, are in decline. 

Philips Components recently 
teamed up with Blackburn Col¬ 
lege to f und a flexible training 
centre on a site next to its 
plant, which is proving popular 
with outsiders. 

Alan Cooper was a manage¬ 
ment boy-out in the early 
1980s, floated in 1987 - but 
claims always to have been 
keen on training. The company 
was one of the founders 20 
years ago of the North Lanca¬ 
shire Training Group. 

Alan Cooper, which deals 
almost exclusively in the UK, 
found sales increased steadily 
as it successfully exploited the 
growth market for furniture 
which accommodates computer 
equipment. 

British employers became 
generally more furniture-con- 
sdous. Encouraged, the com¬ 
pany commissioned a new 
plant within a few miles of the 
old Courtaulds mill In Todmor- 
den, which is its main factory. 
The £2J>m programme was 
financed from cash flow. 

High interest rates are still 
important to the company, 
however. Distributors have de¬ 
stocked, turnover is down, and 
profit margins have been 
squeezed. 

Not all its customers are 
postponing purchases; a clear¬ 
ing bank recently confirmed a 
big order with Alan Cooper to 
supply furniture as pact of the 
refurbishment of its offices. 

Mr Rigby, managing direc¬ 
tor, cannot say where the mar¬ 
ket is going in the current eco¬ 
nomic circumstances. _HIs view 
ur-hraa many of Britain’s man¬ 
ufacturing bosses grappling 
with the uncertainties of the 
downturn. 


Company deficits double, CSO reports 


By Rachel Johnson, Economics Staff 


THE CORPORATE sector's 
profits are felling, its financial 
deficit has almost doubled and. 
its borrowing has been 
severely reduced by the cur¬ 
rent economic slowdown, fig¬ 
ures released yesterday indi¬ 
cated. 

The Central Statistical Office 
said UK companies’ financial 
deficit in the second quarter of 
1990 stood at £10-2bn, compared 
with deficits of £8£bn in the 
first quarter and £5.2ba the 
year before. 

Gross trading profits were 
£15.3bn, slipping by 1.7 per 
cent between the first and sec¬ 
ond quarters of the year. Divi¬ 


dend payments fell by 23.4 per 
cent over the same period. 

The CSO said capital invest¬ 
ment in fixed assets remained 
at a high level of HS-lbn, 14 
per cent up on the year before. 
But total receipts from Indus¬ 
trial and commercial compa¬ 
nies were £3£bn, 50 per cent 
lower than the year earlier. 

The slowdown in the corpo¬ 
rate sector was mirrored by a 
rise in savings. CSO figures 
showed that UK consumers 
were spending less and saving 
more of their income as a can- 
sequence of almost a year of 
high interest rates. 

The savings ratio - personal 


savings as a percentage of total 
disposable income - rose to 
7.7 per cent in the second quar¬ 
ter, after a revised 7.4 in the 
first The size of the quarterly 
increase was concealed by an 
upwards revision from the first 
quarter figure from 6.1 per cent 
to 7.4 per cent 
Mr Don Smith, UK econo¬ 
mist at Midland Montagu, the 
investment house, said the 
quarterly rise was “quite 
huge”. The use of high interest 
rates to encourage spending 
and prohibit borrowing was 
evidently paying off, he said. It 
was not clear whether the 
incentives announced in the 


budget to promote savings 
were yet having a perceptible 
effect 

High wage settlements 
between April and June were 
clearly feeding into the esti¬ 
mates for personal income and 
expenditure. Personal income 
before tax rose by 3.4 per cent 
on the quarter, stimulated by a 
drop in the amount of miscella¬ 


neous items deducted from sab 
arles. 

However, the CSO said those 
last estimates had been ren¬ 
dered “completely meaning¬ 
less" by treating the poll tax 
separately as a deduction from 
income. 


Rise in Midlands companies 
with output below capacity 

By Paul Cheeserlght, Midlands Correspondent 


OUTPUT at two thirds of the 
manufacturing plants that 
belong to the Confederation of 
British Industry in the West 
Midlands has fallen below 
capacity levels, according to 
the CBl’s West Midlands 
regional coundL 
The quarterly meeting in 
Birmingham yesterday was 
given evidence of the region’s 
econom i c downturn from a CBI 


poll of about 40 companies. Mr 
Edward Roberts, the new 
chairman of the regional coun¬ 
cil, said the poll result was a 
fair reflection of wnylitinna in 
the region. 

A year ago, said the CBI, 
only a third of iwiniifart nri wg 
antes in the West Mid- 
w ere working below 
capacity. 

the same period, there 
was no shortage of skilled 


labour acting as a constraint 
an production levels. 

In recent months, however, 
there have been lay-offs as the 
size of domestic order books 
has diminished! and export pos¬ 
sibilities have been eroded by 
the strength of sterling. 

Mr Roberts said CBI mem¬ 
bers were fed up with uncer¬ 
tainty and demanded a d ew 
signal from the government 
about the future course of 
interest rates. 

He refused to compare the 
present downturn to the reces¬ 
sion of the early 1980s but 
instead likened the situation of 
companies to being at the bot¬ 
tom of a hfl] but not knowing 
the gradient 

“Some companies will not 
get to the top,” he warned. 
“We’ve got a jolly difficult win¬ 
ter ahead of us." 


New twist to incentives 
in electricity flotation 


By Clare Pearson 

PRIVATE investors who opt to 
receive bill vouchers as incen¬ 
tives in the flotation of the 12 
regional electricity companies 
of England and Wales in 
November will be sent them 
before they are asked to make 
a second payment on the 


That means they will be able 
to use them against household 
tuTig but still sell their shares 
before paying the second 
instalment on the share issue 
price. 

The timing of the bill 
voucher issue is a departure 
from previous practice, which 
was aimed at encouraging pri¬ 
vate investors to hang on to 
their shares. 

In the case of electricity, the 
initial issue of vouchers is 
expected during rwirt summer. 
The second payment date - 


put back because of the 
planned sale of the rest of the 
electricity industry during 
next spring and early summer 
- is likely to fell during the 
autumn. 

Shareholders who opt to 
receive bonus shares are likely 
to have to wait for about three 
years before receiving them, as 
has been normal in previous 
privatisations. Issues of vouch¬ 
ers to investors buying larger 
amounts of shares will also be 
spread over a longer time span 
than those buying the smaller 
quantities, making it worth¬ 
while for them to pay the sec¬ 
ond call. 

• More than lm callers have 
registered interest in buying 
shares in the electricity compa¬ 
nies by contacting the Electric¬ 
ity Share Information Office. 


Urgency added to Ulster talks 


By Ralph Afidns 

MR Peter Brooke, Northern 
Ireland secretary, said yester¬ 
day he hoped the remaining 
obstacles towards starting 
talks on the province's political 
fixture could be overcome “well 
before Christmas”. 

Speaking after a meeting in 
London with leaders of the 
mainly Bimwhi Catholic Social 
Democratic and Labour Party, 
Mr Brooke said: “We’re at a 
stage where everybody must be 
familiar, almost to the point eg 
exhaustion, with the issues 
we've got to talk about." 

Mr Brooke, who in January 
began trying to persuade 
Northern Ireland’s political 
leaders to start talks, was care¬ 
ful not to set a timetable. In 
July, after last-minute dis¬ 
agreements with the Irish Gov¬ 
ernment, he failed to meet a 
self-imposed deadline for mak¬ 
ing a statement to the House of 


A GROUP of Mohawk 
Indians will today join the 
biggest parade of Orange¬ 
men seen In Northern 
Ireland for more than 100 
years. The demonstration, 
which has a ttracted Orange 
Brethren from Ghana, Togo, 
Australia, New Zealand, the 
US and Canada, Is the eiinnw 
of celebrations marking the 
tercentenary of the Battle of 
the Boyne. 

Commons. Earlier this month. 
In Ballymena, Northern 
Ireland, he said that he may 
have to “set the pace and show 
the way”. 

He- said yesterday: “I do 
t hink that the agenda is fairly 
familiar. If, therefore, we were 
going to be able to make prog¬ 
ress we would be seeking to do 
it well before Christmas." 


Since resuming the “talks 
about talks" this month, Mr 
Brooke has met Mr Gerry Col¬ 
lins, the Irish foreign minister, 
and is expected to meet leaders 
of the Unionist parties proba¬ 
bly next week. 

He envisages that the tatka 
would look at re-workiug the 
1985 Anglo-Irish Agreement; 
links between Northern Ireland 
and the republic; and alterna¬ 
tive farms for government in 
the province: 

After his meeting with the 
Secretary of State, Mr John 
Hume, SDLP leader, was opti¬ 
mistic that progress could be 
made. He emphasised that the 
talks must address all aspects 
of the conflict in Northern 
Ireland. 

“We are willing to look at 
any means of expressing those 
relations satisfactorily," he 

galH, 



Quality of 
directors 
called into 
question 

By Simon Hoiberton 

FAILURES among high-profile 
public companies has rais ed 
questions about the quality of. 
their board of directors. Sir 
Adrian Cadbury, chairman or 
Pro Ned (Promotion of NcatEx- 
ecutive Directors) said yester¬ 
day. _ ■ 

In the awwiMi report of Pro 
Ned, the Bank of En gl a n d 
sponsored body, he also called 
on big City investors to be 
more active in promoting hale- 
pendent boards. 

Referring to Polly Peck, he 
Mid its present difficulties 
underlined the need for the 
board’s independence. Share¬ 
holders, he said, could have 
agitated for a different board 
structure at its annual meet¬ 
ing. 

It was not good enough for 
outride directors to be the com¬ 
pany's bankers, lawyers, for¬ 
mer employees and friends. Sir 
Adrian said - they needed to 
be Independent and selected 
for that quality, not via an “old 
boy” network. 

He said that the publicity 
given to the remuneration of 
senior executives “has also 
highlighted the value of ha ving 
independent non-executive 



_ , ... Trevor Humphries 

Peter Brooks hopes for progress well before Chrlstmae 


Sir Adrian Cadbury: rejects 
the "old boy" network 

directors to help determine top 
management rewards." 

Boards of companies should 
also be properly constituted: 
the job of chairman and, chief 
executive should be split and 
at least a third of the board 
should consist of nonexecutive 
directors. 

Mr Colin St Johnston, Pro 
Ned’s managing director, said 
that the organisation had 
about 650 eligible executives 
available. to. sit on boards as 
non-executive directors. 

However, he said Pro Ned 
faced two difficulties: finding 
people with the experience and 
time to take on chairmanships; 
and expanding its list of 
women to sit on boards. 

Pro Ned places about 100 
people on boards In nonexecu¬ 
tive c apacities each year and 
last year 10 per cent were 
women,; Mr St Johnston said. 

Pro Ned has a number of 
research projects under way. 
One looks at the role of nonex¬ 
ecutive directors in remunera¬ 
tion committees while another 
looks at the attitudes of senior 
management to non-executives 
on the boards of companies. 

Bankers move 
on Eurotunnel 
financing 

By DavM Lascelles, 
Banking Editor 

EUROTUNNEL’S bankers are 
hoping to decide by the end of 
next week whether they can 
complete the project’s £2bn 
refinancing package. 

At a meeting in Paris on 
Thursday, leaders of the 210- 
bank consortium decided to 
make a final effort to persuade 
reluctant banks to contribute 
fresh money, and ask other 
banks to increase their share. 

The consortium is still about 
£500m short of the £2bn which 
is a co n di t ion for a new rights 
issue. However, it is believed 
there are conditional commit¬ 
ments by hanks which if real¬ 
ised, would cut the shortfall. 

The possibility of including a 
portion of the £30Qm promised 
by the European Investment 
Bank under a separate agree¬ 
ment is also being considered. 

Eurotunnel stflL hopes to go 
ahead with a £500m rights 
issue in November, timed to 
coin c ide with the first contact 
between UK and French tun- 
nellers. 
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__ UK NEWS _ 

Smaller societies face up to danger 

David Barchard reports on survival in a sector dominated by giants 



E ARLIER this year, on- 
noticed by the rest of 
the market, St Stephen's 
niutomg Society, a s mall, Lon¬ 
don-based society, Quietly 
began winding up its business. 
, st Stephen’s was one of more 
than half a dozen British build¬ 
ing societies that have disap¬ 
peared in the past year. 

By any standards, St Step¬ 
hen's was a tiny business in an 
industry dominated by giants. 
The society had deposits of just 
£1.4m, mortgage lending of 
£ 1 . 2 lm, 382 members and no 
branches. But it was in the 
black, with profits of £14,000 in 
1988, and looked set to remain 
there. 

The society's board decided 
to close after the Building Soci¬ 
eties Co mmissi on, the Industry 
watchdog, warned it that sev¬ 
eral additional staff were 
needed to comply with the 
legal requirements of the 1986 
Building Societies Act. 

The alternative would have 
been to merge St Stephen's 
with a larger competitor. 
Rather than take either course, 
the board decided to disband 
the society and share its assets 
among members. 

The process of shrinkage is 
not new. Between 1970 and 
1980, the number of building 
societies dropped from 481 to 
273. By 1985 it was down to 167. 

The Building Societies Asso¬ 
ciation, which has 105 mem¬ 
bers, had 120 two years ago. 
Association members heard at 
their last conference in June 
that numbers would probably 
sink below 100 by the end of 
thin year. 

Larger societies often claim 
privately that smaller societies 
are an endangered species. “I 
believe that the BSC wants to 
see the building society indus¬ 
try contract into about 20 eas¬ 
ily managed, large-to-medlum 
societies." says the chief execu¬ 
tive of one society - an asser¬ 
tion the commission's officials 
strongly disclaim. 

The majority view among 
analysts erf the retail hanking 
sector Is that even medium- 
sized market participants prob¬ 
ably have no long-term fixture. 

Mr John Wrlgglesworth, a 
building society specialist at 
the City Stockbrokers UBS 
Phillips & Drew, is also pessi¬ 
mistic. "A lot of small societies 
are going to find conditions 
increasingly i^tnierahiR in the 
next few years," he says, and 
cites several reasons why 
small building societies may 
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Head office of a tiny business: St Stephens Building Society had 382 members 


find it hard to stay in business. 

• Capital adequacy require¬ 
ments are getting more rigor¬ 
ous and affect small societies 
worse than large ones. 

• Smaller societies are legally 
barred from certain types of 
business activity, such as com¬ 
mercial lending, and can only 
get into them by merging with 
a larger one. 

• Small societies cannot 
exploit economies of scale or 
Invest in technology to the 
same extent as larger ones. 

Several smaller societies 
challenge those views. They 
say they are making a good 
living and that pressures on 
them to withdraw from the 
market come not so much from 
their balance sheets as from 

the Wawriiahmanta of medium . 

sized societies eager to expand. 

Building societies are mutu¬ 
ally owned and so in practice 
the only predators they fine 
are other societies that must 
attract them to merge. Absorb¬ 
ing a small, one-branch society 
has many attractions and rela¬ 
tively few disadvantages for a 
larger society. Cheltenham & 
Gloucester, the fastest growing 
“top ten" society, has made a 


nama for itself as the indus¬ 
try’s “mergers king,” mopping 
up several small societies eaeh 
year. 

Some medium-sized regional 
societies are following a simi¬ 
lar strategy of building up 
their market presence through 
mergers. 

T his spring saw the con¬ 
troversial merger of 
Frame Selwood Building 
Society with Stroud and Swin¬ 
don and the merger of Regency 
& West of England with Port- 

man 

“There are medium-sized 
societies that want to expend 
their sphere of influence into 
the East Midlands ” says Mr 
Rod Wilkinson, assistant gen¬ 
eral manager at Nottingham 
im perial, which ranks 95th in 
size, with assets of £28m. “We 
axe not looking to be second 

fiddle jn any merger 11 
Nottingham Imperial sticks 
to ha gin savings and hnnaing 
loans business and does not 
Offer hanking farilifieg such as 
s tanding orders or direct deb¬ 
its. Even 90, its mortgage busi¬ 
ness has grown by 25 per cent 
a year for the last five years. 


“We are not finding the prob¬ 
lems which the national societ¬ 
ies are suffering in attracting 
mortgage business," says Mr 
Wilkinson. “Traditionally we 
always pull in a lot of invest¬ 
ment through professions and 
brokers and don’t rely on cus¬ 
tomers just walking in the 
through the door. 1 * 

Mr Wilkinson says the abil¬ 
ity of small societies to survive 
depends on their willingness to 
change. He says Nottingham 
Imperial is helped rather than 
stifled by BSC guidelines. “We 
accept that what they are try¬ 
ing to do is the ri ght thing." 

Such stories are by no means 
unique. Mr Colin Smith, chief 
executive of Beverley B uilding 
Society, which has assets of 
£25 m, says business is up by 40 
per cent on last year. “You've 
got to get your act together to 
compete with the Mg boys, but 
it can be done. The dangerous 
area when competing with the 
big boys of the industry is 
money fr ransmiwimi 

“But it depends where yon 
are. In an cr panrting market 
town, we find it easy to make a 
good living. In a big city, it 
might be a different story. 


Reduction 
in public 
sector pay 
cycles seen 

By Michael Smith, 

Labour Correspondent 

CHANGES IN pay bargaining 
structures during the last 
decade may have reduced fluc¬ 
tuations in value of public 
sector pay compared with the 
private sector, Mr Chris Kelly, 
under secretary for pay at the 
Treasury, said yesterday. 

Mr Kelly said the changes 
had not necessarily been 
to femirig foe phenom¬ 
ena of pay cycles but it would 
be surprising if they had not 
had that eff ec t. 

The changes include the 
Introduction of pay review 
bodies for some groups of 
workers, including nurses, and 
of long term pay deals for civil 
servants with negotiations 
guided by a comparison with 
the middle 50 per cent of pri¬ 
vate sector settlements. 

These developments fol¬ 
lowed the Index-linking of the 
pay of police and firefighters 
to private sector earnings. 

Mr Kelly was speaking at a 
wawitwar organised to discuss a 
report calling for the estab¬ 
lishment of a public sector pay 
review body to oversee pay for 
all public service workers. 

Hr Chris Trinder, senior 
research fellow at the Public 
Finance Foundation, argued In 
the report that fluctuations in 
relative pay produced by pay 
cycles are Inefficient because 
they depress staff morale and 
lead to recruitment and reten¬ 
tion difficulties. 

Mr Kelly said the case for a 
review body was far from 
proven. Changes In the rela¬ 
tive position of public sector 
workers might be desirable. 
Fluctuations appeared to have 
been dampened anyway and it 
was unclear what deficiencies 
a review body would address. 

Mr Peter Jones, general sec¬ 
retary of the Council of Civil 
Service Onions, agreed that 
new bargaining arrangements 
would reduce the incidence of 
public sector pay cycles. “The 
disease is curing itself," he 
said. 

Professor Richard Layard, 
rinriHwg the discuss ion, said 
there was a need for an inde¬ 
pendent organisation to pro¬ 
duce pay statistics for pay 
negotiators, although he did 
not tMnk that role could be 
filled by a pay review body. 


Glaxo to provide childcare 
facilities outside workplace 


By Otane Summers, Labour Staff 


GLAXO, the UK's largest 
pharmaceuticals group, is to 
provide childminders for chil¬ 
dren of its research employees 
as part of an effort to retain 
female scientific and medical 

staff. 

It is believed to be the first 
time a UK company baa 
extended the provirion of child¬ 
care beyond workplace nurs¬ 
eries to childminders based 
near employees’ homes. The 
childminders themselves could 
be drawn from among the 
spouses of company workers. 

Glaxo Group Research plans 
to open three nurseries near 
company sites in Middlesex 
and Hertfordshire catering for 
150 children overall. However, 
the company believes there is 
demand for up to 450 places - 
the use of tra to 150 locally- 
based childminders from next 
year would help to meet the 
shortfall. 


The complete scheme is 
being managed for by a 
childcare consultancy called 
Company Kids. The company's 
other clients have included ICL 
Royal Insurance and Pilking- 
ton Glass. The cost to employ¬ 
ees of nursery places will be 
about £50 a week for each 
child; childminding fees have 
not yet been set 
The Inland Revenue pointed 
out yesterday that a chtidmind- 
ing scheme would not provide 
the same tax advantages for 
employees as a workplace 
nursery. From the last Budget, 
nursery places subsidised by 
employers ceased to be classed 
as a taxable perk. Tax still has 
to be paid on other subsidised 
childcare if a worker earns 
more than £8J>00 a year includ¬ 
ing the benefit 
Glaxo Group Research 
employs &500 people, half of 
whom are graduates or post¬ 


graduates awd nearly half cf 
whom axe women. Tim average 
age of all employees is 3L The 
company says it is particularly 
anxious to retain Its highly- 
qualified female research work¬ 
ers after maternity leave. The 
provision of nurseries arid 
childminders is part of a pack¬ 
age of improved benefits for 
parents which comes into 
effect on October L 
Ms Nadine Domes, director 
of Company Kids, s ays the 
childcare pfens were drawn up 
after an extensive survey of 
employees' needs to which 
over 1,000 workers responded. 
“Carers”, as she calls them, 
would be recruited from four 
sources: existing childminders, 
spouses of employees, lapsed 
childminders, pnd new recruits 
which Ms Domes hopes to 
attract with higher than stan¬ 
dard pay rates, training and a 
support network. 


Lecturers to hold ballot Civil servants’ 
after talks break down unio ?, warns 


By Norma Cohen, Education Correspondent 


LECTURERS at British 
polytechnics and colleges will 
be balloted on industrial action 
following the breakdown of 
contract talks yesterday 
between the institutions and 
the rmlnng 

The National Association of 
Teachers in Further and 
Higher Education and the 
Association of Polytechnic and 
College Teachers, representing 
23,000 staff, rejected a pay offer 
Hnke d to con t r ac tu al “efficien¬ 
cies’'. 

These include a requirement 
that all ataff participate in an 
appraisal scheme, work a mini¬ 
mum number of hours each 
week a minimum number 
of weeks each year and forbids 
the holding of simultaneous 
employment elsewhere. 

In July, an Acas panel arbi¬ 
trating b etw e en the polytech¬ 
nics and their staff agreed that 
the contractual efficiencies 
sought were reasonable and 
recommended their adoption. 

The Department of Educa¬ 
tion and Science earlier this 
year had told the employers 
body, the Polytechnics and Col¬ 
leges Employers Forum, that 


nwiww the contractual efficien¬ 
cies were obtained, it would 
withhold £12m necessary to 
fimd the pay increase. 

In return for the efficiencies, 
the institutions have offered 
lecturers a basic 9.6 per cent 
pay rise over 17 months, a one- 
off payment of £ 1.000 to all 
staff and an additional 1 per 
cent increase in salary to the 
minority of staff on pay scales 
below the top senior lecturer 
grade. 

The lec tu r e rs unions had ini- 
tially sought a pay increase erf 
27 per cent 

Mr Dav id Tre igman. secre¬ 
tary of NATFHE, said that the 
union would have been willing 
to co n ced e many of the con¬ 
tra ctual efficie ncies had the 
pay offer been more generous. 

“The employers' 17-month 
9.6 per cent pay offer and the 
strings attached to it are com¬ 
pletely insulting. We had 
worked rally hard to agree a 
new academic contract within 
the framework of the Acas 
report and the distance 
between the unions and 
employers was bridgeabte," he 


union warns 
on allowance 

THE NUCPS civil servants’ 
union says members should be 
prepared to take protest action 
against the Treasury’s refiisal 
for the second year running to 
increase London weighting, 
writes Michael Smith. 

The NUCPS’s monthly jour¬ 
nal says it has failed to per¬ 
suade other unions to make a 
major protest 

The union is to hold a series 
of meetings of its members cm 
the issue next month. One pos¬ 
sibility is that it will organise 
selective action by its members 

in museums anil gallerie^. 

The Treasury's refusal to 
raise allowances stems from its 
belief that it is tackling recruit¬ 
ment and retention problems 
through initiatives such as 
local pay additions and extra 
pay spine points, affecting only 
certain groups of workers. 

The NUCPS says that less 
than half of its members bene¬ 
fit and most of these are low 
paid workers including secu¬ 
rity guards and messengers. 

London weighting allow¬ 
ances for civil servants are 
£1,750 (up to five Tnife" from 
the centre), £ 1,000 (five to 10 
miles) and £725 (10 to 18 miles) 
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monthly guide 
from the Financial Times 

The rewards of life overseas are big - a better job, 

. more money, lower taxes, a higher standard of living 
and a lot more. You can easily double your income - or 
, do even better - with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can look forward 
to news and comment, entertainment and hard 
information. Ways to make money, ways to save 
money and a host of ideas on how to spend it! 


EVERY MONTH RESIDENT ABROAD COVERS 


Ef fe c tive tax pla nning 

Financial Notebook 
Currencies 

Offshore funds statistics 
World stocfcma fleets 


British property 
Overseas property 
What’s on overseas 
Prize competitions 
‘Ravel & Leisure 


As well as the best investment opportunities and the 
neatest tax plans. Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while you're abroad. It's all presented in a 
dear readable style so you can plan your moves with 
confidence. 

There's more to life overseas than money. When 
you're considering your children's education, when 
you're wondering about prices in the UK, when you're 
choosing airlines, cars and holidays, turn to Resident 
Abroad for an informed view. 


RibGshed by the Rnandai Times 


Resident Abroad is written by an expert team from F-T. 
Magazines. As you would expect from a sister 
publication of the F.T., the quality of reporting is of the 
highest standard. 


For almost a decade. Resident Abroad has offered 
solid, impartial advice on all aspects of living and 
working overseas. News is interpreted from your 
viewpoint as an expatriate. 



.We would like you to see for yourself how Resident 
Abroad really is the complete guide to life overseas. 
Simply fill in the coupon below and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 


Money Back Guarantee 


If you decide to become a full subscriber, you are 
protected by a Money Back guarantee. Should you 
decide to cancel at anytime, the unexpired portion of 
your subscription will be refunded in full. 


You can cancel your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the 
magazine every month after the first two. You still pay 
nothing for the introductory issues you receive. 


Reply Form 


Return to: Resident Abroad, Subscriptions Dept.. Central House. 

27 Park Street. Croydon CRO1YO. UK. 

YeS, Please enrol me as a trial subscriber to Resident Abroad. I 

understand l win receive 14 issues for fee price of 12.1 am 
free to cancel it anytime and receive a refund for the 
unexpired portion of my subscription. 

appraprbiuibo*- K Africa & Middle East Reel of World 

□UK: £38 □£48as*peeded n£51afrBpeed 

□Europe: E42 DESSainnaa □£87almiai 


Payment m ust accompany order. 

□ Cheque payable to FT Buetose information Lid. 

□ CTOdS Card - tick choice 

QArnex □Diners DVlsa □Access 


block capitals please 

MrdWrs/Miss _ 

y/Prtvate Address 


Post Code 


Registered Address: Number One Southwark Bridge. London SEl 9HL. 
Registered Number98089b 

The information you provide may beusM lOXaepyou nlannad of Who* FT.B.l 
products and may bo uxad by Ifwd panics. 
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The mouse 
that roared 


IRAQ IS not so much a 
Frankenstein's monster, more 
Frankenstein's mouse. With a 
population of 18m, the nucleus 
of Saddam Hussein's planned 
Arab empire is little more pop¬ 
ulous than the Netherlands. 
Since Iraq produced roughly 4 
per cent of world oil before the 
current embargo, it is for from 
a dominant supplier. Its only 
other resources are its strate¬ 
gic position and an imported 
military capacity. 

Yet this particular mouse is 
giving pause to the world’s 
greatest power. The prospec¬ 
tive economic damage also gets 
greater by the week. A war - 
which might push up the price 
of a barrel of oil to $65, says 
the World Bank, or still higher 
according to Sheikh Y amani , 
the former Saudi oil minister 
- would presumably be worse. 
But, with the price of a barrel 
of crude close to $40 a barrel, it 
might not be much worse. 

As the markets become con¬ 
vinced that war Is inevitable, 
they push the oil price up 
towards what they expect it 
then to be. With the effects of 
war in the present price, its 
additional effects might be 
smalL This is little comfort 
The economic damage war 
might do is already being done. 

The oil price bas now risen 
by almost 150 per cent since 
before Saddam Hussein started 
.to threaten Kuwait While the 
proportionate increase in the 
oil price has been smaller than 
during the first oil shock, it is 
already almost as large as dur¬ 
ing the second. Deflated by the 
dollar export price index of the 
industrial countries, the real 
price of a band, of crude oil is 
almost three quarters of its 
peak level of 1979, and well 
above the peak reached during 
the first oil shock. 

Unless oil prices fall quite 
soon, the forecasts from the 
IMF and the World Bank, dis¬ 
cussed only this week at their 
anting 1 meetings in Washing¬ 
ton, are historical curiosifies. 
The IMF, for example, assumed 
that oil prices would average 
$26 a barrel for the remainder 
of 1990, declining to $21 by the 
fourth quarter of 199L 

Prospects far worse 
Even so, “primarily, but not 
exclusively, because of the 
higher oil price assumption",, 
the IMF cut back its forecast of 
world growth in 1991, from 3.1 
per cent last May to 2.4 per 
cent last week. This reduction 
might appear modest. But it 
would represent a loss of well 
over SlOObn in world economic 
output next year. 

The prospects are presum¬ 
ably far worse. Admittedly, the 
World Bank’s analysis does not 
support this conclusion. With 
the average oil price at $33 a 
barrel in the second half of 
1990 and $30.5 a barrel in the 


F rom the rioting and blood¬ 
shed that have engulfed many 
towns in north India over the 
last 10 days one image stands 
out It Is of Rajeev Goswami. the first 
student to set himself on fire, running 
wildly in terror and exhilaration. In 
the way that striking pictures can 
convey a powerful message, this 
photo - spread across the front pages 
of most local newspapers - has come 
to symbolise the force with which 
caste divisions have again erupted in 

India. 

Along with the threat of heightened 
Hwdu-Moslem tensions, the caste dis¬ 
putes mark a return to a past that 
India would prefer to forget, a retreat 
from modernisation. 

Two other memories linger from a 
week's travel in Uttar Pradesh, the 
northern state of 140m people which 
is the crucible of caste and Hindu- 
Moslem conflict 

The first is of Lucknow, the state 
capital, where a 20-year-old medical 
student, Surindra Ram, spoke of the 
continuing humiliations of being an 
“untouchable" - a member of the 
Scheduled Castes over whom lies the 
stigma that their presence pollutes 
orthodox Hindus.' 

As a member of the Scheduled 
Castes (Mahatma Gandhi called them 
Harljans or "God’s people"), be was 
admitted to the St George's Medical 
Institute with lower marks than nor¬ 
mal entrants. Dark-skinned - often a 
giveaway sign for untouchables - 
and fumbling in his En glish, he said 
with the embarrassment often dis¬ 
played by members of his caste: 
“Some teachers in a class of 200 some¬ 
times ask me ‘what is your caste?"* 
The second memory is of Ayodyha. 
a small town about 150 km north of 
Lucknow which has become the focus 
of a nationwide crusade by Hindu fun¬ 
damentalists. You climb a narrow 
street, past the religious ornaments 
and souvenirs that mark pilgrim 
towns the world over. 

At the top you enter a small, 16th- 
century mosque. But where the mih- 
rab should be - marking the holiest 
point in the mosque — Hindu funda¬ 
mentalists have placed a statue of 
Ram, the Hindu god and here of the 
Hindu nationalis t epic, the Ramay- 
ana. This is allegedly Barn’s birth¬ 
place. 

On October 30, the Vishwa Hindu 
Paris had, the militant Hindu organi¬ 
sation, plans to begin building a 
Hindu temple on the site, displacing 
or destroying the mosque. If it is 
allowed to implement the plan, north 
India win be aflame with Hxndn-Mos- 
lem riots. New steel barriers are being 
erected, and 10,000 paramilitary forces 
brought in to preserve communal har¬ 
mony. 

“They have opened up a Pandora’s 
box," says Mr NJ). Tlwari, the vet¬ 
eran Congress leader ana former 
Chief minister of the state. He blames 
his follow politicians for unleashing 
the demons of caste and racial preju¬ 
dice that the founding fathers of 
Indian independence had hoped would 
disappear with development and edu¬ 
cation. He says: “The day that Inffia 
gets fractured into such parties (of 
caste and religion) it will be Dooms¬ 
day for us." 

India has by no means reached that 
point. But the rioting over jobs that 
has rocked major cities in the north 
since the government's announce¬ 
ment an August 7 of a job reservation 
programme for lower castes reflects 
the big changes that have been occur¬ 
ring in the Indian political landscape. 
These have come about with the slow 
disintegration of the Congress party 
- the only national movement that 
embraced people from all regions, reli¬ 
gions and castes - and the eroding of 
the authority of a central government 
unable to meet the demands placed 
upon it. 

As a result, political movements 
have increasingly been organised on 
the basis of caste, religion or region - 
reflecting both the uncertainties of 
greater economic and social mobility 


first half of 1991, growth of the 
group of seven industrial coun¬ 
tries is forecast at 2.4 per cent 
in 1991, the same forecast as 
the IMF’s, despite the latter’s 
markedly lower price of ofl. 

Should one conclude that a 
higher ofi price makes no dif -1 
ference to the major industrial 
countries, whatever the devas¬ 
tation elsewhere? Or do these j 
respectable international insti¬ 
tutions not know what they 
are talking about? 

Investors worried 

A bit of both, is the right 
answer. Energy use in the 
gross domestic product of the 
industrial countries h ag fallen 
by a quarter since 1973; the 
business cycle is happily 
unsynchronised. with the US 
and the UK entering into reces¬ 
sion, while Japan and conti¬ 
nental Europe are still gr owi ng 
rapidly; and inflation is lower 
and monetary policy already 
tighter than at the correspond¬ 
ing stages of the last two oil 
shocks. 

None the less, the oil price 
increase that has occurred 
must have a significant im part 
Investors think so. The Nikkei 
index is down 36 per cent down 
from mid-July. The F inancial 
Times Actuaries All-Share 
index bas fallen 18 Vi per cent 
over the same period and the 
S&P composite index is down 
18 per cent 

Investors have good reason 
to be worried. Not only does 
nobody know what war might 
bring, but the fragility of parts 
of the western fmamdai system 
is disturbing. In recycling to 
developing countries, financial 
institutions were sold a sup¬ 
posedly golden new territory 
after the first oil shock; were 
dragged further into what 
turned out to be quicksand in 
the second oil shock; and not 
merely foiled to get ont of the 
quicksand during the subse¬ 
quent global recovery but man¬ 
aged to sink into several new 
bogs. 

No less worrying bas been 
the passive response to the oil 
price increase. From the appar¬ 
ent physical balance in the 
market, governments have 
concluded that the strategic oil 
reserves need not be used. But 
the price increases are them¬ 
selves the main danger. Belief 
that there will be a war is not 
a sufficient reason for with¬ 
holding stocks from the mar¬ 
ket. Governments must also 
believe that the war will do 
considerable damage to Gulf 
oil production. Otherwise, they 
should sell some of their stocks 
now. By feeding private stocks 
at a high price and buying 
those stocks back later at a 
lower one, they will do well out 
of doing good. They will also 
keep the damage done in pro¬ 
portion to the size of their 
adversary. 


David Housego reports on the resurgence of 
Hindu caste consciousness in India 

A retreat from 
modernisation 
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Doctors sweeping a street in protest against government failure to provide jobs for professionals; 
top, lawyers demonstrating against Job quotes for lower caste; police attack students m New Delhi 




and increasingly aggressive lobbying 
by interest groups determined to grab 
a larger share of resources in a coun¬ 
try where expectations for outpace 
economic growth. 

Among the most aggressive move¬ 
ments to stake a claim to greater 
power in northern India have been 
the so-called “backward castes". In 
north India these are the intermediate 
farming castes who have already 
stamped their mark on state and cen¬ 
tral government and now have ambi¬ 
tions to provide a prime minister. The 
government’s readiness to cede to 
them a quota of 27 per emit of jobs in 
the central civil service and the pub¬ 
lic sector was what caused the back¬ 
lash from the upper castes and the 
“anti-reservation” demonstrations. 

The other movement which has 
also made a breakthrough in the 
north - though at the other end of 
the political spectrum - is the Bhara¬ 
tiya Janata Party (BJP) and the 
Hindu fundamentalists. Hie BJP has 
simitar ambitions to form a govern¬ 
ment of its own in the coming years. 

When Mr VJ*. Singh, the prime 
minister, dropped his bombshell an 
August 7, announcing that the gov¬ 
ernment would implement 10-year-old 
recommendations by an official com¬ 
mission on job reservation, his aim 
was to broaden his electoral base by 
creating a new caste alliance. 

Mr Singh’s own coalition govern¬ 
ment is itself a product of the greatly 
increased fluidity in Indian politics. A 
minority government, it brings 
together dissidents from the Congress 
and the northern formers* lobby that 
includes the backward castes. It is 


also supported within Parliament by 
both the right wing BJP and the Com¬ 
munists. 

An upper caste Rajput (prince) him¬ 
self, Mr Singh sought to strengthen 
his hold on the backward castes who 
stood immediately to gain: to enlist 
the Moslems, who are mostly poor 
and thus in favour of job reservation; 
and the Scheduled Castes for whom 
22J> per cent of Jobs in government 
service are already reserved. Minis¬ 
ters claimed - on what has since 
been shown to be grossly oversimplif¬ 
ied arithmetic - that this would 
bring them the potential support of 
more than 80 per cent of the popula¬ 
tion. 


M any westerners still see the 
caste system - dividing 
society into Brahmans 
(priests), Kshatriya (warriors), 
Vaishya (traders) and Sudra (other 
castes) and excluding the “untouch¬ 
ables" - as still imposing a hierarchi¬ 
cal and rigid stru cture on Indian soci¬ 
ety. But Professor M-N. Srinrvas, an 
eminent sociologist. Insists that it is 
“a great mistake to present caste as 
static or as halting mobility.” 

Important changes have taken 
place as some groups have climbed 
the ladder and others have been 
pushed down. The Brahmans have 
been almost totally excluded from the 
upper levels of government service in 
the south- 

Within the Scheduled Castes, the 
chamars (leather workers) have 
largely thrown of! their “untouch¬ 
able” status by refusing to do many of 
the jobs that defiled them — moving 


the dead cattle of upper-caste villag¬ 
ers, acting as midwives or beating the 
drums at upper-caste festivals. 

Within this fluid system, the back¬ 
ward castes of the Hindi speaking belt 
- broadly, northern India - have 
over the last 30 years been the most 
aggressive and the most successful in 
pushing upwards. The most vocifer¬ 
ous among them - such cultivator 
castes as the Yadavs, the Kurmis and 
the Keorls, accounting for about 20 
per cent of the population of Uttar 
Pradesh - increased their wealth 
through land reform and the green 
revolution. 

fti the early 1950s, when the Con¬ 
gress Party dominated north India, 
the backward castes were barely rep¬ 
resented in the state or National 
assemblies. Currently they hold the 
posts of Chief Minister in UJP. and 
Bihar, the country’s two largest 
states, and underpin Mr VJ*. Singh’s 
government in Delhi. "Where else in 
-the world,” asks Mr Pran Chopra, a 
senior researcher at the Centre for 
Policy Studies in Delhi, “can yon find 
a parallel phenomenon to such a 
rapid shift in power through the dem¬ 
ocratic process?” 

Early in the climb of the backward 
castes, an agrarian socialist, Ramma- 
nobar Lohia, provided them with a 
theoretical framework. He argued for 
a shift of resources to the agricultural 
sector and to village industries. 

The backward castes are critical of 
Nehru’s emphasis an growth through 
industrialisation. “Nehru’s policy is 
principally responsible for the back¬ 
wardness of this country," says Mr 
Mulayam Singh Yadav, the ch ief Min- 


fater of U-P. "He always put the 
emphasis on large industry at the 

strategy for the backward castes to 
gSSTin a state where BSp* c«mt of 
the lobs in government service go to 
rti p upper castes — accounting for 20 
rS amt of the papulation. J obs in 
are s tufreaa as a « 

nf nrestige, an instrument for break- 
£/^^£of the Brahmans, and a 
profitable source of patronage- 
P The backward castes be^n seri¬ 
ously to push for 5 °b rweraatira to 
the 1960s. But when U.P- so d B ihar 

announced 

programmes in the late 1370s, rt 
SoKaabacklasb fromtheupper 
castes, with rioting m both stetesjn 
piw ns people were killed m anti- 
reservation riots in 1977-78. . .. 

Mr Vi*. Singh has touche d a si m ilar 
nerve His failure was insufficient 
preparation. Some 

tionhad increasingly been accepted 
by the political 

accommodating the backward mates 
- even though It Is seen as d amagin g 
to the efficiency of the administration 
and an ineffective method of social 

^^BuMh^prime minist er un leashed 
an onslaught by the unexpectedness 
of the measure and its scope - which 
would mean that 59 per cent of aR 
jobs in central government and toe 
public sector would be reserved for 

3*001111 try of high gra duate 
unemployment, he had upper caste 
youth up in arms against what they 
saw as their rapidly shrinking job 
prospects and their loss of a further 
power base. He divided his own party 
which includes former Congressmen. 
And he aroused the anger of the BJP. 
It is at this point that the tale of caste 
violence links up with Hindu funda¬ 
mentalism. 

They represent two different 
visions of India. One is agrarian, the 
other city-based, drawing its support 
from the tipper castes, the business 
community mid the urban poor. The 
backward castes see caste conflict as 
a basis of advancing their cause. The 
BJP, on the other band, holds out the 
vision of creating a Hindu state In 
which caste would be subsumed by a 
common Hindu identity. 

Hindu f rtndamfintflligm has gTOWU 

similarly out of fears, insecurity and 
shared ambitions - in short, ont of 
the social molality that is propelling 
the growth of extremist movements in 
other corners of India. The fundamen¬ 
talists blame Moslems - India’s larg¬ 
est minority - for many of the corn- 
try’s social and economic woes. The 
BJP, the Parliamentary wing e£ the 
movement increased its representa¬ 
tion in Parliament at last year’s gen¬ 
eral election from 2 to 85. 

The Vishwa Hindu Parishad last 
year succeeded in intimidating Mr 
Rajiv Gandhi's government to allow 
the foundations to be laid for the tem¬ 
ple at Ayodyha which they want to 
build on the site of the .mosque, fis a 
month’s time during a major Hindu 
festival, they want to begin construc¬ 
tion. 

Mr L.K. Advani, the BJP leader, 
this week embarked on a 10 , 000 -km 
tour throughout India in which he 
has been drawing large crowds to 
mobilise Hindu opinion in favour of 
the temple. Mr Mulayam Singh says 
his challenge will be met: “Nobody 
win be allowed to co ns tr u ct a temple 
there”. 

But even if the BJP backs down 
from a physical confrontation, it 
could still try and bring down the 
government by alleging that it 1b anti- 
Hindu and pro-Moslem. 

In such a shifting kaleidoscope of 
competing parties, caste and commu¬ 
nal groups, Mr VJ*. Singh navigates 
from from day to day. It ia little won¬ 
der that he has not had much time for 
economic policy or the implications 
for India of the Gulf crisis, and that 
India has become a more self 
absorbed country since he took over. 


T he world's eyes will be 
on Berlin at midnight 
on Tuesday when the 
black-red-end-gold German flag 
is run up outside toe Reichstag 
and the strains of the national 
anthem ring across the city. 
The celebrations may be less 
than peaceful Last Monday, 
500 young rowdies went on the 
rampage in East Berlin in what 
police fear may be a dress 
rehearsal for plans to disrupt 
the reunification festivities. 

The battle is hotting up 
between Beilin and Bonn over 
which city will become the 
political capital of united Ger¬ 
many. 

The choice of capital is laden 
with doubts and ambiguities. 
At stake is far more than the 
billions of D-Marks of real 
estate, government contracts 
and spending power which 
hinge on the the two cities’ 
future roles. The debate cen¬ 
tres on two alternative read¬ 
ings of German history. 

Should Germany, after two 
disastrous false starts this cen¬ 
tury which ended each time in 
world wars, again attempt to 
build a political centre In Ber¬ 
lin to rank with Paris, London 
or Vienna? Or should it stick 
with boring little Bonn - mod¬ 
est, convenient, utterly federal, 
and a symbol of the restrained 
common sense on which West 
Germany built democracy and 
prosperity during four post-war 
decades? 

Violence next week would 
certainly damage Berlin’s cre¬ 
dentials. The constitution of 
the luckless post-First World 
War republic was proclaimed 
in 1919 In Weimar precisely 
because of fears of unrest in 
the Prussian capital. In view of 
toe city's reputation as a social 
powder keg, some West Ger¬ 
man politicians (especially the 
anti-Prussian Bavarians) have 
already started to brood uneas¬ 
ily about the danger of "mob 
rule” if Berlin wins the day. 

Berlin was the capital of the 
Reich for a mere 74 years, 
between 1871 and 1945. In 1949. 
however, when West Germany 
was founded, the Bundestag 
solemnly declared that Ger¬ 
many’s political apparatus — 
both parliament and the execu¬ 


Tale of two cities 
nears a conclusion 

David Marsh on the battle between Berlin and 
Bonn to become the capital of united Germany 


tive - should be transferred to 
Berlin as soon as the nation 
was reunified. Bonn was 
explicitly labelled merely 
"provisional" capital - 
although the label was dropped 
after West Germany in 1973 
recognised East Germany as a 
separate state. 

Now that unity is here at 
last, Mr Walter Momper, the 
fleshy Social Democrat mayor 
of West Berlin, growls that 
Germany’s “political credibil¬ 
ity” will be lost if it does not 
keep the promise. Mr Momper 
runs the city in tandem with 
Mr Ttao Schwiendna, mayor of 
East Berlin. Both are worried 
about social problems In the 
eastern part of the dty, where 
as many as 200,000 Jobs (30,000 
of them held by officials in the 
former communist n’lininwaa) 
are tinder threat Mr Momper 
claims that the hill for shifting 
the capital would be only 
DM51m. 

Mr Hans Daniels, the small 

arid aiMrinna -lnn lring mayor of 

Bonn, who is from the Chris¬ 
tian Democrat party, retorts 
that the transfer would cost 
DM 851m - and would ruin the 
balance of Germany’s prized 
federal system. Both Mr Dan¬ 
iels and Mr Momper are step¬ 
ping up lobbying campaigns to 
sway public opinion. Mr Dan¬ 
iels seems to be ahead by a 
short straw. Seated in bis out- 
landishly large office in Bonn 
town hall, Mr Daniels says that 
“equal development of Ger¬ 
many Is only possible if one 
doesn’t make the biggest city 
the capital.” 

Berlin has 4m people - 
twice the size of the next larg¬ 
est German city. (Bonn bas a 
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population of only 300,000, but 
is still tagger than all East Ger¬ 
man cities apart from Dresden 
and Leipzig). “Berlin can be 
the New York of Germany,” 
says Mr Daniels. “It doesn't 
have to take everything.” 

Beriin-hackers claim that a 
move would cause fe wer prob¬ 
lems for Bonn than commonly 
assumed. Although half the 
Bonn population Is said to rely 
economically on the machinery 
of government, there are more 
federal functionaries of various 
kinds in West Berlin (about 
31,000) than in Bonn (27,000). 
One proposal Is that they 
should simply swap places. 

Mr Daniel’s own suggestion 
is to share government func¬ 
tions between the Rhine and 
the Spreekeeping parlia¬ 
ment and the ministries in 
Bonn, and turning Berlin into 
the capital lor “representa¬ 


tional" purposes only. The idea 
has gathered support in Chan¬ 
cellor Helmut Kohl’s govern¬ 
ment, as well as among the 
Lander, the federal states, 

which all fear that money gn<i 

prestige will drain away if the 
capital decamps. 

MT Richard von Wefesdcker, 
the German president, has spo¬ 
ken out for Berlin to become 
“the place of political leader¬ 
ship" for the whole of Ger¬ 
many. The unity treaty 
between Bast and West Ger¬ 
many, which comes into force 
today ducks the issue. 

Article 2 states demurely: 
“The capital of Germany is 
Berlin. The question of the seat 
of parliament and government 

will be decided after the unity 
of Germany has been accom¬ 
plished.” An opinion poll in 
August Indicated that 64 per 
cent of West Germans favoured 


the Solomon-like solution of 
splitting the capital city role. 

One place to gauge Berli¬ 
ners’ feelings is close by the 
remains of the Wall, at the 
headquarters of the Bast Ger¬ 
man Protestant Church, not for 
from the Alexanderplatz. Sym¬ 
bols of the new power struc¬ 
ture abound. A few doors away 
is a brand new branch of the 
Deutsche Bank with window 
signs touting business start-up 
schemes and property loans. 
By tiie ruins of the Wall, being 
carted away by young National 
People’s Army conscripts, 
stands a solitary concrete 
watch-tower, manned only a 
year ago by soldiers with 
shoot-to-kill orders. It is now 
an advertising symbol, with a 
three-pointed Mercedes star 
fixed haugbthy cm top. 

Mr Hans-Otto Fujian, the 
Church’s spokesman, delivers 
a sobering picture of life after 
unity. “We had not foreseen 
the extent of the destruction of ; 
our economy." A decision 
against Berlin as the seat of , 
government “would be a set¬ 
back for political conscious¬ 
ness" in the East, he says. 

Berlin's biggest drawback is 
the Third Reach. In spite of the 
mass Allied bombing, there are 
plenty of Nazi edifices in East 
Berlin today - and no short¬ 
age of memories, among both 
Germans and foreigners. Mr 
Momper advances the counter¬ 
argument Hitler had no 
love of Berlin - nor Berlin for 
Trira. 

Most of the Intellectuals, 
authors and critics - includ¬ 
ing the Jews - whom Hitler 
vowed to suppress and exter¬ 
minate farnc from Berlin. 

The FUhrer's grandiose mans 
for rebuilding the capital by 
1950 with a bombastic Victory 
Avenue, 400ft triumphal arch 
and a Nazi rallying hall for 
150,00 people several times the 
size of St Peter's remain only a 
troubling dream. But if the 
German vote finally goes 
against Berlin, the Ffihrer will 
clearly be partly to blame. 
Small-town Bonn has neither 
space sun; pretensions for tri¬ 
umphal arches - and the Ger¬ 
mans, on the whole, prefer it 
that way. 
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Gan-do leader 
for business 


By lan Hargreaves 

I don’t know whether Mr John 
Banham is hamming Mahler’s 
theme from Visconti’s Death in 
Venice as he asses across the lido 
this weekend, hut some may think It 
an appropriate motif for the holiday 
he began on Thursday. 

Following the prime minister’s 
rebuke to the Confederation of British 
Industry director general on Wednes¬ 
day for talking down the British econ¬ 
omy, comparisons are being made 
with other famous Tory govemment- 
CBE tiffs. Sir Terry Beckett is stQl 
rememb ered for having his TmiirMare 
rapped for promising the Brat 
Thatcher administration a bare- 
knuckled fight with adversity in 1980. 

“A ludicrous comparison,” sniffs Sir 
Brian Corby, chairman of the Pruden¬ 


tial and the CBFs president “Explain- 
■ ing what’s going cm in as dear a way 
as possible cant possibly be wrong,” 
says Mr Banham, “Any more than 
you blame the lookout on the Titanic 
warning of icebergs ahead." The 
Titanic? A carefully considered com¬ 
parison? “Influenced by the bells of St 
Marks,” he concedes. 

The dispute sur rounds two ques¬ 
tions. Can current UK economic con¬ 
ditions be called a recession, an 
impending recession or what Mr Nigel 
Lawson need to can a blip; and how 
soon should interest rates should be 
cut? 

The foots are these. A week ago last 
Wednesday, the CBI council gathered 
for its first meeting since July. A 
press release was headlined: “Interest 


rate cut needed this year - CBI” and 
spoke of the UK economy "moving 
into recession”. 

Mr Major, in Trinidad, was not 
thrilled. He probably liked bettor a 

personal letter from Sfr Brian written 

two days later which carefully 
avoided the R-word, emphasised the 
CBTS co mmitment to fighting Infla¬ 
tion and said the CBI was not calling 
fig an Immediate cut in interest rates, 
as may have been deduced from some 

mflrttst Hffy yq ptii 

To be fair, the CBTs real position is 
not very hard to discern. Many of its 
members are flirfferfwg badly fro m the 
downturn in and they want 

to ensure flat the Chancellor does not 
keep the high-interest, anti-inflation¬ 
ary brakes on so long that needless 
damage is done to British industry. 

. “Our members* concern is that by 
the time the Chancellor waits to see 
that all the signals are set at go, it 
trill be too late. We shall have suf¬ 
fered a serious Wow to inv e stm ent 
confidence and good will 

fail unnecessarily," says Mr Banham. 

None of this, however, stills the 
muttering. There are those inside the 

who think Hw affair displays A 

lack of political judgment by Mr Ban¬ 
ham ank who STB haiumphfag fair ly 
loudly, if anonymously, about the 
opportunity thus offered for TV news 
to carry stories about the CBI posi¬ 
tion, followed by a slot in which John 
Smith, the shadow chancellor, can say 
sweetly: ”1 agree with the CBI, the 
government his got it wrong.” Others 
say the incident reflects a lack of 


doBeoess between Sir WHnw the CBTs 
first City president, and Mr Banham. 
Sir Brian is widely considered to he 
more intuitively a Thatcherite than 
his director general. “John’s a 
Heselti n e man, at heart,” says one 
dose associate. 

It was from a base at the Audit 
Commission, the local authority 
watchdog created by Mr Heseltine, 
that Mr Bnwimm was recruited to be 
the CBTs youngest director general - 
he is now 50 — and where he devel¬ 
oped much of bis style. Before the 
Commission, Mr Banham had done 
marketing at J. Walter Thompson and 
Heed International, and enjoyed a suc¬ 
cessful 14-year spell at McKinsey, the 
mwwwgRwy^it consultant. 

Mr Banham’s qualities are of a 
highly visible kind. Handsome and 
articulate, he is one of only two or 
three people from the world of British 
business who are both available and 
good an TV. He is credited by his 
admirers with cutting dead wood from 
the CBI bureaucracy - staff numbers 
are down by 16 per cent in the last 
four years — and with giving the CBI 
a broader purpose than merely to 
lobby on behalf of its members’ more 
obvious self-interests. Thus he has 
launched major pieces of work on 
education, the inner city. City-indus¬ 
try relations and infrastructure. He 
saw early and has campaigned hard 
on the uniform business rate and 

TOM 

“He’s a good speaker, a good 
inspirer of people, good at spotting 
the big picture,” says one who has 


W e can expect the inevita¬ 
ble sound and fury about 
Britain's economic plight, 
about the state of education and 
the health services, about the poll 
tax aiWl the environment. 

But beneath the more obvious 
media management which Is now a 
commonplace of such events, Mr 
Neil Kftmock will be seeking to 
convey a single, simple, message 
from the Labour c o n f erence open¬ 
ing in Blackpool tomorrow. 

It is this: the Labour Party, not 
just its leadership, has changed — 
really, truly and, most important of 
all, i rrevocably. 

It has dumped the ideological 
baggage — unilateralism. European 
isolationism, the commitment to a 
state-run economy, the promises to 
the trades mrimw - which cost it 
the 1983 and 1987 elections. tt is 
now a modern social democratic 
party committed to equity rather 
than to equality. One Nation 
Labourism has been bom. 

The party's strategists will aim 
to ensure that the spotlight in 
Blackpool remains directed firmly 
on the figures in Mr Kinnock’s 
team who epitomise the new image. 

Mr John Smwii, who will domi¬ 
nate Monday's debate on the econ¬ 
omy, is as conservative a Labour 
Treasury spokesman as was the 
then Mr Boy Jenkins when he bal¬ 
anced the budget as chancellor 20 
years ago. 

Mr Gordon Brown and Mr Tony 
Blair,'reaponsible respectively far 


Seeking to make the New Look credible 

Philip Stephens views the magnitude of Labour’s task to win over voters 


the party’s trade and industry and 
its employment policies, are as 
tnwrli centrist fawmmT gfci aa cODr 
victim politicians. 

Yet for the Labour party to con¬ 
vince ftsalf that it fllwng pH jg 
one thing; persuading voters that 
Hi* change is jwmamxn* fa the face 
of a concerted Conservative 
onslaught designed to demonstrate 
the o pp os it e win be a lot harder. 

Mr Kinnock’s people admit that 
it will not be easy. “We have to put 
the n»n« fa the lid of the policy 
changes . . . people are still not 
sore they are permanent," says one 
senior strategist. 

Pious words about the health ser¬ 
vice, about a fair deal for pension¬ 
ers or schoolteachers will be worth¬ 
less if much of the electorate 
believes still that a Labour govern¬ 
ment would be incompetent, 
extremist or both. 

The Cons ervatives know that too. 
A week later at their co nfe re n ce in 
Bournemouth, Mr Kenneth Baker, 
the Party chai rman, will sign al the 
start of a consistent campaign from 
now until the election to show that 
Labour has changed its propaganda 
but sot its policies. 


Mr Baker's research suggests 
that while Mr WfaiiMM* has done 
enough so for to win bade the opin¬ 
ion poll support of many former 
«ii*» to Alliance sue of Mm* 
of the first-time Conservatives 
ninny ffae affluent working clas¬ 
ses, there is «*ni msld^dfe con¬ 
fusion about what T-afam r stands 
for. 

The message, in Hie words of one 
Tory official, is that "yon know 
where you are with us, you could 
be anywhere with Labour." For all 
the government's recent mistakes, 
the opinion polls indicate that 
Labour will find it difficult to per¬ 
suade the voters that their money 
is safer in its hands. 

For Hi* mnnirt , Sfr Kfajinrfc 1 ran 

look forward to some fairly ch ee r - 
ing prospects. 

Hie Labour leader’s occasionally 
volatile [ wn mna lWy anil hk unsure 
handling of television Interviews 
are stffl regarded by the Conserva¬ 
tives as the weakest link In the 
o pposition’s n ew image. But his 
recent ptrfoi irumces have consider¬ 
ably enhanced his 

£08 position on the Gulf has been 
as hawkish as most on the govern¬ 


ment beuchas at Westminster. His 

Waning «*m l l w thia month at Hi* 

Trades Union Congress that it 
could expect no favours from a 
Labour government made, in the 
words of one aide, “marvellous tele¬ 
vision”. 

fn parallel, the realisation that 
curbing inflation will be more pain- 
fill and will lake longer than many 
hi! realised has «hnWw the confi¬ 
dence of many within the govern¬ 
ment's ranks. 

Those close to Mrs Thatcher 
believe that she will be determined 
to keep open the option of an elec¬ 
tion tiifo time next year. But in the 
Treasury at least, there is a grow¬ 
ing conviction that she will have no 
choice but to wait until 1992. 

High Inflation win mean for 

some time yet an ele cto rate which 
has become accus to med to auto¬ 
matic increases in Its disposable 
Income will find its standard of liv¬ 
ing static if not foiling.. 

Next week's conference will 
undoubtedly faring Labour *««* of 
its own embarrassing moments 
»farfag debs d as on such as 

the Gulf crisis, defence pending 
and proportional representation. 


but there will be little doubt about 
Hr Khmock's grip on the paro ce ed- 


This year’s policy review - 
Looking to the Future - will be 
passed with overwhelming majori¬ 
ties at what used to be the party's 
unpredictable, and frequently 
explosive, Kretimml Bmen ilvw Cam- 
inW*» Those majorities will be on 
the order of 10 to |m>| ) aumelklng 
now taken for granted. 

Mr Peter Manddson, up to now 
the p a r ty 's iwp maker end one of 
the most ruthless exponents of the 
new mo jo T fl t fan, fo relaxed m«ng h 
to refer to the left-wing Mr Tony 
Bom as a contributor to the fiver- 
sity needed in any political party. 

But if vanquishing the Left was 
always a condition of a credible 
Labour challenge to the govern¬ 
ment, it will not be a sufficient one 
once inflation and mortgage ra te s 
begin to fan. • 

Despite its p res e nt 10-polnt -lead 
in the opinion polls, the Labour 
Party still has to persuade the vot¬ 
ers that it has the policies to match 
its internal reforms. Notwithstand¬ 
ing mortgage rates at 18 p a cent 
and hrffcrttaw at 10 per cent, it is 


still not dear to the majority that 
Labour would be more competent 

at nuudng Hi* M i miy than Hi* 
Conservatives. 

There is reluctant acknowledg¬ 
ment from some Labour MPs of the 
judgment of one w»Mii*t minister 
that the notion of a Labour govern¬ 
ment running a market « « n« ny 
more effect i vely than a Tory one 
remains, for most voters, “prepos¬ 
terous”. 

The pa rty insists that it has built 
a cflfaarnt economic strategy. It is 
based on ‘Tong-tormlsm”. Roughly 
translated, that bbw* that every¬ 
thing^ will be geared towards 
encouraging productive invest¬ 
ment. 

Macro-economic policy will aim 
at stability *~ Hence tK* commit* 
mrat to take sterling into the Euro¬ 
pean Monetary System’s exchange 
rate mechanism. Micro-economic 
p oHriet — education renin training; 
wp** w nr h and development, the cri¬ 
teria-for mergers policy - will aim 
at tilting the balance of industrial 
decision-making towards invest¬ 
ment. 

Those, however, are not the 
terms in which the ordinary voter 


watched Ms career closely, "bp *,^ 6 
can be extremely cavalier with tup 
facts and there is an alarming nnwm- 
ingness to think through the logic of a 
complicated case." _ 

Opinions also diverge on ms politi¬ 
cal skills. At the Audit Cammtesum 
he earned a reputation for teumg it 
like tt is and it may be that tins 
week’s events reveal no more than 
the fact that plain speaking and the 
GBZ have never been easy bedfellows. 
“Perhaps he needs a political 
adviser," says one senior industrialist. 
"Whatever happened at conned, he 
didn’t have a mandate to bring oat 
Big Bertha and point it at Mr Maj or- 
One topic just starting to circulate 
on CBI gossip frequencies is the ques¬ 
tion of Mr Banham’s position beyond 
March 1992, when his five-year con¬ 
tract expires. . , 

Speaking from La Serenisslma, Mr 
Banham sounds like he has almost 
made the decision. “Unless ther e is a 
chang e of it WOUM be 

appropriate for someone else to take a 
turn. I think «i by then rn have 
Home everything I can; ni have shot 
my bolt.” The argument for staying if 
Labour wins, he says, will be the need 
for continuity in toe CBI at a time ox 
sharp political change. 

What does he want to do next? 
"Watch the camellias grow “ at his 
home in West Cornwall, he says. A 
leisurely proposition not altogether 
conv incing from a man whose h o l id ay 
reading combines The Machin e th at 
fJhang aH the World and the Environ¬ 
ment White Paper. ' 


think* about eco n omics. FOr him or 
her, it is mortgage rates. Inflation, 
tax rates, public spending and bor¬ 
rowing that count 

The voters who applaud 
Labour's p*«»« for better schools, 
hospitals, «nd public transport 
remain to be persuaded that the y 
can be delivered without runaway 
tnfiatiim or penal taxation. “The 
trouble is that people think that 
once we start spending we won’t be 
able to stop," one of Mr Khmock's 
nM«j admin . 

Everything that Mr Smith says 
and does is directed towards nail¬ 
ing Hint MI II W II- 

Hls view is that, at least until the 
election campaign, the Labour 
Party must offer no hostages to for¬ 
tune beyond the specific spmdtng 
pledges - notably on child benefit 
ami p ensions - timt it h»re already 

mifa 

Some of his colleagues, however, 
believe that too tight a grip fay the 
Treasury team will obstruct its 
efforts to build a positive image. 
Having chosen its ground. Labour 
must be confident enough to stand 
oatt.Bg policies in areas such as 
education, transport, science and 
research must be spelled out 

The party cannot rely on winning 
the election by default. As one 
member of the shadow cabinet put 
it earlier this month* Labour has 
spelled out clearly what it will not 
or cannot do. tt will now face grow¬ 
ing pressure to say what it util do 
and can. 
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Gibraltar committed to 
a policy of co-operation 


Fnm.Mr JJ. Bossana 

Sir, Peter Bruce’s article ("A 
colonial relic," September 22 ) 
conveys the Impression that 
Gibraltar does not wish to 
cooperate with Spain or have 
a normal relationship . 1 Nothing 
could be further from the 
truth. 

My g over n ment is co mm i t ted 
to a policy of cooperation with 
our large neighbour on the 
basis of mutual respect as 
befits follow members of the 
European Community and 
Nato. What we are not pre¬ 
pared to tolerate is an erosion 
of our Community rights on 
the premise that because there 
is a Spanish daim aver Gibral¬ 
tar's sovereignty the applica¬ 
tion of Community tew to Gib¬ 
raltar should be suspended and 
be subject to a separate bilat¬ 
eral agreement between the 
UET and the Spanish govern¬ 
ment 

The process of air UberaUsa- 
tkm is a case in paint In 1983, 
Gibraltar airport was included 
as a British regional airport 
without anyone in the Commu¬ 
nity raising objections. In July 
1987, when the second stage 
was about to. be imptonwifa^^ 
Spain vetoed tt because Gibral¬ 
tar continued to feature as a 
British regional airport. 

This was publicly con¬ 


demned at the time by Sir 
Geoffrey Howe. Yet on Decem¬ 
ber 2 of the same year the UK 
agreed with Spain to suspend 
the extension of the EC direc¬ 
tive to Gibraltar until the spe¬ 
cial conditions demanded by 
Spain were met 

It should not surprise any¬ 
one that Gibraltar, having 
joined the Community in 1973, 
should find objectionable the 
situation that has arisen 
because Spain joined in 1986. 

In the light of the events we 
have witnessed in eastern 
Europe, and currently in 
Kuwait tt appears to us that 
the right of srif-detennination 
and the freedom to choose is a 
principle which a democratic 
Spain «h«nld have no difficulty 
in accepting in respect of the 
Gibraltarians’ right to deter¬ 
mine foe future of their home¬ 
land. 

The distrust which your 
Madrid correspondent cor¬ 
rectly identifies as existing in 
Gibraltar can only be tackled 
by a changed attitude in Spain 
which, recognises that the 
world in which we live today is 
not toe one that existed in 1704 
or 1713. 

JJ. Bossano, 

The Chief Minister. 

6 Convent Place, 

Gibraltar 


Domestic tourism is buoyant 


••• e 


F rom Mr John East. 

S3r, I "must take issue with 
Hilary Enhlns tefa over the sug- 
■ gestion that domestic tourism 
is on the wane (“An English 
tradition under threat," Sep¬ 
tember 22 ). 

Afttobgh tt is true that Brifc- 
ems trav elling abroad in 1989 
outnumbSS^ovB^s visitors 

to Britain,-the fact that the 
domestic tourism market is 
P“Jkhlarly buoyant is com- 
ptetdyignorei ■■ 

. AMt from reports huticst- 
nig that the last two years 
particularly good, 
foe-British Tourist Authority's 
Hrinsn National Tourism Sur- 
jey gfre 8 “a dear indication 
that the :30-year decline in 
domestic long holidays has 
Men halted. In 1989, 87 per 
certt of British adults took at 
feast one Icing holiday within 
the country. 

A ccording to the major sur¬ 
veys® domestic tourism by the 
national tourist boards, the 
United . Kingdom Tnwriem Sur¬ 


vey, UK residents in 1989 made 
1305m trips - and of these 
109.5m were in the UK. Sixty 
eight per cent of them were 
holiday trips. British people 
travelling in the UK spent 
SLOAbn, of which £&Sbn was 
cm holidays. 

An English Tourist Board 
survey also shows hotel occu¬ 
pancy levels steady for the last 
three years, with the more 
expensive seaside and country 
hotels bring particularly popu¬ 
lar. Despite high interest rates, 
ETB’s Investment in Tourism 
report reveals Investment in 
England's hotel industry now 
topping £Z,4bn, with 105 new 
hotels under construction at 
the end of June - more than 
at any time during the previ¬ 
ous 16 years. 

I do not think this is a pic¬ 
ture of a declining industry. 
John East, 
chief executive, 

English Tourist Board, 

Thames Tower, 

Black's Road, W6 


Pensioners’ 

anxieties 

explained 


Beer, the consumer and the 
future of the industry 


From MrBJL Davies. 

Sir, Mr LJ. Martin, writing 
as actuary to the Imperial 
Tobacco Pension Fund 
(Letters, September is), seems 
surprised that the members of 
the fond are concerned about 
the long-term security of their 
benefits if they accept the com¬ 
pany’s offer to transfer to 
another scheme. As actuarial 
adviser to a large group of 
members of the fund, I can tell 
him that this «nTpem arises 
from the profound mistrust of 
many of those members for 
Hanson pic. 

tt is therefore worth recall¬ 
ing the view of the judge in the 
Courage case (re Courage Pen¬ 
sion Sch e mes 1986) who said 
with reference to Hanson pic 
that employees were entitled 
not to be irrevocably parted 
from surpluses by the unilat¬ 
eral decision of a takeover 
raider with only a transitory 
interest in the share capital of 
the companies which employed 
them. Against that background 
one might think that instead of 
the pensioners having to put 
their trust in Hanson pic, the 
onus is actually on Hanson pic 
to demonstrate its good faith 
beyond any doubt. 

Against that background 
pensioners are understandably 
concerned when they are told 
they can no longer expect to 
receive the pension increases 
they have reasonably come to 
expect. If they want to con¬ 
tinue receiving such increases 
th<» m ui nsny is finning mem¬ 
bers to meet all or most of the 
cost themselves by surrender¬ 
ing part of their hard-earned 
pension. Pensioners’ concerns 
are reinforced when tt is appar¬ 
ent that there is actually no 
need for members to have to 
Tnafrp this choice as the money 
to pay for the level of increases 
expected by pensioners is 
already in the fund. 

The valuation of the fund 
carried out last year shows 
that the scheme has a surplus 
of £230m. Set against that fig¬ 
ure the cost of about £5Qm for 
providing the inflation protec¬ 
tion sought by pensioners 
seems positively mod e st, par¬ 
ticularly when compared with 
the £l 00 m which toe company 
expects to use to pay for a 
long-term contribution holiday. 
BJL Davies, 
director & actuary. 

Pensions and Investment 
Research Consultants, 

40 Bowling Green Lane, ECl 


From Bfr Murray Steele. 

Sir, Having recently com¬ 
pleted a study of the European 
beer industry, I find Roger 
Moate’s argument (Letters, 
September 22) flawed in its 
hqiifo premise riddled with 
inaccuracy of detail. 

Beer is hardly drunk fn cans 
in mainlan d Europe, as he 
states. In fact, only the British 
consume more than 4 per cent 
of their beer in cans. 

Whitbread is certainly not 
bigger than Carlsberg. Whit¬ 
bread's sales in Europe are lit¬ 
tle over half those of Carlsberg. 
Mr Moate is correct in saying 
Whitbread is more profitable 
than Carlsberg, but this is not 
surprising given that Carlsberg 
is owned by a charitable foun¬ 
dation, which is unlikely to 
have the same commercial 
aspirations as Whitbread. 

Lager is now 55 per cent erf 
beer sales, not 50 per cent as 
he states, and this- has 
increased from 8 per cent 20 
years ago. The signs are that 
this trend will c o n ti nue. Most 
of the lager sold in the UK is of 
continental origin. This trend 
must fftpHnna after 1992. 

The European beer market 
does exist The market seg¬ 
ments which exist in main 
national markets show a high 
degree of consistency and 

homogeneity. For example, the 

products of toe big four Euro¬ 
pean brewers, Carlsberg, Hri- 
iM*lnm > fftellp and BSN, cam be 
readily purchased in every 
country in Europe. The same 
cannot be said for British beer 
brands. Further evidence of 
this is that the growth sectors 
of toe hem: market (low-alcohol 


From Mr Paul Shocker. 

Sir, Roger Moate makes 
some extraordinary s tatements 
in championing ™ ca u se of 
consumers. I hope the secre¬ 
tary of state will consider same 
of the wider implications, 
including the possible lOSS Of 
Grand Me?s breweries to cme 
of the overseas c o mpanies in 
the wings - Europe, US or 
even Japan. 

One of the real concerns in 
the UK brewing industry is the 
almost total preoccupation 
with the declining traditional 
draught beer market, when 
future growth and prosperity 
must be based on strong 
brands in small packs (pre¬ 
ferred for quality, value and 
today's lifestyle). 

Consolidation of the brewing 
industry is not only Inevitable 


and premium beers) are test 
growing all across Europe: 

Mr Moate’s final inaccuracy 
is the statement that leading 
British brewing companies are 
of a scale to compete in 
Europe. This is untrue. There 
-is no British brewery on the 
same scale as the big four. 

The secretary of state should 
allow the Elders/Grand Met 
deal because it will be good feer 
the consumer. It will create 
increased avaflahfliiy of brands 
in more pubs than at present. 
It will break the tie between 
brewers and pubs which was 
the objective of the Monopolies 
and Mergers Commission 
Report of 1989. It will create 
increased competition which 
must he good for the con¬ 
sumer, by creating a major 
competitor for Bass, which has 
been dominant in toe UK mar¬ 
ket for many years. It will cre¬ 
ate a big brewing company 
with strong brands, able to 
compete more effectively, both 
in Europe and the UK where 
tiie Europeans are certain to 
increase their efforts after 1992. 

The secretary of state should 
allow the deal to take place or 
terminate the volumes of paper 
despatched from his offices to 
badnesses urging them to pre¬ 
pare for 1992. Not to allow this 
deal must be classed as hypoo- 
risy, given the government’s 
desires for British companies 
in relation to Europe. 

Murray Steele, 

senior lecturer m business 

strategy, 

School of Management, 

Cranfield Institute 
of Technology, 

Cranfield, Bedfordshire 


but essential for survival. 
While the major brewers in 
Britain have been preoccupied 
with the Monopolies and Mere 
ers Commission and domestic 
issues and MT Moate was sam¬ 
pling the latest cask ale in his 
local, three big brewing groups 
have been busy implementing 
pan-European strategies. 

There may always be a local 
choice, but the real money will 
be made by toe big players 
who develop and folly utihse a 
low-cost base for European and 
world brands. I hope UK brew¬ 
ers will recognise what is hap¬ 
pening in Europe before tt is 
too late and Mr Moate is left 
with a choice of Heineken, 
Carlsberg or Kronenbouig. 
Paul Knocker, 

105 Kings Road, 

Windsor, Berkshire 


CtfbPta 

Kite 

NMyD* 


(0902730710_ 

8c*ffor(MlBtotfQ4ffi745U5«a- 


MM and Wat (0272 29(271). 


CSfeoBc (071-2226736/7). 


002)572322 
Cbcrim 099226261). 


CBw*rj«2C32S2Zm. 


Radon 081-2026384_ 

Lmtett 10719281330 -- 

UntMrtai06160100}- 

Unnligta* Sp 0926 45O0G 


ladt&Hota*tOS32(995U). 


ta-Ertn028269280)_ 

Uoreingto (071-4855579, 
fafenl&Proritth]*_ 


Wwnrtfi an 2326678__ 

■artfcof Eigbad 0915656272)" 
IkrttM M(D9U07191)_ 


MBtatar Bom 
limate Option 1 
Uxdaticr Dptim 3 
MnMnr Option 6 
Maxfmbtr EDfe 


. Jttlla Bond IU 
. F»l nu2j3Ya 
Weat 20m 
■ SncMOpLfcs. 

. ttrttrtam Entd 
CMtotua GaU 
SMC90Sh» 
Spec 90 Ca-pM) 

thrfcnnrt 

. tt inwrtu 
MMymfcr 
SYar Band 
3 Yar Bend 
90 Bay Option 
90 Day Option 
90 Bar Ogdon 
9D-DW »n 
9M*rXW 
90-tap Xm 
9D-Dap)Sn 
3maMt*dBKS 
TrofBp Stans 
iteurpta 
30 tap llatkx fcz 
Star 90 


Mantap tacret 
Sckct Koitce 
SpaM Hatkc2 
, SnBdGoU 
LkpUGoM 
faUwW 
Ftadbow 90 

aanlngbnS 
. MnteRtnm 
IfcrfMy tatarae Ac 

ufem 
Startu p fleta 
ttnPtat 
Km TuSncr 
UtabH 
Pnsttot Mcttlfc 
MtapfetarVO 


NonMcs&nsBti'gb 07333713711—„ Top 90 

Noobtane 0602 (81444 karri Hk 

Ra tt an (02022924(4 -. (Mart teat 

. . Find tot. Bod 

Mmtt 0705291291)-60 Dw QMS Ac 

Mtatoritf 0222344180-M«t* inawAc 

Sartaarfi 07233603)-Http 


SUptai0756 700500). 


andMiSrtfcri*_ 

Towi KtS Ctmiy 071-3532(76) - 


Oittw 

Stadtt Sim 
SUpta Brtr PJ* 
SUstta Ninety Pta 
atounWtajTftB 
Qnucj 
. Superstore 

Sever U 
UOBCpriw 


fan. tor PtaAc 1230 2230 Yob 

Yartttrrr fflZH 734822)--Kry9C D*r 12^5 1225 Yartj 

KtrWDv 1130 1130 Yenrftr 

PfaltanKer 1130 1130 Yturtjr 

. Pbtlmt Kqr 1100 LLQO Yeerfcr 

HtfnnKu 10.75 10.75 Y«fl» 

Gotta tej 10.75 10.75 Yearly 

Gotten Kqt 1030 1030 Year* . 

Gotta Ko nun nun Yearly 

Gotta tar 9.75 9J5 Ywfir 

142 Vardataaiw local JUeony. OB -ri—rtitat after imaettontatad 


taaHd 

Net 

lataret 

rate ret 

CM 

P*ld 

12J5 

1235 

Ytarfy 

1X00 

1X00 

Ytav 

730 

7J2 

%i«ly 

9.90 

930 


1130 

1X80 

Yearly 

1225 

1225 

Yearly 

1X80 

1130 

Yearly 

1225 

1225 

Yearly 

15.736 

15-756 

Ytariy 

1030 

1030 

Ytaty 

1X00 

1130 

Ytaty 

1X00 

1130 

Yearly 

1130 

1X50 

Ytaty 

1? in 

12.10 

Ytaty 

16J0G 

1X106 

Yta* 

1130 

1X50 

Ytaty 

1X00 

1130 

Yearly 

lfl.75 

10.75 

Yeariy 

9.75 

9.75 

Vtarty 

925 

925 

Yearly 

730 

730 

YorV 

11 IH 

1X05 

Monti* 

1230 

ISM 

Already 

11.10 

1X4X 

Choice 

1230 

1230 

Yaib 

1130 

1130 

Yearly 

10.75 

1035 

Yearly 

1235 

1235 

Yotay 

1634 

1634 

Ytaty 

1X80 

1130 

Yearly 

1030 

1030 

Y«rty 

1030 

1030 

Italy 

1X75 

1275 

Yrerly 

12. W 

19 HI 

Ytaty 

1225 

1275 

Ytaly 

mo 

i> in 

Itarty 

1130 

1130 

Ytaty 

1025 

1031 

fctatfy 

li no 

1X30 

Vyearty 

11-50 

n m 

taetaf 

1230 

1236 

•t-yearly 

1X57 

1X90 

h Yearly 

1230 

1236 

*j-»wbr 

10.45 

1045 

Ytaty 

1225 

1225 

YtaV 

1230 

1200 

Ytaty 

1X50 

1X50 

Yearly 

1X25 

1125 

Ytaty 

li no 

1X00 

Yearly 

1X75 

1X75 

Ucntuy 

2260 

1260 

Ytaty 

1630 

1630 

Yearty 

1X00 

1130 

Yenrty 

19,00 

moo 

Yearty 

1225 

1225 

Yearly 

1230 

1200 

Yearly 

10.75 

1134 

tataty 

1X75 

1X75 

Ytaty 

n «. 

1X83 

Motarty 

1X25 

1X25 

Yearly 

1X10 

11 IB 

Yearly 

1X60 

1X60 

Matt* 

1530G 

15006 

Yearly 

15.00G 

15306 

Yearly 

1X35 

1X75 

MtnWy 

10.70 

1134 

M/Trtf 

10.95 

1X30 

nm 

1130 

1X87 

M/Yriy 

1X75 

1213 

M IMr 

1235 

- 

Yearly 

1230 

1200 

Yearty 

1L00 

1130 

Ytaty 

143%fi 

1436 


1225 

1225 

Vtab 

1X75 

1X75 

tttatty 

1X84 

1X84 

M-—» ■ 

ffncnv 

1X75 

1X75 

Ngatth 

12.40 

12.40 

Yoety 

11 HI 

1X00 

Ytaty 

1275 

12.75 

Ytaty 

1230 

1230 

Ytaty 

1135 

iita 

Yearty 

L2.0Q 

1230 

Yarty 

14336 

14336 

Ytaty 

15336 

15336 

Ytaty 

13376 

13276 

Ytaty 

1035 

1035 

O/Yearty 

1X89 

1X80 

Ytaty 

1230 

1230 

Yarty 

1223 

1225 

Ytaty 

1X50 

1X50 

Ytaty 

1X30 

1X50 

Yearly 

1130 

1X00 

Yarty 

19.75 

10.75 

Yarty 

10.75 

10.75 

Ytaty 

1030 

1030 

Ytaty . 

1030 

1030 

Ytaty 

9.75 

925 

Yearly 


NUm 

balance Acos ad Site rietifc 

0.000 18b 

Dend 1045WL2S/919WM5 tat. * 

ao hntJBtaaes 

£2300 935 £500*. 730 £25f, A7H ; 


90ttWHUttn HOOKMhH«. 

90 dm not Htlce (3% «l gtd 1 jr 
1 jr (3% M $d (ms n nHiqq) 
tat. Bocl Baas far in Mfidnrfs 
tat aocl Booh far rn wttawte 
1 tals. Nfemltr 0055 ntt(y he) 

3 tabs. noTpenalty OLOO ittldr taJ 
6 Bita- •o/paafty 0135 Bttdy lac) 
lb> vithdrwb before 3L& 91 
tat Act No penalty. 

Choice of passbook, aekeut 
art, W £2000 remote tn 
accaott) cbeipe book trltb 
OODpraMtad 

60 Oar porttabx. 1X46 mxdbiy Or, 
1430% ftad st fiwo Apr 199L Ho Writ 
m. AtaJ. at no penalty 
OflOO 41X00 30 ri&flBB pen, £10,000 
+1X30 tat«, £25.000 +1230 tail ant 


O. Non UK i 
. Tiered afe 


■ taL £10,000 -1033% 
90 dV notice or preany 


tat acc/ao pen. H taL {5300V 


I M.42% QSvOOOH 


tad per rath tt £5000 w/t pa 
taints ■ 90d tea af totre90dnoL 
wfo pre lot ace tao pen swr f&OQQ. 


12 tabr notice 10% of tat lion. 

Gross to ipHltfjtop aoo bumpers 
Stab Tteed rats fan £500$25l»iL£ 
Instate. Hopn. TbmttiiK41075 


£UK+ Inn. -AOK 2Bri «/pn. 

90d 1X75/1L25ALM/10.75 

90d U267U 1 7/10,71710.4900.26 
bn 1X25/1X00/10.800035/1030 
2yr lam 03% bra oa antatty 
bstatt araz. Tiered &JC 
tno/Acc. tvoH to non tn payer. 

GroB to neo-taxpaKn. tat Mac. 

W fee lOHn. Ttad fcm SSL 
Wriwacl) .tat tost 
90 tar set) accdm 

90 day not) OOK marts 

90dff notice 

hstaflt acoss If £15K nmaJa 
90 dos notice or 90 days polity 
kstnftaccss « penrtta 

far ttoe ta. rates 

Gtd. «ff. tad 1992 

90 0 ml/pa 2X4-10.95 2»* 1X25 

7HflL&l 

1 jr tmi garafed 4% dK 


60 Days Notice or peetitr 
09 Book. Ws» Cnd Q 223% AM 
last wjs temmsa axtfiajs 


Tiod 9DdllSO£40Kt/lX50£20Kf/lX25 
flMWIO J5 £5»n030 £500 
flOW No Ktrtvfe rivfcgiir gtd perid 
£20.000 90 tars notkettO days pttdy 

OMOO 90 days aatkettO das penny 


bstutaBas-lomo 

M top Botkttftt days 


Iwtut acres 
totattbccu 












8 




financial times weekend 


SEPTEMBER 29/SEPTEMBER 


30 1990 


UK COMPANY NEWS 


Caird confirms fraud inquiries 


By Andrew Bolger 

CAIRD GROUP, the fast- 
growing waste com pany which 
is the target of a HobHIp £78m 
bid f rom the Severn Trent 
water company, confirmed last 
ni g ht that acquisitions by the 
group were the subject of 
inquiries by the police, the 
Inland Revenue and the 
Department of Trade & Indus¬ 
try. 

Shares in Caird dropped 
from lOgp to 96p after articles 
appeared in yesterday morn¬ 
ing’s I nv e stor s Chronicle and 
Daily Telegraph suggesting 
that some of the investigations 
related to a former Caird direc¬ 
tor, Dr Brian Masterson, who 
joined Caird’s board in July 
1987, and resigned earlier this 
month. 

Severn Tre nt, o ne of the 
largest of the UK’s privatised 
water companies, launched its 
lOOp-a-sbare cash bid last Fri¬ 
day and by the end of that day 
had raised its stake to 23.6 per 

cent. 

The water company contin¬ 
ued to buy shares and this 
week lifted its stake to 24JJ per 
cent before the shares went 
above the lOOp offer price. 

When the market opened 
yesterday morning, Severn 
Trent took advantage of the 
drop in the share price to 
increase its stake to 29-98 per 
cent, the maximum it is 
allowed at this stage of the bid. 
Caird shares closed at 103p, 
down 5p on the day. 

Mr John Beliak, chairman of 
Severn Trent, said his offer 
document had a variety of 
clauses which would allow the 
company to withdraw the bid if 
the flnangial condition of Caird 
turned out to have changed 
materially. 



John Beliak - clauses allow Severn Trent to withdraw the bid 


Caird issued a statement 
after the market closed yester¬ 
day which said that whilst Dr 
Masterson was on the board, 
Caird acquired a number of 
businesses and assets related 
to environmental services in 
which he had or had had an 
involvement 

These businesses included 
the Finns Group, which was 
involved in a variety of envi¬ 
ronmental services; J Kirkaldy 
& Son (Southampton), a grit¬ 
blasting and painting business; 
and a number of industrial 
property assets, all acquired in 
January 1989 with sharehold¬ 
ers' approval for a total of 


£5Jm. 

The statement continued: 
“Dr Masterson owned the 
Finns Group between 1983 and 
1986 through Energy & Marine 
Industries, a company in which 
he owned a majority interest; 
he confirmed at the time of the 
sale to Caird he had no interest 
in the vendors of Finns. Also at 
the time of the sale to Caird, 
Dr Masterson, again through 
EMI, was the owner of Kir¬ 
kaldy and the proper t y assets. 

“Caird is not able, for legal 
reasons, to comment further 
on these matters at the present 
time. It is of course making its 
own inquiries in conjunction 


with its advisers.” 

Caird that, as far as it 
was aware, the following inves¬ 
tigations were being under¬ 
taken: 

• The DU, early this month, 
required certain Caird compa¬ 
nies to produce documents and 
witirin the last two days it had 
required certain employees to 
explain these documents. The 
companies involved were: Key 
Quarries; Caird Industrial Ser¬ 
vices (South), formerly J Kir¬ 
kaldy & Son (Southampton); 
and Caird Environmental 
(North East), formerly Finns 
Waste Disposal. 

• The Company Fraud Office 
of the Metropolitan Police had 
interviewed certain Caird per¬ 
sonnel about Key Quarries, 
Caird Industrial Services 
(South) and a third party sup¬ 
plier. 

• The Inland Revenue is 
understood to be investigating 
the farmer ownership of Runs 
Waste Disposal and c o m pawtea 
associated with it but Caird 
«« 1 H earlier *hi« mri^h that the 
IR had confirmed to Caird’s 
lawyers that it was not investi¬ 
gating Caird Group or any of 
its subsidiaries. 

Caird said: “These investiga¬ 
tions, with which Caird is co¬ 
operating, were believed by 
Caird to be erf a limited nature 
and accordingly no public 
apnfmn/wrmTi t wan made. 

“Following the publication of 
the press articles, the company 
frag endeavoured, without suc¬ 
cess, to establish from the 
Fraud Office and the DTI the 
nature and extent of their 
inquiries and, in particular, 
mnfinwarifwi Hurt: tteac inqui¬ 
ries do not bear upon Caird 
Group.” 


AP profits 
drop to £8m 

By John Griffiths 

Pre-tax profits of Automotive 
Products, the main vehicle 
components subsidiary of 
BRA, fell by nearly one third 
in the first half of the year, 
underlining the increasingly 
fierce competition being felt 
across the European and US. 

AP saw its interim pre-tax 
profit drop to £8.2m from 
£ 12 . 2 m. Its turnover fell by 
only 15 per cent, to £149.7m 
from £173.7m. 

A day earlier, Valeo, the 
leading French components 
group, had reported net 
income down 13 per cent in 
file first half. 

AP*s profit was down even 
more sharply at the operating 
left, to £10.2m from £16m. 
Interest charges were lower, at 
£2m(£8.2m) and tax sharply 
lower at £&5m(£L8m). 


Brent Walker £103m bond issue 


By Maggie Uny 

DETAILS of the Brent Walker 
convertible capital bond issue 
were published yesterday, at 
the end of a stock market trad¬ 
ing session which saw the 
share price fall 24p to 103p fol¬ 
lowing Thursday’s details of 
the group’s interim figures and 
halance sheet. 

Convertible bond experts 
said the bonds were not attrac¬ 
tive at their par issue price 
compared to existing con¬ 
vertible preference issue and 
the ordinary shans. The yield 
on the preference shares rose 
from 26 per cent to 35 per cent 
yesterday, dragging the share 
price down despite low trading 
volume in the shares. 

The bond issue totals 
£l(&3m, at the bottom end of 
the £100m to £120m range' 
Brent Walks' hoped to raise. 
That sets the terms of the 






Current 

payment 

Data of 
payment 

Carres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

AtAfison Consul!- int 

nil 


0 JS 

_ 

0.6 

Adwest . 

-fin 

5.75t 

Nov 23 

5.75 

7 

7 

Carlisle Group - 

-Int 

nil 

m 

4.5 

- 

6 

Central TV 

-Int 

7.5 

Nov 23 

7.5 

. 

28.5 

Ctarfca MckoHa_ 

-Int 

025 

- 

1 

- 

3 

Mgh-Point 

-fln 

A95 

Jan 2 

4.5 

7.5 

8.75 

Jacks (Wm)_ 

-Int 

nil 

- 

0.9 

- 

2 

Sale TRney .. 

Jut 

nil 


5 

. 

11 

Sherwood Group 5. 

-int 

3w2 

Nov 26 

2.3 

- 

7.5 

Spectafoyes § ........ 

-fin 

nil 

- 

1275 

nil 

1.875 

Throg Duel- 

-fin 

6 

- 

5.5 

8.75 

7.75 

TraOord Perk ... 

-fin 

1.725 

- 

1.725* 

2.575 

2^75* 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock. 



clawback being offered to erist- 
.4ng share and convertible pref¬ 
erence holders at 49 bonds for 
every 40 shares or every 150 
preference shares 

Birdcage Walk trust com¬ 
pany for the family of Mr 
George Walker, chairman of 
Brent Walker, is taking £10m 
of the bond issue and will Mr 
Walker tnfcp up his fail entitle¬ 
ment to the Clawback, manning 
he will end up with abut £27m 
of the issue. 

Advisers to Brent Walker 

Said Hip iSSUe had hww plarad 
with an nnnamnd lnte piatkmal 


group of investors. 

The bond will pay a 13 per 
cent coupon, is issued at par 
and will mature in 2005, unless 
it is converted into shares at 
the 140p price. If frilly con¬ 
verted the bond will result in 
the Issue of 73An new shares, 
compared with 51.1m shares 
currently outstanding and the 
potential for a further 35 An 
shares if the existing convert¬ 
ible were fiifiy converted. 

Listing particulars will be 
published by October 8 and a 
meeting for shareholders to 
vote on the issue will follow. 


BS in £7.5m restaurant 
merger with Scott’s 


TRADITIONAL OPTIONS 


• First Dealings Sept 17 

• Last Dealings Sept 28 

• Last Declarations Dec. 27 

• For settlement Jan. 7 

For rata Indications son end of 
London Share Service 


Calls in Aviva Pat, Conroy Pat, 
EgOnton Expfav, Regal Hotel and 
STC. Puts in Cfayfoim Preps., 
Control Sacs* Nut and Proteus 
ML 


By Andrew Hill 

BS GROUP, the leisure and 
property company which used 
to be called Bristol Stadium, is 
to merge with Scott’s Restau¬ 
rant, which operates a chain of 
restaurants in London's West 
End. 

The all-share deal, which 
values Scott’s at about £7 J5m, 
will bring together the inter¬ 
ests of the Kerman family. 

Directors of BS and their 
familie s already own all tfrn 
non-voting convertible shares 
in Scott’s and nearly 69 per 
cent of the ordinary 
shares. 

If the offers are approved, 
Kerman family «wtf family 
interests wiR own nearly 40 per 


Sherwood 
rises 24% 
to top £5m 

SHERWOOD GROUP, the 
USM-quoted manufacturer of 
lingerie, lace and children’s 
wear, has increased taxable 
profits by 24 per cent from 
£4.14m to £5.13m in the first 
half of 1990. 

Mr David Parker, rhafrwum , 
said this rise was achieved in 
spite of higher interest charges 
of SLSrn (£882,000) and difficult 
trading conditions in some of 
the company’s markets. The 
lace and garment divisions 
contributed significantly to 

-- *»l 

proms. 

Turnover advanced 39 per 
cent to £4&S2m (£33.4m) and 
earnings grew to 21 p (19Jp) per 
share. The interim dividend is 

lifted to 3J2p (i3p). 

Losses of £0.24m at 
Addison Consultancy 

Addison Consultancy, the mar¬ 
ket research, design and com¬ 
munications group, fell into 
pre-tax losses of £239,000 in the 
first half of 1990, against prof¬ 
its of £306,000. 

The Interim dividend is 
being passed-last time there 
was an interim payment of 
05p. 

It is intended that In the 
fourth quarter the group’s 
major activities will be mar¬ 
keted under its best-known 
trading name, Taylor Nelson, 
which with the following 
regrouping should return the 
company to the profit margins 
achieved in the past. 

Turnover for the period was 
£9.89m. This was against 
£28.29m . which Included 
£19-28m from discontinued 


cent of the group. 

BS, which owns and ope ra te s 
the greyhound stadium in Bris¬ 
tol and Is involved in p ro p er ty 
development, also announced a 
pre-tax loss of £361,000 for the 
half-year to June SO, compared 
with a profit <rf £854000 in the 


BS is offering Scott’s share¬ 
holders four new ordinary 
shares in BS for each ordinary, 
non-voting convertible A ordi¬ 
nary or non-voting convertible 
redeemable ordinary share 
already held. 

The offer values each Scott’s 
share at £12A0, compared with 
yesterday’s closing price of 
£10.45. 


operations. 

After a nil tax charge 
(£S24JXX» losses per share were 
036P (D.06p earnings). 

Removal of free eye 
tests hits Specialeyes 

Specialeyes, the USM-qooted 
optical retailer, has fallen to 
pre-tax losses of £2.71m for the 
52 weeks to May 26 1990, 
against profits of £Llm last 
time. The final dividend has 
been omitted. 

The company blamed the 
“severe and prolonged depres¬ 
sion in the UK optical market 
during the last 15 months*, 
and, in particular, the govern¬ 
ment's removal of the sight 
test subsidy in April last year. 
Exceptional charges of SL68m 
(£377,000), winch indude re or¬ 
ganisation costs, contributed to 
the severity of the downtur n. 

Turnover rose to £14.23m 
(£ 12 - 21 m) even though the 
number of outlets increased 
from 60 to 69. The average 
sales per outlet fell by 27 per 
cent. Losses per share were 
17.18P (earnings L39pX 

Sale Tflney plunges 
to losses of £3.9m 

Continuing problems in the 
food division had a significan t 
impact on Sale Taney's interim 
results which saw the food, 
technology, insurance and 
financial services group plunge 
to fosses of £&£m pre-tax for 
the six months to May 31, 
against profits of £2.4m_ And 
the interim dividend Is being 
passed (5p>. 

At the dose yesterday shares 
had dropped 24p to 13p cutting 
the group’s capitalisation from 
over £10m to S3.6DL 

In the emmai meeting in 
April, shareholders were 
warned that the food division 


Trafalgar 
in propery 
venture 
with 

Kingfisher 

By John Thornhill 

TRAFALGAR HOUSE, the 
construction and shipping 
company whose shares have 
come under severe pressure in 
recent weeks over fears about 
property write-downs, has- 
fanned a joint property invest¬ 
ment company with King¬ 
fisher, the retailing group. 

The new venture, to be 
called Mareton House, will pay 
each c om pa n y S34m for 18 UK 
investment properties span¬ 
ning the office, retail and 
industrial sectors. The proper¬ 
ties will be acquired from 
Chaitwell Land, Kingfisher’s 
property arm, and Trafalgar 
House Property. 

Marston House will be man¬ 
aged as an independent com¬ 
pany with the aim of produc¬ 
ing capital growth and profits 
and wUl be treated as an asso¬ 
ciate company by both parties. 
Mr Ian Besley, a fanner invest¬ 
ment director with Property 
HntiHng & Investment Trust, 
has been appointed managing 
director. 

Mr Nigel Whittaker, King¬ 
fisher's corporate affairs direc¬ 
tor, «»I4 the primary reason 
his company had concluded 
the deal was to help spread the 
burden of manag in g p r oper t i es 
ijii Twnil y shouldered by Cbar- 
twefi Land. “It is not possible 
for mu* management ream at 
Chartwell actively to manage 
L200 properties,” he said. 

Only last week Kingfisher 
added to this portfolio by buy¬ 
ing a subsidiary property com¬ 
pany from Rosehangh for 
£35m. None of these p r o perties 
are to be transferred to Mar¬ 
ston House. 

Mr David Calveriy, manag¬ 
ing director of Trafalgar 
House Property, said the move 
r e prese nte d an important stra¬ 
tegic move which would 
enable the company to capital¬ 
ise on the low values currently 
prevailing in the property 

wartoj, 

“We are very excited about 
it It is a very good deal at 
exactly the right time for us,” 
he said. 


Secnricor chief 
speaks out on fall 

Mr Roger WIggs, chief 
exe cutive of Securtcor Group, 
said yesterday he was abso¬ 
lutely shattered by the col¬ 
lapse in the share prices of the 
parcels, security and cellular 
frelepfume group and its sister 
company. Security Services. 

In the last week, Securicor’s 
A shares have fallen from 527p 
to 395p, and Services* shares 
have slipped 29 per cent to 
295p. 

The fall was triggered by 
Thursday’s announcement 
from Securiguard, an unre¬ 
lated security, cleaning and 
parcel despatch company, that 
its delivery and courier service 
would make a loss in the sec¬ 
ond half of 1989-90. 

But Securicor’s A shares 
continued to fall yesterday, 
from 460p to 89Sp compared 
with a peak of 843p in Janu¬ 
ary, and Services, which has a 
large parcel delivery opera¬ 
tion, closed at 295p, down 
from 365p. 


Exchequer levy and flat 
advertising hit Central TV 


By David Owen 

A SHARPLY increased 
Exchequer levy has combined 
with fiat advertising revenues 
to produce a 40 per cent 
decline in interim profits at 
Central Independent Televi¬ 
sion, the IBA contractor for the 
Midlands. 

The group, whose 10-year 
broadcasting licence is soon to 
come up for review in common 
with those of its peers, was 
also hit by a 10 per cent hike in 
its Channel 4 subscription. The 
shares slid by ©p to close at 
535p. 

Mr David Justham, chair¬ 
man, said that it was now 
-unlikely” that Central’s frill- 
year results would match 2389 
levels. The company’s share erf 
XTV advertising revenue in the 
first half dropped to 14.1 per 
cent (14.4 per cent). It said, 
however, that its market share 
in July and August rebounded 
to 14.6 per cent and 15 per cent 
respectively. 

All told, pre-tax profits for 
the six months to June 30 
totalled £6.79m (£11 Jm) on 
turnover of £153.1m (£152 8m). 

The turnover figure com¬ 
prised £113.4m (£112.9m) of 
advertising revenue and 
£39.7m (£39J.m) of other 



David Justham: unlikely that 
full-year results will match 
1989 

income. The group projected 
that advertising revenue for 
the fan year would show “nil 
growth." 

Mr Leslie Hfll, managing 
director, said that staff costs 
year-on-year had fallen 12 per 
cent to £24. lm “or 21 per cent 
in real terms." From 2,007 at 
the beginning of 1988, staff 


numbers have now fallen to 
1,500 - a cut of 25 par cent 

The Channel 4 subscription 
was up by £L79m to £20.05®, 
while the Exchequer levy nuns 
than doubled to £8.43m 

(£3 77m). ': 

In Mr Justham’s view, “the 
levy has now assu me d pmiai 
proportions." “Its savage 
Hmpgr-t seems to us to be con-, 
trary to the gov ernment’s 
stated of promoting both 

quality competition within 

British television," he added. 

Mr Justham also asserted 
t hat “the BBC's refusal to 
allow independent producers to 
mp our studio facilities for 
BBC commissions” was com¬ 
pounding the lack of antici¬ 
pated growth in the industry to 
pose “a major threat to our 
efforts to sustain a commer¬ 
cially viable facilities busi¬ 
ness." 

The company said that it 
had recently decided to halt i ts 
efforts to torn its desi gn graph¬ 
ics operation into a business in 
its own right. „ ^ 

paming s per share declined 
by more than 40 per cent to 
T P .flp from 36-8p a year earli er . 
An unchanged interim divi¬ 
dend of 7.5p was declared. 


Willis Faber holders back merger 


By Richard Lapper 

SHAREHOLDERS of Willis 
Faber, the insurance broker, 
yesterday at an extraordinary 
general meeting voted unani¬ 
mously to approve the com¬ 
pany's merger with Corroon & 
Black, the US insurance bro¬ 
ker. Corroon shareholders are 
to vote on their board's recom¬ 
mendation to merge the two 
companies on October 8. 

Last week Aon Corporation, 
a Chicago-based insurance 
holding group, withdrew a pos¬ 
sible S40 a shar e cash hid for 
Corroon, after Corroon’s board 


refused to discuss the proposal. 
The offer would, if accepted, 
have scuttled the Willis Cor¬ 
roon merger, the terms of 
which were originally agreed 
in June. 

Mr Roger Elliott, chairman 
of WlHis, downplayed the sig¬ 
nificance of r ecent moves by 
some Corroon shareholders to 
have Delaware courts 
“appraise" the value of their 
shares. These shareholders 
would receive a cash payment 
based on the valu ation . 

Mr Elliott told Willis share¬ 


holders that, “appraisal” is “a 
little used and complicated pro¬ 
cedure which can take many 
months, can be expensive for 
the diKwanHng shareholder and 
may well not result in a higher 
cash value.” 

Many of these claims are not 
pursued up to the valuation 
stage, said Mr Elliott, who 
added; “If at the end of the day 
we do have to pay out some 
Corroon & Black shareholders 
I am confident that we wifi be 
able to do so." 


Interest charges and defence 
cuts leave Adwest 23% down 


By Jane Fuller 

INTEREST payments of £ 2 .7m 
and cuts in defence orders 
were among the reasons for a 
23 per cent fall in 198940 pre¬ 
tax profit at Adwest Group, the 
engineering and property com¬ 
pany. 

The taxable figure declined 
to £12.48m (£l&21m) on turn¬ 
over that grew by 25 per cent 
to £m68m (£20K27m) in the 
year to June. 

Interest charges, which fol¬ 
lowed from French and US 
cash acquisitions totalling 
£!2m, compared with £78,000 
interest income in the previous 
year. 

Mr Fred Grant, chairman 
and chief executive, said that 
in the defenc e division, which 
saw operating profit fall from 
£2.48m to SLSTm, 170 jobs were 
being lost through factory clo¬ 
sures. 

The extraordinary reorgani¬ 
sation costs amounted to 
£ 2 fen. 

Defence turnover went up 
sharply to £2?.32m (£16.88m>, 
including £6m £rom the US 


nr-qrrfgihmi. 

Mr Graham Menzies, 
recently appointed managing 
director, said the division was 
suffering from cuts ip 
Ministry of Defence 
spending. 

A mitigating factor was tire 
growth of civil demand for 
equipment to shield buildings 
from el ectric al or other types 
of interference. 

The figures were helped by 
an inc rease to £4.79m (£3 37m) 
in property profit by the sale of 
an Investment prop erty at the 
Woodley site, near Reading. 

This had reduced borrow¬ 
ings, which in June were 
£273m, giving gearing <rf 40 per 
cent. 

However, Mr Grant said 
there was a fall erf more 
£lm in profit from a related 
house-building company run 
with Bryant 

More than half of group 
turnover came from the auto¬ 
motive division, where the 
products i nclu de cables, seats 
and thermostats. 


Sales grew to £67.81i 
(£5U5ml but operating profi 
only inched ahead to £4.14r 
(£AQ2m). Mr Menzies said tfr 
French acquisition had contrit 
uted to sales, but because o 

raHmaHmtinn there had beet 

no profit. 

The division had beet 
affected by strikes at Fengeo 
and Ford, but was benefitmj 
from orders connected with thi 
Land Rover Discovery, the nev 
Ford Escort and the Nissai 
Primera. 

Although car sales wen 
down in the UK, more can 
were being built there. 

The electrical division con 
trflrated £2.15m (£2£9m) profi 
on sales <rf £25.44m (£25.29m). 

The management had beer 
changed at a problem sobsid 
iary and two other businesses 
had been combined. 

Earnings per share fell to 
14.1p (17.2P). 

The final dividend is being 
held at 5.75p, making an 
unchanged total of 7p. 


NEWS DIGEST 


was in some trouble, and 
Indeed trading conditions in 
that division continued to be 
difficult, resulting in provi¬ 
sions against stocks and debt¬ 
ors being maflp and a tumble 
into losses of-£3.2m, against 
profits of £Llm. 

However, provisions for pos- 
sibte underwriting losses in the 
insurance division have also 
been made, resulting in taxable 
losses of £61Q,00Q (profits 
Sl.lmk the technology division 
has seen pre-tax profits 
dropped to £59,000 (21.2m), 
though improvement is expec¬ 
ted in the second half; and the 
financial services side fell to 
losses of £120,000 (profits 
£19,000). 

In each division the out¬ 
comes have been calculated 
after charging notional interest 
on the cash element of acquisi¬ 
tions and appropriate central 
service charges. 

T ur n o ve r climbed to £77J8m 
(£572m) and losses per share 
worked through at 15Jp (earn¬ 
ings 6p). 

Radamec reduces 
losses to £78,000 

In what the co m p any calls “a 
substantial recovery", Rada¬ 
mec Group, the electronics and 
precision "wchumral en gine er- 
tog concern, has reduced its 
fomes at the pre-tax level to 
£78J)00 in tiie first half of 1990. 
This compares with losses erf 
£1.69m in the corresponding 
period and of £&39m in the foil 
year to December 31 1980. 

This time these were operat¬ 
ing profits of £237,000 (fosses 
£617,000), though taxable losses 
were incurred because of Inter¬ 
est payable of £315,000 
(£360,000). 

The company ascribed the 
general t n rnround to the recov¬ 
ery at Radamec Defence 
Systems. Also Radamec EDO 


and Radamec Microsystems 
increased turnover, leading to 
a 22 per cent rise in group 
turnover to £6£9m. The situa¬ 
tion in the Gulf has increased 
interest and orders in the com¬ 
pany’s products. 

Losses per share were 
reduced to 0.4p (&6p). Again 
there Is no interim dividend. 

Carlisle £3,8m 
in die red 

Carlisle Group, which speci¬ 
alises In property ami financial 
services, fall into the red in the 
first half of 1990, but directors 
stated that the group still had 
a strong cash position. 

From turnover down from 
£ 12.11m to £8.7m the pre-tax 
loss incurred was £3.79m, com¬ 
pared with a profit of £3 Jam, 
and the Inter im dividend has 
been omitted. 

There was a pro fit, on con- 
tinning activities, of £907,000 
(£S.18m) but there was an 
exceptional debit <rf £4.7m far 
the period. 

Loss per share is shown as 
18ap (I3.ip earnings). 

Wm Jacks Incurs 
£9,000 loss 

Increased operating costs left 
William Jacks, vehicle distribu¬ 
tion and servicing group, with 
a pre-tax loss erf £9,000 in the 
six months to July 31, a gainat: 
a profit of £404,000. 

The company said that it 
was going through a difficult 
phase with a severe downturn 
in the car market. Steps con¬ 
tinue to be taken to reduce 
costs and the company added 
that recovery would depend on 
a return of confidence through 
lower interest rates ami infla¬ 
tion. 

Turnover was £23. 26 m 
<£254&n) and the pre-tax figure 


was struck after net interest 
payable of £569,000 (£347,000). 
The loss per share was 0.2p 
(2.35p) and the interim divi¬ 
dend has been passed. There 
was a payment of 0.9p last. 

tinn >. 

Exploration Co and 
El Oro both ahead 

The Exploration Company, 
which mainly deals in invest¬ 
ments and owns almost 50 per 
cent erf El Oro Mining & Explo¬ 
ration, another investment 
dealer, lifted pre-tax profits 
from £U3m to £L34m in the 
first half of 1990. Earnings per 
share rose to 7R9p (6J4fo). 

El Oro, which in turn owns 
nearly 45 per cent of Explora¬ 
tion, raised its taxable profits 
for the same period to the 
same amount, though from 
£1.03m. Earnings here 
increased to 2L01p (15.4p). 

Clarke NickoDs Into 
red alter provisions 

Exceptional charges of £L88m, 
relating to provisions against 
development properties and 
inve s t me n t s in associated com¬ 
panies, drove Clarke NlckoUs 
& Coombs, the p ropert y group, 
sharply into the red in the six 
months to Jane 30. 

Ope r a t i n g profits tumbled to 
£l.49m (£3-05m), but after the 
provisions, the pre-tax figure 
showed a loss of £382.000 
(profit 

Mr Eric Lyafi, chai rman, 
blamed the “considerable and 
continuing deterioration in the 
commercial property market 
where values are falling as 
investors lose confidence”. He 
said that this led to a lack of 
purchasers for completed 
developments at a time when 
values had already been 
depressed by the continuation 


of high interest rates. 

He warned that further 
visions might be necess 
though he stressed that 
balance sheet was str 
enough to absorb them. 

The share price i 
unchanged at 40p. 

Turnover rose to £ 7.1 
(£5.82m) with gross rei 
income up at £1.4m (£L3 
and property developm 
ahead at £638m (£4.49m). B 
togs plummeted to o. 

(11.07p). 

Mr LyaS said that the be 
had decided to cut the fate 
dividend from lp to 0.25p, 
div idend policy -wifi 
reviewed when the full-v 
results are known". 
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-:__ UK COMPANY NEWS - THE POLLY PECK STORY 

Breaking up is hard to do 
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N O NEWS from Polly 
Peck is bad news as far 
as the City is con¬ 
cerned. Anxious analysts have 
turned their minds to a worst 
case problem: how much would 
Polly Peck International be 
worth if it were broken up and 
sold to dear its debts? 

The calculation is not easy. 
Some of the businesses are 
new to the company, and most 
operate in. Turkey and north 
Cyprus and have links with the 
Tur kish government Also in 
the fruit business alone there 
are activities in Jersey, West 
Germany, the Philippines, the 
US and central America. 

Polly Feck operates almost 
entirely in three industries: 
food, electronics and leisure. 
Within food there are: 

• Del Monte fresh fruit. 
Bananas account for 85 per 
cent of the business. Most of 
the rest is pineapples with 
small Mnnnwts of exotic fruit, 
such as papayas, making up 
the remainder. Del Monte was 
bought in December 1989 for 
8875m. 

Analysts say Polly Peck has 
been offered Slim for' it this 
week This is not as good as it 
looks. The dollar/sterling 
exchange rate has moved from 
$L57 to the pound to $1.87 in 
the meantime, so the offer is 
worth £23m less than what 
Polly Peck paid. 

In addition, there baa been 
some Integration with Polly 
Peck’s longer-held fruit 
operations and disentangle¬ 
ment might not be straightfor¬ 
ward. For a guick dean sale, 
analysts estimate Del Monte 
could fetch less than £50Qtn. 

• Citrus and related food 
operations in Turkey and 
north Cyprus. One of Polly 
Beth’s food division operations 
- the water botthng plant at 
Nfksar in central Turkey - is 
already an the market, but it is 
a relatively «wian bumness by 
the standards of the group. It 
might be. attractive to.a local. 
Anatolian buyer for about the 
$5m Mr Asd Nadir originally 
paid to set it up. 

Information on Meyna and 
other Turkish fruit and vegeta¬ 
ble operations is not released 
by the company, though they 
appear to be the group's cash 
cow.. Meyna ’8 profits are 
believed by analysts to have 
been between £30m and £4Gm 
last year. 

If Mr Nadir had to place it an 


the market, foreign buyers 
would probably hesitate to 
involve themselves in a busi¬ 
ness about which so little is 
known. 

Some kind of nmnapwont 
buy-out might be an alterna¬ 
tive. However, thin would be a 
large exercise which m igh t not 
be possible without some inter¬ 
national hacking. The City esti¬ 
mate of how much might be 
raised by sale of the Turkish 
food and associated wholesal¬ 
ing businesses is a little over 
£S00m. . 

The second leg of the Polly 
Peck empire is electronics. It 
consists at 

• A 72 per cent stake in San- 
sui Electric, bought in two 
blocks this year. The company 
is quoted on the Osaka stock 
exchange. Two older divisions, 
Capetronlc and Imperial, for¬ 
merly wholly-owned subsid¬ 
iaries of Polly Peck, have been 
sold to Sansni. 

T he fall in Japanese stock 
markets has reduced 
the market capitalisa¬ 
tion of the holding. 

• An 82 per cent stake in Ves¬ 
tel Elektronik, one of the larg¬ 
est quoted companies in Tur¬ 
key. It made pre-tax profits of 
£7tn last year and £18ihn in the 
first half of thfa year. Vestel 
makes colour televisions, video 
recorders, audio equipment 
and microwave ovens, and is 
moving into washing manhinw 
and co m p ut er s . 

In four years, Vestel has 
pushed its way to become mar¬ 
ket leader in the rapidly 
expanding Tu rkish colour tele¬ 
vision market. Some 18 per 
cent of Vestel’s shares were 
floated in June on the Istanbul 
Stock nmrlrat for about $ 1 SSn* 
Whether a buyer could be 
found for the company outside 
Turkey in a forced sale must 
be doubtful, while there are 
few candidates inside Turkey 
with the cash needed. On top 
of this, the mark e t in Vestel 
shares in Turkey Is illiquid, 
mniring valuations on the basis 
of market capitalisation unreli¬ 
able. 

• Russell Hobbs Tower, the 
UK domestic appliance manu¬ 
facturer. It loses money and 
would fetch little in a fire sale. 

The City estimate for the 
naah vnhw of the electronics 
businesses is about £550m. 

The final fog of the tripod is 
leisure, which operates entirely 
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in the eastern Mediterranean. 
A The most obvious candidate 
for disposal would be the 409- 
room luxury Sheraton Voyager' 
Hotel in the Mediterranean 
resort of Antalya, in Turkey. It 
was opened on September 1,16 
months behind 

It would be a relatively easy 
business for an international 
buyer to understand and oper¬ 
ate, although instability in the 
Gun - Turkey shares a border 
with Iraq — adds an eleme nt of 
uncertainty to its prospects. 
There are also four smaller 
hotels in north Cyprus. 

• Mr Nadir should also be 
able to get a reasonable price 
inside Turkey for the local 
Pizza Hut franchise, awarded 
to the group by PepsiCo. 

The book value of the leisure 
operations is £235m, say ana¬ 
lysts, but in an emergency sale 
in a buyers’ market might 
fetch only £165m. 

So selling the whole com¬ 
pany should raise £1.7tan, based 
on valuations derived from 
public accounts. From this, 
subtract the net debt of £770m, 
leaving £990m. There are assm 
shares in Issue, folly diluted, 
making a value per share' of 
204p. This is nearly double the 
10 $) suspension price but less 
than h alf the share price before 
Mr Nadir’s short-lived sugges¬ 
tion last month to buy the 
company. 
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Piercing the several layers of disguise 


A n alternative, and more 
optimistic, calculation 
is on the bads of earn¬ 
ings after tax. The company's 
tax charge, at around 13 per 
cent however, has exercised 
analysts for some time. In cal¬ 
culating worst case break-up 
values, they have »«mmad this 
would increase to 25 per cent 
or even 35 per cent - figures 
typical of m m pmfpw quoted in 
the UK On a traditional earn¬ 
ings multiple for the company, 
a 13 per cent tax charge corre¬ 
sponds to a share price of 
around 450p. But 25 per cent 
and 85 per <*nt tax correspond 
to 350p and 30$) a share 


By Richard Donkin 

THE POLLY Peck affair has highlighted how 
the Nadir family keeps its corporate sharehold¬ 
ings disguised within nominee and trust compa¬ 
nies in popular offshore centres. Nadir holdings 
in Pdly Peck, Noble Raredon or South Audley 
Management ultimately reside in centres such 
as Jersey, the Isle of Man or the Cayman 
inlands Mr Nadir has distanced himself from 
Snnfh Audley Management, the company with 
offices in Berkeley Square, London, raided last 
week by the Serious Fraud Office. According to 
company sources the ultimate owner of South 
Audley Management is understood to be Mrs 
Safiye Nadir, mother erf Asil Nadir «nd Hilg n 
Nevzat.- Evidently Asil Nadir could expect to 

become a b eneficiar y qq his mother’s i foath The 

diagram above, while not definitive, gives a gen¬ 
eral outline of the family’s trading structure. 

Records in St Heller show that South Audley 
is owned by Damor Investments and Cacique 
Investments, both registered at the Jersey 
offices of Ernst and Young. 

The ownership has been transferred to other 
companies held at the Jersey offices of Bawlin- 
«nn and H unter , the Nadir family accountants. 

Before the merger between Arthur Young and 
Ernst and Whhxney, Arthur Young ami Rawlin- 


son and Him tor gbimvi certain nonripee compa¬ 
nies, Damor, Cacique and Paternoster. 

Mr Nadir uses several offshore companies for 
his holding s in Polly Peck Tntematlmial Most of 
his 28 per cent stake is held through Restro 
Investment in Jersey and a series of nominee 
companies. Restro is held by Hfllgate, an Isle of 
Man registered company held mostly by Mr 
Nadir. 

Nadir Investments, a Swiss company, is also 
involved. Mr Jason Davies, listed as a director of 
Baggrave Hall, the company that manages Mr 
Nadir’s country home in Leicestershire, is one 
of its directors. & carried out share deals In 
PdBy Peck an behalf of Swiss nominee compa¬ 
nies. Mrs Elizabeth Forsyth is a South Audley 
director also listed as a director of Baggrave 

Hall 

Mrs Bilge Nevzat, sister to Mr Nadir, prefers 

the Cayman Talanda as an offsh ore ha SA- Fair- 

weather I n ve stm ents hoM« in trust the ma jority 
shareholding s in Noble Raredon of Mrs Nevzat 
and Mr Fehim Nevzat, her husband. Mrs Nevzat 
took control of Gnome Photographic Products in 
196$ which became Noble Raredon. Another 
Noble Raredon director, Mr Arseven Gumush 
was a di rec tor of South Audley Management. . 


,”ns Block share trade accelerated decline 


Analyses like this are 
already being printed in the 
nffliwi of City brokers. Their 
authors emphasise tha t 
break-up ’o aiiiai.inng are unrelt 
able at the best of times. Nev¬ 
ertheless, they have a certain 
lwfinpnM on sentiment and 
those far Polly Peck win be 
studied especially closely. 


By Clay Harris 

ON SEPTEMBER 20 , the last, 
eve n t f ul day that Polly Peck 
International shares traded, 
the sharp decline in its price 
was accelerated by a block 
.trade of 7 An shares. 

There is still no firm evi¬ 
dence where these shares ■— 


anr n w n ting for L 8 per cent cf 
shares in issue — came from. 

Any shareholder owning a 3 
per cent stake or more has 
been required since May to 
inform the company within 
two days of any transaction. 

. However, in the case of Polly 


Peck, no conclusions follow 
from the fact that no such 
transaction has been declared. 

There is stQl no firm indica¬ 
tion wtw Hwr ebiirpbnMgr s with 
disdosaMe stakes dealt in the 
critical hours before the shares 
were suspended. 


Guardians of the 
interests of the 
shareholders 


By Emma Tucker 

THE NON-EXECUTIVE dir¬ 
ectors of Polly Feck Interna¬ 
tional are: 

Mr Nefl Mills , $ 7 , chaired the 
Sedgwick Group, the biggest of 
Lloyd’s broking groups, and its 
predecessor companies, for 19 
years. As chairman of a small 
insurance brokerage, he 
arranged a series of mergers 
that culminated in 1979 with 
the merger of Bland Payne 
Holdings and Sedgwick Forbes 
Holdings into the Sedgwick 
Group. 

As chairman of the Sedgwick 
Group, he pursued an aggres¬ 
sive, acquisition-minded strat¬ 
egy and his resignation in 1984 
raised a number of eyebrows. 

Observers wondered whether 
his decision reflected Sedg¬ 
wick’s failure to complete a big 
US acquisition that would have 
put the seal on Its rapid expan¬ 
sion. 

He was chairman when 
Sedgwick was involved in the 
PCW scandal that erupted in 
Lloyd’s of London insur¬ 
ance market in 1982. Sedgwick 
was involved, in that one of its 
subsidiaries handled some of 
the PCW reinsurance con¬ 
tracts. In 1935 it paid £10m to 
help cover losses suffered by 
the syndicate members. 

Sfr Mtehari Sandberg, the 63- 
vear-old former chairman and 
chief executive of HongKong & 
Shanghai Banking Corpora¬ 
tion, is a cricket s u ppo r ter who 
last year was appointed chair¬ 
man of an appeal to save the 
Oval, home of the Surrey 
County Cricket Club. 

He joined the board of Polly 
Peck last June, and recently 
became a non-executive chair¬ 
man of Anglo Cbbipae Selec¬ 
tions, tiie risk capital arm of 
Anglo Chinese Holdings, set up 
as a privately-owned invest¬ 
ment bank in 1988. 

He retired from HongKong 
Ranlr jn 1986 and since then 
has lived in Nice, France. 

Mr Larry Tindale is the deputy 
chairman of 31, the venture 
capital group. He has been a 
wwinher of the British Institute 
of Management for over 20 
years and is a member of its 
board of companions: From 
1972-74 he was director of 
industrial development at the 
DTL 

Mr Dick Halpin, 77, was 
appointed to the board in 1982. 
From 1972 to 1979 he was a 


Nell Milk: and Sir Michael 
Sandberg (below) 

director erf Francis Industries, 
which makes gearbox compo¬ 
nents and metal containers. 
From 1963 to 1968 be was dep¬ 
uty chairman of Fine Fair, the 
supermarket group, and 
finanre director of Associated 
British Foods, the w>rmng and 
baking group. 

Mr Ulf Siefael, 66 , is the deputy 

rhnfrrman of TCrnpp Tonrhn and 

deputy chairman of the 
Hypothekenbank in Essen, 
West Germany. He sits on the 
supervisory board of the Arab 
Banking Corporation - Dans 
& Co, in Fr anlcf nrt. He is also a 
member of the admission 
board of the F rankfo rt Stock 
Exchange and of the Frankfurt 
Bar. He was appointed to the 
Polly Peck board two years 
ago. 

Yesterday he said he felt 
uncomfortable about the Polly 
Peck affair. “Thirds are mov¬ 
ing so fast that it is very hard 
to say what is going to hap¬ 
pen.” He said it was important 
to stress that the underlying 
value of the company was stfll 
there. 

“I think you could write a 
book about this one day. I Just 
hope it will not be called Do 
You Sincerely Want to Become 
Rich’." 
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TODAY: United Nations - Uni- 
cef two-day world summft for 
children opens, at which 38 
presidents, 20 prime minis¬ 
ters, and two monarchs are 
scheduled to speafe 
TOMORROW: Labour . Party 
annual conference opens, 
Blackpool (until October 5). 
Informal EC agriculture, minis¬ 
ters’ meeting In Palermo. 
MONDAY: US President 
George Bush addresses UN 
general assembly. German 
Christian Democratic Union 
two-day congress opens in 
Hamburg at which eastern 
and western parties will 
merge. Foreign- ministers 
from 35 nations, attend 
two-day conference In New 
York on security and 
co-operation in Europe. 
Two-day Franco-Spanisb sum¬ 
mit opens- In Paris. Central 
Statistical Office (CSO) pub¬ 
lishes. second quarter, final 
figures for finished steel con¬ 
sumption and stock changes; 
August final figures for retail 
sales; and August credit busi¬ 
ness. August figures from the 
Bank of England for sterling 
commercial paper; London 
sterling certificates of deposit 
monetary statistics (Including 
bank and building societies 
■ balance sheets); and bill turn¬ 
over statistics. Deadline for 
U S bud get agreement 
TUESDAY: Treasury publishes 
September figures for UK offi¬ 
cial . reserves. FT two-day 
environment- conference 
opens .in Birmingham. 
WEDNESDAY: Overseas travel 
and tourism figures for July 
from; CSO. Department of 
Energy.-publishes advance 
energy statistics far August 
DetaUed analysis of employ- 
.meitt, Unemployment, earn- 
in<p, .prices, and other indica¬ 
tors from the Department of 
Employment European Com¬ 
mission . to. discuss farm 
reform'for Uruguay Round. 
Advertising;industry profitabil¬ 
ity survey, published. 
THURSDAY: First pan-German 
Bundestag (parliament) ses¬ 
sion opens In old Reichstag 
building, Berlin. The Econo¬ 
mist conference on the green¬ 
ing of European business; 
Miinicte. 

FRIDAY: Department of the 
Environment issues figures 
tor housing starts and com¬ 
pletions in August. Foreign 
ministers of Canada and the 
Association of South-East 
Asian Nations meet In Jasper, 
Alberta (until October 7). 
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EQUITY GROUPS Friday September 28 1990 sg> |sp Highs and Lows Index 



FEARS about the expiry of the 
FT-SE September futures and 
options yesterday proved 
ungrounded as trading prog¬ 
ressed smoothly up until the ton- 
minute finalisation period shortly, 
after 11am. 

On the Lifts, the majority of file 
September FT-SE contracts had 
been closed on the previous day 
and when the market opened, 
dealers concentrated on the 
December issue selling It heavily 
and dragging the underlying 
equity index down. 

The market rallied later in the 
morning but fears about Wall 
Street and the SSPs — the Amer¬ 
ican futures - pushed it back. 

The S&Ps opened at their tech¬ 
nical base limit down of five 
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points, something that happens 
only rarely. 

The December issue sank to 
2.000 but at the close of trading 
on the Ufla the SAPs were one 
point up on the day and the 
December FT-SE futures rallied to 
2,010 wHh a turnover of 11.SB2 — 
about £S25m In underlying value. 

Mr Charles Annandale of BZW 
said institutions were buying Into 
the December issue, because at 
about 35 points below estimated 
fair value it was a bargain that 
enabled them to delay the 
moment when they needed to 
switch into stocks. 

The final volume tor the Sep¬ 
tember issue, which closed at 
1.989. was 2JBB&. 

Turnover in the London Traded 
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Options Market was healthy at 
47,281, up by SO per cent on the 
previous day, with the FT-SE 
options accounting for 40 per cent 
of the turnover as the September 
option expired yesterday. 

A total of 18409 FT-SE con¬ 
tracts were exchanged (16,386 
calls and 3.423 puts) and analysts 
said Institutions were back in the 
market hedging their portfolios 
against further tails in the under¬ 
lying equity maricaL 

BP (4,210) was the top per¬ 
former in the equity stocks with 
dealers attributing the volume to 
two-way business. United Biscuits 
saw busy dealing of 4.207 lota on 
the back of large trades in the 
equity market and STC (2,470 
lots) was also active. 
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INTERNATIONAL COMPANIES AND FINANCE 


Bond Corporation loss 
reaches record A$2.24bn 


By Kevin Brown in Sydney 

BOND Corporation Holdings 
yesterday announced a prelimi¬ 
nary unaudited loss of 
A$ 2 . 24 bn (US$1.85bn) for the 
year to June 30, just two days 
after the resignation from the 
board of Mr Alan Bond, the 
entrepreneur who founded the 
company 21 years ago. 

The announcement wins 
back for Bond Corporation the 
dubious distinction of incur¬ 
ring Australia's record corpo¬ 
rate loss. The group’s previous 
record of A$980m for 1988-89 
was exceeded only three days 
ago by Mr John Elliott's Elders 
DEL, which reported net losses 
of ASLSbn. 

However, Bond Corpora¬ 
tion’s results do not include 
the proceeds of the sale of the 
group's Bond Brewing subsid¬ 
iary - prod ucer of Castle- 
maine XXXX, Swan and Tooh- 
eys lagers - to Bell Resources 
and Lion Nathan, the New Zea¬ 
land brewer. 

The A$L8bu sale is expected 
to be completed shortly, but 
the board said it would be 
more “meaningful" for the sale 
to be reflected in the final 
audited accounts, expected 
later this year. 

The preliminary result, pub¬ 
lished after a demand from the 
Australian Stock Exchange 
(ASX), was achieved on 
reduced sales of A$&8bn, com¬ 
pared with A$7.67bn last year, 
reflecting asset sales under¬ 


taken to reduce the group’s 
heavy debt load. 

The accounts reveal that 
Bond Corporation had reduced 
debts from A$JL3bn last year to 
AS4.9bn at the balance date, 
but the value of the company’s 
remaining assets was only 
A$3.5bn. The directors said 
debts would exceed assets by 
AJFl.OSbn after completion of 
the brewery sale and a related 
repurchase of debentures from 
US investors. 

The loss was struck after 
provisions of A$452.3m against 
the group’s investment in Bell 
Resources; A$37l.2m against 
its investment in G. Hefleman, 
the troubled US brewer; and 
A$191.7m against its stake in 
British setwiiitw B roadcasting ; 

The group also revealed a 
net loss of A$33Jm on the sale 
of petroleum assets; a provi¬ 
sion of A$42.9m against the 
value of overseas pe trole um 
assets; a provision of A$22L3m 
against its investment in Bond 
Media, recently sold to Mr 
Kerry Packer’s Consolidated 
Press Holdings; and losses of 
A$204-2m on sales and non¬ 
recovery of property assets. 

The board made no provi¬ 
sions against carrying costs of 
A$197Am against a failed pet¬ 
rochemical project in Perth 
and a disputed indemnity 
agreement with the State Gov¬ 
ernment Insurance Commis¬ 
sion of Western Australia. The 


directors said they were confi¬ 
dent of winning litigation relat¬ 
ing to both cases. 

The board said it was clear 
from the accounts “that the 
company could not hope to 
continue in its present form". 
But it was confident that credi¬ 
tors would recover their invest¬ 
ment through further asset 
sales. 

The ASX decision to force 
Band Corporation to produce 
preliminary figures follows an 
ultimatum to Mr Bond and two 
other directors which forced 
their resignations RwHiar t-hiw 
week. 

Officially, the exchange is 
s till considering delisting the 
group for earlier breaches of its 
listing rules, but is unlikely to 
do so unless the brewing sale 
falls through or Mr Bond tries 
to reassert control through 
Dallhold, his private company, 
which owns 58 per cent of 
Band Corporation shares. 

Mr Bond has given assur¬ 
ances to creditors, including 
European bondholders, that he 
will limit Dallhold’s voting 
rights to 25 per cent of Bond 
Corporation stock. Mr Peter 
Lucas, the new Bond Corpora¬ 
tion chairman, is discussing a 
scheme of arrangement with 
creditors involving a debt for 
equity swap which would prob¬ 
ably leave Mr Bond with 
around 5 per cent of the 


Elders Resources deficit widens 


By Kevin Brown 

ELDERS Resources NZFP, 
recently sold to Carter Holt 
Harvey by Mr John Elliott's 
troubled Elders IXL, yesterday 
announced the biggest loss in 
New flaatand corporate history. 

After abnormal and extraor¬ 
dinary losses of NZJl.lSbn, the 
company lost NZ$9?2.2m 
(US$S99m) in the year to June 
30, easily topping the previous 
record loss of NZ$841.37m 
reported last December by 
Chase Corporation. 

All the losses were inc urred 
while Elders Resources NZFP 
was under the control of Elders 
IXL, which reported a net loss 


of A$L3bn earlier this week. 
Elders’ 52 per cent controlling 
interest in the company was 
sold to Carter Holt Harvey for 
A$623m in June. 

Mr Richard Carter, chair¬ 
man, said the loss had been 
fhUy accounted for in the price 
paid to Elders for its control¬ 
ling shareholding. Mr Carter 
said the core forest products 
division had increased earn¬ 
ings by 50 per cent 

“The significance of the 
[division’s] performance can¬ 
not be over-emphasised, partic¬ 
ularly in the light of the pre¬ 
vailing nature of the New 


Zealand economy,” he said. 

Mr Carta* said the extraordi¬ 
nary and abnormal 
were made up of goodwill and 
other intangibles of A$725m 
placed on non-forest assets in 
1988 at the time of the group's 
reverse takeover by NZ Forest 
The bulk of the further write¬ 
down in asset values to below 
book value related to the gold 
mining assets. 

He said the non-forest assets 
of the group were now on the 
balance sheet as businesses 
held for sale. Sale proceeds 
would remain withi n the 
Elders Resources NZFP group. 


FN Herstal trading position worsens 


By Lucy Keflaway in Brussels 

FABRIQUE Nationals Herstal, 
the nearly bankrupt Belgian 
arms maker, yesterday won an 
extra month from its share¬ 
holders in which to patch 
together an ambitious plan to 
save the company. 

At an annual general meet¬ 
ing in Liege shareholders were 
told yesterday of the compa¬ 
ny’s worsening trading posi¬ 
tion. FN lost BFrLSbn «S5.6m) 
in the first six months, almost 


as much as the BFr2.3bn lost 
in the whole of 1989, while 
first-half turnover fell from 
BFrfflm in 1989 to Just 
BFrl.8bn. The company 
blamed the figures on the high 
costs of trying to ratio nali se its 
business and the weakening 
arms market 

FN had hoped that by yester¬ 
day it would have been able to 
announce a plan involving a 
capital injection of BFrl3bn, 


and a cut in workforce of L200. 
But it had not yet managed to 
reach firm agreements with 
any of its shareholders, with 
its creditor banks, with the 
national and regional govern¬ 
ments - which are expected to 
supply some of the needed 
money - nor with any Indus¬ 
trial partner. 

However, it expressed the 
hope that the matter could be 
settled by the end of October. 


Volvo’s 
North 
American 
chief quits 

By Robert Taylor in 
Stockholm and Kevin Done 
in London 

MR BJORN Ahlstrihn, 56, head 
of the North American 
operations of Volvo, the Swed¬ 
ish automotive group, is to 
leave the company in the lat¬ 
est of a growing wave of 
senior management defections. 

Three weeks ago Mr Roger 
Rollback, the president of 
Volvo’s car operations, 
announced his departure to 
S kandmairfsta Enskilda Ban- 
ken, the leading Swedish 
bank. 

Both men are believed to 
have been than enthusias¬ 
tic about Volvo's far-reaching 
alliance with Renault, the 
French state-owned vehicle 
maker. 

At the same time Volvo is 
appointing the first non-Swed¬ 
ish member to its group execu¬ 
tive committee with the 
appointment of Mr Amanry- 
Daniel de Seze, currently pres¬ 
ident of Volvo France, who 
will have the main responsibil¬ 
ity for the co-ordination of 
Volvo’s industrial co-operation 
with Renault 

In earlier moves this sum¬ 
mer Mr Goran Carstedt presi¬ 
dent of Volvo’s Swedish sales 
and marketing organisation, 
left the company, and Volvo 
has also announced the depar¬ 
ture of Mr Bjorn KArfalfc, vice 
president of corporate finan c e . 

Volvo is radically reor ganis ¬ 
ing its management structure 
along product rather than geo¬ 
graphical lines, while at the 
same time management 
changes are being necessitated 
by the alliance with Renault 

Volvo’s operating units In 
North America, the company’s 
single most important market, 
which have hitherto reported 
to tiie American parent com¬ 
pany headed by Mr AhlstrSm, 
are now being organised as 
part of the car, track, and 
marinp and industrial engine 
product groups. 

The heads of the operating 
nulls will report to their 
boards and to the Swedish 
product companies rather than 
to Volvo North America, 
which Mr Ahlstrom has 
beaded since 1972. 

Volvo North America will 
continue to exist mainly to 
deal with the company’s finan¬ 
cial and real estate investment 
activities, headed by Mr Albert 
Dowden, currently executive 
vice president. 

Mr AhlstrOm will continue 
to represent Volvo mi the 
boards of Volvo GM Heavy 
Truck, Park Ridge which owns 
Hertz Car Hire and 11 Hold¬ 
ings. 

Volvo announced a number 
of other wiaimggmpnt changes 
yesterday including the retire¬ 
ment of Mr Gdsta Resell, a 
long-serving executive vice 
president 


Branson serenades the Japanese 

Michiyo Nakamoto on the launch of Virgin’s first Tokyo megastore 

n+tioT- uafline retailers spe 

M r Richard Branson product of a joint venture, Vir- 
was the uncontested gin Megastores Japan, in 
star at the opening of which Virgin has a 50 per cent 


M r Richard Branson 
was the uncontested 
star at the opening of 
the first Virgin Megastore in 
Tokyo recently. la Japan, Mr 
Branson, whose shoulder- 
length blond hair, blue eyes 
and ready smile are guaran¬ 
teed to bring Idol status, is 
already something of a celeb¬ 
rity. 

Not only has he been enthu¬ 
siastically taken up by the Jap¬ 
anese media, bis happy face 
features prominently on the 
preopening adverts circulated 
widely in national newspapers 
and in posters that have 
popped up all over town. 

The opening celebrations for 
the Megastore, which is located 
in Marui’s Fashion Building in 
the bustling Sbinjuku district, 
was auspicious enough. Eliza¬ 
beth Emanuel, the fashion 
designer, displayed her latest 
clothes, including »her new 
design for Virgin Air's cabin 
crew. 

The champagne flowed, the 
ribbon was cut and the crowds 
streamed in through the doors, 
ceremoniously guarded by two 
beefeaters who had been flown 
in from Britain for the occa¬ 
sion. The music to crown the 
event was none other than 
Madonna's “Like a Virgin 1 *. 

However, to the disappoint 
ment of his fans, Mr Branson 
had been dissuaded by the pre¬ 
dictable concern of the Japa¬ 
nese police from putting on 
some of his famous acts, like 
flying down in his balloon or 
appearing in a Batman outfit. 
The Tokyo Megastore is the 


product of a joint venture. Vir¬ 
gin Megastores Japan, in 
which Virgin hag a 50 per cent 
stake Mar ui, the Japanese 
retailer, has the remaining 
half . They plan to open 10 
megastores over the next five 
years. 

The opening of the store 
comes at a time when a num¬ 
ber of retailers, both Japanese 
and foreign, have plans to open 
large-scale stores in anticipa¬ 
tion of a further relaxation of a 
Japanese retail store law, 
which has hitherto severely 
restricted the opening of large 
stores. 

It is also one of a growing 
number of joint efforts 
between Japanese and foreign 
companies in the retail sector 
as consumer spending in Japan 
continues to be buoyant in con¬ 
trast to the recent trend in the 
US and UK. 

Virgin had been eyeing the 
Japanese music software mar¬ 
ket for some time before it met 
up with Marui and saw that its 
extensive store network and 
particular strength in metro¬ 
politan areas would be a dis¬ 
tinct asset. 

For Marui, the tie-up with 
Virgin provided a convenient 
way to branch out into an area 
that would strengthen its 
image as being youthful, inno¬ 
vative and as “hot” as its 
bright red logo. Besides, 
“music is always a major part 
of young people's lives”, says 
Mr Masakiro Sasagawa, presi¬ 
dent of Virgin Megastore 
Japan. 

“It was love at first sight," 



Branson: guaranteed idol 
status in Japan. 

Mr Sasagawa says of the first 
meeting between the two sides 
last year. Successive t alks 
quickly led to an agreement to 
set up Virgin Megastares 
Japan with Mr Branson as 
chairman and Mr Sasagawa as 
president 

T he appeal of Virgin 
Megastores lies no 
doubt in its scale, which 
is mammo th by Japanese stan¬ 
dards. The floor space covering 
1,000 square metres outclasses 
the majority of Japanese music 
stores with an average of just 
60 square metres. 

The low prices Virgin prom¬ 
ises and Mr Branson's celebrity 
status are also key assets, par¬ 
ticularly as the competition 
intensifies. There are already 


Case Poclain tumbles into red 


By William Dawkins in Paris 

A DECLINE in demand for 
tractors from financially hard 
pressed French farmers con¬ 
tributed to a first-half loss for 
Case Poclain, the French 
maker of farm machinery and 

m e chanical diggers. 

Case Poclain, controlled by 
the US Tenneco group, yester¬ 
day reported a swing to a 
FFr58m (Slim) net loss for the 
first half of 1990, from a 
FFr35. lm net profit in the same 
period of last year. 

Sales rose by 16£ per cent 
from FFr3T3bn to FFr3.66bn, 


while the operating result 

swung from a FFr26.5m profit 
to a FFr57.9m loss. 

The market for all brands of 
construction and farm equip¬ 
ment hag fallen ginca the Start 
of the year, though sales of 
Case mechanical diggers 
resisted the downturn well, 
said the company. 

Hydraulic excavator sales 
rose by 13.7 per cent, despite 
poor demand from France and 
the rest of the Europe, but 
backhoe loader sales fell by 12 
per cent, a slightly smaller 


drop than the average Euro¬ 
pean market flaming of per 
cent for backhoes. 

Farm tractor sales in France 
dropped in a weak market, 
while fierce competition eroded 
margins across the group. 
Higher interest costs and 
investments in new product 
launches provided a further 
drag on earning ^. 

The two trading periods are 
not completely comparable, 
because Poclain has changed 
the start of its year from 
December 1 to January L 


Melia plans $lbn expansion in Brazil 


By Victoria Griffith In S3o Paulo 


MELIA, the Spanish hotel 
group, plans to invest USSlbn 
In Brazilian hotels over the 
next six years. The group, the 
second largest hotelier in 
Europe, plans to build 35 
hotels, concentrating on 
north-east Brazil’s resort cities. 

Most of the financing will 
come from debt conversions, 
which the company also used 
to fund its recently-completed 
$23Qm investment in Mexico. 


Melia, which is counting an 
a East tnmround in the Brazil¬ 
ian tourist market, hopes to 
become the largest hotel chain 
in Brazil. 

Twelve of the new hotels wfll 
cater specifically for business 
executives, with 10 to be con¬ 
structed in the state of Sao 
Paulo. 

Eventually, the group plans 
to open at least one hotel in 
every main city in Brazil, 


including a five-star hotel In 
Manaus, in the heart of the 
Amazon. 

Mr Evagrio Sanchez, vice 
president of the company^ 
Tfatto American division, «aid 
Brazil’s enormous tourist 
potential justified the large 
investment Thetourist market 
has, however, been hard hit 
recently by over-valued cru¬ 
zeiro, and foreigners’ fears of 
crime. 


two other leading retailers spe¬ 
cialising in music software in 
Tokyo, each with well estab¬ 
lished reputations of their own. 

The Virgin aim, however, is 
not just to sell music and video 
software but to provide infor¬ 
mation and atmosphere as 
well The store will sen Virgin 
Air tickets and jointly devel¬ 
oped tours, and Marui is 
considering extending its 
relationship to other Virgin 
companies. 

Marui also sees the tie-up as 
a first step in introducing more 
British products into its stores. 
Mr Sasagawa points o ut th at 
Japan is now rediscovering 
Europe in general. 

virgin has other Japanese 
ties, such as the stake in the 
company held by Pony Can¬ 
yon, a Japanese music soft¬ 
ware company. None of its 
existing Japanese links have 
affected Virgin’s joint venture 
with Marui, but Mr Sasagawa 
says his company could con¬ 
ceivably work together in 
future with Virgin Jap an to 
promote its music software. 

Sales at Virgin Megastores 
for the first year are estimated 
at Y2£bn ($i8m) and in five 
years’ time Y20bn for the 10 
stores. 

The Tokyo Megastore, how¬ 
ever, faces competition right 
away. His Master’s Voice of 
London plans to open the lazi¬ 
est music software store in 
Tokyo in November. 

It also plans to establish 
ninp similar outlets in the met¬ 
ropolitan area over the next 
five years. 


Swedish finance 
groups still in 
crisis talks 

By Robert Taylor 

in Stockholm 

TALKS TO resolve the crisis of 
confidence that hit three of 
Sweden’s main finance compa¬ 
nies are expected to continue 
over the weekend in Stockholm 
after a week which saw a 14:2 
per cent drop in the Veckans 
Affarer share index on the 
bourse. 

No agreement emerged yes¬ 
terday from the discussions 
between the affected finance 
companies and the banks. 

Mr Gosta Fischer, head of 
the country's finance company 
association, said yestaday that 
there was “no evidence that 
any other finance companies 
have a problem”. He did not 
believe there would be a 
"snowball” effect dragging 
other finance cmnpaniPH down. 

Trading on the stock market 
remained suspended yesterday 
for Nyckeln and its main 
shareholder Beijer Capital; 
Infina/Independent along with 
Adepten and its chief share¬ 
holder Fermenta; and Gamles- 
taden, the finance company 
controlled by the financier Mr 
Eric Penser. 


WEEKLY PRTCE 
CHANGES _ 

GoM par troy oz. 

Silver Per troy oz 
Aluminium 99.7% (cash) 
Copper Grade A (cash) 


Nickel (cash) 

Zinc SHG (cash) 

Tin (cash) 

Cocoa Futures (Dec) 
Coffee Futures (Nov) 
Sugar (LDP Raw) 

Barley Futures (Jan) 
Wheat Futures (Jan) 
Cotton Outlook A Index 
Wool (64a Super) 

Oil (Brent Blend) 

Par torn* wM uUwnteea 


Latest 

Change 

Year 

High 

Low 

prices 

on week 

ago 

1990 

1990 

$404.75 

+ 1550 

$368.0 

$420.25 

*345.75 

pvi fl/lp 
$1895.0 

-455 

-332.5 

324Up 
$1764.0 


252J20P 

*i3aao 

£1527.5 

-50.0 

£1750.5 

£1747.5 

£1304.5 

£413 

-29 

£460.5 

£790 

£413 

$10176 

+ 360 

$10850 

$11375 

$8075 

S139JL6 

-90.0 

$1645 

$1868 

$1250 

$6450 

+ 035 

*8587.5 

$7020 

$5785 

£747 

+ 2 

£740 

£987 

£622 

£581 

-19 

£761 

£757 

£548 

$2712 

-135 

*353 

$388-4 

$258.0 

£1ia7S 

+0.15 

£107.75 

£1ia75 

£103.46 

E11&40 

+ 0.50 

£111.55 

£123.45 

£111.00 

80.75c 

-1.45 

80.20c 

92.70c 

7a 70c 

436p 

-2 

587p 

5B0p 

435p 

$39.125y 

+4.5 

$18.47 

$39-176 

$15^75 



Close 

Previous 

High/Low 

Sop 

732 

725 

732 725 

Dec 

747 

758 

788 748 

Mar 

783 

786 

B02 7B1 

May 

808 

810 

824 806 

Jut 

.827 

831 

841 826 

Sep 

846 

851 

882 846 

Doc 

872 

078 

872 870 


Turnover 2780 (2372) lota of 10 tonnea 
ICCO Indicator prion (SDRs per tonne). DaDy 
price tor Sep Z7 868.03 (878.78) 10 day avera fln 
tor Sep SB 96236 (96X76) 


. lUnquatod. p-pencaflto, c-centa to. y-Nawmtrar 


London Markets 


Crwde eS (per petrel FOB) _ + or - 

DOwri S354XX55y +.350 

Brant Blend (dated) S40364U5 -300 

Brent Blend (November) S38.05-8.20 -350 

W.TJ. (1 pm eat) _$3&438.46y -388 


(NWE prompt deftvety par tome CtF) 

Premium Gasoline 8444-4 48 

Gas Oil S3494S0 

Heavy Fuel Oil 8M3-14S 

NapMtn 8402-407 

Patroloum Argun fttoWW_ 


Gold (per troy aft* 8404,75 

Silver (per troy ea)+ 480c 

Platinum (per troy oz) S431.78 

Palladium (per tray oz) 58630 

Aluminium (tree markeQ S1976 

Copper (US Producer) 135c 

Lead (US Producer) 80c 

Mekel (free market) 475c 

Tbi (Kuala Lumpur marker) 1636r 
Tin (New York) 287.0c 

Zinc (US Prime western) 843c 

Cattle (live weight)* BbSST" 

Sheep (dead woigmtt lazoop 

Ptpa (live weights _ 7&3rp 

London dally sugar (raw) 52713v 
London daHy sugar (wW»b) 8313.7V 
Tate end Lyta export price E2S43 

Barley (English toed) CM9w 
Me tee (US No. 3 yellow) CISIJNr 
Wheal (US Park Northern) gB0.Qw 

Rubber (Nov)V 6XS0p 

Rubber (Dec)W 63.7Ep 

Rubber (KL BBS No 1 Oct) 24l-0m 

Coconut oil (Phlllpplnesll S2B23q 
Palm Oil (MalaysianHi *29S3y 
Copra (Pwlpptaea)§ Sl87Jh 
Soyabeans (US) Cl473w 

Canon “A" Index 8ft75e 

Woottopo (84e Super) 43Bp 


E a tonne unless otherwise staled, p-pence/kg. 
o-cants/lb. r-rlnfifiU/kfl. Q-Nov/Ooe. t-Dee. u-Obtf 
Deo u-OcWNov. wOe* x-Aug/Sep y«kw. tMa* 
Commission average to tetock prices. * change 
from a week ago. ^London physical market 
SOP Rotterdam. <|i Bullion market dose. m-Ma- 
layston eontsAg. 


SUQAH - London FOX _ (8 per tonne) 

Haw Close Previous High/Low __ 

Oct 242-00 345.00 244.80 240,00 

DSC 248.00 234.00 24&00 240.00 

tear 228.60 236.00 23380 22640 

May 229.40 238.00 235.00 228.40 

Oct 231-80 237.00 237.00 231.80 

Dec 28630 23500 23530 _ 

White Close Previous /fiph/Low _. 

Dec 308.5 308.0 80X88033 

Mar 300.0 307.0 308.8 273.0 

May 30X0 307.0 3080 3030 

Oct 306-5 3070 3080 3080 

Dec 3050 8085 3050 304.0 

Turnover: Raw 3071 (3480) fata of GO tonnes. 
White 706 (1010) 

Parts-WMte(FFr per tome): Dee 1600 Mar 1595. 
May 1600i Aug 1855, Oct 1015 


Sep 

Ctoee 

531 

Previous 

677 

Hlgh/Low 

581 566 

Nov 

591 

S9S 

5S8S88 

Jan 

007 

612 

614 605 

Mar 

802 

608 

610 601 

May 

619 

621 

823 617 

Jul 

630 

634 

635 630 

Sep 

644 

660 

649 644 


_ Close _ Pravtoua I 

Ahsstohn, N7% pro By (8 per tonne) 

Cash 1880-800 207X40 

3 months 13204 _ 1848-GO _ 

Copper, Grade A (E per tonne) _ 

Cash 1826-30 1647-0 

3 months 1482-4 1482-3 _ 

Lead (E per torme) _ 

Cash 412-4 431-3 

3 montha 422-4 _ 441-3 _ 

—deal (5 per tonne) _ 

Cash 10150-200 10390-450 

3 montha 8750-75 10050-75 

71e (1 par torme) _ 

Cash 6440-60 6120-30 

3 months 8430600 8215-20 _ 

Zinc, Special High Orada (5 per tonne) 

Cash 1380-5 1410-16 

3 montha 1380-2 1390-2 

UK Ctosteg Ett rats: 

SPOT: 13718 3 month* 16423 


_ (Prices euppHed by Amalgamated Metal Trading) 

Ugh/Low AM Official Kerb close Open Interest 
Total dally turnover 14,321 lots 


CRUDE ML (Light) 42.000 US galls ^barrel 


187871878 

1830(1800 


155071828 

148071455 


4204/412 

438/420 


10280/10200 10280-300 

9860/8750 975060 


8310/8280 

85006250 


18405 _ 73,415 lots 

Total dally turnover 23,757 tala 

145558 114.708 lots 

Total dally turnover 3373 lots 

4265 _ 104)23 lots 

Total dally turnover 1366 lots 

882580 9313 lots 

Total daily turnover 4,178 tots 

648080 7,887 lots 

Total dolly turnover 8.088 tots 



Latest 

Pravtoua 

Hlgh/Low 


Nov 

38.05 

39-54 

39-95 

38.90 

Jan 

3640 

3857 

3686 

38.15 

May 

31.50 

81.64 

32.12 

31^0 

Jul 

a.75 

2&82 

30.18 

23*0 

Aug 

29.05 

29.14 

2945 

20.00 


Chicago 


SOYABEANS 5300 bu min; centa/BOlb bushel 
Close Previous Hlgh/Low 


HEATING OH. 424)00 US galls, cents/US galls 



Latest 

Pravtoua 

Hlgh/Low 


Jan 

10485 

10463 

10700 

10480 

Fefa 

10045 

BBSS 

10200 

10000 

Mar 

9560 

9448 

9680 

8660 

Jun 

8550 

8396 

8573 

8500 


Now 617/4 
Jan 832/6 
Mar 848/4 
May 054/2 
Jul 682/4 

Aug 656(0 
Sep 633/0 
Nov 624/0 


818/2 621/0 

633/6 838/4 

648/2 6484) 

855/4 657/4 

683/2 664/4 

668/0 668/4 

834/0 833/0 

626)0 626/4 

■ 60,000 lbs; cents/lb 


1385/1392 

1385/1370 


COCOA 10 Mnnaajt/tonnes _ 

Close Pravfou High/Low 


6 months: 1.8181 


9 months: 1.7845 


Latest Previous Hlgh/Low 

38.85 3855 38.10 38.15 

37.28 3656 37.40 36-60 

35.60 35l40 35.75 3520 

34.10 3250 34.10 

33.15 32.96 33.15 


Nov 3855 3655 

Dec 37.26 3856 

Jan 35 £0 35l4Q 

Feb 34.10 3250 

Mar 33.15 3256 

IPE fades 36.70 36.70 

Turnover 12742 (21066) 


Turnover 3928 (1803) lots of G tonnes 
ICO indicator prices (US cents per pound) tor 
Sep 27: Comp, deny 73JS7 (7337). 15 day aver. 
age 75.14 (78.48) 


Close Previous Hlgh/Low 

Nov sao 85.0 83.0 823 

Apr 144.8 141.8 1443 142JS 

Turnover 218 (232) lots of 40 tonnes. 


_ aoae Previous Htgh/Low 

Dec 112.50 114-00 

Turnover 0 (IQ lets of 20 tonnes. 


T PUTU—6 - mrm SlO/Inde* point 
Close Previous Hlgh/Low 


Dec 

1261 

1807 

1306 

1278 

Mar 

1322 

1847 

1343 

1319 

May 

1364 

1376 

1872 

1380 

Jul 

1384 

1410 

0 

0 

Sep 

1416 

1441 

0 

0 

Dec 

1449 

1474 

□ 

0 



Ctoee 

Previous 

Hlgh/Low 

oa 

SOM 

pa an 

23.54 

Dec 

case 

23.72 

23.85 

Jen 

23.83 

23.90 

2438 

Mar 

24,16 

2431 

24.45 

May 

24J9 

2434 

24.65 

Jul 

24,50 

24.65 

24.88 

Aug 

24.46 

24.50 

24.50 

Sep 

24-30 

2430 

24.40 


Gold (fate ca) » price 

Close 404/2-405 

Opening 404^-406*4 
Morning fix 406.10 
Afternoon fix 408.40 
□ay's high 4081?-408 
Day's tow 403V-404 


Mopteteaf 
Britannia 
us Eagle 
Angel 
Krugerrand 
New Sov. 
Old Sov. 
Noble Ptaf 


S price 

414 ^- 410*2 

414 * 2 - 410*2 

414*3-418*2 

404-407 

86*24812 

06*2-66*0 

438 80-443.90 


E equivalent 

218 V-316 V 
216-216*2 
216.471 
218.104 


E equivalent 
221*2-224*1 

221 * 2 - 224*2 

221*2-224*2 

221*2-234*2 

216-218 

61*2-62*2 

81*2-82*2 


New York 


GOLD 100 troy ■ 


COffiE "C* 37j00tbs; oents/Kie 



Close 

Previous 

High/Low 


Oa 

402-6 

4053 

406.2 

4033 

Nov 

405-4 

4083 

0 

0 

Dec 

408.1 

4103 

4143 

4073 

Feb 

4123 

41SA 

4183 

4123 

Apr 

4163 

419.7 

AO*r 

4153 

Jun 

4213 

4243 

4273 

4213 

Aug 

4283 

4283 

0 

0 

Oa 

4803 

433.5 

4333 

0 

Dec 

435.1 

488.4 

4413 

4383 



Ctoee 

Previous 

Hlgh/Low 


Dec 

8830 

9430 

94.76 

92.78 

Mar 

05.15 

9736 

97.75 

9630 

May 

987*8 

9830 

10035 

98.10 

Jul 

10030 

10230 

10130 

10025 

Sep 

10238 

10335 

102.70 

102.25 

Dec 

10500 

10580 

10500 

10530 


SOYABEAN MEAL 100 tons: 5/tnn 

Close Previous Hlgh/Low 
Oa 176JJ 1772 1775 

Deo 182.6 183,3 184X1 

Jan 184.6 1BS.4 185.6 

Mar 1875 1884 1B8A 

Mqy 188.8 189.5 188J5 

■M 190.7 190.7 1615 

Aug 188.7 1600 100.0 

Sep 187,7 169 .0 iaaa 

MAGEE 8.000 bu min; cents/58lb bushel 


_ Lamm Prevkaua Hlgh/Lew 

Oct 341-50 338.00 348J» 338-00 

Nov 340X10 330.30 340J0 330.00 

DOC 331.2S 323-50 331.78 323-50 

Jan 316.00 31850 32150 313-00 

Fob 301-00 291.00 30350 295.00 

Mar 2B&.00 aapnn 29150 

Apr 268.00 265-00 27350 268-00 

Turnov er 10778 (10303) Iocs of 100 tonnes 


Nutmegs: prices lor Indonesian tower 
pradoa of nutmeoB are sUB decreasing, 
whereas the better grades are stabilising, 
reports Man-Producten. Demand tor good 
qualities comes from southeast Asia. Mace: 
from Indones i a no c hanges- Cassia: due to 
no demand prices coming down. More 
pressure from Indonesia In all grades for 
Oct, Nov and Dec shipment. Pimento: 
Mexican origin offering now wall below 
U8S1JZ75 a tonne ctf baste. Demand from 
European Industry slowly picking up. No 

oners available from Hond u ra s and 
Guatemala. Jamaica Is very high in 
comparison with Mexico. 


Oa 

1207 

1206 

1210 1205 

Jan 

1230 

1232 

1238 1230 


1213 

1218 

1216 1215 

Bn 

1168 

1168 

1172 1188 

Turnover 202 (193) 


US eta equtv 


Spot 25650 

3 months 26356 

6 mont h s 27458 

12 months 28250 


PLATHJM 50 troy m S/troy oz- _ 

Close Previous Hlgh/Low 

Oct 4335 4375 438-0 4255 

Jen 4405 4425 4425 4325 

Apr 4475 4495 4475 438-4 

Jut 4485 464.7 4485 4485 


teLVat 950b trey oto ceras/troy ee. 


Wheal Close Previous Hlgh/Low 


Nov 

11430 

11430 

11436 114.15 

Jan 

11540 

11835 

118,70 11836 

Mar 

12130 

122.15 

12230 12130 

May 

12530 

12530 

12530 

Barley 

Ctoee 

Pravtoua 

Hlgh/Low 

Now 

112.65 

112.96 

11235 

Jan 

118.7S 

11730 

11730 118.75 



Turnover Wheal 242 (148), Barley 42 (65). 
Turnover lots of 100 tonnss- 


PIOS - an (Cash Settfemsnf) p/Kg 

Close Pravtoua Hlgh/Low 

oa 1045 106.Q 1045 

Mar 88.0 100-3 1005 100.0 

Apr 995 1005 1005 1005 

Turnover 17 (IQ has of 3.230 kg 


Nov Jan Nov Jan 

"48 68 4 30 

14 37 23 30 

3 18 62 61 

Dec Mar Deo Mar 

65 113 16 30 

37 83 60 GO 

20 68 73 78 


Nov Deo Nov Deo 



Close 

Pravtoua 

Wgh/Low 


oa 

475.1 

477.1 

4783 

4773 

Nov 

4793 

480l8 

0 

0 

Dec 

4833 

4843 

4883 

4833 

Jen 

485.7 

4873 

0 

0 

Mar 

4933 

4063 

4®?3 

4833 

May 

6003 

G023 

5043 

6033 

Jul 

50B.1 

5103 

600.0 

0083 

Sep 

5153 

5173 

0 

0 

Deo 

6383 

5283 

6303 

028.0 

Jan 

5303 

5323 

0 

0 


6UQAH WORLD *11* 112500 lbs; cente/lba 
doss Pravtoua Hlgh/Low 

Oa 9J8 laS" 1040 8.7D 

Mar 10.11 1054 1048 10.10 

May iai3 10-63 10.47 10.12 

Jul 10.16 1053 10.45 10.18 

Oa 1ft.18 1059 1052 10.13 


COTTON 60500; cents/toe 

Close Previous Hlgh/Low 

CW 7355 7347 7356 72.60 

Dec 7250 7254 7240 7158 

Mar 7250 7347 7340 7255 

May 7356 7450 7350 7350 

Jul 7355 7456 74.05 7350 

Oa 6040 6940 0 0 


ORANGE JUICE 18500 lbs; cents/fee 



Ctoee 

Previous 

Hlgh/Low 

Dae 

228/0 

227/4 

228/2 

Mar 

237/4 

237/2 

237/8 

May 

243/2 

248/0 

243/8 

Jul 

246/4 

246/4 

247/0 

Sep 

244/2 

244/2 

244/4 

Dec 

246/0 

246/0 

246/2 

Mar 

251/4 

252/D 

2S1/4 


WHBAT 5.000 bu min; cent&/80KH>ushel 


Ctoee 

Previous 

High/Low 

277/8 

27714 

278/4 

291/2 

292/0 

292/4 

209/0 

29B/B 

298/4 

302/8 

304/0 

304/4 

307/2 

308/4 

0 

315/8 

317/0 

0 


UVE CATTLE 40500 lbs; cente/lba 



CIOM 


Hlgh/Low 

Nov 

13730 

138.70 

13735 

Jon 

132.10 

13236 

13X40 

Mar 

132.75 

132X0 

13430 

May 

132-BO 

13230 

moo 

Jul 

132.80 

132.40 

0 


Oose 

Previous 

Hlgh/Low 


70.00 

79. T2 

7645 

7635 

78.60 

74.70 

7430 

7430 

7538 

7535 

75 35 

7238 

7X10 

7X06 

7132 

71.75 


7132 

71.60 

71.62 


HKM GRADE COPPER 28500 tos: eents/lbs 



Close 

Pravtoua 

Hlgh/Low 


oa 

12530 

12735 

12730 

12840 

Nov 

12245 

12X80 

12X10 

12130 

Dec 

11830 

11936 

119.80 

11730 

Jen 

11640 

11735 

116J0 

11X70 

Mar 

112.15 

11X35 

11330 

11130 

Apr 

11D4S 

11X10 

111.40 

11130 

May 

100.70 

11X60 

110.10 

10930 

Jun 

108.60 

10935 

10930 

10830 

Jul 

10730 

10730 

f 07.80 

10630 

Aug 

106.06 

10630 

0 

0 


HHJTms (Base: September 16 193 1 = 100) 
Sep 28 Sep 27 ninth age yr a ge 
1783.4 1783.8 1806.6 1688.1 




UVE HOGS 30,000 lb; oente/lba 

Ctoae Pravtoua Hlgh/L ow' 

SE EE SMS 

pec 32.70 8150 62.80 

Feb 485S 4027 48-90 

Apr 4852 4842 4856 

Jun 4856 4950 £*50 

Jul 4955 6050 50.00 

AUO 48.70 48.70 48.70 

Oa 4447 44.20 4450 


PORK nftUBS 40,000 fag; centa/ib" 


\li _ 

feadv ? 




'Ji <*> 














Mfte Mfc^atkwots Patstettam 


MONEY MARKET FUNDS 


Money Market 
Trust Funds _ 


attention. The only large trade 
was executed in New York 


With no strong 1 buyers or 
sellers, the dollar traded 
between D Ml.5620 and 
DM 1.5685 - a tight range by 
recent standards. It moved 
towards the bottom of the 
range after US August lading 
indicators were released. The 
L2 per cent fall compared with 
a 1.4 rise in July and market 

t IN NEW YORK 


On 


CAT Money HaifiiinLiit Ci LM 
Tba CtHF Cbarftlat StawH Acornt 

Sa£2S3S2r‘ 


mrnmmmwm 

amniMbtaifUVK 


Gkrtmnt Ihoo NmiWM 

2-3 Mftito Hat VM. UrtniiSELR HO 


*138.25 from Y138J0; and at 
PPr5JJ425 from FFr52550. The 
Bank of England's dollar <*«<»* 
finished at 623, down 0.1 point 
Sterling fell back from its 
ppenmg highs after the large 
institutional sale out of New 
York. High UK Interest rates 
underpinned the pound but 
there was a reluctance, partic¬ 
ularly from overseas i nvest o rs. 


from SFrLSOTO. 

The Spanish peseta 
remained easier after the Bank 
of Spain’s intervention Meritor 
In the week. However, the 
peseta was supported as the 
Bank maintained a tight stance 
towards the money markets. 
The D-Mark closed 10 paints 
higher at Pta62.60. 


DOLLAR SPOT * FORWARD AGAINST THE DOLLAR 



loo m 

2 -8# pm 



LUS-UBqhi 

OJMJQqaa 

03B4Ulafts 


2.97-LMpm 

UO-LOtai 

lm-lmK 

an-o.i&fe 





% 

PX 

E 

P 







POUND SPOT - FORWARD AGAINST THE POUND 



L8660-U760 
23570- 23690 
3J0-3J1I* 

U15-IL2I1* 
LO0B5 - Liras 

182.70-183.40 
2190^-2X97 
LU1V - 1138 
4J91.-982* 
10.75* - lOja*, 
258 - 2591* 
2 Dl5'J - 20A5 

2.42*-2.4» 

L4195 - L423S 




8653 8653 86.43 

87JO 87 JO 87.24 

87.78 87J8 87JO 


E3. WaL One. ftp. not shown) 21974 (32699 

Plata fa's an u. o 0*75221 


ttt. ■ -t: r -uj 1 




1 Bank 

Sop 28 I m 




%sr*M 

<ta 

namwtand 





Ctot HJah lam 
Dee 9L94 9L.46 9UBB 

Mar 91.99 92.00 9L94 

Ja> 9LBB 9L86 9L82 

Sq» 9L64 9L99 9L59 

Otc 9L35 91JS 9L2B 

Mir ■ 9JL3SJ 9L27 9LZ7 

Jm . 9L20 9L17 9L17 
5«p 9L13 9101 9L01 

E*. VW. Ok. fl*. m start) 3701KMS 
Prata day's open M. 0(33123) 


IEE3ECE 


Oan Utah Uw 

-NLM 96.46 9624 

-mm 9620 

9004 9634 96.20 

95.74 95JD 

LC70O3 


Jaaa Ok. 

- 0.93 

- L27 

253 L72 

- U9 


nbcrl Flemiag 
IRM13LB. .0700 766966 
13.25 10341 14-52 flfclllp 


02 R 055 

Qpk ik _ UA2M 201220 _ 23oo man 

Start Ktae SU»1S3| Opra burnt 3UWW 

thmmmsti paw nmao(M<Tin Ota tarttaMita laid 

Dante- 095? «53 B03 8967 

■tad 09.64 mm «06 8959 0952 

tara 8960 89164.. -HUB . 89 l6* . 8*39 

BeiwaMKtat 4JM ToM Opw taifrt U» 


Ecratel latent by the Enopeaa Camuaa. Cusacks ae la tamta* matte tarath. Pontage chaagcs 
— L-[ I— rirr —fn a r~~ tttit Dtargcn ten ok ratio tewatajpataaie 

pa taeg g B ffnf ct bebaea the achat igMA te Em antes «b tor * aeiaq, an* the anri m m i pernmcl 
pmtagf 8 bW>m or it* cKRaa** arartM rata bn ift Eea nni ole. 
fiMtnte cafcsdted * FtaartafTtan. 


TWEE NORTH EBBMHK 
■biMeiin - 


[ 11 f- 




Start 7 fto* One I Time I Sfc 

tn I aotica MMh ( Mortis Mote I Year 


toraSHll. 
SCbhsIIBS 






£ 1 1 UTS 2595 ] 2590 9822 

S 058* 1 1567 I 1383 584* 


Ura C S B Fr. 

-- Sty 

3307 | 2196 2362 60.40 J*c 

066 1172 UM 3JL25 M» 


L1Z7 I 7482 0.737 2058 

1277 j 8479 ( 8347 ( 2332 


2201 I 6L49 
0889 2184 



GRANVILLE 


SPONSORED SECURITIES 


RIgb Lav 
343 270 
38 19 

2U 105 
125 73 

123 68 

110 80 
318 285 
176 160 
230 MO 
110 109 
73 0325 
73 0325 
130 35 

145 58 
345 220 
138 98 
467 315 
ITS 106 
395 223 
386 278 


CMao 

Ah. BHL lad. Ordinary_ 

Ann Itage art Rhodes- 

Banks Group <5Q- 

Bantoa Stoop c« Pmf BE) 

Bray TMmolota.. 

BraiMII Cm. Pnl_ 

OELOrniOnltay. .. 

CO. Group 11% ConrJW_ 

Orta PietSQ-;- 

Carto 73% Pref CSQ- 

"UaaBetCpNon-VMfegACar. 
•MatetGn Hoo-WbUdb 8 CW. 

saeraap-- 

iactsMGroapSB- 

MattmoueRV (AMUSE)_ 

Robert Jenklos- 

Smtnoi- 

UnlstmtEarapaCmPrer_ 

Vatertny OragCo-PLJC__ 

WJYeees_ 


Gran 
am di* (p) 

0 103 

0 

S 43 

0 6.7 

0 4.7 

0 LLO 

0 18.7 

0 143 

0 73 

0 103 

0 
0 

45 SO 

0 43 

45 

0 LLO 

0 20.0 

0 10.7 

O 22.0 

0 16J2 


YWd 
% P/E 
ZB 73 

43 9.7 
9LZ 

6.9 U3 
138 

63 2.4 

93 

33 12.9 

M 


200 23 

4.4 &7 

83 4.0 

63 67 

63 

9.4 68 
43 302 


Sacarftla dertgoated (SD and (U5M are teH lo sak/aa to the ttkt and ragotaUm of tte 
BE. Other Kcarttta listed above an dnR la sahjed to tha rales o> ISA 
These seartUes are dta hi sbrlair «m ■ matched bargain n Mefflar tei pa n d ut 
Companies Eteuge United nor SnarlHe Data Uratted an onrtH matm tu (tea 
shhKIb 

* These lemfths Me dealt m a restricted bath. Fniha details mllaUe 


Independent Companies Exchange Limited 
1 1 Mansell Street. London £1 BAF 
Telephone 071-488 1212 IB 

Member of TSA kSl 


Cram-iUe Davies Limired 
77 Mansell Street, London El BAF 
Telephone 071-488 1212 
Member of The 1SE &T5A 


BUSINESS 

SOFTWARE 

A selection of software packages to 
suit your business needs appears every 
Saturday in 
the WEEKEND FT. 

Order your copy today. 


SSZriliTlM 
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Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise Indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day’s highest and lowest dealings. 

For those securities in which no business was recorded In Thurs¬ 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices, ♦ Bargains done the previous day. 


British Funds, etc 

No. of bargains Included 2163 


Guaranteed Export Finance Corp PLC 
12%% etc Ln Slfc 2002(Rag) - £1009 t 

Ym 


Corporation and County 

StOCKS No. ol batyama Inducted 3 


Greater London CouncB6*% Stk 90/92 - 
£91 

Btnntagham Corp3VX> Sflt 1948(ar aft*) 
-£270 

EHmungham District CouncS11K% Red 
Stk 2012 -£S3(24Se9tn 

LeedsiCity of)13%% Red Stk 2008 - £102 
(263*90) 

ManrtaestHtCfty of) 11-5% Red Stk 2007 - 
£92(25Se90) 

Manchester Corp 4% Cons bid Stk - £29 
(24Se90) 

SwareealCiiy of) 1354% Red Stk 2006 - 
£104 (26Se90) _ 


UK PubHc Boards 

No. ol brmyrins Included 2 


IcetandCRepubOc oQ14%%Ln Stk Z016 - 
£100V (25S«90) 

International Bank tor Rec & DevB%% Ln 

Stk 20l0(Rag) - £80* 114 _ 

11.5% Ln Stk 2003 - £93* %. JBB % 

New Zealand 7*% Stk 88/92 - £89 
QSSeSOI 

1lV%S<k200S(Res) - £91* (24Se90) 
ii*% Stk 20l4(Reg) - £92Sfa 3 %• 

Nova Scoda(Provkice of) 11 *% Ln Sdi 
2018 - £92* (2SS690) 

16*% Ln Stk 2011 - £126* 

Petraieoa Mexkatnoa14%% Ln 81k 2008 - 
£94(2GSe90) 

PortugaHRap of]9% Ln S* 2D18(Reg) - 
£72% (253*90) 

SpabKKIngdorn of)11X% Ln Stk 
2O10(Heg) - £85* (268*90) 

11*% Ln Stk 2010(90 - ESS* 

£13*90) 

EmdenCKiradoni of)9X% Ln SMC 
201-HRfK!’ -EfiOTl. % H V K 
11% Ln Stk 2012(Br) - £90* (216*90) 
13.5% Ln Stk 20i0(neg) -£108% * % 
(25SeflO) 

United Mexican States 16*% Ln Stk 
2008(Rflg) - £103 7 (26Se9Q)_ 


Agricultural Mortgage Corp PLC4%% Deb 
Sk 01/91 - £80 (253*90) 

6'A% Deb Stk 92/94 - £80 (253*90) 
7«% Deb Stk 91/93 - £86* 

10*% Deb Stk 92/95 - £90 
Metropottan Water Southwark 3 Vauxhal 
Water Co 3% Dab Stk - £490 
Port of London Authority 3% Port of 
London A Stk 29/99 - £50** 

Scottish Agrfc Sec Coip 10*% Deb Slk 
89/91 - ESS* (24Se90)_ 


Banks and Discount 


Companies 

No. ot bargataa mduded1B39 


Foreign Stocks, Bonds, 
etc-{coupons payable in 

London) Na of bargaira tnctudndte 
lretand(Republte of)9K% Stk 91/98 - £86 
Abbey National Treasury Serve PLC 10%% 
Nis 1935<Br£C1 DOM100000) - EC96% 
7% (24Se90) 

13%% 

GKMni935(Br£1000,10000&10000B) - 
£100* * (26SeS0) 

Air Canada 11*% Bda 1994 (Br £5000) - 
£93* * (243*90) 

Argyll Group PLC4K% Cnv Bda 2002 - 
£103% 

Associated Newspapers Hokflngs LdB% 
Exchangeable Bda 2002 - £70(258*90) 
B.B.L. mtemattanaJ NVGtd Rtg Rata Nte 
1899 - S95* (2SSO90) 

Bankers Trust bin Capital NVGId FUg 
Rate Subord Nts 1986 - *97* 04SMSO) 
Barclays Bank Fbianoe Co(Jorscy>Ld 
10%% Sac Deposit Ntt 1995 - SI04* 

* (21S*SG) 

Blue Cttda industries PLC6%% Subord 
Cm BdS 2002 - £84* 5* (2SSe90) 
Boots Finance Ldfi% Cm Cap Bda 2005 
(Br) - £101 

British T eteuomm u nlua aoiia PLC9W% Nts 
1993 -£91% .2(243090) 

S%% Nts 1993 - £92*. 2 K (24Se90) 
13*% Nts 1993 (BrCIOO.1000ft 10000) - 
£100% (21Se90) 

Zero Cpn Bds 2COO - £34* (21Se8t9 
Cantor Parcs UK PLC5K% 

GtdCnvSitoBdS 1988due19BB(Br£S000) 

- £104 a (21 SeSO) 

Chaso ManhaltsnCorporation F»g Rate 
Nts 2009(BrS10000450000) -375% 
(24SO90) 

Citicorp Banking CwpGMRtgRW* 
SubordCapNtg 30/10/96 - *84% 

(21 SeSO) 

Gtd FBg Rats Suborn Cap Nts 30/1/87 - 
S94% (2SS«90) 

Costabi Finance NV7,5% Gnfftod CnvPrf 
2003 £1 (Certs to Br) -77* % 

European Coal&Steel C um t ix ta li yftEBC 
7%% ECU-EC91-8 (26SS90) 

Fteher (Alberti Finance N.v.5%% Gtd Red 
CnvPrf 2004 - £105% 

Grand MatrapoOtan PLC6K% Subord Cm 
Bds 2002 (Br£5000) -£B4(25S*90) 
HaMax BufcSng Society 10%% Nts 1897 - 
£887> (24SO90) 

Hebnertcb & Payne Finance NV7%% Sub 
Beta 1995 - 5120 

l**son Capoal Ld7% Cm Cap Bda 2004 
l Reg) - 86 (24Se90) 

7% Cnv Cap Bds 2004 
(Br£1 COOS10000) - £83% (21Se90) 
HBadown Wdgs PLC4%%Crtv Bds 2002 

- £100% (266-00) 

bnemat i o nal Bank lor Rec ft Dev 10%% 
Nts 1999 (BrtSOOO) - £88% % % 
(21So90) 

Haly(Repub6c Of) 10%% Bds 2014 
(BTE10000A50000) - £85*. (25Se90) 
Ladfcrok* Group PLC5%% Subcxd Cnv 
Bds 20O4(Bt£IOO0&6000) - £97* 

6*% Cm Bds 2002 - £75* (26S*90) 
Leeds Permanent BiXhflng SocMy9K% 
Bda 1993 (Br£SOOO) - £91% (28Se90) 
Lewis (John) PLC10X% Bds 2008 - £79* 
B0X(24Sa9O) 

Lloyds Bank PLC 10*% Subord Bds 
1BB8(Br£10000) - £85 % (25Se9«J) 

Lucas Industries hc5X% Cnv Bds 2002 - 
S101 %(24SeS0) 

MEPC PLC10X% Bds 2003 - £78 * 

?| , *%&H 1993-£94%* %•%• 
tfaO 

Mortis MkSand Banks Inc 
PHgRataBuboidNts- 578% CZBSeBO) 
Maries ft Spencer Finance PLC9%% GW 
Nts 1993 - £92% (2lSeflO) 

National WsatnVnstar Finance BV11*% 
Gtd Cap Bds 1992 - *104 M2GSe«9 
Now Zealand 9% Nts 1994 - *99.175* 
fl%% Nts 1988 - £91* pISeaO) 

Next PLC6*% Cnv Bds 2002 - £100* % 
(245—90) 

Nokia CofporatonWBJTantota «* fcr 
Free Pld Shs - FM1A885 1.487 1.556 

1.6881 (2SSe90) _ __ 

Norsk Hydro AS 11%% Nts 1891 - £97.6 

8*. (25Se90) . _ 

Norway (Kingdom o>) 10%% Nto1994 
(Br£1000,100004100000) - £94% 

PeitosSar*ft Oriental Swam Nav Co4*% 
Cnv Bda 2002 - £95* CWS-HO) 
Privatbantaen AS 117.% Stemrt Bds 1982 
- £95% 9% (25S*90)_ 

"^sssr.sissr-SoSeSiwi 

i PLCe% Cm Bds 2003 - 


ABN-AMRO WOflS N-V.Ofd FL6 - 
FL31.05 .1 .12 .15 .15 2 K K 
Bank of berantHGovemor A Co of) 7% Ln 
Stk 06/91 -£82% 

Bank of Wales PLC13%% Stdxxd Una Ln 
Stk 95/97 - £99% (215*901 
Barclays PLC ADR (4:1) - *22% A 
(266*90) 

Bardaya Bank PLC7%% Una Cap Ln Stk 
80/91 - £94 

8*% Uns Cap Ln Stk 86/33 - E88 
12% Uns Cap Ln Stk MHO -£84 
10% uns Cap Ln Stk 2002/07 - £118* 
Kyowa Bank LdShs of Com Stk YS0 - 
Y985% 

Lombard North Central PLC 6% Cum 2nd 
Prf £1 - 38(2SSe90) 
lAdtand Bank PLC 7%% Subord Una Ln 
Slk 83/93 - £82% (21Se90) 

10%% Subord Una Ln Stk 83/88 - 
£85* « 6 * 

14% Subord Uns Ln Stk 2002/07 - 
£99% *.*.*.%%%*.* 
Mitsubishi Trust ft BarMng CotpShS Of 
Com Stk YS0 - YT200O 
National Wsat m inaw Bank PLC7% Cum 
Prf £1 - 56 (26Se60) 

8% Subord Una Ln Sd( 1983 - £88 
12%% Subord Uns Ln Slk 2004 - 
£941^ K % 

Roya) Bank of Scotland Q-oup PLC 
Warrants to sub for Ord -10 (24Se9d) 
11% Cum Prf £1 -90 (25Se90) 
Schraders PLC8*% Uns Ui Stk 87/2002 
- £74 

Standard Chartered PLC 12*% Subord 
Uns Ln Stk 2002/07 - £82* K3* * 
% 

TSB Group PLC 10*% Subord Ln Stk 
2008 - £82% % * 3 

Warburg (S.G ) Grtx*) PLC7*% Cum Prf 
£1 - 72 (24SW90) _ 


Breweries and Distilleries 

No. of bargains Wctodsd388_ 


ANad-Lyons PLC ADR (1:1) - $8 BJJ7 
(26Se90) 

5%%Cum Prf £1 -45 

3*% Rod Deb Stk 87/97 -£S8 

(246000) 

7X% Rod Dab Stk 88/93 - £83% 
(26S«90) 

11*% Dab Stk 2009 -£94H 5% 

5X% Uns Ui Stk - £40 (2SSe90) 

7*% Una Ln Stk 93/88 - £75%_ 

Bass PLC3K% Deb Stk 87/92 - £85* 
(28Se90) 

8*% Deb Stk 87/92 - £90% * 

10%% D0b SK 2015 - £84% X *-%r 
(26Sa9Q) 

1Q£5% Dsb Stk 96/99 - £88 (fflBa9C§ 
454% Uns Ln Slk 92/97 -£83% 

04So9Q) 

7*% Uns Ln Stk 92/97 - £75 pOSuflO) 
Bass biyestmonts PLC7%% Uns Ln Stk 
92/97 -£73 4 (2SSe90) 

Baddtngtan Group PLC9%% Iksi Ui 81k 
2000ID5 - £7B (2SSe90) 

9%% Cm Uns Ln Stk 20005)5 - £182 
(286*801 

8ulmeT(RPJHldgs PLC9%% Cum Pit £1 - 
70 

8%%2nd Cud Prf £1 -78 
DevenW%)Ag PLC3JS% Cum PTf Slk £1 
- 45 6% (21Se90) 

Breenal WhMey PLC*A- Ord 5p -185 
(21 S«90) 

S% Cwn Prf £1 -98 
10% Deb Stk 2014 - £80% 

Guinness PLCADR (5:1) - *82* (2*S<«0) 
Hardys ft Hansons PLC Ord 25p - 880 
Heavttroa Brewery PLC 11%% Cum W £1 
-93 (25Se90) 

MansfleM Brewery PLC Ord £1 - 425 30 
8.05 

11%% Deb Slk 2010-ESI 
Scottish ft Newcastle Breweries PLC 7% 
Cm Cum Prf £1 -136434 
7 m. 1st Mtg Deb Stk 88A4 -£84* 9 
(21Se90) 

Seagram DbdBars PLC 12%% Deb 8tk 
2012 - £85* 7% (2SSS90) 

Vaux Group PLC4%% A Cum Prf £1 -37 

mf^Deb Stk 2019 - £85% (28Se90) 
Watney^tarm ft TVunan Hktas PLC4*% 
krd Deb Stk - £38 f" 

4*% Rod Deb Slk I 
C4SO90) 

6% Rod Deb! 

7% Red Deb Stk i 
754% Red Oob Stk 87/92 - 



10%% Rod Deb Slk 90/95 - £90 

^4%Sad Deb Stk 2008 - £97% * %* 
Wfiltbread ft CO PLCB Old 2M - £12A 
8% 3rd Cum Prf Slk £1 -43C28Qe90) 
4%% Rod Deb Stk 99/2004 - £58% 
( 21 Se 8 Q) 

7*% Red Deb SOc 8094 - £88 
(2G6e90) 

7X% Une Ln Slk 95/99 - £70% 

10%% Urn Ln Stk 2000/05 - £87% 
Young ft Co's Brewery PLC 9% Cum Prt 
£1 -81 (21SB80)__ 




Commercial, Industrial, etc 

Nq of bargefcts Incfckted 11688 


Smith ft NephewAsaodatadCoaPLC4% 
Cm Bda 2002 - £100% (24S-90) 
i EJectridty Comro oi VWorta 


Zo,oCpnGkiit3200CKBrSA1000.100004100000) *«**)> 


AB1 Leisure Groin) PLC Ord lOp - 93 7 
ACT Ld ADR (10:1) - *26% % % JT3 7% 
AMEC PLC 15% Una Ln Slk 1992 - £98% 


- $A28% (26Se90) _ 

mOenCNngdam <ri)9%% Nts 1993 - 


% (214——/ _ _ 

T ckri ont co De Espane SA4%Ow Bds 
2003 - SP828 829.413 (21Se9Q) 

Tesco Caphal Ld9% Cm Cap Bda 
onfw Rwit — £103X1 4 
TOCFW aScaptm W6*% ad Red Cm 
f 2004 (BrfSOQQ) - £98* * 9* * 


TraSgarHousePLC 10*%Nts 1992 - 
5101* 2% pBSeBO) 

UrVted Btsada Finance NVS*% Old Red 
Cm Prt 2008 - £103* 5* 

^J%iS8££5*Si m 

f24Ee90l 


AaotaGroU) PLC 55% Cm Cun Rad ftf 
•1999 lOp - 83 (24Se60) 

AKxighi ft WDeon LdS% Deb Stk 87/92 - 
£88% (265O90) 

Alcan AJundrtum LdCom Sha of HPV - 
£10.772068 S 20* ^(25So90) 

Atacn Group PLC &2Sp (Nat) Cm Cura 

Rod Prf lOp -1088%_ 

American Brands Inc Sha of Com 8* 
53.125 - *87% 70 

Artsy HokSnga PLC 11% Cum P*f £1 -80 


(ZlSeSO) 


"fearsafss K%N “ 


Sterling Issues by Overseas 
Borrowers 

Na of bargafcia mcfadad4S 


__i PLCS%% Uns 

Ln SBt 87/2002 60p - 25 (248*90) _ 
7%% Uns Ui Slk 87/2002 60p - W# 
Asaoctaned Rsharias PLC8*% Una Ln Slk 
91/96 - £73 

Associated LMure Htdpa PLC7%% Uns 

Ln Stk 89/94 - £73 _ 

Attwooda PLCADR (5:1) - *89* 40 % 
Attwoods (FtnanmO NVB%p Gtd Red Cm 

Cum Red Prf £1 - i5e(@Se9ai 
8% cm Cun Red Prf £1 -94 

»Products PLC4^S% Can 2nd 


Aslan Development Bank 10 *% Ln Stk 
2009(Aag) - £ 86 * 

B^rafOwe 10*% Ln Stk 2 OiO(Reg 0 - 
670* * % (265OS0) 

Cotase OangMe De Copperatkxi Bean 
12 »% Gtd Ln Stk 2Ol3(He(0 -£101* 
(25Se90) 

CredK Fancier De Franco 

10 * %GtdSeiLn 8 ik 2 D 1 l.1Z13,14(Red 
— £99 K 

Denmaricpckigdam of) 13% Ln Slk 2005 - 
Oeciricwn de France 12%% G>d Ln 8 lk 

in^rSlSwSsik2008/12(Reg) - 
£96*0 

European mvs s bn o nt Bank9%Ut Stk 
20Q1 (Retd - £78 * 9 
9»% L^ ZOOS - E»* *■***■ * 
Kb V* 

10 %% Ln S at 2pQ4( Refl) - MS* 9% 

11 % Ln Slk 2002 (Reg) - £90%4» 
PMmKRapubfie ofll 1%% Ln S* 
200S(Reg) - £93% 

Hycko-Quabee 12 . 75 % Ln Sdc 2015 — 
£100% (ESSeDO) 
ift% Ln Stk 2011 - £116 % 


PtfEi-45<2iSe9d) 

Ayrshire Motel ProdUCta PLCOrd 28p -75 

BAT tnekrsMcnWcAOR flri) - 59*. % 
V .85 9b JB8S JB 

BET PLCADR <4:1) - SI4-8996 ^ 

B% Para Dab SMC-£tog19s9<8 
BICC PLC7*% Dab SMc 90/95 — S8ITV* 

BM^^PLCS^p^eOOwCtsnRed 
Prf 20 p - 117 7 (2BSrt0) 

BOC Group PLC4JB% Cum ftf £1 -62 


12 X%UnsLn Stk2012/17 -ES3% % 
industries PLC7X% Deb Stk 96/91 - 


BTP PLC7JSp(Naq Cm Cian Had Prf lOp 
_ S 3 S c2SSv90) 

BTR PLCADR 1*1) - SB392 PMaM) 
Barr ft WMtaca Arnold Trust PLCOrt2Sp 


BUM PLCSD7%Cum Red Prt El - 47 

TOiemUneLnakMOO-MS 
Bemrosn Corp PLC 7%% Cbm Prf £1 -55 


Bennett ftTseunWn Onoup PLC warrants 
to sub for Ord — 5% 


: 2 •'<' •/•.■■.'trr-.?-- 
. j*-: v- -~ 


- •. I 


FINANCIAL TIMES WEEKEND SEPTEMBER 29/SEPTEMBER 30 1990_ j 




I- 


LONDON STOCK EXCHANGE: Dealings 


Bamd Quaksmt PLC7%% uns Ui Slk 
87/92 -ES8%(24Se90) 

Btockwood Hodge PLC 9% Cum Red Prf 

BteMiSmi PLC5*%2nd Deb- 
Slk 1964/2009 - £54 (MSeSO) 

6 X% Uns Ln Stk(1975 or aft) - £50 
(25SeSQ) 

Booker PLCADR (4:1) - *29 Q48e90) 
i Os PLCADR (2:1) - 51048 


7X% Uns Ln 81k BS/98 - £81 
DraWiwe i ta PLCCm Prt 60p - 61 
(24So90) 

British Airways PLCADR (lOrt) - 527* * 
British Alcan AlumHun PLC10%% DM) 


_i Tobacco Co Ld 6% 2nd 

Cum Prf Stk £1 -47(283*90) 

Bridsh FMnga Group PLC 6J?K Cm Red 

Prf £1 -B2%(25SeBg 
Bnttsh Polythene Industries PLC9JG% 
Cum Red Prf £1 -89(Z6S*9Cb 
British Shoe Corp Wdgs PLC 7% Une Ln 
Stk 85/90 -E98(2S8e9Q) 

British Steel PLCOrd SOp-116 86% %7 

7 * J308 K % 558 *88 £29 
ADR p 0:1) - *21 % % 

British Sugar PLC 10 *% Red Dab SOc 
2013 - £85% % 6 .0417 
Brush Syphon Industries PLCCM 20p - 
138 

Brawn ft Jackson PLC 10.78% Cm Cun 
Prt £1 -78 

Bunzl PLC7% Cm Una Ln 8 tk 95/97 - 


Burton Cboup PLCWla to Sub lor Ord Shs 
1991 -2% (24SS90) - 
8 % Cm Uns Ln Slk 1995/2001 - £53 
CH industrials PLC9%% Cum Red Pit £1 
-439 49 

CRT Group PLCOrd lOp - 89 90 
Cain) Grate) PLCTp Cum Cm Red Prf 
2009 lOp - 63% 4 7 (263*80) 
CatabreetLRobey ft Co PLC 8 %% Uns Ln 
Stk 93/98 -£TO(28Ss9Q) 

Canadian Overs Pack Mdustr LdCom Npv 

- 435 (21Sa90) 

CanaGen Pacdtc Ul 4% Non-Cum Prf 

£S 0 g NPV -51* 

Caido Cj i u t no ertw Group PLC 10 %% Cum 
Red Prt £1 -73 

Canton CommadcaMona PLCADR (2:1) - 

Centex Corporation Bha of Com Stk *023 

- 524% (21Se90) 

Channel Tunnel tnvesanants PLC 8 p - 85 
9 

OyvWon PLC 8 JS*JNet| Cm CUn Red Prf 
£1 -124(248*90) 

Coats Patons PLC 8 *% Uns Ln SMc 
2002/07 - £55% 

T%% Una Ui Stk 90/35 -£75 8 
Cohen(AJ ft Co PLCNonV "A* Ord 20 p - 
380(26Sa90) 

Condor Grot*) PLCOrd 5p - 62 
Cooper (Frederick) PLCBJp (Net) Cm Rad 
Cum Pig Prt lOp -42 B 7 
Courtautda PLC7*% Dab SMt 89194 - £85 
* (28SO90) 

6 %% Uns Ln Slk 94«B - £89 70% 

B%% Uns Ln Stk 94/9B - £71 % 

7*% Uns Ln Stk 94/98 - £76 % 

7*% Uns Ln Stk 2000/05 - £87% * 
( 21 S*B 0 ) 

DAKS Sbnpaon Group PLCOrd 25p - 
£19* (2lSe9Q) 

Dairy Pam m tstnoMoncI HMge LdM 
*005 -HUSTO 

Davies ft Metcalfe PLCA-(NoaV)Oid lOp 
-190 (26S*90) 

Dabenhame PLC7*% 2nd Dab Stk 91/98 

- E76K (21SO90) 

8 %% Uns Ln SMt 86/91 - £80 7 
7K% Uns Ln Slk 2002X17 - £80* 

7*% Uns Ui Stk 200BA)7 - £84 
Delta PLC4-2%Cun 1 st Prt £1 -48 
(268*90) 

1 Mt% Deb Stk 9GA9 - £87% (2B8a90) 
Dawhurat PLCOrd tOp - 68 (218eOO) 
DUoma PLC 10%% Una Ui SMc 9096- 
£80 (24Se90) 

Dowty Grom PLC7% Cm Oum Red Prf 
£1 - 82 3 3 * .791 
7% Uns Ln Slk 86 m - £90 (218*90) 
BMC Group PLCOrd 6 p -85(24SeSQ) 
Egorton Trust PLC975% 1 st Cum Red Prf 
£1 -64(25Se90) 

BBotKB.) PLC 7% Cm Cum Red Prf £1 - 
72(24Se90) 

Ertcason(L.M-XTbtafcnskttatx*ig)S4ir 

B(nag)SK10 - 532* 32* 33 SF42% 

SKI 88 8 9 90 -8 1 *22 
Gao Dt sn eytand S-CA-ShS FRIO 
gapoeimy Receipta) - 775 80 80 1 5 

StamO(Br)-FR14%FR7a.1 3JSJ9 
7 K % 8.1.7 

Etxopean Hama Products PLC5*%Cnv 
Cum Red Plf 2008/11 £1 -S8(24Se90| 
European Leisure PLC&TSp (Nrt Cm 
Cun Red Prt 2Sp - 87 * 63 (26SeS0) 
Eurotunnel PLC/EuMunnel SAUnRa (1 
EPLCOd 40p ft 1 ESA FRIO) (Br) - 
FR40S81 (21Sa80} 

UnBs (Sfcovnm kiscribocfl -E3J83 


enradFtjC11-2Ep Cum Red Prf 2005 lOp 
-88 

Bc-Landa PLC Warrants to aid) tor Shs — 
22(258090) 

ExcaBbur Group PLC11 A% Cum Prf El - 
83(208*00) 

man Group PLCOrd Ip -4 
FtahartADerOGroup PLCWMnantt To Gd) 
For Old - 97 
ADR (10:1) - 5200 

Haora PLCADR (4:1) -528%%_ 

FoMces Group PLCOrd 5p - 59 (255*901 
Foriman ft Mason PLCOrd Stk £1 - E43 
( 218 a 80 ) 

Fostm(John) ft Son PLC4%% Cura Prf Btk 
£1 -36% (256*90) 

Friend* Holsts PLC4*% Cm Cum Red 
Prt £1 - 80 (25Se90) 

5% Cm Cum Red Prf £1 -148 
(2SSaB0) 

7% Cm Cum Rad Prf £1 -845 
GKN (Unltad Kkigdom) PLC 10%% Gkt 
Deb Sdc 90/95 - £89* MX 
General Electric Co PLCADR (1:1) -534 
7*% Uns UiS5c 57/92 - £60 
7%% Uns Ln S* 88/93 - E87 (24SS90) 
Gestsmer Htdga PLCOrd Cap 2flp -190 
(21Se90) 

10% Ura Ln SMc 90« - £84 (248*90) 
GUs ft Dandy PLCOrd 10p-110 
(25SO90) 

Glaxo Group Ld9*% Une Ln SMc 85/95 
SOp -37* 89* (248*80) 

Gtynwed intsmaMonal PLC 10*% Um Ln 
Stk 94A9 - £83** 

Golden Vaio PLCOrd M3L01 -K046 046 
047048 

Goodwbi PLCOrd 10p -23{26Sa90J 
Grand M a aopo Wan PLC 8% Cum Prt £1 - 
40® 

6*%Cum Prf £1 -30® 

Great Unhmrsal Storm PLCS*% Uns Ln 
Stk 93GB-£75 8(286*80) 
HatstaacKJamm) Group PLC6%% Cum Prf 
£1 - 49% (SSSefXQ 
Hasbro Inc Shs of Com SOc *050 - 
513.60953 (21SeSQ) 

Hay ft Robertson PLC 5% Ctan Prt £1 - 


71 


Hseworth Capital Finance Ld1125% Cm 
Cap Bds 2005 (Rod - 96% 100 % 
Htekson memadand PLC8%% Urn Ln 
Stk 88AM _ £80* 

HBadown Hktas PLCADRM.-1) - 517* 
Honda Motor bo LdSha of Com StkYBO - 
V1327% 30 7.6663 8.11B 40 6.74 7&28 
House of Fraser PLCB*% Uns Ln 88c 

FoodsHMgs PLCCm Cum 

jocksonmWi^ ft^Son PLC7%% Own Prf 
£1 - 65 78 (215*90) 

Jardkie Msthoson HMga LdOrd tOJSS 

johSScii anmaSS PueiiJ«% cum 
Prt £1 - 72 

11% Una Ln SMc 93/98 - £78 
Johnson Group Ctearan P»£7JSP 
Cnv Cum Red Rf 10p- 79 O«e90) 

9% Cum Prt £1 -79(258*90) 

JohnaonjMMhm PUJOUbCm Cum Prt £1 
Jones(A.) ft Seme PLC8H% Cien Prf £1 - 

“fggLofComSMcYM- 


Kailmn 

Y12J 


Karadng Motor Group PLG7% Cun Prf £1 
-60(218*90) _ 


Kapgal Cajx xmUan L d Ord gl - 

W raydey A Forestar Group PLC 346% 
Soil Prt El - 20 (245*90) 
Kymmsra Corporation She m20 


.11 


Ledbroke Group PLC 8% Gtd Una Ln SMc 
90/92 - E90% (218*90) 

Lapene PLC5*% Deb SMc 88S3 - £89 
048*90) 

8% Deb SMc 93/98 - £77 (2BSe90J 
Lex Service PLC0%% Cum Prt £1 -40 
(266*60) 

< PLC95% Cum Prt £1 -80 


Life Sdancao intemetkjrnd PLC8% Cum 
Cm Red Prt £1 -185 (208*90) 

LBy (Bt) ft CoShs of Com Sdc NPV - 
$69-87764 (2580901 

L ockheed C o r p or a tion Shs of Com SMc 51 
-525* 


Loriftio PLCADR f1:1) - 5347 (20S*9Q) 
7K% let Mtg Dab Star 


188/91 - £91% 


.aid 


Deb Stk 07/92 -1 


(218*90) 

Lookers PLC8% On* Cum Rad Prf £T - 
80 

Low(wm} A Co plc 6.75% Oum Cm Red 
Prt ei -184* 

LowetRobert HJ ft Co PLC87^% (Net) 
Cm Cun Red Prt lOp - 38 

Macarthy PLC6% "B" Cum FVf £1 -43* 

McCarthy & Stone PLC7% Cm Uns Ln 
Stk 99/04 - £25 

Mint Grot* PLC75p (Net) 1st Red Pi* 
rap -o* (ziseeo) 

Manpower PLCADR (10:1) - 510X4P 
J54863*%*%* 


Marks ft Spencer PLC 7% Cum Prt £1 - 
65 BO (219*90) 

Mecca Leisure Group PLC7JSp (Nat) Cm 
Cum Red Prf 20p - 57 
Madeva PLC Warrants to eub fcsr Old - 
270 

Mitel C m por a bonCom Shs of NPV — £1 


Mitsubishi Bectric Corporation Shs ot Cora 
Stk Y50 - Y670 &231392 82421 111 SO 
703 3 75 6 848 

Monsanto Co Com Sdt 52 - £20* 3 39* 
Monted is on S-PJL Savings Sha LI 000 
(Cpn 7) - L799 (24S*90) 

Morton Sundour Fabrics Ld5% Cum 1st 
Prt £1 -37% 

Mount Chariotte kweetments PLC 10*% 
1st Mtg Dab S<k 2014 - £84% C25Se90) 
NCR Corp Com Slk 55 - 55442315 


National MetMcal Enterprteee tocShs of 
ComStkSOJB-r * 


7% 1st Cura Prt £1 -45 8(26SeB0» 
Ntod PLCItnt.’B" Cum Prt 50p - 20 


Norsk Data ASCtoss "B" (Non Vtg) NK20 - 

Northern En gineering rndustrtaa PLC11% 
Cun Prf £1 -ill 2*J24SeOW 
8*% uns Ln Slk 88«3 - £84* 

8% Uns Ln Stk 90/B5 - £88 _ 

OceoWca Group PLC8%% Cum Red Prf 

1993 £1 - 37% (2SSe90)_ 

Other <koupPLCSJS%Cum Prf £1 -56 

PF^MknonKenyon M8 PLC 878% On* 
Prf 91/2001 10P-60G 
Paramount C um i ns fa t tens IncGcxn Stk 
51 - £17485612 18^52085 (SSSaflO) 
Paridand Textla(Hklge) PLCOrd 25p -190 


(2580901 

Paterson Zochonb PLC 10% (tan HI £1 - 


87 (26Se90) 

PavHon Leisure PLCOrd lOp - 17 
Pearson PLC325% Uns Ln Stk 88G3 - 
£88* (28Se90) 

8425% Uns Ln Stk 88193 - £85 


PMdra Foods PLC8p(Nat)CmQwR8dPrf 

Ht^S l ^21^M^"ara'prf£1 -43 
(215*90) 

Omens Moat Houaoa PLC 10*% 1st Mtg 
oeb SMt 2020 - £80% 

Quicks Group PLC 10% Cum M£1 -70 
(356*80) 

R£AHMgaPLC9%CumPrf£1 -60 


RH1 Ld 8% Deb 51k 82/96 - £77 (218*90) 
4%% Uns Ln Stk 2004419 - £20 
8% Um Ln Stk 89/2004 -£80 
Racal Electronics PLCADR (2rt) -55% 

.12.14.15 2 2 _ 

Racal Telecom PL£ADR(10t1) - *4433 
Rank Organisation PLC626p<Net) Cnv 
Cun Red Prt 2Dp - 78 % 7 7 JJ38 -211 
K .288 % 8 

ADR (1:1) - $9% (21S*90) 

Ranks Horts McOougaB PLC 6% Cun *A* 
HI £1 - 60 

8%% Uns Ln Stk 90/94 - £82 (26S*90) 
8K% Uns Ln Slk 91/96 - £86 (2BSe90) 
Ransomra PLCBJiSp (Net) Cum Cm Prt 
13L5p - 69 80% 6 

Rainers Group PLCADR (3.-1) - *11% 
11%(25S^KI) 

nonrtk-ut kderoafloral PLCOT% Una Ln 
Stk 88/93 - £85 (24Se00) 

Rockttt ft Caknan PLC S% Cum Prt £1 - 
40 (?»r«»dri) 

Raddtt ft Cotman Capital Hnance Ldft5% 
Cm Cap Bda 2005 - 107 K % %8M 
.685 * 9 K 10 

Record Hofclnga PLC 10% Cum Red Prt 

Reed wsnSoS^LC5%% Cum Rad Prf 
£1 -48 (28Se90) 

Renoid PLC7%% 2nd Dob Sft 9M7 - 
£74 (24Se90) 

Rockwere Group PLC7^S% Cm Cum 
Red 2nd Prl £1 -73{25Se90) 

B% tins Ln Stk 96/99 - £86 
Ropner PLC11%% Cum Prt £1 -93 
(25SaS0| 

Rugby Group PLC 8% Une Ln SOc 93/98 - 
£84 

7%% Uns Ln Stk 93/96 — £70 
SO-Sdcon PLC85% Cm Cum Red Prf £1 
-73% £19*901 

Warrants Id eub tar Ord - 2 (24S*90) 
Seated ft SaalcN Co PLCADR (11) - 
51J* .750058 

8% Cnv Uni Ln Slk 2015— £21 2 
(38MM) 

Savoy Hotel PLC 6%% Una Ml Stk 93/98 - 
£78(215890) 

Scantrofdc Hklgs PL07JSp (NeQ Cm 
Cun Red Prt20p - 10S(25S«90) 

Sears PLC7*% Una Ln Slk 82/97 - £74% 
(258*90) 

Smdor Enginesrlng Group PLCM% Uns 
Ln Stk 91/98 - £77 (20Se90) 

Seton He te itc a m Group PLCOrd IQp - 
138 6 8 

ShoprflB Group LdOrd Gp -129_ 

Sktam Group PLC7%% Ura Ln Stk 
2003/08 - £52 (21 SeBO) 

Skxtei (WWam) plcs. 825% Cm Cun Red 
Prf £1 -64 3(255*90) 

Smith (WJL) Group PLCS%% Red Una Ln 
SMc - £35 (2SSe90) 

SndtttKHra Ooo ch a m PLCADR (5:1) - 
$49.43835 ^23345 J48341 
SmWdOkie P eec hem PLC/SndMdObwADR 
(1:1) - 5 43998S33 8* 

Stnltha industries PLC 11*% Deb SMc 
95/2000 - £80(21 SeSO) 
Smurfl%fafleraon)Groi8i PLC9*% Cm 
Una Ln Nts - K162 

Stoodey PLC6*% Deb SUc 85/90 - £98 


Stanehfl HUgs PLC10%% Cum Prf £1 - 
49% 51 (2eS*90) 

Storehouse PLC 9% Cm Uns Ln SMc 1932 
-£8890 3K«1S*90) 

83% Cun Prt £1 -54(243*90) 
Tarmac PLC7%% Dab SMc 92/97 - £78% 
(215*90) 

Tate ft Lvte PLC7%% Deb Stk 89/84 - 


7%% Ura Ln Slk 868X1 - £96 
TeSos Ifldgs PLCWanama to sub lor CM 
-77 (2BSO90) 

9% Cum Prt £1 -70 (218*90) 

Tesco PLC 4% Uns Deep Disc Ln SOc 2008 
- £41 % 

THORN EM PLCADR (1:1) - *11JB 
Warrants to sub tor Ord - 92 (25Se9Q 
THngCThomaa) PLC4JB% G/m HI £1 - 
50 

SJG%CumPrf£l -60 

8%% Ura Ln SOc 09/94 - £834% 

(26Se90) 

Tkndds Group PLG11%% Uns Ln Stk 
91/98 - £89% (288*90) 

Tomtdns PLC Unite NJfeering Cnv Lhts 
Ln Stk 6p - 201 1 2% SOI 
Tootal Group PLC 5% Cum Prl £1 - 35 


4X% Ran> Deb Slk - £35 j 
7X% Uns Ln SMc 89/94 -1 
Towles PLC-A' Non.V^M 10p -90 
(26Se9G 

■naf|g»^»PLC7%Un3DebStk£1 

6%% Uns Ln Slk 2000X6 - £72 
(2^«90) 

10*% Ura Ln Stk 2001/08 - £79 
Transport Development Group PLC8X% 
Ura Ln Stk 9Sne - £73 (2SSeM9 
TrusMtouse Forte PLCWarranta to md> lor 
Old - 31 (2856919 _ 

10Jt% Mtg Dab SMc 91/98 -£911* 
8.1% Ura Ln SMc 96/2000 - £78% 

USMO LdOld ROiiO - 23 (34SS60) 

I PLC5% Ura Ln 81k 91/98 -£SBH 


6%% Ura Ln Stk 91/96 -£72(263*90) 
Unilever PLCADR (4:1) - 57835 <2BSeS0) 
6*% Una Ln Stk91/2008 - £47 55 
8% Ura Ln Sdc 91/2006 - £70 * 1 
Union b it a ma tta na l Co PLC 6% Cum Prf 
SMc £1 -46 (2SSe90) 

7% Cum Hi SMc £1 -30(253*90) 
(Maya dorp Com SOc 55 - £3% 

Urttad ScleMlBc Huge PLC5J5% Cm Oum 
Non-VIg Red Prt £1 - 32.433 K 4% 


Vtetani PLC 5% Cuti(Tmx Free Tb 30p)Prt 
SOcCI -GO(25Se90) 

' 1 PLC5JJ% Cun Prt £1 - 


10%% Deb Stk 60/95 -E82G 
Wagon toduedriai Mdgs PLC725p (Not) 
Cnv Pig Prt lOp -93 
Watoer A Stall HUgs PLCOrd 5p — 1303. 
8 (21 SeSO) 

WtfkarfThaniea) PLCOrd 8p - 25 
Q4SeB0) 

Wanwr-Lambwrt CoCom Stk 51 -£31% 


WovarfeylLimaron PLC7^p (Net) Cm 
Cum Red Prl 6p - 38 40 


Wt* Group PLC 10% Deb SMc 88S4 - £87 
(SSSeSQ) 

- -- i PLC7S% Cm Una Ln 8Mc 1898 


Financial Trusts, Land, etc 

Na of bwgakw Included234_ 


First Debenture Finance PLC11«g% 
Severally QU Deb SMc 2018 -£88% %• 
% pM flflfl) 

Fkst NMoral Bmnoe Ctorp PUBW* 
Subord Una Ln Stk 1992 - £90% 
(219*90) 


rAsia(Sterflng)FmvJ 1 

£13.12(21SeSn „ 

G.T. Chte awfli Fund LdOrd 50.01 -SB 

I Strategy FdPta 


_i Fflght i_ _. _ 

Red Prt SO.OKJapan&PscHto Fund) - 
57331 <24S*90) 

tncticepe PLC 10%% Ura Ln Slk <KV96 - 


12%% Uns Ln Stk 93/98 - £97* 
(21S*901 

Imernattonsl Inv. Tst Co of Jersey 13% 
Cun Red Hf £1 -82(283*60) 
Koroa-Euope FundLdShs50.10 -S3* 
Shaft DR to Br) $0.10 (Cpn 3) - 52000 
UT HokBngs PLC9A7% Cum Red Prt £1 
-12% (SSSeSO) 

London ft European Group LdlO%% Uns 
Ln Sdc 1893 - £90 (26So«9 
HIM Britannia Jersey OH Fund LdPtg Red 
Prf Ip - 1SS9 (28Se90| 

Malaysia Capital Fund LdOd 51 -S5£ 
Warrants to sub for Ord -50^ 
Mtoeydsn Smater Cos Fund (Cayman)Ld 
ore 50.01 -57 7* 7* 

MedUerraneen Fund LdIDRa (Br)(ki 
denom of 10 Shs) - SS36 (2lSe90) 
Mercury mtamattorallm Trust LdPqj Rad 
Prt Ip (Reeerve Fund) - £498788 
ra«Se90) 

MezzammCapkaiftinc Tat 2001 PLC Inc 
Sha £1 -128 

National Home Loans Kdga PLCOrd I5p 
-91 4867 
7J5% Cm Prt £1 - 85 
Renaissance Hktas PLCa5% Cm Ura Ln 
Stk 1994-£B4(24Se9(9 
Royal Trust Government Secs FUnd LdPtg 
Red Prt Ip - 51* 

Schroder Japanese Warrant Fund LdIDR 
fln Denom 100 Shs ft 10000 Sha) - 
5367% (258*90) 

Slam Smaller Companies Fund LdCM 
50.01 -56 

Singapore SESDAQ Rata LdWte to sub 


South East Asian Warrant Fund LdWte to 
sub lor Sha - 51% (2lSe90) 

TR Woridwkta Strategy Fund SleavShs 


NPV (North America Fund) —8SJ 
(21Se9Q) 

“ '(EuropeFund) - 155L38 


ea. 


Shs NW (MuH-Curancy Bond FtmcQ - 
108.14 

Thai (nv ea a n ent Fund LdPtg Red PW 
5001 - si3-7 14% 

ThaEand IntematlonN Fund LdPtg She 
$0.01 (l DR's to Brf - £12000 

Thornton Partita investment Fund 8AE1 - 
801 (28Se90) 

aPLG7X%-A l DsbStk88/92 -£87* 
7*% "A" Deb Stk 91/94 - £83 
12%% Uns Ln Stk 1992 - £97 (263*90) 

York Trust Group PLC6.7Sp (Nat) Red 
Cum Cm Prt 20p - 30 8 (248*90) 

(L6p (Net) Rad Cum Cnv Prt 20p -2S8 


Insurance 

Na o( bargUra tnc»uded486 


Alexander ft Alexander Senrioea Inc Shs at 
CUsa C Com Slk 51 - £9% (25Se90) 

CanunercW Union PLC3£% Cum Red Prf 
£1 -47 

General Acc Flre&LJfd Asec Corp PLC 
7%% Ura Ln Stk 87/82 - £87% 

7X% Ura Ln Stk 92/97 - £74% 
(258*90) 

Guardian RoyrtExchang* AesucancePLC 
7% Uns Ln Stk 88/91 -E92 


Investment Trusts 

Na ot bentera tactudedB84 


Abtrust New Down Inv Trust PLCOrd I 
-788{24Se9Q) 

WSrrwtts to sub tor Od - 24 
Abtrust New Etaopeen tov Trust Pie 
warrants To Sub For Ord - 23 8 
(25Se9Q) 

Affiance Trust PLC4% Prf SMc (Cum) - 


6% Prt BMi - £40 (21Se90) 

Bams Gifford SMl Nippon PLCWtarants 
to sub tor Ord -73(253e90) 

British Assets Trust PLCEquWee Index 
UL8 2006 10P - 90* (2BSe90) 

British Empea See ft General Truat10M% 
Dsb Stk 2011 - £80* 

Capital Gearing Trust PLCOrd 25p - 250 
ptSeBO) 

Donae Investment Trust PLCWts to 
Subscribe tor 1 Inc ft 1 Cap -42 
(248*90) 

Dunedin Income Growth Inv Tst PLC3%% 
Cum Prt Sdc -£44(213*90) 

E&nburgh I n v es tment Trust PLC11%% 

Deb Stk 2014 - £92* 1L (268*90) 
Engfsh ft ScottWi I n vestara PLC"B" 25p - 
100(26S*90) 

FA C. Ewotnmt PLC5K% Cm U» Ui 88t 
1998 - £240 (298e9Q) 

FWi Throgmortan Co PLC7^9%Cm Wts 
Ln Stk 2003 - £98 8 
Fleming Far Eastern Im Trust FLC5% 

Cum Prt £1 - 44 (26Se90) 

G anm orn vsiue tnwstinertts PLC Zero 
OMdandPrf lap -68% % (268*90) 
1234% Deb Slk 1995 -£39(248*90) 
Glasgow inco me Trust PLCWarranta to 
sub tor Ord -3(2cS*9ffl 
Investors Capital Trust PLC5%% Cum Pit 
Stk - £44 (218*90) 

JF Fladgaling Japan LdWia to Sub tor Ord 
-18% 

Lazard Select Investment TVuat LdPtg R*d 
Prt aip GtobM Acttve Fund - 8463 
(21 SeSO) 

a Red Prt O-lpUJCActhra Raid - 
8 (21 SeSO) 

Leveraged Opportunity Trust PLQZor Cpn 
Cm Uns Ln Stk 98/99 -MB* 
Merchants Trust PLG33S% Cum Prt Stk 
£1 - 43 (2SSe60) 

Merlin Inti Green Inv Tst PLCOrd 2Sp - 88 
Paribas French I n v estmen t Trust PLC Sera 
■A" Warrants to sub tor Old - 24 
Sera "B" Warrants to sub for Od -2* 
River ft MaresntBs SmaftsrCoTU PLC 
Wot n u lls » sub tor Od -20 f2@S*9U) 
St Andrew Treat PLC5X% Cum Prt SMt - 
£47* (26SB90) 

Scottish Othte Inv Trust PLCOrd Slk 25p 
-640(213*90) 

Scottish Eastern Im Trust PLC4%% Cum 
Prf Slk - £40* (263*919 
Scottish k rv a etm a m Treat PLCB% Petp 
Dab S* -E42 

Secutoea Treat of S c otl an d PLC4%% 

Cun Prf Stk -£39*0(6460) 

Shires Investment PLC Wtorants to adb tor 
Od - 28 (Z4SeflO) 

TR City of London Trust PLC 6% 

Non-Cun 2nd Prt Sth £1 -63(21Sa00) 
TR European Growth Trust HLCOnJ 2Sp - 
958(25Sa90) 

PtpgsubSha Ip -40(24Sa90) 
Throgmortan Trust FLC7*% Qm 1st Rf 
£1 - 65 (26 Sb 80J 
12 V16%^Mt2010 - £94% 


Tribune tnmsuimnt Treat PLCB%% Dab 
Slk 2012 - £73% 

Whan Investment Co PLC 8% Dob SOc 
96/99 - £70 (248MQ0)_ 


Unit Trusts 

Naof bwgalra Inctodsd f 22 


M3 G. European DMdand Fund Inc Unite 
-41% (2SS-90) 

M3 o. (nesmattorte (noons Flnflnc Unto 
-58.7 


Mines - Miscellaneous 

Na of ti w ga lra Inctudedl63 


Amalgamated Ftaandal Inva PLC Sha ip - 
4 

Warranto to sito far Sha - 0% (2lSteO) 
Asarco Inc Com SMc NPV - 525885 
«24S0SO) 

BlsIcM MMrrg PLCKfa - 28 7 SlSaOffl 
B Ora MrtngOExptorarian Co PLCOrt 
top - 370 


Norlhch a rt fmmatmento LdR 610 - £035 
TtfZ Corporation PLC332S% "A" Cun Prf 
£1 -35 

Wttvwrtoy MMng Ftoanoa PLCWtonmto to 
eub tar Ord -7(2ISe9CQ 
Zambia Con ao ft de ted Copper ten** LdTT 
Ord K10 - 58 (2SSOO)_ 


Mines - South African 

No. of baigtons kxreded32 


: Mnes LdOrd She of npv - 280 


i LdOrd R601 - 178 

johmeobug Cora Imast Co LdRO.10 - 
£5* (25Se§S) 

TTatis-Natal Coal Com LdfVLGO -180 
1^%3raSubcxdOompCnvOaba9»id) 

R830 - 140 (269e9tft 


WaaMand Group PLCIMsrrana to aito tar 
Ord -40^*90) 

7%% Cm Cum Prf £1 - 124% S 
(21SB90) 

7%% Dab SMc 67/92 - £88 
Wootoombera (HMga) Ld7%% Cum Prl SK 
£i-6B (26Se9w 
Xemc Carp Cam Slk 51 -5332% 
<2BSa90) 


Oil Na of bargains tactadod 1866 


BaUa GWoid Technology PLGWwTxnto to 
eub (br Ord -7 

Doty MaU ft General Trust PLCOrd 60p - 
£44 532 

Eastam tr itenaB onal. j m Thte PL C9%% 
Deb Stk 92/97 -£80056090) 
Exploration Co PLCOrd Slk 5p -175 


Attends Resources LdCom She of NPV - 
£032 (263*90) 

Brash Petrotown Co PLCWSnanto to 
purchase ADS - S11-388 12% > 

6% Cum 1st Plf £1 -67{21. r 

9% Cum 2nd Prf £1-73 _ 

Burnish Castrol PLC7*% Cuxa R*d Prt £1 
-57 

8% Cum Prf £1 -81 ^ 
lasmo plcio%% Deo sm: 

3* 

Shea TranaportftTVarMngCo PLCOrd She 
(Bt)25p (Cpn IBS - 4G0 2 
5%% 1stPrtparngei -43CaSe90) 


Brush Lend Co PLClOV* WIsMig 
Dsb Slk 2019,24 s* 

Btxnn Estate PLC9J0% 1*1 Mffl 006 531 
2026 - £73* C24S*90) _ _ .. 

1st Mtg Dab Stk 2012 - £83% * 

cStcoundas PLcgy.%i5iMta u* 
^ S«< 2BZ7 - £77% *■ % 

Uns Ln Stk 91/96 - £81 * 2* 
Crarhrood Aftanee Hldgs Ld7%% Uns Ln 
Stk 5 Qp - 27* (zaSoSO) 

C^StoEOatas PLCi25% Cnv Cum Red 

Owes EstataaWc7.75% Cnv Cum Rad 
T0*% l^ttg Deb Stk 2012 - £78 7 

Fli?Oafca 1 iiive am w ots PLC7%2ndCum 
Prt £1 - 55 (24S«90) 

Gnat Portland Eatoma PLC95% i« Mtg 
Dab Stk 2018 - £78 (26Se90) 

Greycoat PLC9K% Cum Fted Prf 2014 £1 

1^95% Ura Ln Stk 9U92 - £97 


'B* Non Vtg Shs NX2-5 - NK138% 7 
S3052 40 3 

Perarauiar & Oriental Steam Nav Co 5% 
Cum PW Stk - E38 [255*90)_ 


Mwtortd ft Seottsn Resources PtCOrt 
10a - 115 5 7 203 . . _ 

Oliver Resources PLC Wan ant* to sub tar 
Ord -3(245*90) 

JESSES* - «1 8 



Utilities Ng of bargtdns Included 10 

CESC LdEquity ftolO rm 
C ehtornia Energy Co tocShs tx Com b« 
S0.0875 - S7-96 (25Se9ffl ^ 
jersey Oectrictt y Co Ld*A* Old £1 -710 
(25Se90) 

Mersey Docks ft Harbour Co6W% Rad 
Deb Stk 94/97 - £71% (255*90) 

6*% Rad Dab Slk 96/99 - £60 
(25S*90) _ 

3H% tod Deb Slk - £23 (24Se9(fl 
Nicer Inc Shs of Com Sdc $S - 845J78477 

ft Etectrio CoShe erf Com Slk 
5S - £11 S 20% (21S*90) 


Pelican Group PLCord 20p ■ 

sJraaaGnwp PLCft5%(Net) Cum Red 
Cnv Prt El -28 

■^SSJS^ccid 25P 

(£0.025 p 2% £6S*90) 

Vistac GroupPLCftdip-7% 

Xtra-Vision PLCOrd tmOB - »£P.l7 


The Third Market Appendix 

Na ol bargains lncluded*2 




Hlbemtsn PLCOrt 2p - 22 


Loading Letauni PLCNmw Old 6p -19^ 


Water NaofbargNmlnc(uded4» 


Hemmsraon Hop InvftOev Carp HXJOrd 
Le^Securitles PLCG% 1 st Mtg Deb S* 


7*% 1st Mtg Deb Stk 91/98 - £77% 


9% 1st Mtg Deb Stk 98/2001 - £79 % 
654% Ura Ln SBC 82/97 - £73 
H%% Uns Ln Stk 92/97 -OT 
UmtonftProv Shop Cenbes£Bdgs) Ld10% 
1st Mtg Deb Stk 2026 - £75% % % 
MEPC PLC 8.88% Cum Prf Slk £1 - 40 


Portsmouth water PLCOrd lOp - 190 
<2SSe90) 

14%DebStk 1982 -£99% pMSaKB 

Sutton District Water Co PLC3K% Dab 

StktPerni) - £29% (21Se90) 

Brani Waterworks Co4X% Parp Dab SMc 
- £34 (24Se90) 

Cambridge Water CoCcra Od Stk - 
£1725(243*90) 

9*% Rad Deb Stk 92/97 -£93 
Seat Worcastefahlra Waterworks Oo9% 
trrd Oeb Stk (1924 Issue) - £40 


Rule 535(2) 

Na of baigataa Included: 


22 


Adam ft Co PLCOrd £1 -E1J6 (213*00) 
African Gold PLCOrd Ip - BLOTS 


10%% let Mtg Deb SMc 2024 - £85% 
8% Uns Ln SMc 2000105 - £84* 

10%% Ura Ln Stk 2032 - £76%* 

Merita Ih ta ma boo a l Properties LdCwn 
Red Cm Prf £1 - 2 (21 SeSO) 

Peel Hdgs PLC5JS% (Net) Cm Osn 
Non-Vtg Hf £1 -424*5 
9%% 1st Mg Deb Stk 2011 - £74% % 

Re£taProperhr HUgs PLC8*% Gtd une 
Ln Stk 1987-£75 

Shield Group PLGOrd 5p - 2S (21 SeSQ) 
Speyhewk PLC9J5% Cum Red Prt 2014 
£1 - 55 (24Se90) 

Oterftag Estetas UIB% 1st Mtg Dab SMc 
-£88(218*90) 

Tope Estates PLC10*% 1st Mtg Dsb Sdc 
2011/16 - £76% (25S*90) 

Town Centre Securities PLC 9% Cm Ura 
Ln Stk 96/2000 - £135 40 
Traftonf Park Estates PLC7%% 1st Mtg 
Deb Btk 90/35 - £75 
UnHad Kingdom Property Co PLC8M% 
Ura Ln SBc 2D00I05 - £89 (2BSa90) 


North Surrey WBHr Co7X% Rsd Dab Stk 

91/93 - £80 __ __ 

9X% Rsd Deb Stk 94/96 - £95 


AmStreetBrewrrttesGoJLrfOdB» -O 
Araante FOotbaflCtob LdOrd £1 -£4000 
Aston VBa FootbeM Club PLC Old £5(15 

SsSSSifar- 

Chwu^teLnrte Corns (TV) LdCkd Sp - 
^^Gas Light Co LdOrd £1 - B44S 


Douglas Gat 

(Ssa90) 


RMmmworth water CD4% Mtg Dabs 

07/28 tea - £32 (24Sa90) _ 

4% Cons Dab Stt -£35%pS Sa9^ 
South S ial tor dsM re W atenvorks Co4% 
Penn Deb Stk-£32(243*90) 

Sundarisnd ft South ShMds Water C010% 

Red Deb Stk 92/94 -£B4__ 


PWtanram Patralauni PLCOrd lOp - £1 

H^t^mFLCOrd lOp - E8* (2Sa«5 

: ^ rrT - ~- 1 LdOrd £1 -£3-9 


Miscellaneous Warrants 

Na of bargains tacfudadS 


Bankers Trust tn te rnaMonal urPOWB^ 
Rat to FT-SE100 tartox - £42 42 


UwwtkxTfC ft AWeMc Grounds PLCOrd 
£S- £825 (246*90) 

MM BritanniaIn tem Mto nrt lLdJteten 

ManehteMr Snk^FOoMtaB Ckto LdOrd 

-E1J»^9P) 


ffiSSeSO) 

HAWto Rat to FT-SE 100 Index - £340 


SisfoMHata LdOl Rnysky SMc UnHs Ip 


350(255*90) 

Wto Ral to Ord Site In BP - BL64 

(24SeflO) __ 

Put Wta Ral to StantterdSPooria 500 
Index - £29 {213*90) 

MBsuOfaW Ftaenca InM PLCF T^ EigO 
tadex Warrants 1991 - £7350 756752 


- £0.56 048 
TrameHanOc Hldga PLGOrd SOp - £33 


Plantations 

No. ol bargains Included 5 


Na of 


ndix 

Included 362 


Corporation PLCCM 26p -67 


Warrants to sub tar Od -14 (288*90) 
9%% Cum Rad Prf £1 -70SQlSe9Q 
9% Cm Uns Ln Stk 1999 - £80 
(2SSe9(n 

Inch Karmoch Kajong Rubber PLC 10p - 
£1* (258*90) 

United Plantations Africa LdOrd ROJO - 
BL34 (253*60) _ 


Railways Ng Ol bonums maudem 

Calgary ft Edmonton Rattray Co 4% Cons 
iDeb Stk(Gad by CPJJd]2002 -f!40 


Dob Stkpnt Gu 


Rattray CoPsrp 4% Cora 
to by CP.) - £40 (29Sa90) 


Shipping Naofbsrgalratacluded239 
Bstgoeen d-y AS'A* Vtg Shs NK2£ - 


ADG Group PLGOrd 5p - 10 (25Ss9Q) 
Baris Holdings PLC Ord lOp - 1ES 
(2SSe90) 

Beckenham Group PLCWerranto to sci> 
lor Ord -14 (248*90) 

9% Rad Cum Non-VIg Prf £1 - 73 
(258*90) „ 

BadfordfWHtam) PLCOrt Bp - 26 
Ctaeimark Group PLC 13% Cm Uns Ln 
Stk 92/97 - £55 64 (2SSaB0) 

Corton Beach PLC7^p (Net) Cnv Cura 

RedPrtlOp-30 3 6_ 

Dakota Group PLCOrt 92029 - K03 

DtrthMOTOup PLCOrt Gp —103 (248*909 
Great Southern Group PLD8.76p Oum Cm 
Rod Prt Sp -80 

Haroourt Group PLCSp Ow Red Pig Prt 
2001/05 SOp - 60* 

Laver grea t PLCOrt Gp -100 
MMI PLCOrt ip -23 (218*90) 

MM-ttBtee PLCOrt lOp - 60 


RULE 535 (4) (■) 

Baraafna marfcad In aacurntn* 
where princtpJd market la outakto 
Am UK and RapuMc of trHwd. 
Quotation baa not been granted bi 
London and dealings are not 
recorded in the Official IM. 


Ausl ForadatlM Imr A51J595 C25/9) 

Oty'^wiramtits $52.60867 ®«9) 
CommonHy PaadilaUto Centers SZi.?S* 
Ddlnippon Screw MafMvM Y127372 
EaultySilrar Mines 50_CS g> _ 

Harlud (John H) Co 5200 CgUj) 

Hlohvrtd Steel & Vanadium R13 12W9» 

Hunter Rowirces AS0_097 

Kerr Add ho* Mines CS17.12S (25/9) 

Kullm Malaysia Onl 30* - 

LVMH M oet-HenneswLovlrt Wlttoo Fr 
3090J.100,6,26JLS7CZ5/9 
Malaysian Airline System 
M&57212*5.68921*,6-60673* 
Uiteyslan Plantations p8*25* (26/9) 
National Electronics 3* 

North Flinders Mines AS2.976 (21/9) 

Vara A90.16096 (26/9) 


#1 


By ParrateteM ef toe 8tec* OMteaev* Oemreff 


Property Na« 


ABed London PrapartiM PLC 10*% 1st 
M« Oeb Stk 20K - £79% * «18*B0) 
ABnatl London Fropertte e PLC10M% 1st 
Mtg Dsb Slk 94/99 -£85 
AedaProperty Hktas PLCIO 5718% 1st 
Mtg Deb Stk 20T1 - E78* % 

F Trust PLC 10%% Cura 

HI £1 -791 
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FINANCIAL TIMES WEEKEND SEPTEMBER 29/SEPTEMBER 30 1990 


LONDON STOCK EXCHANGE 


Wall Street influence still dominant 


FINANCIAL TIMES STOCK INDICES 


S«pt Sept 

2® 27 


3rn* Year 

2* Ago 


GLOB-AL market factors 
Played a bearish role in the UK 
stock market yesterday, out¬ 
weighing the influence of 
another round of bargain hunt¬ 
ing by the big investment insti- 
tutaons. Although on the down¬ 
side through the session, the 
London market traded comfort- 
aoly enough until Wall Street 
came in sharply lower, and 
even then managed a good 
recovery after New York's 
bearish pressures eased off. 

UK Government bonds gave 
ground yesterday, falling by 
just over half a point after Mr 
Major’s warning overnight that 
Britain’s inflation rate could 
rise further before beginning to 
fall. Index-linked Government 

Severn 
buys more 
Caird 

ALLEGATIONS of 
irregularities over past acquisi¬ 
tions and Fraud Office investi¬ 
gations lowered Caird shares, 
allowing Severn Trent Water 
to bay stock of its bid target 
Severn took its stake to the 
maximum allowed under Take¬ 
over Panel rules of 29 3 per 
cent. 

After the close of business 
yesterday, Caird confirmed the 
investigations by the DTI, the 
Fraud Office and the Inland 
Revenue. Its shares dropped 10 
initially but Severn’s buying 
forced a recovery which was 
aided by revived arbitrage 
demand. Waste Management 
Inc. and Browning-Ferns, both 
of the US, have been men¬ 
tioned as possible counter bid¬ 
ders. 

Dr Edmond Bradley of Citi¬ 
corp thought the possibility of 
a white knight outbidding Sev¬ 
ern was unlikely. “Severn 
must be reluctant buyers of a 
company with Caird's recent 
track record and potential 
future liabilities." 

Foods active 

The foods sector was the 
scene of some large trades. 
United Biscuits ran back 12p to 
309p after a line of shares was 
offered at 298p. The Seaq ticker 
recorded trades of almost 10 m 
and 8m, said by traders to have 
been bought and sold by one 
securities house, for a total vol¬ 
ume of 19m shares. The same 
house was believed to have 
been behind a placing of more 
than 4m C#dbury-^chweppes 
said to have been conducted at 
306p. The shares aided at 307p, 
down 7. 

Security worries 

The security services area of 
the market, badly mauled by 
the profits warning issued by 
Sectuignard on Thursday, took 
another heating yesterday as 
analysts prepared to cut their 
profits estimates far other asso¬ 
ciated companies, such as 
Securicor and Security Ser¬ 
vices. 

Securiguartf, whose shares ■; 
slumped from lfiOp to 75p on 
Thursday, foil 4 more to 71p ■ 
yesterday, still reeling from 
the statement that its over- “ 
night and despatch division * 
would not make profits in the £ 
second half. « 

Both classes of Securicor $ 
shares were again hit by the 
bearish stories being talked £ 
around on Cefinet, the group's n 
minority owned cellular radio | 
business, said by analysts to be s 
about to launch big incentives £ 
to boost its share of the celiu- b 
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bonds, the bond market's 
favoured anti-inflation hedge, 
moved up by about the same 
amount as conventional guts 
fell although traders com¬ 
mented that there was not 
much activity in this sector of 
the fixed interest market 
Nervousness ahead of the 
expiry of the FT-SE options 


lar market, as well as Us other 
businesses. 

US investors were said to 
have been big sellers of Securi¬ 
cor ordinary, 45 lower at 633p 
and tbe “A” shares, which fell 
65 more to 395p. Security Ser¬ 
vices took a similar pasting, 
closing 70 off at 295p. 

The oil majors remained 
under pressure, despite the 
Office of Fair Trading clear¬ 
ance of price-fixing allegations 
and a marginal improvement 
in crude oil prices. 

BP dipped 5 to 344p on good 
turnover of 11m shares, while 
Shell managed a min or gain at 
450p, with turnover reaching 
6.3m shares. British Gas 
drifted further, still unsettled 
by tbe bearish stance adopted 
by BZW early in the week, 
closing 1 % off at 206 %p on 
turnover of 7 . 8 m. 

Lasmo, upset in midweek by 
a placing of 2m shares, rallied 
134 to 4B0p. Enterprise edged 
up 4 to 650p. Other good per¬ 
formers in the exploration and 
production stocks Included 
Clyde, which rose 3 to 190%p, 
and Goal, 4 firmer at 102 %p. 

The fall from grace of oil 
minnow Kelt Energy continued 
with the shares down % at 
3V4p. after 3%p. as the group 
announced it was passing the 
preference dividend due mi on 
October 6. “The company does 
not propose any dividend on 
the ordinary shores,'* Kelt said. 

British Airways slipped 3 to 
145p after James Capel, the 
agency broker, slashed its fore¬ 
cut for the airline’s 1990 prof¬ 
its to faasm foam j Eaagm. p&O 
and BAA slid back 5 and 6 with 
the market to close at 465p and 
359p respectively. 

Bank stocks steadied after 
the heavy foils caused by con¬ 
cern over corporate debts. 
Standard Chartered, badly 
affected in midweek by its 
association with Polly Peck, 
fell to 2SS& before closing (mat¬ 
tered bn balance at 269p. 

Barclays, which announced 
tbe purchase of the small Ger- 


and futures just after ILOOcun 
proved to be unjustified, hi the 
event, the Footsie Index, 
already 14 points off, merely 
extended Its loss in largely rou¬ 
tine trading as the futures 
expiry unwound. 

The December contract on 
the Index, now the principal 
hedging instrument on the 
underlying equity market, 
traded sluggishly at a premium 
well below fair value, an esti¬ 
mate which takes account of 
future dividend flow and finan¬ 
cing costs. 

Tbe stock market opened 
sharply down, quickly aban¬ 
doning the Footsie 2,000 mark 
in the face of weakness in 
Tokyo and New York over¬ 


man bank and securities 
house, Merck Finck, was a 
shade off at 310p. Prudential 
attracted the biggest turnover 
in Insurances, some 4m shares, 
and fell 4 to 194p after market 
suggestions that the group 
may be lining up a big asset 
sale. 

Building stocks were again 
out of fashion. Taylor Wood- 
row shed 2 to 191p, while Til¬ 
bury Group was sharply 
weaker at 418p, a loss of 32 
ahead of interim figures due 
next Thursday. Conder Group 
turned last year's pre-tax 
interim profit of £5.1m into a 
£9fon loss this year, due to a 
£14.4m loss in Elemeta subsid¬ 
iary. It also cut its interim divi¬ 
dend to 0.3p from l.2p. The 
Group's performance, exclu¬ 
ding Elemeta, showed a &L5m 
profit against £5.7m previously. 
Comer's price fell sharply to 
37p, a loss of 18. 

Countryside Properties 
foiled to build on Thursday's 
sharp recovery which was 
based on a company buy-in of 
50,000 shares, and closed 5 
lower at 74p. On the other 
band, Norcros moved up 8 to 
loop on news that Norwich 
Union Fund Managers have 
declared a 4.18 per cent inter¬ 
est 

Downgraded by three invest¬ 
ment houses this week. BET 
yesterday fen 5 further for a 
twnaession kiss of 19 to I88p. 
UBS Phillips & Drew was par¬ 
ticularly concerned about 
BET'S gearing, which, it fears, 
may rise to 100 per cent exclu¬ 
ding disposals, thus reducing 
interest cover. 

ECC dipped 9 to 306p on 
news of rationalisation and a 
downgrading by Hoare Govett. 
Mr Richard Rae at the securi¬ 
ties house reduced current 
year profit expectations to 
£120m from £133m before the 
company disclosed job losses of 
750 in Devon and Cornwall. 
The cost of these cutbacks 
could be £22m which would 
presumably reduce the Hoare 


nigh*, but there was little sell¬ 
ing. Equities remained 
depressed until tbe hint nf a 
lower opening on Wall Street 
accelerated losses in London. 
At worst, the Footsie was 35 
points off at around 1374. it 
closed 1£l9 down at 1,990.2, on 
Seaq volume of 403.8m shares, 
compared with 42&2m in the 
previous session. 

The Footsie Index has fallen 
by 35 points, or 1.7 per cent, 
this week as the London equity 
market flinched in the face of 
farther indications that the 
British economy is slowing 
down, despite some encourag¬ 
ing comments from Washing¬ 
ton by Mz John Major, the 
chancellor of the exchequer. 
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figure still more. 

Cookson, 3 off at 78p, 
recorded heavy volume again 
as overnight tax-loss deals 
were unwound. One transac¬ 
tion alone accounted for 63m 
shares of total turnover of 
73m. 

Chemical stocks followed no 
set pattern with W FAnaiwg 
again showing nervousness 
ahead of Monday's first-half 
statement and closing 5 down 
at 128 p. Amersluun Interna¬ 
tional weakened to 294p, down 
4, although half-yearly results 
are not due until November 2L 

The appearance on the Seaq 
ticker of a block of more than 
6m Storehouse shares trig¬ 
gered stories that Sir Terence 
Conran, the former chairman, 
had disposed of his remaining 
holding. However the com¬ 
pany. of which Sir Terence is 
still a non executive director, 
denied the story. Storehouse 
shed 4 to 120p. 

Wilding Office Equipment 
fell sharply in mid session as 
one marketmaker bought a 
block of 10,000 shares at 35p 
and marked his price down to 
a little above that level. How¬ 
ever, after the market dosed, 
the company said recent sales 
had been below budget, 
reflecting the difficult general 
economic climate. Wilding fin¬ 
ished at 45p, down 20. 

The disclosure of a drop in 
prefits to £l£5m from Adwest 
was offset by a buoyant state¬ 
ment from the chairman and 
tbe shares moved up 4 to 84p. 

Hunting Engineering was 
firm at I58p in a falling market 
after the Ministry of Defence 
announced that it had given 
the contract to run its atomic 
weapons activities to Hunting 
BRAE, a consortium formed by 
Hunting Engineering, Brown 
and Boot and AKA Technology. 
The contract is expected to last 
for two years. 

Vickers eased with the mar- 


COMMODITIES 


WEEK IN THE MARKETS 


Gold’s meat is platinum’s poison 


■EEPENING CONCERN about 
le Gulf crisis sent gold and 
latinum prices in opposite 
Irections this week. While 
ivestors seeking a safe haven 
ashed the gold mice higher, 
ie threat of recession hitting 
?mand for platinum-based, 
it exhaust-cleaning catalytic 
inverters weighed heavily on 
e platinum market. 

Tbe gold price moved above 
e $400-a-troy-ounce mark 
rly in the week and a later 
p found good buying support 
low that level. Traders saw 
erhead resistance at about 
10 an ounce, however, and 
•re not looking for further 
bstantial gains in the imme- 
ite future. On the London 
llion market gold dosed yes- 
day at 9404.75 an ounce, up 
cm the week. 

\n contrast the platinum 
ce ended the week $22 lower 
$431.75 an ounce. With 
haust catalysts having 
rome the biggest single use 
the metal, man; precious 
tals analysts have been 
uing for some time that it 
tuld now be regarded as an 
ustrial metal, rather than 
investment medium, and 
t its price relationship with 
j could not be expected to 
tinue as in the past That 
,v has certain]; been sup- 
ted by the performance of 
two metals since Iraq's 


invasion of Kuwait Since then 
gold’s price has risen by $3L50 
an ounce, but platinum's has 
fallen by $53.10. 

At the London Metal 


us wmmowt sracu 

(As at Thursday's done) 
tonnes 

Aluminium 

+ 1.8S0 to 138.000 

Copper 

+6£25 10 187.675 

Lead 

+ 100 

K> 42.075 

Motel 

+562 

to 3.444 

Zinc 

+400 

10 60.725 

Tin 

+ 535 

to 12/00 


Exchange the main feature of 
the week was the setback to 
aluminium's bull trend. A 
sharp foil on Monday was seen 
as an overdue technical, correc¬ 
tion following the preceding 
rise and most traders thought 
the bull trend was still intact. 
They pointed to the prospect of 
continuing supply tightness for 
the metal and noted that the 
fall had attracted fresh buying 
interest late in the day. 

But although further falls 
were partly regained on Thurs¬ 
day, when speculative buying 
and short-covering appeared, a 
fresh downturn yesterday left 
the rash price at the week's 
low of $1,885 a tonne, down 
$332J0 on balance. 

The copper market added to 
last week's sharp foil on Mon¬ 
day, when the cash price 
plunged by £135.50 a tonne and 
moved briefly into a discount 
against the three months posi¬ 


tion. But it was quickly on the 
ffl«mH and at last night's close 
was down only £50 on the week 
at £1,327.50 a tonne. And the 
cash premium was back at 
£6450 a tonne, only SSJ5D less 
than a week earlier. 

A cash premium is a sign of 
concern about supply availabil¬ 
ity. And that concern was 
heightened on Thursday when 
the state-owned Southern Peru 
Copper Corporation extended 
into next month the force 
majeure on cathode deliveries 
caused by the strike at Minero 
Pern, which smelts the corpo¬ 
ration’s copper blister. Later 
news that the Minero strike 
was over did little to dampen 
the revival in sentiment, but 
the copper market was 
depressed yesterday by the 
announcement of a further 
6,025-tonne rise in LME ware¬ 
house stocks of the metal tak¬ 
ing them to a 4%-year high of 
187,575 tonnes. 

The main bright spot for 
bulls on tbe LME this week 
was the tin market where the 
cash price climbed back above 
$6,000 a tonne for the first time 
in six weeks. The appearance 
of some physical buying inter¬ 
est following an extremely 
slack period had pushed the 
market through some minor 
resistance levels, said Mr John 
Harris, metals analyst at Lon¬ 
don broker Rudolf Wolff. He 


also noted that the price was 
still below break-even level for 
most producers. ] 

As the upturn continued to 1 
be fuelled by heavy “borrow¬ 
ing'* (buying cash and selling 
forward) the cash price gained 
$325 to $6,450 a tonne yesterday 
and the discount against three- 
months metal which a week 
earlier was at $110 a tonne, 
narrowed to $40 a tonne. Tim 
market seemed unworried by a 
report that Brazil the biggest 
producer, would not after all 
be joining the Association of 
Ha Producing Countries. 

Another drab week on the 
coffee market received little 
enlivenment from the interna¬ 
tional Coffee Organisation 
meeting in London, where yes¬ 
terday delegates appeared to be 
moving inexorably towards a 
further extension of the mori¬ 
bund International Coffee 
Agreement - an outcome that 
had been confidently predicted 
even before the talks began 
nearly two weeks ago. The 
extended pact would continue 
to operate without its expert 
quota system, which was 
suspended a year ago. 

After modest early gains yes¬ 
terday the market settled back 
into its slow price drift, with 
the November position closing 
at £591 a tonne, down £4 on the 
day and £19 on the week. 

Richard Mooney 


attending the IMF/World Bank 
meetings. 

Traders at several leading 
securities houses stressed that 
there were institutional buyers 
around yesterday, although 
once again they were not pre¬ 
pared to chase prices. One 
leading UK trading house com¬ 
mented that its day's dealing 
ledger was well balanced 
towards the buy side. 

Traces of institutional inter¬ 
est were disclosed yesterday by 
a ready reception for a handful 
of large share deals. A substan¬ 
tial trade in United Biscuit 
shares transacted at a fairly 
modest discount to the market 
price, as were deals in Cadbu- 
ry-Schweppes and Storehouse. 

ket despite a £0-5m upgrading 
to £95.5m by County NatWest 
of its full-year forecast, good 
interim profits of £398m and a 
Ministry of Defence tank con¬ 
tract worth £150m. The shares 
closed down 2 at 188p. British 
Steel traded heavily with a 
turnover of 9.8m following the 
previous day’s downgrading 
but managed to hold its 
ground, closing at 11514. 

STC rose 5 to 246p, boosted 
by heavy demand for the 
traded options, which dealers 
said was stimulated by revived 
talk that the group may well 
attract a takeover bid after 
selling control of its ICL com¬ 
puter subsidiary to Japan's 
Fujitsu. 

Rank Organisation put in 
the best performance of the 
day among FT SE-100 stocks. 
Mr Bruce Jones at Smith New 
Court said he felt that the com¬ 
pany was taking an increas¬ 
ingly positive view of what can 
be done with its recent Mecca 
acquisition. The company has 
told analysts it will not give 
ripfaiic of current trading until 
the end of October. Rank 
climbed 20 to 544p on good 
turnover. 

Adverse comment on Thurs¬ 
day's results and convertible 
issue from Brent Walker left 
the shares 24 lower at 103p. 

Property stocks continued to 
reflect the market's uncer¬ 
tainty about high interest rates 
and declining economic 
growth. The payment of quar¬ 
terly interest on borrowings 
did not appear to cause any 
problems. 

However, sentiment 
remained sufficiently bearish 
to posh British Land 7 lower to 
233p, while Hammerson ‘A* 
shed 7 to 523p. Signs erf further 
weakness in the sector were 
underlined by a fall in half 
year profits for BHH Group 
and a halving of the interim 
dividend to LOp, although the 
stock dosed unchanged at 44p. 
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TRADING VOLUME IN MAJOR STOCKS 
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Faber Pest, which began life 
on Thursday after having been 
introduced recently at 180p, 
failed to maintain the firm 
opening day's level and closed 
18 down at 175p. 

Sale Tflney, the insurance, 
food and technology group* lost 
65 per cent ai Its market value 
after passing the interim divi¬ 
dend and reporting a first-half 
loss. The company said: “Sub¬ 
ject to the full cooperation and 
ongoing support of its bankers, 
with whom the group is cur¬ 
rently in discussion, the group 
as a whole can look forward to 
an improvement in its trading 
results for the second half.” 
The shares fell 24 to 13p. 

WllRam Jacks repeated the 
sorry tale of no dividend plus a 
loss and fell 6 to 44p. Storm- 
guard shares also sustained a 
serious foil on news that the 
mid-term profits were unlikely 
to show a material profit 
before tax. They closed 11 
down at lTp. 


Water stocks, good perform¬ 
ers in midweek after a number 
of positive brokers reviews, 
suffered from a minor bout of 
profit taking. County NatWest 
yesterday hosted a well-at¬ 
tended seminar given to water 
and waste/engineering indus¬ 
try executives and institutional 
investors focusing on potential 
moves by the water companies 
into the waste disposal area of 
the market. 

Of the best performers ear¬ 
lier in the week, Northumbrian 
dipped 4 to 240p. Thames, 
rumoured to be a potential 
counter bidder for Cafrd, lost 5 
to 216%p, and South West 
retreated the same amount to 
225p. Yorkshire was the sec¬ 
tor's best performer, dosing 3 
higher at 237p. The Water 
Package closed 38 down at 
£2235. 

Thursday’s cautious state¬ 
ment from United Newspapers 
continued to bear down on the 
stock leaving It another 12 


lower at 28 lp. 

Bearish press comment on 
the prospects for News Corpo¬ 
ration, the multinational media 
group controlled by Mr Rupert 
Murdoch, left shares In its Lon- 
don-quoted arm News Interna¬ 
tional 39 off at 189p. 

Thursday's downgrading 
from BZW of Reed Interna¬ 
tional knocked another 11 off 
the shares to 329p. The gloom 
in the publishing sector 
affected Pearson, 14 down at 
637p. 

Interim figures from Central 
Independent Television took 
the shares sharply lower. 
Profit fell 40 per cent to £&8xn 
and the price dropped 69 to 
535p. Other TV contractors lost 
ground in sympathy. Anglia 
shed 9 to 207p and Thames 
ended 12 cheaper at 324p. 

■ Other market statistics, 
including the FT-Actuarfes 
Share Index and London 
Traded Options, Page 9. 


LEADERS AND LAGGARDS 
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APPOINTMENTS 


Executive 
directors of 
Hanson 

■ Mr Anthony B- Cotton, 
deputy chief operating officer 
UK, and Mr Peter J. Harper, 
r.hflTmiftw, Hanson Industrial 
Services, have been appointed 
executive directors erf 
HANSON. They were associate 
directors. Mr Ronald S. 

Fulford, chairman of Imperial 
Tobacco, is appointed to the 
new post of senior associate 
director. Ms Karen B. Levy, 

Mr Robert C. Stift, Mr Craig 
C. Sergeant, Mr Peter J. 
Tamer, Mr Alexander C. 

Notter and Mr Robert W. 
Hanson, have become associate 
directors. 

B Hr Mike Shanghnessy 
been appointed personnel 
manager of BOOM SILCOCK, 
Basing stoke, Unilever animal 
feeds company. He was 
company personnel manager. 
Mr Peter Forman becomes 
managing di rector o f 
Unilever's UNITED 
AGRICULTURAL 
MERCHANTS. He was CBI 
southern regional director, 
and prior to that was UAM*s 
operations manager. 

■ Mr John Roost has been 
appointed managing director 
of REDWOOD PRESS, 
Mfdksham, a Gieves Group 
company. He was deputy 
managing director, production. 
Mr David Hewlett becomes 
works director, and Mr 
Esmond Jones takes over as 
commereial/flnandal director. 
These moves follow tbe 
resignation through ill health 
of the previous managing 
director, Mr John Rivers. 

IS SIMPSON THATCHER & 
BARTLETT, a New York-based 


law firm, has appointed Mr 
Charles L Cogut as a partner 
in the London office, 
specialising in mergers and 
acquisitions. 

■ Mr R.G. Miller has been 
appointed executive director 
of THE ASSOCIATION OF 
INSURANCE AND RISK 
MANAGERS IN INDUSTRY 
AND COMMERCE. 

■ WATMOUGHS (HOLDINGS). 
Bradford, has appointed Mr 
Philip Ogden as group sales 
director. He was assistant 
managing director of 
subsidiary Watmoughs. 

■ Mr John Hetherington has 
■ been apDointed manarine 

direcffrfFEN^OTof 

MIDLANDS, succeeding Mr 
John Price who becomes 
chairman. The company is part 
erf Fenchnrch Insurance 
Brokers. 


GOODWIN AIR PLASMA, 
Loughborough- He was sales 
manager of gwidair Gas 
Services. 



Mr Simon Wood (pictured) has 
been appointed ma rketing 
director of WHITBREAD 
INNS, Luton. He was 
managing director of Grand 
Met’s Chef and Brewer 
division. 

n Mr Mike Trice has been 
appointed sales director at 


■ STRATUS COMPUTER INC 
has appointed Mr Michael 
Strong as director of Unix 
marketing. 

■ Mr Robert J. Foyle has been 
appointed production director 
of CASTELL SAFETY 
INTERNATIONAL. He was 
production manager. 

n Hr Robert Davies has been 

a ffPPinted manag er nf th*» 
strategy and operationa l 

planning department of THE 

DOMINION INSURANCE CO. 

UK subsidiary of the Fondiaxia 
Group. He was assistant 
manager, UK division. 

■ Dr David Jade has been 
appointed a n on-exe cutive 
director of BRITISH 
BIO-TECHNOLOGY GROUP, 
succeeding Ifr Peter Fellnar 
who has resigned foRovring 
his appointment as chief 
executive of CeUtech Group. 

■ YJ. LOVELL (HOLDINGS) 
has appointed Mr Cedric 
Serous as a nonexecutive 
director. He is on the board 
of Fisons, and chairman of its 
scientific equipment division. 

■ Mr Keith Doogins-Jones has 
been promoted to managing 
director from operations 
director at SEARS FINANCIAL 
SERVICES. 

■ Mr Alan Arnshy and Mr B1Q 
Emmexson have been 
appointed joint managing 
toeforeof JOI^LCTJJOTT 
ENGINEERING SERVICES, 
holding company of the 
mechanical and electrical 
services division, John LeQiott 
Group. They take over from 
Mr Mac Robertson who 
becomes non-executive deputy 
chairman of the company, and 
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remains chairman of all the 
division’s operating companies. 
Mr Arnsby is managing 
director of Reflex Electrical, 
and Mr Emmerson is managing 
director of Plowright, the 
principal operating companies. 


Tony Reading 
joins Tompkins 



■ Mr Tony Reading (pictured) 
is to join TOMKINS, the 
industrial conglomerate, as 
a divisional director on 
October 1. 

Hia responsibility will extend 
to Smith & Wesson firearms, 
PegJer, Newman Hattersley 
and Hattersley Heaton valves, 
and Nuelectrohms temperature 
sensing controls. 

Mr Reading’s intention to 
resign as managing director 
of Pepe Group, the jeans 
manufacturer, was announced 
in July. He was previously 
managi n g director of Polly 
Peck International and BTR'b 
group chief executive for 
European manufacturing. 

Be replaces Mr Bob 
Rnddimer, who last month 
became chairman of Philips 
Industries. Tomkins’ recent 
US acquisition. 
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FT MANAGED FUNDS SERVICE 




Current Unit Trust Prices are available on FT CttyCne. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline Help desk on 07l-e2S*128 
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Hopes of budget 
compromise help 
Dow to rebound 


West German utilities lose their defensive image 

William Cochrane on the high costs and risks involved in taking over East Germany’s power industry 

A LONG WITH retailers, Total i n vestmen t costa have many. First, there are the in the expectation that earn- Bewag’e defensiv e utility uteri- Andrew Thomson of Kleinwort 

public utilities have been estimated at between “pure'* utiltti ea soc h as B aden- tags and dividends win start to butes have been lessened by its Benson says that 1990 earnrn 

been recommended for DMSObn ami DMSObn to werk. Bewag, HEW AND VEW. rise anureeiablv now the erasure m Maher ofl urices: will be held ba* by weak 


Walt Street 

AFTER the substantial losses 
scared throughout much of the 
current week and further 
sharp mark-downs at yester¬ 
day's opening, share prices on 
Wall Street bad begun to rally 
during the morning session, 
writes Nikki Tail in New York. 

Sentiment was cheered 
partly by hopes of a budget 
compromise in Washington, 
ahea d of the mandatary spend¬ 
ing cuts due to come into force 
on October 1, and by some eas¬ 
ing in crude ofl futures. 

The Dow Jones Industrial 
Average was down 7.68 at 
2,419.80 by 1.30 pm, after a 
hefty fall in the first hour’s 
trading. When trading opened, 
the index stood almost 83 
points below Thursday's close 
of 2,427.48 - the lowest closing 
level for 16 months. The heavy 
tumble overnight in Tokyo 
depressed sentiment and, at 10 
am, the DJIA’s loss had 
extended to almost 45 paints. 

The August leading indicato r 
statistics, released before the 
market opened, offered few 
surprises. The total index 
showed a fall of us per cent — 
against expectations pitched 
around the 1 per cent mark - 
and the data for June and July 
undergoing no revisions. Con¬ 
tributing to the August 
decrease were the fall in stock 
prices, the weakness in con¬ 
sumer expectations awl declin¬ 
ing plant and equipment 
orders, while a gain in orders 
for consumer goods, and a rise 
in the average working week 
dripped in an the plus 

So, as the morning wore an, 
a rally — at times hesitant and 
marked by patchy trading - 
began to get under way. A 
good deal of interest was 
focused on Washington, where 
hopes of a budget accord before 
the deadline, for mandatory 
spending cuts comes into fence, 
were rising. That, in turn, 
helped to deflect the market’s 
attention, from the Persian Gulf 
crisis. . 

Well to the fore during the 
morning's rec u perative period 
were bank stocks, many of 
which had suffered badly dur¬ 
ing some of the week's earlier 

EUROPE 


trading sessions. Among the 
money centre banks leading 
the rally were Citicorp, up 1 % 
at $14, and Chase Manhattan, 
tip $% at $11%. 

Shares in UAL als o wiHwi 
$5% to $95% an reports that 
Mr Martin Davis, the Los 
Ange les investor, had offered 
to help United Airlines employ¬ 
ees acquire the carrier if their 
current attempt to complete a 
buy-out failed. The buy-out 
group said that it had received 
a tetter from Mr Davis, offering 
to provide as much as $750m in 
equity in the event of a joint 
bid. The investor also 
suggested giving the employ¬ 
ees the right to buy out his 
position after two years. 

The news, however, was less 
encouraging at Sun Mfcrosya- 
terns. Shares in the 
over-the-counter traded com¬ 
pany tumbled $4% to $21%, 
after one lending analyst cut 
sales and profit estimates for 
the company’s first quarter, 
and for the current year to 
end-June. 

Canada _ 

TORONTO stocks recovered 
slightly from early losses after 
the price of oil futures 
dropped. Window-dressing on 
the last day of the quarter end 
some bargain-hunting after 
several successive sessions of 
kisses also boosted the market 
The composite index dropped 
5.1 to 3,156-4 on volume of 
12.7m shares, with declines 
leading advances by 249 to 131. 

Trisec Carp class A shares 
fell C$% to C$u% after the 
company reported a drop in 
wiTift.mf»ntb earnings to a loin 
af 35 cents a share from. a gain 
of 28.4 cents, mainly due to a 
charge of C$4B3m for a drop in 
the value of land acquired by 
its subsidiary, Bnunafea 

SOUTH AFRICA 

GOLD SHARKS closed firm 
whfle other sectors were ham¬ 
pered by a firmer financial 
rand. The all-gold index closed 
one better at 1,603, but the 
industrial Index fell 59 to 
2,660 and the all-share index 
dropped 51 to 2,744- 


A LONG WITH retailers, 
public utilities have 
been recommended for 
their defensive qualities since 
the fraqjl invasion of Kuwait 
and the sbarp stock market 
downturn which followed. In 
West Germany, however, per¬ 
ception of the investment 
opportunities offered by reuxri- 
fication have moved from "Qst- 

phantaa te" a nd ftnwhftria to a 
nervous appreciation of the 
risks involved. 

A controversial deal under 
which three big West German 
utilities sought to take over 
East Germany’s electricity 
industry was finally settled a 
little over a month ago, whan 
West Germany’s Federal Cartel 
Office approved revised teems 
allowing for competition in the 
power network. 

The three majors - RWE, 
PreussenElektra of the Veha 
group, and Bayern werk (39 per 
cent owned by Vlag) - had to 
settle for a joint company own¬ 
ing up to 75 per cent of East 
German electricity concerns. 
The other 25 per cent will be 
shared between five smaller 
West German utilities. How¬ 
ever, other European produc¬ 
ers, such as the state-owned 
Electricity de France, could 
take up to 15 per cent at the 
expense of the German majors 
or their smaller brethren. 

ASIA PACIFIC 


Total i n vestmen t costa have 
been estimated at between 
DMSObn and DMSObn ($29bn to 
$8Zbn) over roughly six years, 
with contributions per com¬ 
pany corresponding to the size 
of its steka. In the recant state 
of the market, however, what 
was previously regarded as a 
once hr a Bfettme opportunity 
has given utility shares same 
uncertain days. 

There are still bulls of the 
sector. "Are West German util¬ 
ities about to pour DM30bn 
down the East German drain? 
This report suggests other¬ 
wise,” says Mr Michael Craws- 
haw of County NatWest, who 
has analysed the takeover af 
East German electricity and 
measured the sensitivity of 
utility am|na g to ofl prices. 

County’s model of the East 
German electricity Industry 


many. First, there are the 
“pure'* utiliti es, suc h as B aden- 
werk. Bewag, HEW AND VEW. 
which operate almost exclu¬ 
sively in the power business; 
wnnii, D ^r e are th e fofltigtriwi 
holding utilities. RWE, Veba 
and Via*, which have sribstan- 


in the expectation that earn¬ 
ings and dividends will start to 
rise appreciably now the 
expense on environmental 
measures is largely behind 
them." 

In addition to the spending 
that they face in East Ger- 


ShaeprferapWfW to fteFAZ Index 
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• a projected return on invest¬ 
ment fn the industry of 12 per 
cent by 1997; 

• net aumhig g of ttlOhn per 

annum after 1998; 

• that Initial losses will peak 
at DML2ba in 1993; 

• and that: M g hw ofl prices 
wffl not hurt the e arning s of 
German electricity utilities, 
except in one case. 

For stock market purposes, 
there are two dte*™* group¬ 
ings of wHIMm in West Gov 


tial interests in other arras 
such as engineering, chemi¬ 
cals, Oil, al m ufn l i m i anil so mt 
Traditionally, says Mr 
Crawshaw, the “pare" utilities 
have traded at a yield premium 
to the market of 50 to 100 per 
cent, on a price/eamings ratio 
discount of about 20 per emit 
"Recently”, he adds, "they 
have moved to p/e premiums 


many. West German utilities 
have spent DM23bn on 
cleaning up their own power 
stations over the last few 

years. _ 

Since the end of June VEW 
has risen by more than SO per 
cent relat ive to the market, 
and HEW by 15 per cent Bad- 
enwerk has fallen in line with 
the bulk of equities and 


Bewag’s defensive utility attri¬ 
butes have been lessened by its 
expo su re to higher off prices; 
35 per cunt of its electricity is 
generated in afl-flred stations. 

The holding utilities 
achieved ah, or the bulk, of 
their mating « gaVn«t mar¬ 
ket in the period from Novem¬ 
ber 1989 to February of this 
year. However, two of them, 
RWE and Vlag, have enjoyed a 
relative renaissance during the 
Gulf crisis, for separate rea¬ 
sons. 

RWE has recovered a dis¬ 
tinct against the market as 
dealers and investors have 
focused on its defensive quali¬ 
ties, which include net cash of 
DM6bn, free cash flows of 
DM&33m and the ability, com¬ 
fortably, to fund estimated 
investments of DMlbn to 
DML5bn a year in East Ger¬ 
many. Stable domestic earn¬ 
ings are a Mwiymihmt of its 
anti-cyclical appeaL 

Vlag, normally, would have 
fatten by mare than the mar¬ 
ket, given tiie cyclical nature 
of its aluminium and tradingr 
operations. But aluminium 
prices have actually risen 
because of the Gulf crisis, and 
the stock has recovered. 

Veba has fallen sharply 
against the market since its 
relative peak in February, hi a 
study on the company, Mr 


will be held bade by weaker 
performances frost the chemi¬ 
cals division and the petro¬ 
chemicals operations In the oil 
division. The tax rate, also, is 
likely to be higher because at 
the foil charge which will be 
applied to the profits an the 
sale of Veba’a 50 per cent af 
Xteldmflhfe Nobel to Store Kop- 
peiberg af Sweden. 

Kle in wort’s view is that 
Veba is the most tightly organ¬ 
ised of the large quoted Ger¬ 
man utility companies, and it 
regards, the participation in the 
East German electricity indus¬ 
try as a "unique opportunity” 
to devote a substantial portion 
of gr oup ftmds to expanding 
the core business rather than 
diversifying. 

For his part, Mr Crawshaw 
calculates that the 35 per cent 
of Veba's earnings which come 
predominantly from bulk 
chemicals could be wiped out 
completely by afl. price infla¬ 
tion, but adds that Veba’s own 
oil division. Demines, could 
produce additional net earn¬ 
ings in 1992 sufficient to com¬ 
pensate for the chemicals col¬ 
lapse. This may be a measure 
of the balance between risk 
and reward which investors in 
West German stocks, cur¬ 
rently, are willing to accept 


Nikkei plunges 3.6% to lowest level since March ’87 


Tokyo _ 

SHARE PRICES in Tokyo fell 
sharply a gain, for a loss of n 8 
percent an the week, as seflmg 
from individual investors fac¬ 
ing additional marg in calls 
swept through the market The 
Nikkei index lost more thaw 
1,000 points at one stage, yester¬ 
day, before closing at a level 
last seen more than three an d 
a half years ago, unites Michiyo 
No komoto in Tokyo. 

The mood on the market 
turned from despondency to 
near-panic, as individuals 
stepped up their sailing in a 
desperate hid to meet increas¬ 
ing margin naTIa After opening 
lower, the Nikkei extended, its 
losses in the morning and then 
fell LUO in mid-afternoon to a 
low of 20.fi71.0L 

Later, buying by dealers ami 


investment trusts provided 
some support, and the Nikkei 
ended the day with a loss af 
788.41 or 3.6 per cent to 
20,98330. This was lower than 
its level after the world stock 
markets crash on n iarir Mon¬ 
day, in October 1987, and was 
closer to the level seen in 
March of that year. 

The market was jittery, after 
rumours that hostilities bad 
broken out in the Middle East. 
Visions of war and yet higher 
crude ail prices increased con¬ 
cern about mtlatinn and rising 
intere st ra tes 

The leading securities 
houses tried to support the 
index by buying baskets of 
shares included in the Nikkei 
index, but this was not enough 
to wipe out l oss es . 

Volume shrank to 450m 
shares from Thursday's 480m. 
Selling was not aggressive, and 


Stoekholm leads another bourse retreat 


CONTINENTAL bourses ended, 
a difficult week at or near their 
lows for the year, and showing 
no signs of a recovery, unites 
Our. Markets Staff. 

STOCKHOLM fell to its low¬ 
est level since October 1968 as 
the suspension this week of the 
shares in six finance compa¬ 
nies added to the market’s 
woes. Tbs AflSrsvSriden Gen¬ 
eral index fell 35j4 or 3.7 per 
cent to 910.0, a drop of 143 per 
cent over the week. 

Also weighing on prices was 
the news that the Allemansfon- 
der, the popular mutual invest- ■ 
meat funds, showed a net with¬ 
drawal of SKr47Jm in August, 
the first net withdrawal ever, 
compared with a net deposit o£ 
SKr26& lm in J uly. 

FRANKF URT at a 

1990 low: the ¥AZ index, calcar 
. la ted at midsession, dropped 
25.75 or.AS per cent to 569.69, 
for a Sail of 63 per cent on the 
week; while the DAX real-time 
index ended 19.19 or Z.4 per 
cent lower at 1,334.89, after 
recovering from 1320.43, for a 
weekly loss of 7.8 per cent. 
Turnover slipped to DM4L7bn 
from DM49bn in trade domi¬ 
nated by pro fe ssi ona ls. 

Automobil e, steel and ohemi-. 
cal shares came under pressure 


after the release an Thursday 
of earnings outlooks from 
Degab. the research arm of 
Deutsche Bank. The report 
said that chemical earnings 
would fell 6 per cent in 1960 
and recover only 2 per cent in 
1991. For autos, earnings an 
average were expected to rise 2 
per cent in 1990 and fall 2 per 
cent in 199L And after several 
good years, the steel industry 
was expected to lose 7 per cent 
in 1990 and 12 per cent in 199L 

On a brighter note, Dresdner 
Bank said German shares were 
now valued at unrealistically 
low levels, leaving room for a 
strong recovery. 

PARIS was discouraged by 
the fell in Tokyo and. the open¬ 
ing decline on Wall Street The 
CAC 40 index dropped 32J9 or 
2J. per cent to 1,491.78, a loss 
during the week of 3.4 per cent 
The index recovered from a 
day’s low of 1,475.65. 

Trading related to the expiry 
of stock index futures boosted 
the otherwise thin tu rnov e r . 

The hanking sector was 
weak after Thursday’s half- 
year results from Paribas, 
which warned that although it 
would show profits growth in 
I960, there would be some dihx- 
tfnn in earnings per share. Par¬ 


ibas phmged FFr27 or 53 per 
cent to FFr430 and SocidtS 
Generate, which reports results 
next week, fell FFr24 to FFr374. 

Pemod-Ricard fell FFr41 to 
FFr995 after announcing a fell 
in first-half profits, and Source 
Farrier shed FFr54 to FFr1350. 

MILAN fell after the poor 
interim results from Fiat and 
Olivetti, released late on 
Thursday. Fiat fell L87 to 
L6.140 and slipped to L6.125 
after hours. 

Rumours that T iptebwptf™, a 
local broker which has been in 
dire straits for the last few 
months, would be unable to 
meet its margin requirements 
yesterday, the last day to setae 
September accounts, also hurt 
the market The Count index 
fell 531 to 557.57, down 085 per 
cent an the week. 

News that the Government 
had passed the capital gains 
tax af 20 per cent for invest¬ 
ments held for up to 18 
months, below expectations of 
25 per cent, came after the 
niarifft c lo sed . 

Issues of the Ferruzzi group 
fell after Thursday’s news that 
Montedison was planning a 
capital increase of up to L23 
trillion for the possible acquisi¬ 
tion of Enimont Montedison 


fell L52 to T.1,147 

AMSTERDAM dosed off the 
day’s lows, with the CBS Ten¬ 
dency index down L7 at 92.4, 
up from 913, giving a weekly 
hn of 5JJ per cent. 

Blue drips declined.- with 
Philips hitting a lh-year low of 
FI 21 before ending down 60 
cents at FI 21.20. Rodamco, 
which stunned the market this 
week with its dectekm to stop 
buying in its own shares, lost 
F1L70 to FI 5830. 

ZURICH declined in nervous 
trading as month-end factors 
prompted many players to 
remain on the sidelines or liq¬ 
uidate positions. The Credit 
Suisse index fen 10 l 9 to 479J, 
for a fall of 63 per cent on the 
week. MADRID’S general index 
extended its morning fells to 
dose 2j67 lower at 209417, a loss 
on the week af 541 per cent 

BRUSSELS ftrri«hAril nrirwt to 
lower hr moderate trading. The 
c*>nh market frwtor eased 9-45 to 
530736b a fen on the week of 
21 per cent Wagons-Lits, the , 
travel group, gained BFr560 to 
BFr8,750 after announcing that 
it was seeking greeter coopera¬ 
tion with leading shareholders. 
Solvay, the chemicals com¬ 
pany, lost BFr 60 to BFr9390 
after its results on Thursday. 
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share prices fell largely due to 
a lack of buyers. The morning 
session ended with many sell 
Offers left mwmrtntpft 

The day’s high an the Nikkei 
was 21,756®. Declines out¬ 
paced advances by 745 to 75, 
and 64 issues ware unchanged. 
Only 77 per «*»nt of issues on 
the first section were traded. 

The TOpix index of all listed 
shares fell 49® to 1,570.96 and, 
in London trading, tlm BE/ 
Nikkei 50 index dropped 1837 
to 1,13532. 

The one gttnnrag af hope in 
Tokyo was the relative firm¬ 
ness of the bond market “That 
yesterday's fell was limited ta 
the stock market Is an encour¬ 
aging sign," sa id Mr Sfadguru 
Akiba at UBS Phillips & Drew. 

ftinp rWp electricals suffered 
substantial declines. The down¬ 
turn of the US economy was 
e x pected to have an adverse 


effect on many companies with 
high export ratios. Hitachi 
dropped Y30 to Yl.140 and 
Toshiba lost Y44 to Y734. 

Matsushita Electric, which 
recently announced it was 
negotiating to buy MCA, tile 
US entertainment group, 
gained Y7D to YI 35 Q- 

ln Osaka, the OSS average 
went Into free fall, losing 
L297.79 to 23,70135. This was 
compara b le to its level in Feb¬ 
ruary, 1988. Turnover was up 
from Thursday's 99.5m to 
3683m shares, the eighth hug¬ 
est volume ever in Osaka. 

Roundup 

PACIFIC Rim markets ended 
mixed after a hard week domi¬ 
nated by Tokyo’s drop. Taiwan 
was closed. 

NEW ZEALAND hatted a. 
series of eight consecutive 


fells, largely aided by window 
dressing at the dose of the fis¬ 
cal quarter. The Barclays Index 
rose 1332 to 1,469®, down 2.7 
per cent on the week. Turnover 
rose to NZ$l5.7m from 
NZf93m. Brierley Investments 
eased 1 cent to NZ$134 after- 
reporting a 10 per cent rise in 
annual profits on Thursday. 

AUSTRALIA firmed margin¬ 
ally in trading dominated by 
options and futures. The AH 
Ordinaries index rose 4.7 to 
L3983, down 2.4 per cent on 
the week. Turnover grew to 
A$299m from A$260m. News 
Carp was still weak, feltin g 30 
cents to A$7®. 

HONG KONG ended lower, 
a lt hough a late bout of short¬ 
covering wiped out most of the 
day’s losses. The Hang Seng 
index fell 7J3 to 2,760.82, a 
drop of 53 per cent on the 
week. Turnover rose to 


mrM 09m frnm HK$56Qffl. 

SEOUL rose thanks to active 
buying by the stabilisation 
fund and investment trust 
companies. The composite 
index rose 432 to 59737 in vol¬ 
ume of Won80-4hn. 

SINGAPORE fell as foreign¬ 
ers continued to repatriate 
ftmds. The Straits TlmA« Indus¬ 
trial index lost 837 to 139838, 
down 4 A per cent on the week. 
KUALA LUMPUB’s composite 
index lost 10.76 to 45938, the 
lowest level since October 1989. 

MANILA finished narrowly 
mixed. The composite index 
rose 233 to 54635, but was 
down 123 per cent on the 
wc cfc » 

BANGKOK ignored steep 
losses In Tokyo to close higher 
for the second straight day on 
activ e bargain-hunting. The 
SET index rose 11.41 to 64136, 
up 03 per cant on the week. 
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Barclays buys private German bank 


By Katharine Campbell 

BARCLAYS, the UK’s largest 
hank, is increasing its presence 
in the German market by bay¬ 
ing the prestigious Munich pri¬ 
vate banking house, Merck. 
Finds. 

It is paying an undisclosed 
stun for 100 per cent of the 
shares in the bank, which was 
founded in 1870- 

The move reflects Barclays’ 
eagerness to gain a firmer foot¬ 
hold in the evolving European 
single market Both Lloyds and 
Midland have already devel¬ 
oped their operations in the 
tight-knit German market by 
purchasing indigenous banks 
- in Lloyds' case Schrdder 


Mflnchmeyer Hengst, and in 
Midland’s Trinkaus & Burk- 

hardt 

Sir Martin Jacomb, deputy 
chairman of Barclays Bank 
and chairman of BZW, stressed 
that the private bank and its 
traditional character would be 
kept intact 

Merck, Finck will have a 
capital base of DM200m (£6&n) 
after Barclays injects DMlOOm 
to replace an identical sum of 
Finck assets that stood behind 
the operation. The bank has a 
balance sheet of DM3.7im. Prof¬ 
its are not disclosed. 

Funds in custody are esti¬ 
mated at DM 14b n. The bank 


also an active lending busi¬ 
ness among medium-sized com¬ 
panies, an area which fits with 
Barclays' present German 
operations. 

Merck. Finck said Barclays 
was acquiring solely the opera¬ 
tive banking business, exclu¬ 
ding the retail bank Deutsche 
Spar-und Kreditbank. 

Barclays is thought to be 
paying dearly for an entree 
into the coveted private bank¬ 
ing world, particularly for a 
name with the cachet of 
Merck, Finck, a soundly if con¬ 
servatively managed institu¬ 
tion firmly in the top league of 
the country's p riv ate 


Other bankers expressed sur¬ 
prise that the von Finck fam¬ 
ily, with an estimated net 
worth of DMSbn primarily 
sourced in brewing, agricul¬ 
tural and real estate interests, 
had chosen to sefl. 

A spokesman for Merck, 
Finck said the owner, Mr 
August von Finck, one of Ger¬ 
many's wealthiest men whose 
grandfather joined the partner¬ 
ship shortly after the bank was 
founded, faced a tall order for 
one man in retaining an over¬ 
view and control of a large 
institution in tfa? increasingly 
complex modem v>a riving envi¬ 
ronment. 


The owner's four children 
bad no interest in assuming 
the family banking interests. 

The number of independent 
German private banks is 
steadily dwindling, partly due 
to more stringent international 
capital requirements. Merck, 
Finck’s strengths are princi¬ 
pally in fond management for 
wealthy private clients and 
some institutional accounts. 

While Merck, Finck used to 
command considerable stakes 
in German industry and 
finance, many of these have 
been sold in the past year in 
tax-driven restructurings of 
von Finck fami l y fortunes. 


ECC announces 
750 redundancies 
in West Country 

By Andrew Taylor, Construction Correspondent 


ECC GROUP yesterday became 
the third big company within a 
week to announce large-scale 
redundancies when it unveiled 
plans to shed 750 jobs over the 
next five mouths. 

The group, formerly English 
China Clays, is the largest sin¬ 
gle private sector employer in 
Devon and Cornwall 

On Thursday, Laura Ashley, 
the rlnthfng and home furnish¬ 
ings group, said it planned to 
close seven factories at six 
sites in the British Isles with 
the loss of 1,000 jobs. It also 
plans to shed a further 500 jobs 
worldwide. 

Howden Group, the Scottish 
engineering group, announced 
a week ago float it was closing 
its Renfrew plant near Glas¬ 
gow with the loss of 500 jobs. 

ECC’s decision comes amid 
increasing concern that British 
industry is moving into reces¬ 
sion. The Engineering Employ¬ 
ers’ Federation forecast on 
Wednesday that 80,000 jobs 
could be lost between this sum¬ 
mer and mid-1991. 

ECC is one of the world’s 
hugest suppliers of kaolin, or 
rhina clay, used for fillers and 
coatings for paper manufac¬ 
ture. Group pre-tax profits in 
the first half of this year fell by 
almost a quarter from £66An 
to £50 An. 

Mr Andrew Teare, who was 
recently appointed chief execu¬ 
tive from the Rugby Cement 
group, said: “The redundancies 
are in response to a general 
review of the group’s 
operations, but come against 
the background of a slowdown 
in the European paper market 
and a fall in British construc¬ 
tion output" 

Mr Teare said the reorgani¬ 
sation and redundancies would 


have taken place irrespective 
of market conditions. The mea¬ 
sures would not involve any 
reduction in kaolin production 
and the job cuts would be 
across the board. 

The announcement of the 
redundancies will be a blow' to 
the West Country, particularly 
around St Austell in Cornwall 
where most of ECC’s clay pits 
are situated. 

Unemployment in south-west 
England has risen by 12 per 
cent since the beginning of this 
year. This compares with a 3 
per cent rise far the UK as a 
whole. Only East Anglia, 
where unemploymen t has risen 
by 14 per cent, has a worse 
record. 

Mr John Mar s hall , economic 
development officer for Restor- 
mel District Council covering 
St Austell said: “This will be a 
serious economic blow to the 
town. English China is fay far 
the biggest employer. There 
are other companies but many 
of these rely on English China 
as their biggest customer. 

: *Tt will be very difficult in 
the short term to replace afl. 
the jobs which will be lost, 
although some finmi are K tfn 
expanding in the area," he 

added 

St Austell has already been 
affected by ECC’s decision ear¬ 
lier this month to close its 
housebuilding business which 
has its headquarters in the 
town. About 250 jobs from the 
housebuilding division are due 
to be shed over the next two 
years. 

ECC also says that in addi¬ 
tion ft w ill ha ve cut 350 Jobs 
from its aggregates division by 
the end of this year. 

North-west hardship. Page 4 


CHIEF PRICE CHANCES YESTERDAY 


R1ANKFUHT tDnrt 


Munpvm 


Beioredorf- 

668 

+ 

38 

Beghin-Say....— 

770 

+ 

40 

Fefa 




SILIC_ 

814 

+ 

23 

Bayer-Veroin 

303 

— 

12 

F*ll» 




Deutsche Bank_ 

560 

— 

20 

BNP- ... 

268 

— 

18 

Unde__ 

702 

_ 

21 



_ 



732 

_ 

38 





Walla.... _ 

620 


15 


430 



NEW YORK (9) 



TOKYO (Van) 



Chase Mnhtn —. 

11* 

+ 

% 

Hitachi Zcsen_ 

390 


48 

Citicorp_ 

14*8 

+ 

h 

Japan Steel....._ 

495 

— 

75 

Philip Morris_ 

44% 

+ 

** 

Shows Elec__ 

514 

— 

96 

UAL -__ 

954, 


sh 





M> 


Yamaha- 

821 

— 

24 

Sun Micro..... ~ 

21Ji 

— 


Ywnlurl Land_ 

1500 

— 

230 

Unisys- 

5*S 

— 






New York prices M 1130 






LONDON {Banco) 







LASMO- 

460 

+ 

13 

News lot -.— 

189 

— 

39 

Norcros- 

100 

+ 

a 

Pearson ——_ 

837 

— 

14 

Rank Org- 

544 

.+ 

20 

Rosehaugh _ 

62 

- 

7 

FNM 




Sale Tilney.. 

13 

— 

24 



_ 



395 

— 

66 

Brent Walker_ 

103 

- 

24 

Security Serv_ 

295 

— 

70 

Central TV ... 

535 

— 

68 

Stormaard- 

17 

— 

11 

Condor .... 

37 

— 

16 . 

Tilbury.—. 

418 

— 

32 

Countryside- 

74 

— 

5 

lrtd Biscuits_ 

308 

— 

12 

Faber Prest- 

175 

— 

ia 

Utd News_ 

281 ’ 

- 

12 

Hanson - 

184 

- 

7 

Wilding Office — 

45 

~ 

20 


WORLDWIDE WEATHER 


Mgbm 


Btanttt 


Bottom 

BrtaU 


ButmtMra* 


0*0 8 

CapaTflKB F 
CanH S 

CUcagot C 
CatagM F 

sr-" ? 


raw 



T4* 



J25L 



r *r 




T% 



laWdor 
T T 







S 

M 

OS 


F 

» 

78 

Prapua 

F 

■t* 

87 


at 


C 

17 

« 

UkM 

F 

21 

SI 


C 

i 

45 





33 

72 

■ttjorca 

F 


Si 

RhodriD 

a 

SB 

84 




c 

13 

SO 

tteMea 

S 

Z 7 

B1 

RbtfJsafro 


— 

— 




F 

a 

77 

IMN 

S 

a 

82 

Room 

s 

a 

77 




8 

a 

73 

MBSoebsafer 

c 

17 


SOzburg 

s 

w 

37 



ftWkM 

F 

IS 

SB 

IttOouros 

c 

u 

a 

STiandaco 1 

c 


SB 




S 

M 

V 

HaxJco Otf 


— 

— 

SaadaQo 


— 

— 




F 

24 

n 

mm r 



IS 

Stool 

s 

*3 

77 




C 

13 

SB 

Ufcm 

p 

w 

as 


F 

® 

81 





17 

a 

MoMTWir 


n 

as 

SKxjMfcn 

C 

tt 

34 




F 

10 

St 

imun 



43 

Smdmra 

S 

V 

m 




C 

30 

St 

IWd 

8 

M 

37 

SjHiwy 

8 

W 

N 




8 

a 

•1 

NbIkjW 



79 


F 

33 

91 




n 

■» 


Ifcpfea 

8 

24 

78 

Trtlttt * 

F 

» 

M 



bttcTMW 

c 

w 

9 



— 

— 

Taaartia 

8 

Z7 

81 





M 

« 

Humiirtf 

C 


SB 

JWW 

C 

S3 

77 





TT 

si 

Ns«oew 

8 


00 

7onm t 

s 

« 

M 




29 

78 

t 



S3 

Tama 

F 

» 

a 





31 

03 













17 

09 

Men* 



86 

VMca 

S 

30 

as 




H 

a 

77 

Oporto 

C 

a 

77 

Vtana 

F 

14 

B 




F 

n 

M 

Oita 



57 

Waraaa 

F 

n 

32 





n 

0* 

Paris 

C 


84 

U4#a| 

8 


SB 




u 

64 

P«to* 


26 

77 


8 

W 

SB 

a 

n 

LuiiMwhuS 

8 

n 

SB 





Zuritfi 





C-Oaa*. Dr-Crteria. f-mr. Fg-Fefr H-Hd. R-Hato. B-m*. Sn-Snow. T-ThHar. 



BANGKOK DAILY 28 ? 82 ? Sunny 

!■ 071-4999113 





The Don made many a ce n t ur y with the help of willow shaped in Suffolk 

Wind in the willows brings an 
end to Edgar Watts’ innings 

David Owen on why a bat-maker is closing down 


THE MOST run-drenched 
English cricket season for 
years lms ended with a melan¬ 
choly postscript 
Suffolk-based Edgar Watts, 
one of the country's oldest cleft 
or bat blade manufacturers, 
has shut down after an 80-year 
innings. 

Ironically, the closure comes 
after a season when the fruit at 
the company’s labours has 
punished bowlers more 
severely than at any time since 
Donald Bradman, later Sir 
Donald, was at the height of 
his powers. Inevitably, ft was 
Edgar Watts that supplied the 
willow from which the bulk of 
the great Australian’s bats 
were fashioned. 

"We finished about 1.30pm 
today," said Mr Toby Watts, 
managing director, from the 


family firm's rustic Bungay 
headquarters yesterday. “We 
couldn’t find enough good 


quality trees to the bum¬ 
ness viable," he explained 
glumly. 

The root cause of the com¬ 
pany’s demise was not the cur¬ 
rent economic slowdown but 
the freak storm of 1987. This 
wreaked havoc among English 
stocks of saBx coendea - the 
only type of willow strong and 
light enough to provide suit¬ 
able raw material for cricket 
bat blades. The main concen¬ 
tration of these trees is in 
Essex. 

“What the s to rm blew down 
was mainly the to 15-year- 
old trees that are most suitable 
for bat-making," said Mr 
Watts. “The willow crop takes 
about 15 years to mature.” 

The situation has been exac¬ 
erbated by the presence of 
watermark, a bacterial disease 
which destroys the long fibres 
that give the tree its strength. 

A 15p levy is now paid on 


each English cricket bat cleft 
to help find a cure .Mr Watts 
stressed, however, that the dis¬ 
ease has long been a problem 
and is not getting worse. 

The company was founded 
by Mr Watts' grandfather in 
1910. It had been handling 
about 70 trees a week, produc¬ 
ing between 30 and 35 clefts 
per tree, making it the second- 
largest player in the £1.5m 
British bat blade industry. 

Well over 90 per cent of its 
output was exported. Virtually 
all top quality bats are made 
from English willow. 

Enough of the younger trees 
survived the storm to suggest 
that supply and demand will 
come back into balance two or 
three years from now. 

But this will not be in time 
for Mr Watts who, at 61, says 
his days of “flying around the 
country five days a week* were 
over. 


US Fed taking cautious line 
on new pointers to slowdown 


By Peter Riddell, US Editor in Washington 


THE US Federal Reserve will 
respond cautiously to any 
weekend budget deal in spite of 
new indicators yesterday point¬ 
ing to a farther weakening in 
economic activity. 

The Commerce Department’s 
index of leading indicators, 
which points to changes in eco¬ 
nomic activity six to nine 
months ahead, fell by 12 per 
cent in August following a 
broadly flat performance in 
recent months. This is the larg¬ 
est drop since November 1987. 

The Fed has warned of the 
need to maintain credibility in 
the fight against inflation and 
of the risk that a premature 
easing of monetary policy 
might merely push up 
long-term interest rates. 

There will, however, be 
strong pressure for at least a 
token cut in interest rates in 
view of the growing evidence 
this week of slowing activity. 
Seven of the 11 components of 


the official index fell during 
August, led by declining share 
prices and the sharp drop in 
consumer confidence. Plant 
and equipments orders also 
dropped, as did order backlogs, 
while unemployment insur¬ 
ance claims rose, building per¬ 
mits fell and the money supply 
was lower. 

News of the slowdown came 
as the White House and Con¬ 
gressional leaders bad yester¬ 
day narrowed their budget dif¬ 
ferences significantly following 
President George Bush’s deci¬ 
sion to compromise over the 
co n tro v ersial issue of a cut in 
capital gains tax. He has 
shifted from proposing a cut in 
the rate of tax to indexing the 
tax to exempt gains from infla¬ 
tion, as in Britain. 

Congressmen were express¬ 
ing confident hopes that the 
nearly five month long talks 
would finally be concluded 
over the weekend and would 


involve a wide range erf cuts In 
defence and domestic pro¬ 
grammes as well as tax 
increases, such as a rise In 
Federal petrol tax from nine to 
17 cents a gallon. 

Any deal would avoid the 
imposition on Monday under 
the Gramm-Rudman deficit 
reduction law of spending cuts 
across the board affecting most 
Federal services and rising to 
nearly $106bn (£56Jbn) by mid- 
October. Congress will meet 
tomorrow afternoon to pass the 
necessary legislation to keep 

the government going. 

Even before any budget deal. 
Senator Lloyd Beutaen, the 
Democratic chairman or the 
Senate Finance committee, was 
saying that, if there were 
“really serious credible" cuts 
in the deficit, the Fed would 
"ease up on interest rates, and 
that ought to sour tho econ¬ 
omy and get us off the ragged 
edge of tins recession." 


Oil companies cleared 


Continued from Page 1 


try.” 

' It found that, for most of 
August, oil companies’ mar¬ 
gins on petrol wholesaling 

were wwwlfer than nsiwl- 

ln Paris, the JEA said that no 
industrialised country was yet 
experiencing a visible shortage 
of crude oil or refined prod¬ 
ucts. 

It added the rise in oil prices 
was caused by the political 
uncertainty over the Golf cri¬ 
sis, and that the international 
organisations were equipped to 
deal with the fi n an c ial difficul¬ 
ties caused by higher oil prices. 
This, it said, was not the lEA's 


responsibility. 

The IEA analysis further 
indicated that no shortfall was 
foreseen without further dis¬ 
ruption to supplies. 

The IEA decision appeared 
to rule out any measures to 
intervene in oil markets, even ■ 
should oil prices continue to 
rise sharply, as many analysts 
expect 

Germany and Japan were 
understood to be firmly 
opposed to taking any steps to 
intervene in the market as 
they have already secured ade- 
qute supplies. 

The relative fragile state of 


the US economy, however, may 
make Washington more ame¬ 
nable to taking early action 
should oil prices continue to 
rise. 

The IEA, however, is legally 
authorised to act in the event 
of an identifiable shortage of 
oiL 

A much deeper oil market 
crisis is thought necessary to 
galvanise a political consensus 
to act. 

Changes in the Price of Petrol 
in the UK following the inoa- 
sion of Kuwait. OPT. Chancery 
House, Chancery Lane, London 
WC2A ISP. 
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The pulling power 
of dividends 


The most striking aspect of the 
London market this week has 
been its immobility. In the past 
four trading days, Tokyo has 
fallen 12 per cent and Wall 
Street is down 35 points; Lon¬ 
don’s dose at 1,990.2 on the 
FT-SE yesterday left it pre¬ 
cisely where it was on Monday. 
The reason seems clear 
enough. The Institutions-are 
aware in principle that the 
market is cheap, whatever the 
risks of it getting cheaper. 
They have therefore been nib¬ 
bling away at the 2,000 level, 
which has not yet been deci¬ 
sively left behind. And with 
volume still thin - though 
building up through the month 
- this has offset the fact that 
no one Is yet seriously commit¬ 
ted to buying the market. 

The grounds for seeing equi¬ 
ties as cheap are becoming 
familiar. The traditional 1980s 
basis of valuation, the forecast 
p/e ratio, now looks outmoded. 
The source of the earnings 
forecast was traditionally the 
company itself; and at times 
like these, companies are as 
much in the dark as the invest¬ 
ing public. This leaves the 
basic measure of the historic 
yield, tempered by judgment 
on the likelihood of the divi¬ 
dend being maintained. The 
yield on the All-Share index is 
close to 6 per cent; on ICL 
down at a new low yesterday, 
it is over 9 per cent. 

But maintained dividends 
from the market as a whole 
should perhaps not be taken 
for granted. Yesterday’s gov¬ 
ernment figures for corporate 
profitability in the second 
quarter are not encouraging. 
The notorious financial deficit 
ha* widened yet a gain, from 
£8.2bn in the first quarter to 
£10.2bn in the second. The 
series is somewhat erratic. But 
companies obliged to improve 
their balance sheets while 
maintaining payments to the 
bank and the taxman have 
only two options: to cut stocks 
and investment — which hits 
other companies - or to cut 
dividends. 

Meanwhile, beneath the 
nalm surface of the FT-SE, acci¬ 
dents continue to happen. 
Security Services fell 19 per 
cent yesterday. Wilding Office 
Equipment by 31 per cent and 
Sale Tilney by 65 per cent. 
Fundamental cheapness is one 
thing; but a market in which 
such things pass for normal is 
not yet to be trusted. 

Merck, Finck 

If Deutsche Bank could 
spend £950m buying Morgan 
Grenfell last year, one wonders 
how much the high rollers at 
Barclays Bank have spent on 
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the much more prestigious 
financial institution of Merck, 
Finck & Co. We shall never 
know. Barclays is such a big 
bank these days that it does 
not have to disclose the cost, 
unless it is more than £300m; 
and private German bankers 
do not like to boast. 

That said, ft is a racing cer¬ 
tainty that Barclays paid the 
sort of premium over book 
value which its own sharehold¬ 
ers will never eqjoy. In terms 
of balance sheet size, Morgan 
Grenfell is nearly five times as 
big as Merck, Finck. But as 
any banker will tell you, bal¬ 
ance sheet size is not what 
matters these days. Barclays 
probably did not get much 
change out of £ 200 m. Germany 
is the biggest economy in 
Europe, Men*, Finck is very 
well connected and if Barclays 
is really going to make a name 
for itself on the continent it 
needs to make this sort of com¬ 
mitment. Indeed, the surprise 
is that it fr** taken it so igng - 

Trafalgar House 

So, after 20 years. Sir Nigel 
Broackes is once again trying 
his hand at long- term invest¬ 
ment in UK wrnimprraai prop¬ 
erty. Perhaps yesterday's 
Trafalgar House/Kingfisher 
deal was merely a financial 
wheeze, mainly useful to 
Trafalgar because it shifts 
eight p rop e rties off its balance 
sheet and brings in £40m <rf 
cash just two days before its 
September year end. One could 
certainly understand the 
attraction in a year when 
Trafalgar’s taxable profits are 
likely to be showing big write¬ 
downs on its development 
book, its net debt is perhaps 
somewhere over £40Qm and its 
shares are yielding over 10 per 
cent Or maybe the deal is fur¬ 
ther evidence that the blue 
chips of UK property develop¬ 
ment are, with differing 


results, reappraising theft 
long-term strategy. Mr Cyril 
Stein, for another, has been 
curing about winding down 
Ladbroke’s property develop¬ 
ment activities and only keep¬ 
ing a core investment portfolio. 
Perhaps Sir Nigel and Mr Stein 
are setting a trend. 

UK interest rates 

This Friday marks the first 
anniversary of 15 per cent 
hank base rates. With the polit¬ 
ical party conference season in 
full swing, the calls for an 
early cut are going to get 
increasingly shrilL The author¬ 
ities will almost certainly not 
bow immediately to the g row¬ 
ing clamour; but history sug¬ 
gests that they cannot leave it 
much longer. 

On a couple of occasions - 
1979 again in 1981 — UK 
base rates have been higher 
than now. But 17 per cent base 
rates only lasted for 7% 
months, and rates have never 
yet been kept above 15 per cent 
for a year. At the end of the 
1960s, bank rate was kept at a 
peak 8 per cent for 13 months 
- the longest period of sus¬ 
tained Ugh interest rates to 
date. If UK interest rates are 
not reduced by the end of Octo¬ 
ber, this Government will be 
remembered, among other 
things, for maintai nin g the lon¬ 
gest period of penal interest 
rates in modern British his¬ 
tory. In 1979, inflation was run¬ 
ning at over 17 per cent, or two 
thirds higher than now. 

Last week’s £10bn second 
quarter UK corporate sector 
deficit helps explain why the 
likes of tiie CBI are making 
such a fuss. The pain felt by 
the personal sector is far less 
clear. The current 15.4 per cent 
mortgage rate is higher than 
ever before. But it did not start 
to take effect until mid-Febru¬ 
ary, and the first hint of lower 
official interest rates will 
almost certainly be followed by 
a speedy mortgage rate cut. 

Admittedly, repossessions 
and. mortgage arrears have 
soared, tax rehrf is far less of a 
c ushion than a liwcaite ago and 
house prices have fallen for an 
unprecedented three quarters 
in a row. However, the real 
pain of higher interest rates is 
only felt acutely by those 
house buyers who over-bor¬ 
rowed at the top of the market 
in 1988. Given that no more 
than 13 per cent of new bor¬ 
rowers In 1988 were unwise 
enough to borrow more than 3 
times their income, the quarter 
of a million borrowers at most 
.risk have to be set against the 
30m building society investors 
for whom high interest rates 
are actually a benefit. 
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000 ftasqtvwtc 

" oma 



puilrimcj’society. 


£250 witfiiisfias 

arm erne, 


Amazing but true. In a decade which included the stock 
market crash of 1987, The Foreign and Colonial Investment 
Trust still beat the average return from a building society bv 
over 500 per cent. 

Which proves that you don’t have to risk everything to 
make something in the stock market. 
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T he mission was on the 

brink of success. A trian¬ 
gular stockade had been 
photographed deep in the 
jungle of Laos, holding wmte pris- 
oners eighl years after the end of 
the Vietnam war. Satellite pictures 
bead been beamed to Washington, a 
task force of special troops was 
ready ... 

The message which came back 
did more than flesh the hopes of a 
rescue. It said: “Liquidate the mer¬ 
chandise”. 

This allegation is the testimony 
of a secret service mm and is part 
of a pile of evidence assembled by 
journalist Monika Jensen-Stevenson 
and her husband William Stev enson 
which they present in a book pub¬ 
lished this week. They suggest that 
the US secret service has been 
en gaged in a vast cover-up since 
1973 when it was claimed, by Presi¬ 
dent Richard Nixon, that all prison¬ 
ers of war were repatriated. Their 
book, which they say is based on 
the sworn testimony of senior offi¬ 
cers, as well as depositions from 
more shadowy informants, suggests 
that the US government persis¬ 
tently Bed to the famines of those 
Missing In Action (MIAs). While 
officials, and President Nixon said 
publicly that none remained alive, 
intelligence reports were showing 
not only the existence, but also the 
precise location of many prisoners. 

However, it was President Ronald 
Reagan who may have let the cat 
out of the bag, after the wife of a 
missing colonel secretly pressed a 
letter into his hand at a reception, 
appealing for help. He wrote bade 
“Poor security during a secret mis¬ 
sion to rescue POWs made other 
missions difficult.” This snippet 
helped set Monika Jensen-Steven- 
son, then producer of CSS-TV’S 60 
Minutes programme, on the trail of 
a stray which, if true, is one of the 
most shameful chapters in modem 
US history. The testimony which 
she and her husband collected sug¬ 
gests that rescue missions were 
indeed mounted in 1981, but that 
tiie Central Intelligence Agency (or 
a co r rupt part of it) caused them to 
be aborted, to prev en t more nefari¬ 
ous activities from becoming 
known. 

The fliiag a tfon about foe aborted 

mfaninn is nrm rfthw mnat wfen-ttteg 

It is made by Scott Barnes a former 
agent who. in 1981, went deep into 
the jungle of Laos with an escort of 
30 heavily armed guerillas to photo¬ 
graph the prison camp, from the top 
of a Hie says be saw white 

wpn working TTndiar annw i guard. 
He believed crack troops were 
wafting to swoop in and rescue the 
prisoners. But the rescue never took 
place. 

ft was on Ms return -to base In 
Thailan d that- Baniro 'rays lie war: 
shown the strange order about 
"merchandise” (a CIA word fra cap¬ 
tives). When he protested, he says 
he was put under armed guard, but 
escaped-on his way to the US 
embassy in Bangkok. Later Barnes 
was stabbed by an unknown assail¬ 
ant, but 'survived. His story, which 
he repeated under truth drugs to a 
US lawyer, was denied by US offi¬ 
cials, but partly craTobor a ted by a 
statement from another secret ser¬ 
vice man-who saw the message. 

Barnes, say the authors, was only 
one of many who were harassed or 
prosecuted with trumped up 


charges after threatening to under¬ 
mine the official doctrine that all 

those designated missi n g in action 
from the Vietnam war were flw »4 

Tins doctrine was first promul¬ 
gated in 1973, when North Vietnam 
released 591 of its prisoners of war, 
an d cla ime d no more were left: alive. 
A further 2^500 have been listed as 
missing in action in Indochina 
(comprising Laos and Cambodia, as 
well a s Vietnam) Persistent 
tumours that some of these MIAs 
survive in jungle prisons and moun¬ 
tain caves have passed into popular 
myth exploited by the Rarnbo filing 
of daring rescue and bloody 
revenge. Although these were 
widely dismissed as fantasy, it now 
seems the truth may prove even 
stranger. 

For many years It was easy to 
dis mis s the rumours of survival as 
wish-fulfilment fay bereaved fami¬ 
nes: all wars swallow some of t he ir 
victims without trace. Some 70,000 
US servicemen remain i™wwint»j 
for from the Second World War, and 
8,000 as a result of the Korean War. 
Set against total casualty figures, 
the Vietnam statistics look modest. 

As recently as last December, 
Vietnam’s Foreign Minister, 
Nguyen Co Thach, told me in Hanoi 
that there were no American pris¬ 
oners in his country. I believed Mm, 
partly because I could not see why 
Vietnam should want to bold pris¬ 
oners for so long: I was later told 
the same story by a member of the 
Defense Department’s Joint Casu¬ 
ally Resolution Centre at the US 
Embassy in Bangkok. He said that 
after eight years’ search his unit 
had found no definitive proof of 
POWs in Vietnam. If the thesis of 
the Stevenson's book is right 1 may 
have been sold a pass. 

The Stevensons' contention that 
official agencies knew all about the 
“secret" prisoners is supported by 
the sworn evidence of Lt Gen 
Eugene Tighe, director of the 
Defense Intelligence Agency (DIA) 
during and after the Vietnam War 
and by many other recorded state¬ 
ments. But if the authorities knew 
about the prisoners, why did they 
make such strenuous efforts to con¬ 
ceal the facts arid to silence, dis¬ 
grace or ridicule those who threat¬ 
ened to spin ftp brans? 

Far Scott Banes was only one of 
many who after speaking out, later 
suffered at .the hands of authority. 
Major Mark Smith a Hi g hl y deco¬ 
rated Vietnam veteran and and Ser¬ 
geant Melvin McIntyre that 

in 1964 they had negotiated the han¬ 
dover of three American prisoners 
from Laos to a US embassy official 
from Bangkok. But the official 
never showed up. Smith and McIn¬ 
tyre said they were told to shut 
oenyn their operation and slued all 
evidence of American prisoners. 
When they protested, they were put 
on serious charges, which the 
Army’s own investigator later 
found to be baseless. 

Smith and McIntyre’s protests 
were supported by their immediate 
superior Lt Cal Robert Howard, who 
argued that the search for prisoners 
should continue. All three were 
then ordered to fly on a “routine” 
training mission in Thailand. 
According to a statement which 
Howard later made under oath to 
his lawyer, McIntyre became suspi¬ 
cious before take-off that the air¬ 
craft was different from the usual 
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ftambo’s mission to rescue prisoners of war left behind hi Vietnam was dism i ss ed as a cartoon fantasy — but la the truth oven stranger? 

Missing GIs: prisoners 
on America’s conscience 

Justin Wintle looks at disturbing allegations that the CIA 
strove to avoid bringing the boys home from Vietnam alive 


kind used in training missions and 
that they were more heavily armed 
than was warranted. They then 
asked the pilot for the (confidential) 
fHght plan end discovered *H«t he 
had orders to drop them, not in a 
training area, but across the border 
Jhto a communist stronghold. 
Howard, who was convinced it was 
a deliberate plan to dispose of them, 
aborted the flight After he unex¬ 
pectedly returned from the mission, 
Howard also faced a false charge, 
which was later dropped. 

The authors ask: what national 
security consideration could justify 
such expedients and the abandon¬ 
ing of American servicemen to the 
cruelty of their Vietnamese jailers? 
The answer, if it is to be believed, is 
loathsome in the extreme. It 
involves many different security 
agencies, some of them military, 
some of than CHA, right up to the 
National Security Council The gist 


of it is that the US. which was 
already running a secret war in 
Laos, continued clandestine 
operations against Vietnam well 
after 1973. Indeed there is an unbro¬ 
ken line of covert U.& involvement 
in Indochina up until the present, 
when Washington has been seen to 
soj^port thepgraoddai Khmer Rouge 
against the Vietnam-backed govern¬ 
ment of Hun Sen in Phnom Penh. 

In recent months the Khmer 
Rouge connection has been well 
aired in the international press. The 
Stevensons claim that, in addition, 
elements of the CIA have been 
involved in the drug trade of the 
Golden Triangle- Laos contains the 
richest poppy fields in the world, 
and these, say the Stevensons, CIA 
operatives nursed from the late 
1960s. When Congress wouldn’t 
finance its dirty wars, the CIA sim¬ 
ply looked for alternative funding. 

Inevitably, as these operations 


continued, more Americans fell into 
“enemy” hands. Any move to get 
these new prisoners out of captivity 
incurred the risk of their telling the 
media what they had been engaged 
in alter the Vietnam war end¬ 
ed. What had been secret, for the 
purpose of defeating communism, 
had to remain secret for the sake of 
protecting illegalities. So the lies 
and the cover-up by the shadowy 
bureaucracy of the secret services 
and their diehard anti-communists 
began, they say. 

But why would the Vietnamese 
want to keep prisoners? The main 
motive, it seems, was to use them 
as har gatnmg nhipa gs the commu¬ 
nists had done before. In 1954 the 
Viet Minh held back some 200 
French prisoners so that they could 
be “sold” later. Sbnllaiiy in 1978 it 
appears, prisoners were kept as hos¬ 
tages to force Washington to hon¬ 
our a pledge made secretly and ille¬ 


gally by Nixon, but well canvassed 
by recent historians, to pay Viet¬ 
nam up to S4ba in war reparations. 

In a book full of startling admis¬ 
sions, perhaps the most unexpected 
comes from Truong Chinh, the iron 
fist of the Vietnamese Revolution, 
and possibly the only man who ever 
had a hokTover Ho Chi Minh. Ml-' 
ham Stevenson reports him as say¬ 
ing in an interview just before, bis 
death in 1988 : It is possible we 
shall embarrass the American gov¬ 
ernment some day by sending some 
[PoWs] back.” 

Kiss the Boys Goodbye also chron¬ 
icles at least two attempts by the 
Vietnamese government to trade its 
alleged FOWs. Monika Jensen-Stev¬ 
enson relates how a “Canadian gov¬ 
ernment source” Informed her that 
in 1981 there Had been an offer by 
Hanoi to sell 57 prisoners to the US 
government, with Ottawa’s ambas¬ 
sador in China a go-between. Then, 


in 1988, Eugene Mc Daniel, a former 
army captain, now director of tne 
American Defense Institute, 
received an offer from “the com¬ 
mander of a Communist garrison in 
southern Vietnam” to sell 150 pris¬ 
oners at |2m a head. Tentative 
negotiations for tins deal were held 
in Paris, but faile d to produce any¬ 
thing except scraps of letters pur¬ 
porting to crane from prisoners. 

The great mass of the Stevensons 1 
evidence however is gathered in 
America itself. Their starting point 
Is Bobby Garwood, a POW who was 
not released in 197% and like all the 
other MIAs was raid to be dead. In 
1979 however, having learned fluent 
Vietnamese which helped him to 
gain the the trust of his minders, he 
managed to pass a note to a Finnish 
diplomat, who gave it to the BBC. 
This note Intimated the existence of 
other US PoWs, which Garwood was 
inter to describe in detail from his 
wypariwnfm of many camps. 
Washington’s response was to have 
him arrested, tried and imprisoned 
as a traitor and a collaborator 
(though the war had long since 
tem over). 

Garwood said he had learnt Viet¬ 
namese from a fellow prisoner, a 
special forces captain calle d Ike , 
who was beaten to death for trying 
to escape. Garwood tried to get a 
note to the West via a Vietnamese 
girl, but sha was caught and shot in 
front of him. 

However the authorities did not 
appear to have any Interest in Gar¬ 
wood’s knowledge of the prison sys¬ 
tem and the men stQl held captive 
there. He was given only a perfunc¬ 
tory debriefing. But nine years 
later, he was inter v iewed at length 
in the presence of General Tighe 
and subjected .to ■ lie detector tests. 
He stuck to his story. The poly¬ 
graph indicated he was telling the 
truth, and Tighe believed him. 
Indeed Tighe had already told Mon¬ 
ika Jensen-Stevenson that he was 
“convinced Garwood was right” 
some two years before the debrief¬ 
ing: Jensen-Stevenson also quotes a 
former Deputy Director of the DIA 
Admiral Jerry Tuttle as saying 
“he’d serai highly classified photo¬ 
graphs of American prisoners, 
which seemed to back up what Gar¬ 
wood had said.” 

Garwood, Tighe and Tuttle are 
only tiles in a vastly complex 
mosaic. Other key informants 
include several high-ranking offi¬ 
cers from all three services, a Texan 
billionaire (R Ross Perot), acting as 
a presidential investigator for Ron¬ 
ald Wpnpm and a host of “clandes¬ 
tine warfare experts”. 

These latter, a motley crew of 
military adventurers, intermittently 
recruited by the CIA for its covert 
operations in Laos and Cambodia, 
provide a steady undercurrent of 
adventure - the two rescue 
attempts, said to have been sabo¬ 
taged by the CIA and the activities 
of two banks allegedly set up by the 
CIA to “launder” drug money. 

It is the testimony of these men, 
individually difficult to believe, but 
collectively plausible, that draws 
out the seedy i nternational ramifi¬ 
cations. The most Rambo-llke of 
them all. Colonel James “Bo” Grits; 
even testifies that the ruler of the 
Golden Triangle's Shan State, Khun 
Sa, would far rather grow cereals 
than popples, but is prevented 
Turn to Page 8 


The positive side of a bear market 


A BEAR market is a time of 
Mling prices but of fining ten¬ 
sion. The finawHai community 
becomes fag wadnpH aigfratefl 
as business pressures grow, 
but .there is an awareness that 
some of the biggest prizes of 
the whole stock market cycle 
will go to those firms and indi¬ 
viduals Who ran hold out Until 
tfw turn w™* _ . ■ • 

Those who are forced sellers 
dose to the bottom will never 
be able to recoup their losses. 
That is why vicious bear raids 
ate now taking place, on the 
shares of companies which 
have too much debt and too 
many nervous bankers. 

I last wrote in detail about 
the UK stock market at the 
beginning of July when the eft- 
mate was still quite bullish, a 
was hard to resist the opti¬ 
mism of the time, tad 1 judged 
that the FT-SE100 Index would 
fall back from its high of 2400 
to somewhere much nearer the 
2100 bottom of Its then trading 
range within two months. 

a was probably not a bad 
forecast in,the circumstances, 
but of course the -Gulf crisis 
intervened, the oil price has 
been -cUmMug towards $40 a 
barrel and toe Footsie this 
week dipped below 3000. Some 
.of tiie chartists are now regard¬ 
ing 2100 as a barrier rather 
than a support leveL 

‘ 'In n ominal farms the Lon- 
don market tew still not done 
anythingHacy- dramatic: it has 
fafleu aboqt 18 per cent since 
.July, compared with the one- 
third dive it took in the Octo¬ 
ber 1987. crash. But in real 
terms the adjustment since the 
peak of July 14387 has been a 


much more substantial 38 per 
.cent. On that the setback 
has been the most severe suf¬ 
fered in London since 1974 
(when the overall real terms 
decline between May 1972 and 
the end of 1974 was an mnaxmg 
80 per cent). 

This highlig hts tiie way that 
the economic recession now 
developing Is much more simi¬ 
lar to the downturn of 1974-75 
than to the recession of 198d8L 
In the early 1980s the stock 

market scarcely seemed to 
notice the industrial crisis (in 
real terma it fell 11 per cent in 
1979 but rose the same amount 
in i960 and fell just 4 per cent 
in 198L 

Whatever the scale of the 
industrial calamity, there was 
no very great financial crisis: 
the company sector’s financial 
fluff frit reached the equivalent 
in today's money of about 
fs fth m in 1979 but then quickly 
went back into surplus. In 1974 
the had berai more like 

giihn at 1990 prices, while in 
the twelve months to the end 
of June this year it reached an 
astonishing £32bn. 

The deficit was ElO^bn in 
the second quarter alone, giv¬ 
ing an indic ation of the very 
large scale of the cutbacks 
which the company sector will 
have to make • certainly of 
physical investment and 
stocks, and maybe of dividends 
too. Yet the second quarter’s 
net borrowing requirement 
was just £3.6bn, compared with 
anything up to £ 22 bn a quarter 
.in 1909. The implication is that 
companies have begun a clear- 
out of financial assets, which is 
how bear markets happen. 


The Long View 



BARRY R1I 


It Is necessary to go 
back to the 
mid-1970s to find 
reasonable parallels 
for current patterns 
in the stock market 

The recovery from 1980-81 
was essentially about the phys¬ 
ical restructuring of industry; 
what we face now, as in the 
mid-TOs, is a financial restruct¬ 
uring- Ballooning hank lending 
of well over £30bn to the prop¬ 
erty sector must somehow be 
refinanced, and many individ¬ 
ual companies which have 


imprudently relied on debt will 
need hefty injections of equity. 

A bear market is essentially 
the process through which 
expecta t io n s are transformed. 
Asset prices are no longer set 
by the most aggressive players 
In the market place, but 
instead by some of the most 
cautious (or the most dis¬ 
tressed). 

Companies which refused to 
raise new equity capital 
because they had unrealistic 
views of their worth, compared 
with some previous bull mar¬ 
ket peak, eventually change 
their tune after a brush with 
financial danger. Still, they 
prefer to wait until after the 
bottom; to raise money, on a 
declining market smacks of 
desperation, but to do so on a 
rising market can be portrayed 
as a clever pxploitation of a 
favourable trend. 

But in the meantime stock 
market acti vity d ries up, prices 
drift, big securities firms agon¬ 
ise over the yawning gap 
between income and outgoings, 
small investors begin to panic 
.and the big investment institu¬ 
tions are content to let their 
liquid balances accumulate. 
Every day they do this during 
a bear market they are beating 

fhp mflpT- 

But this is a very nnafaihlft 
situation. The insurance com¬ 
panies and pension funds prob¬ 
ably have about £25bn in liquid 
assets, and expect to receive 
.the same again in new funds 
over the next twelve months. 

. That is a lot of buying power 
waiting on the sidelines. We 
have already had one tempo¬ 
rary surge in prices this year. 


in May when the Footsie 
climbed by some 14 per cent 
within a few weeks. Another 
tumround, when It comes, 
could be very sharp. 

When might that be? The big 
difference compared with 1974, 
I think, is that the UK equity 
market is now much more 
open to international influ¬ 
ences. 

In 1974 London continued to 
head on downwards for three 
months after Wall Street had 
turned, but I cannot see that 
happening In an era of 
free movement of capital it 
would be impossible fra real 
profits to be squeezed in the 
UK as badly as they wore in 
the 1970s, and for share prices 
to move so Independently. 

International factors are 
therefore going to determine 
the length of the bear market 
Developments in the Gulf will 
be important, but it is also rea¬ 
sonable to expect that there- 
will be some major hank recon¬ 
structions and collapses over 
the coming months in the US, 
the UK and elsewhere, and the 
stock market will remain 
under a cloud until these are 
seen to be out of the way. 

In London there are some 
grounds for believing that rela¬ 
tively good fundamentals will > 
limit the downside risk. In 
Japan the stock market is 
already down 40 per cent this 
year with no bottom, in sight. 

Japan is in a class of its own, 
and the key market interna¬ 
tionally is likely to be Wall 
.Street I doubt that the upturn 
- will come this year, unless 
there is an unexpectedly quick 
and dean solution in the Gulf. 
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FINANCE & THE FAMILY! THIS WEEK 


Brent Walker 


Share price relative to the 
FT-A Aft-Share Index 
450 


Standard Chartered 


Share price (pence) 
SCO, 



Brent Walker still out of favour 

Brent Walker's announcement of a 52 per cent increase in 
pre-tax profits this week did little to calm the market’s 
disquiet about the company. Traders paid more attention to 
the unchanged dividend, the possible dilutive effect of an 
£100m to El20m convertible bond issue and to a £50m writ 
against the company from Grand Metropolitan. The shares 
now stand at only a third of their 1990 peak of 
376p. Philip Coggan 

Standard Chartered dividend fear 

Judging by the slump in Standard Chartered’s share price 
this week, investors are beginning to question one of the 
hallowed tenet's of UK bank investing lore: big banks do not 
cut their dividends. 

At one stage Standard Chartered’s shares were yielding 18 
per cent, more than three times the UK market average. 
Even during the depths of the 1973/74 and 1981/82 
recessions, the weakest UK clearing banks never yielded 
more than 13 per cent. 

Rod Barrett Goldman Sachs’ UK bank analyst forecasts 
that Standard will hold its 35p dividend. But even he does 
not rule out the possibility of a cut. William Hall 

Money-hack funds launched 

TWO NEW funds offering to match the FT-SE 100 Index, or 
give you your money back, have been launched. Clerical 
Medical is offering a five year bond which will almost match 
the index. Investors will not receive any income; the 
dividend on the underlying shares will be used to buy put 
options so that Clerical Medical can guarantee to return 
your original investment. There is no buy-sell spread, 
provided the bond Is held for the full five years. 

A different approach is followed by Scottish Provident, 
which Has launched a second issue of its Capital Guarantee 
Bond, investors who buy this three year issue will be 
putting 90 per cent of their money in a Blue Chip Fund and 
the rest in protector units which will be used to provide the 
money-back guarantee. However, since only 90 per cent of 
the investment is going into the tracker fund, you will not 
benefit from the total rise In the index over the period. 
Minimum investment is £5,000 In both cases. P.C 

Trusts promotion falls flat 

The Association of Investment Trust Companies is having a 
hard time persuading its members that they need to stump 
up more money to promote their cause. The AJTC tried to 
raise its budget for promotion from £1m to £5m this week, 
so that ft could launch a TV advertising campaign and 
telephone helpline for people interested in teaming about 
share investment However, members are unwilling to raise 
their contributions by the requisite amount A new figure for 
the budget will go before members next week, but is likely 
to be considerably less than £5m. Sara Webb 

Midland raises card charges 

Midland Bank is increasing the Interest rate charges on its 
Access and Visa cards from 2.2 per cent to 2.35 per cent 
per month (equivalent to an APR of 32.1). The new rate 
comes into force on Monday. October 1 for the regular 
Access and Visa cards, and on October 15 for Midland’s 
Artscard, Care card and National Trust card. S.W 

Fund manager sacked by M&S 

Marks & Spencer has sacked Mercury Asset Management 
as one of the five managers of Its £83m unit trust, the M & S 
Investment Portfolio. Nearly two years after the launch of 
the fund M&S decided that Mercury — one of the UK’s 
biggest fund management groups — was not properly 
following its brief, which was to run an active, aggressive 
UK equity portfolio and H possible beat the All-Share Index. 
The £8m slice of the fund has now been taken over by 
another big City manager, Robert Fleming. Barry Riley 


INSIDE. . . 

Good shares in a bad market 

Philip Coggan on how to pick four different stock portfolios 
at a worrying time for world markets. Page N 

It’s best to know your options 

David Cohen reports on an expensive change in the way 
the Inland Revenue views executives’ share options. Plus 
directors’ transactions In their own shares. Page IV 

Hanson versus the OAPs 

Barry Riley reports on a dispute between the mighty 
Hanson conglomerate and pensioners of the Imperial 
Tobacco group. Plus the Seven Ages: this week, Sara Webb 
on those couples whose children have left home. Page V 
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Major falls to stop 
the sound of ticking 


EVERYBODY seems to agree it 
was an audacious move. In 
spite of all the precautions put 
in place by the British govern¬ 
ment, somebody slipped into 
the annual meeting of the 
International Monetary Fund 
and planted the word reces¬ 
sion, right under John Major's 
nose. 

Had it not been for the chart 
cellar’s swift action, the device 
would have gone up In his face. 

Nobody was prepared to 
claim responsibility. The finger 
of blame first pointed at that 
notorious collection of subver¬ 
sives, the Confederation of 
British Industry. A damaging 
survey published on Mon day 
all the hallmar ks of a CEDE 
terrorist attack: confidence 
among UK manufacturing com¬ 
panies was at its lowest for 
eight years, read the report, 
an A demand was weakening. 

The market did not like that, 
especially when added to a 
sharp rise in oil prices. Even 


though current account figures 
for August turned out to be 
better than expected, equities 
could not be revived: the FT-SE 
100 Index Sell 35.2 points on the 
day, through the 2,000 barrier, 
to close at 1,990.3. 

In mid-week, the mystery of 
who was responsible for reces¬ 
sion rumours took another 
turn as the behaviour of the 
media began to arouse suspi¬ 
cion. Journalists seemed to 
spend much of the time slink¬ 
ing around In grubby gaber¬ 
dines and trilbies, stuping at 
the government’s economic 
policy - clear evidence of 
guerrilla warfare. Margaret 
Thatcher was at her most tren¬ 
chant in a speech on Wednes¬ 
day. the “voices of gloom" and 
self-doubt were talking the 
country into a crisis, she said, 
stopping just short of declaring 
use of the word recession a 
treasonable offence (Careless 
Talk Costs Jobs). 

At the same time, John 
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Fitch Lovell 

288 

+ 17 

299 

188 
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-19 
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Broker downgrades 

Havelock Europe 
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Ahead of October 8 Interim results 
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75 
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Standard Chartered 

289 
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WPP Group 

386 
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THE SHADOW of Sadaam 
Hussein hang s low and long 
over Wall Street As all prices 
headed towards 340-a-barrel 
this week and the toll of corpo¬ 
rate casualties continued to 
mount, the conviction that 
fids is the onset of a xecession- 
driven market, rather than a 
correction after a breezy sum¬ 
mer begins to be widespread. 
“The bear is back,” claimed 
one newspaper headline last 
week. 

Already, Wall Street players 
talk wistfully about what 
might have “been - about the 
halcyon days last July, for 
example, when market indices 
clambered to new highs and, 
far a short while, a revival in 
corporate activity seemed pos¬ 
sible. The new scenario is of 
higher energy costs fitting the 
fragile economy towards reces¬ 
sion. According to this 
depressing tale, the inflation¬ 
ary impact will delay any cut 
in Interest rates. Investment 
plans will be curtailed. And 
acquisition activity will no 
longer allow Wall Street to 
recapture its speculative fizz. 

The real doomsters go far¬ 
ther sfifL They point to the 
delicate state of corporate bal¬ 
ance sheets and to the high 
debt burden carried by many 
companies. It was a point 
underlined this week by new 
Commerce Department figures 
showing that interest expenses 
claimed 26 per cent of US cor¬ 
porations’ cash-flow In the sec¬ 
ond quarter at 1990. Back in 
1987 and early 1988, that fig¬ 
ure was barely 15 per cent, 
and today's level already out¬ 
strips the 23 per cent of the 
recessionary downturn in the 
early eighties. 

“Given today’s leverage, you 
could have a recession that is 
only half as deep as the last 
one, but whose effects are far 
more de vastating financially,” 
says one senior investment 


( WALL STREET ) 

Autumn chill 
is in the air 


Dow Jones Industrial Averages 



banker. 

Small wonder, then, that 
Wall Street should have sunk 
to ito lowest levels of the year 
this week. The Dow Jones 
Industrial Average fell heavily 
in three of five first four trad¬ 
ing sessions, taking its lead 
largely from the oil price 
movements, but also heeding 
equally doleful trends in 
Tokyo. By Thursday night, it 
had reached 2427.48 - the 
weakest closing level for 16 
months. Moreover, yesterday’s 
trading started with nearly 50 
additional points sliced off the 
Dow, although by mid-morn¬ 
ing a significant, if somewhat 
hesitant, rally from the worst 


levels appeared to be under 
way. 

Well to the fore throughout 
the week's slide was the trou¬ 
bled banking sector. Chase 
Manhattan's decision last 
week to cut its dividend was 
echoed on Thursday by Bank 
of Boston, the largest regional 
bank in New England - the 
a n nou n ce men t of the a iaaiiri 
payment being coupled with 
job losses and a forecast third 
quarter deficit of ( 200 m to 
(250m. 

But there was plenty of woe 
elsewhere. In the hotel sector, 
for example, where Marriott 
shares fell heavily as the com¬ 
pany announced postponed 


TRUSTHOUSE FORTE is the 
sort of company that appeals 
to many private investors. Its 
assets and activities are highly 
visible and shareholders can 
also feel they are participating 
in the com pany through stay¬ 
ing in TBF hotels or eating in 
its. restaurants. Shareholders 
get a 10 per cent discount on 
THF hotel rooms and many 
take full advantage of this and 
other special offers. 

It would in an y case be hard 
to ignore THF: its spread of 
operations as the UK's biggest 
hotel and catering group 
means that it reaches most 
consumers at some stage. 

Its range of accommodation 
covers up-market business and 
conference hotels, through to 
mainstream business hotels 
like the newly-acquired Crest 
chain, and down to budget 
operations known as Travel- 
edges. Restaurants also cover 
the whole spectrum of eating 
out, from the Wheelers fish 
ohflin through to the trendy 
Dome cafe-bars and popular 
outlets such as Harvester, Ken¬ 
tucky Fried Chicken, and Little 
Chef. 

But there Is more to THF 
meets the eye. It operates 
motorway service areas, air¬ 
port duty tree shops and cater¬ 
ing, and corporate entertain¬ 
ment fiwnlTtton at Royal Ascot 
other special events 


Company Profile 

THF plays it slow but steady 


and 


through its King 

subsidiary. THF 


& Brymer 
is also 


Britain’s biggest contract 
caterer, providing food and 
beverages in schools, hospitals, 
and many companies. 

Given its exposure to so 
many areas of leisure and busi¬ 
ness spending its results this 
week came as a relief to City 
analysts, who feared that the 
sort at horrors that have beset 
other leisure stocks in recent 
mont hs might be unveiled. 
THF's interim results for the 
half-year to 31 July, in fact, 
were dull rather than unex¬ 
pected: pre-tax profits 
remained a static £U4m after 
allowing for Interest and prop¬ 
erty disposals. 

But on a trading level, which 
more accurately reflects how 
the company is actually doing, 
profits were some 9 per cent 
ahead, at £15Qm. Not spectacu¬ 
lar, but steady, was the {Sty’s 
verdict In other times, such a 
description would be consid¬ 
ered damning: in the present 
nervous market for leisure 
sham, a solid performance is 
w elcom ed with open arms. 

THF, in feet, has a lot of 
corporate qualities that come 
in useful in a recession but 
look a trifle dull when times 
are more bullish. Foremost 


Trusthouse Forte 


Breakdown of operating profit (first half 1990) 
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catering 23% 







PRE-TAX PROFITS AND EARNINGS PER SHARE 

1985 

1988 

1987 

1988 1990 

Pre-tax profits (£m) 1294J 

136 

180 

232 280 

Earnings per share (p) 11.1 

124 

1R3 

22 25.9 

nouraa lor naMB rafar la yar to aM October, tm tgin tor IBM la tor Sw Mr to 
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among these is the feet that it 
is a very prudent company, 
taking few risks and often 
plum ping for joint ventures. 
THF has expanded, for exam¬ 
ple., its Travelodge/Little Chef 
cnafria is Spain and Ireland 
through ifairtnp up with focal 


operators; it also has a joint 
deal with PepsiCo to operate 
Kentucky Fried Chicken Cast- 
food outlets In the UK 
THF is also a firm believer in 
owning and running its hotels 
itself, rather than on manage¬ 
ment contracts as do most 


Trusthouse Forte 
subsidiaries 

Forte Hotels, Gardner M«v 
rimirt, Happy Eater. Kennedy 

BrookcJrSuywhitesruSc 
Chef, Puritan Maid, Travel 
Lodge, Welcome Break. 
Wheeler’s 

other inte rnational chains. 
Other strengths include an eye 
for a good deal: the £30Qzn buy 
from Bass of the Crest chain 
earlier t his yea r was made, so 
most observers agree, at a fair 
price and filled the gaps in 
THF’s UK hotel network. 

The company also shows it 
can respond with clever tacti¬ 
cal marketing when demand 
falters, as it did in the prov¬ 
inces this year. It offered spe¬ 
cial deals, such as three nights 
for the price of two, in selected 
hotels wiwrad at tiw 80 per **mt- 
of the adult population who 
never stay in a UK hote l. 

However, some of THF's 
strengths in present market 
conditions are also its weak¬ 
nesses. It has been far too slow 
in expanding into continental 
hotel markets, which can help 
balance any cyclical downturn 
in the UK Essex-based hotel 
chain Queens Moat Bouses has 


Relative to the FT-A AH-Share Index 
110 


100 


jar was informing the IMF 
World Bank in Washing¬ 
ton that future movements in 
inflation would be the crucial 
factor in determining the date 
of British entry into the 
exchange rate mechanism of 
the European monetary sys¬ 
tem. ERM had credibility as a 
counter-inflationary weapon, 
he said; sadly, the Treasury no 
longer has modi credibility as 
a forecaster of economic 
trends. Picking the right 
moment for ERM entry is as 
problematic as ever. 

Of course, there is one fur¬ 
ther suspect in the Great 
Recession Whodunnit - the 
government itself - but it is 
strangely absent from the list 
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Footsie ended the week 
down 353 points at 19902 last 
night, the lowest since early 
1389, when the market was on 
the way up. Seen purely in 
terms of historic performance, 
a body blow such as open war 


in the Gulf could now send the 
index tumbling below 1,900. No 
wonder it has been hovering 
nervously at around jyxw for 
most of the week. 

For further graphic evidence 
tha t the bad times are here one 
need only look at the FT-Actu- 
aries capital goods index - 
which covers the building, 
engineering and electronics 
Industries. Zt now stands at its 
lowest point against the mar¬ 
ket since 1965. As recently as 
March, S.G. Warburg analysts 
were forecasting 3.5 per cent 
growth in 1990 earnings per 
share for the capital goods 
index; the latest figures predict 
a slump of nearly 12 per cent 

If there has been any reason 
for optimism in the equity 
market it has been the appar¬ 
ent resurgence in takeover 
activity. It started last Friday 
with the £78m hostile bid for 
Caird Group, the waste dis¬ 
posal company, by Severn 
Trent, and continued on Mon¬ 
day with Brlerley Investments’ 
unwelcome £644m cash offer 
for Mount Charlotte Invest¬ 
ments, Britain’s second largest 
hotels group. 

For most investors however, 
the prospect of takeover is a 
distant hope at best; in the 
day-to-day turbulence of the 
market, sustaining fragile cred¬ 
ibility now seems almost more 
important than dividend or 
earnings growth. 

If and when, shares in Folly 
Peck International return from 
suspension, the fruit trading 

inve stment plans and a slump 
in third quarter profits, in the 
troubled airline industry, 
USAir suspended dividend 
payments indefinitely. In the 
technology sector, the Unisys 
share price hit a four-year low, 
after the computer manufac¬ 
turer announced a similar div¬ 
idend axe. 

The one relatively cheery 
frwdfog session came on.Tues¬ 
day, when the Dow managed a 
32-point rally. It was, admit¬ 
tedly, pinned largely on a tem¬ 
porary retreat in oil prices, 
but sentiment was also helped 
by Matsushita Electric’s inter¬ 
est in acquiring MCA. Hut, 
offered reassuring 
of a fillip from for- 
predators. 

Events in Washington were 
being scrutinised with 
ise interest, and 
that the budget 
finally produce agree- 
before the October 1 
i for mandatory cuts. A 
package, runs the 
might enhance the 
of interest rates eas¬ 
ing - and that, in torn, could 
provide a tonic for both the 
bond and equity markets. As 
for events in the Middle East, 
Wall Street can only watch; 
certainly, it will take more 
than the US government’s 
decision this week to tap the 
strategic petroleum reserve for 
5m barrels to persuade the 
markets than oil prices are 
going south again. 

Some pundits predict a 
short-term correction in the 
US market after the recent 
falls. Bat, longer-term, the 
autumnal nip in the air could 
easily become a lengthy chHL 

Monday 245X07 - 5S.41 

Twuday 2485.64 + S&A7 

Wednesday 2459.65 - 25 .99 
Hondo 243748 - 82-17 


and consumer electronics 
group will have precious little 
of the first asset to distribute 
to shareholders. Trading In the 
Footsie stock cannot resume 
until a detailed statement 
emerges about the company’s 
affairs; yesterday there was 
still no word from the board. 

Voices of gloom are clamour¬ 
ing at Brent Walker too. The 
leisure group’s shares fell 17p 
to I03p this week, against a 
1990 peak of 376p, despite a 52 
per cent increase in interim 
pre-tax profits to £45.thn. The 
City is worried about the 
group's balance sheet, which 
shows net debt of £L15bn, and 
a worsening legal bout with 
Grand Metropolitan over a dis¬ 
puted last instalment on Brent 
Walker's off- balan ceaheet pur¬ 
chase of thg william win and 
Mecca betting shop chain. 

There were fewer obvious 
reasons for some of the week's 
other share foils. On Wednes¬ 
day, for example, a selection of 
stories surrounding Standard 
Chartered, including its role as 
lead adviser and a substantial 
lender to Polly Peck, cut 30p 
off the bank’s shares. They 
ended the week down 33p at 


WPP Group - one of the 
world’s more resilient market¬ 
ing services companies - sus¬ 
tained a sharp fan in its share 
price. Investors, panicked by 
the continued weakness of the 
advertising market, lopped 14 
per cent off the group’s market 
value over the week. The 


shares aM from 450p to 386p. 

Construction companies 
exposed to the UK market are 
still suffering - Tarmac, 
Britain’s biggest housebuilder, 
and Beazer both reported 
downturns in profits - but 
continental Europe is proving 
a more adequate shelter 
for some of their fellows. Last 
week RMC was buoyed by the 
performance of its West Ger¬ 
man operations; this week, the 
building materials groups Stee- 
ttey and Boland both found 
their ailing domestic 
operations offset by strength 
outside the UK 

The building companies 
should at least be able to ward 
off the more drastic side-effects 
of recessionary pressures. Fig- 
ores from the Association of 
British Insurers on Monday 
showed a sharp increase in 
fraudulent fire loss claims: it 
seems desperate owners are 
torching their factories and 
offices and trying to claim on 
the insurance, rather than con¬ 
tinue trading. 

The choices for the govern¬ 
ment - with high inflation, 
high interest rates and a gen¬ 
eral election looming - are 
looking almost as stark. Unfor¬ 
tunately for Thatcher and 
Major, there is no such easy 
way out. They may have sub¬ 
merged the timebomb of reces¬ 
sion in waffle for the time 
being, but they have yet to 
defuse it 

Andrew Hill 


Smaller Companies 

Reformists 
go it alone 



Nikki Tait sn 


th e way in Europe and 
THF lagging. 

THF at tfatf* can also be a 
little arrogant the belief that 
“we know best” can lead it to 
ignore market signs, such as 
the slow-down in provincial 
bookings. Its aypidtjo p, more¬ 
over, of the Kennedy Brookes 
hotel and restaurant group in 
1988 subsequently uncovered 
unexpected losses. 

But the biggest pote ntial 
qu estion mark over THF must 
be over its lengthy and acrimo¬ 
nious takeover battle with the 
Savoy Group during most of 
the 1960s, whic h did little to 
enhance THF’s reputation. 
However, at least the present 
truce between the two sides 
means that it can now rather 
more firmly keep its eye an the 
ball Hiwfog the v m t ***> > - 

up cg r b rlrition- 

What can share holders 
expect now from THF? More of 
the same is the most likely 
strategy, with a gradual accel¬ 
eration on to the continent: 
expect a joint deal with an Ital¬ 
ian company to be announced 
shortly to develop a budget 
chain in Italy. Brokers are 
looking for about £250m pre¬ 
tax in the full year, which puts 
the shares on a multiple of 
about 9% times earnings, 
slightly above the average for 
the sector. 

David Churchill 


WhiLE THE Stock Exchange is 
gradually considering ways to 
enhance the for mnaiw 

company shares, some restless 
practitioners are pursuing 
reform on their own. 

Last week Brian Winter- 
flood, head of Winterflood 
Securities, announced that he 
would no longer keep on his 
books those smaller companies 
for which he was the sole mar¬ 
ket maker, unless they paid 
him a fee. Meanwhile, Adrian 
Bradshaw, managing director 
of Arbuthnot Corporate 
Finance, was gathering sup¬ 
port for his campaign to scrap 
the Unlisted Securities Market 
and .create a new, improved 
Smaller Companies Market. 

Structural reforms might 
seem somewhat remote from 
the concerns of individual 
investors. But they could 
result in smaller commissions, 
smoother transactions and a 
greater volume and variety of 
stock in which to trade. 

There is no doubt that inter¬ 
est in smaller companies hna 
been on the wane. New issues 
are down to a trickle, invest¬ 
ment houses and analysts are 
turning their backs, and the 
volume of share transactions 
has fatten sharply. 

As a result, Brian Winter- 
flood’s decision was merely a 
matter of time. The firm con¬ 
centrates on these companies, 
and low trading volumes have 
cut profits. For the 65 or so 
for which he is sole 
maker, the problem is 
acute. It has long been his 
complaint that his firm main¬ 
tains prices, Which brokers 
then use as the basis for deals 
that avoid the market makers 
entirely and so deny them any 
commission. Alternatively, bro¬ 
kers may buy shares with vir¬ 
tually no marketability and 
then sell them on to Winter- 
flood. “They have become fair 
weather* jobbers who use us as 
a dustbin," he says. 

Hence the letter to his com¬ 
panies, in which he gapfamn 
that he will de-register them 
on October 8, unless they are 
willing to pay £5jOQO a year to 
cover his costs. *T could have 
dfi-registered them at any 
time,” he stresses. *T didn’t 
need to send them a letter or 
offer an alternative but did so 
out of courtesy.” 

The companies’ shares can 
still be traded, rising the “Delta 
noticeboard on trading 
screens, which displays buy 
and sell requests with approxi- 


The problem with Winter- 
flood’s actions, as Arbutimof s 
Adrian Bradshaw is quick to 
point out, is that they are 
driven by commercial Impera¬ 
tives. “It does nothing to 
improve liquidity or address 
the market 1 8 structural imbal¬ 
ances," he says. 

Bradshaw has a more elabo¬ 
rate solution involving the cre¬ 
ation of a Smaller Companies 
Murfcat, ideally under the con¬ 
trol of the Stock Exchange. 


with four key differences to the 
existing USM: 

m an huknr-Unked market mak¬ 
ing fee Of £5*000 for t ransfer . 

- ring companies and for 
new entrants, which would be 
pooled and divided between 
market makers pro-rata based 
on their turnover of shares 
daring each year 

■ 35 per cent of smaller com¬ 
pany equity to be in public 
haids (compared with a cur¬ 
rent 10 per cent minimum on 
the USM). Of the 35 per emit, 20 
percentage points could be 
“deferred equity" in the form 
of convertible redeemable pref¬ 
erence shares, an alternative to 

bank financing 

■ smaller company unit and 
investment trusts to qualify for 
fli p fllll £6,000 limit in PgygQnn| 
Equity Plans OPEPs), thereby 
giving investors greater tax 
relief, phis a 25 per cent corpo¬ 
rate tax rate for companies 
with profits of less than Elm. 
n Commission on denia in the 
smaller companies to be 
reduced by 20 per cent 

Bradshaw's arguments are 
not entirely altruistic. He 
stands to gain business by 
offering quotation advice ami 
arranging financing deals for 
the preference shares. “But 
what benefits us, benefits the 
market," he points out 
For investors, there are clear 
advantages to a more liquid 
mark et. G reater trading vol¬ 
umes with more market mak¬ 
ers would reduce spreads, cut¬ 
ting the cost of transactions. 
Liquidity would also reduce 
the sharp rises and falia in 
share prices characteristic of 
illiquid stock. A larger propor¬ 
tion of tradeable equity from 
smaller companies would give 
individuals more chance of 
buying these shares. It ought 
also to allow institutions to sell 
their holdings more easily. 

The Stock Exchange is mov¬ 
ing rather more slowly. It 
argues that structural factors 
alone will not improve liquid¬ 
ity in smaller company stocks, 
whi ch ia c hiefly the result of 
the current bear market, Otfa- 
ers suggest that some quoted 
companies should never have 
gone public and that trading in 
theu- shares win always be spo¬ 
radic. But many worry that 
investors have been so badly 
burnt by their experience with 
smaller companies that they 
win not return to them even 
during more bullish times. 

„ t* 1 ! 1 ** of market- 

ahflity stems from the current 
economic malaise,'’ says John 
Cobb, chairman of the Assoda- 
tiM of Private Client Invests 
404 Stockbro- 
the buyers don’t want 
to come to the market, there is 
n ot hin g we can do." 

however, he is hearing a 
growmgnnmher of reform pro- 
Posala for smaller company 
"«! Ms members will 
oe meeting next week to dis¬ 
cuss their own proposals. 

Andrew Jack 9 
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FINANCE & THE FAMILY 


How to pick stocks 
in gloomy times 


GLOOM AND doom is in the air. The 
FT-SE 100 index fell briefly below 
-■000 this week; the headlines talk of 
war and recession; even the nights 
are getting shorter. 

In times like this, bold investors 
may be looking for stocks to buy, 
especially as a 40 per cent taxpayer is 
now receiving a negative real return 
from a building society. Last week we 
looked at the investment ratios and 
concluded that shares were underval¬ 
ued, compared with the long term 
averages, although only by around 15 
per cent. Given our caveat that equi¬ 
ties are long-term investments and 
that investors should not buy them 
unless they can live without the 
money for Eve years or so, are there 
any investment rules that allow us to 
pick individual stocks? 

The dividend yield on shares is one 
of the best rules of thumb for inves¬ 
tors. Several blue chip companies now 
offer yields within 2-3 per cent of the 
yield on long gilts; the differential has 
rarely been so narrow. Modest 
assumptions for dividend growth from 
such companies ought to make them 
good value. 

We can start by taking a strictly 
arithmetical view and pick the ten 
alpha stocks with the highest historic 
yields. That would result in a portfo¬ 
lio (percentage yield in brackets) of: 
Next (32.9), Standard Chartered (17.4). 
Berisford International (163), Burton 
(15.9), Polly Peck (15.8). Cookson 
(14.8), Maxwell Communications 
(133), Trafalgar House (12.7), Bunzl 
(12.1) and Midland Bank ( 12 . 1 ). 

This would be an extremely high 
risk portfolio. The market evidently 
feels that any of the above companies 
may cut their dividends; it is a racing 
certainty that some of them will; and 
one or more may go bust. 

To add a degree of safety one could 
knock out all those companies in this 
list with dividend cover of under two 
times. That would eliminate Bunzl, 
Maxwell Co mmunica tions, Next and 
Standard Chartered. Berisford can 
also be ignored because it has already 
passed its dividend and since shares 
in Polly Peck are suspended we can 


conveniently ignore it as well. 

The remaining four stocks are Bur¬ 
ton, Cookson, Trafalgar House and 
Midland Bank. To construct a broad 
high yield portfolio, we can move 
down the yield list and select those 
shares with more than twice cover 
and add Granada (11.3), FKI (10.7). 
Beazer (11.2), National Westminster 
Bank (10.0). T&N (10.1) and British 
Steel (9.5). 

The portfolio is still high-risk, 
although buying shares at the 
moment is risky in any case. There 
are plenty of worries about the gear- 


Philip Coggan considers 
four different strategies 
for portfolio builders 


ing of Cookson, the sizeable debt of 
Beazer and the property involvement 
of Burton and Trafalgar House. But at 
least the list has a nice spread. Bank¬ 
ing (Midland and Nat West), leisure 
(Granada), electricals (FKI), engineer¬ 
ing (T&N). metals (British Steel) 
retailing (Burton), construction 
(Beazer) and a conglomerate (Trafal¬ 
gar House). 

So for those private investors with¬ 
out nerves of steel, are there any 
other ways of constructing a portfo¬ 
lio? Another method would be to 
select the stocks with the lowest 
price/earnings ratios (ignoring those 
making a loss). Of course, this still 
involves risk. Shares are normally 
only on low earnings multiples 
because markets fear their profits are 
about to fall, or at least stagnate. 

But we can do some refining. Before 
we get to our list, we will rule out the 
shares which appeared in the high- 
risk, high-yield portfolio, or have less 
than twice dividend cover. We will 
also rule out the water companies 
which have yet to produce a full year 
of post-privatisation figures. 

The result (historic p/e ratios in 
brackets) is British Airways (4.0), 
Tate & Lyle (5.4), Siebe (5-5). Pilking- 
ton (5.6), GKN (5.8), RMC (63), Royal 


Bank of Scotland (6.4), Carlton Com¬ 
munications (6.6). RTZ (6.6), and Wil¬ 
liams Holdings (6.7). Again the spread 
is good with two engineering groups 
(Siebe and GKN). glass (Pilkington), 
mining (RTZ), building materials 
(RMC), banking (Royal), media (Carl¬ 
ton). foods (Tate & Lyle), transport 
(BA) and a conglomerate (Williams). 

There are some good solid company 
names in that list, but I cannot claim, 
of course, that these shares are bound 
to go up. The two portfolios have been 
selected with the aid of a couple of 
rules of thumb and a Datrastream ter¬ 
minal. As a journalist, I am no more 
likely to be able to pick stocks than 
the average greengrocer. 

A different approach is to find out 
what the experts are recommending. 
Alan Jones, an equity strategist at 
Phillips & Drew says that his list con¬ 
centrates on the cyclical stocks which 
will do well if the economy recovers. 
The defensive stocks, which will pros¬ 
per in bad times, have already gone to 
premium ratings. And if the economy 
does not recover, Jones argues, it is 
not worth buying stocks at all. 

His list Is RMC, BICC (cables and 
construction), British Steel, GKN, 
Trust ho use Forte (hotels and cater¬ 
ing), Reed International (publishing}, 
Kingfisher (stores), BOC (gases), 
Courtaulds (chemicals), TSB (b ank , 
ing) and the Midland. 

According to Datastream, the aver¬ 
age p/e ratio of that portfolio is 83 
and the average yield is 7 per cent 
That compares with an average p/e on 
the FT-500 Share Index of 93 and an 
average dividend yield on the All- 
Shane of 5-8 per cent 

Stephen Carr, equity strategist at 
Warburg Securities, says that his first 
consideration is his view that the eco¬ 
nomic outlook for 1991 is going to be 
pretty difficult. “The market has 
underestimated the pain that is 
about" he says. 

Carr has chosen a portfolio to stand 
the trials of the next year. He picks: 
Boots, J Sainsbury and Marks & Spen¬ 
cer (all retailing). Reckitt and Caiman 
and Cadbury Schweppes (foods), 
Glaxo (pharmaceuticals). Abbey 



National (banting), Pearson (the con¬ 
glomerate which owns the Financial 
times), British Steel and RMC. 

According to Datastream, the aver¬ 
age p/e ratio of that portfolio is 11.1 
and the average yield is 4.9 per cent 
Note that Carr has chosen a large 
proportion of defensive stocks which 
have already had their prices marked 
up by investors. The yield is lower 
and the p/e higher than the market 
average. 

In contrast, the Jones portfolio, is 


based more on the chances of recov¬ 
ery and his list therefore has a lower 
p/e and higher yield then the market 
We have devised four portfolios for 
those who wish to dive into the 
choppy waters of the current stock 
market If the stock market collapses 
further because of a financial collapse 
or a Gulf war, all these portfolios may 
lose value. But one is likely to prove 
good long-term value, especially if 
interest rates falL Choosing which 
one has to be up to you. 


Rodamco blow 


INVESTORS IN Rodamco, the 
Dutch property fund, received 
a nasty shock this week when 
the fund suspended its policy 
of buying har> its shares at net 
asset value. 

The share buy-back policy 
had previously meant that the 
property group was priced as a 
unit trust - at net asset value 
- but the change meant that 
the company became the 
equivalent of a conventional 
property company, which tra¬ 
ditionally stand at discounts to 
their asset values. 

The result was predictable - 
when the shares resumed trad¬ 
ing after a two-day suspension, 
they fell by 20 per cent. 

The Dutch group was forced 
to change its policy because 
fears about the property mar 
ket had prompted investors to 
sell 20 per cent of the shares 
back to the company over the 
last ninp months. Further sales 
would have forced Rodamco to 
start liquidating its property 
portfolio, possibly at substan¬ 
tial losses. 

The company had already 


warned that returns on its 
portfolio might be as km as 4 
per cent this year, following 73 
per cent last and 143 per cent 
in 1988. Investors duly deaden 
to take the easy exit. 

One look at the geographical 
spread of Rodamco's portfolio 
probably explains why Inves" 
tors have been so nervous. The 
largest proportion - 40 per 

cent - is in the US and the 
next largest - 343 per cent - 
is in the UK Both markets are 
suffering badly at the moment. 

However. Andrd Mulder, of 
Barclays de Zoete Wedd, says 
that a large proportion of 
Rodamco's US properties are 
regional shopping malls, which 
have not been affected by the 
coll pa ge In the office market. 
Nor are Rodamco's prime prop¬ 
erties. be believes, likely to be 
affected by the vast sales cur¬ 
rently being made by the Reso¬ 
lution Trust Corp, the US gov- 
enment body which is tidying 
up after the collapse of the 
savings & loans industry. 

Philip Coggan 


A PEP with choice 


AN investment trust-based 
PEP which allows customers to 
choose between income, 
growth or a mixture of the two, 
is being launched by Moorgate 
Investment Management. 

Investors will be able to put 
PEP funds into one of four cat¬ 
egories of shares in two trusts, 
and can switch between the 
shares up to twice a year. The 
choice is between the high 
income shares of the General 
Consolidated Trust (GCIT), 
yielding 123 per cent, the capi¬ 
tal shares of GCIT, the stepped 
preference shares of GCIT, 
which aim to give pre-deter- 
mined capital and income 
growth, and the ordinary 
shares of the Moorgate Invest¬ 
ment Trust (a mixture of 
income and capital). Initial 
charges are 2 per cent; annual 
management fee 135 per cent 


WHITTINGDALE is relaunch¬ 
ing the old Savings Corp 
Income Fund as a Gilt Income 
Fund. The fund, which will 
offer a yield of around 11 per 
cent, will aim to preserve 
investors’ capital. Patrick 
Whittingdale, chairman of the 
fund management group, feels 
that the developing credit 
crunch could result in a bull 
market for gilts. The minimum 
investment is £ 1 , 000 . 

THE FIRST trust has been 
launched by the joint venture 
established by the Halifax 
Building Society and Standard 
Life Assurance. Global Advan¬ 
tage is a combined unit trust 
and PEP. Investors can save 
between £50 and £250 per 
month, or np to £3,000 per 
annum. The trust will invest in 
both UK and overseas equities. 


FT reader Harry Hopkins on awful agms 


Could we have better 
biscuits next year? 


DIRECTORS ritually proclaim 
that a company belongs to its 
shareholders. In practice, as 
Lord Tombs pointed out to a 
packed Rolls-Royce meeting at 
the Queen Elizabeth Confer¬ 
ence Centre, in London, the 
annual general meeting is the 
only occasion in the year when 
the ordinary shareholder may 
have his say. 

"It just needs someone to 
break the ice,” Lord Tombs 
said encouragingly, appealing 
for questions. "I am hoping for 
a lively discussion." 

Having sat through many 
agms I feel it safe to say that 
many chairmen neither want, 
nor are likely to get, a flourish¬ 
ing debate - although it might 
benefit them greatly if they 


doubt hope to learn something 
to their advantage: it can be 
useful to find out whether the 
chairman really knows his own 
business. 

There are the attractions of a 
trip to town with free refresh¬ 
ments in the luxurious sur¬ 
roundings of the Dorchester or 
Savoy. At an AGM for engi¬ 
neering group Baker Perkins, 
my wife heard a woman com¬ 
plaining of the buffet - "last 
year we had a sit-down lunch.” 

Then, of course, there are 
the "takeaways.” Shareholders 
in the sweet manufacturers 
Barker and Dobson were to be 
seen staggering from its agms 
with bulging carrier bags of 
jujubes, humbugs, de luxe 
chocolates. Vicks - or was it 


read a report to his pupils, 
whose views he felt were ifi-in- 
fonned and insignificant . ■ " 

Not all can possess the cha¬ 
risma of former Id chemicals 
chief Sir John Harvey-Jones 
who, to conversational man-to¬ 
man tones, could have a meet¬ 
ing eating out of his hand. 

But chairmen should at least 
be able to treat the sharehold¬ 
ers as participants in their 
company and be able to "level 
with them.” 

Michael Montague, of secu¬ 
rity products and home appli¬ 
ances group Yale and Valor, 
John Fletcher, of supermarket 
chain Budgens, and Sir Peter 
Parker, at the Evered conglom¬ 
erate, all manage this. 

This year I happened to 
attend two agms within ten 
days. The first, Haden MacLel- 
lan, the industrial holding 
company, was over in 15 min¬ 
utes. Questions were invited 
but - perhaps it was the aus¬ 
tere surroundings of the Royal 
Aeronautical Society - none 
were asked. Although the news 
was good, people seemed dis¬ 
satisfied. 

The second agm was 
Eve red's, under its new chair¬ 
man, Sir Peter Parker, at the 
Savoy. It was relaxed, amiable 
and, as almost all the directors 
were drawn in to explain the 
mysteries of quarrying and 
seabed gravel dredging, it 
almost became a seminar, stim¬ 
ulating questions. It lasted 
more than an hour, and 
although the immediate out¬ 
look was not good, 1 for one 
went away confident 

“I hope I have shown this is 
an open company" said Par¬ 
ker. He had. but unfortunately, 
few companies treat their 
shareholders in this way. The 
power of the millions of proxy 
votes from absentee institu¬ 
tions brings out the dismissive 
headmaster in the chairman. 
Yet - as the sad tale of the 
battery group Chloride under¬ 
lines - the cost of telling 
shareholders as little as possi¬ 
ble can be high. 

Over five successive years of 
chequered fortunes and then 
mounting losses shareholders 
put forward their own candi¬ 
date for the board, a former 
Chloride research director. The 
chairman, Sir Michael 
Edwardes, refused information 
on the too familiar grounds 
that it might help competitors. 
Edwardes. a severe finger wag¬ 
ging "headmaster”, was duly 
succeeded by a brisk 
no-nonsense PT master, Brian 
Horrocks, who offered little 
information except that "every¬ 
thing was being considered.” 

Over the last two disastrous 
years the shareholders' candi¬ 
date for the board was, after 
bitter speeches, elected by the 
shareholders present with 
acclaim. Elected for just as 
long as it took to count the 
proxy votes of the anonymous 
absent institutions - which 
was a couple of hours. 

With the Labour Party plan¬ 
ning to end the trade union 
block vote, it scarcely lends 
conviction to the slogan of a 
“shareholder democracy." 



did. All too clearly, their main 
aim is to get limp hands raised 
to pass the resolutions 
tediously required by the Com¬ 
panies acts. 

Questioners at agms tend 
depressingiy to fall into several 
well-defined types. Unflagging 
are the amateur - or possibly 
retired - accountants who 
have detected some minor 
alleged discrepancy in the 
accounts, which no-one else in 
the meeting nan understand. 
Then there is the stentorian 
loyalist who has held the com¬ 
pany’s shares, man and boy, 
for a quarter century and will 
do so until the seas run dry. 

Another regular is the share¬ 
holder with the northern 
accent who, citing the 
reserves, demands: "What 
about a bonus issue?” Then 
there Is the matron who got up 
at 630am to make the journey 
from Devizes and recounts, in 
poignant de tail , difficulties 
experienced in purchasing a 
teapot in one of the company’s 
stores. 

Or tire elderly woman com- 
gaming of the difficulty of sell¬ 
ing her two shares - a gambit 
neatly dealt with by the chair- 
tnan off the ADT conglomerate, 
Mchael Ashcroft, who took out 
bis wallet and bought them on 
the spot 

A hardy annual is the share- 
ladder scourging chairmen for 
the lack of women on the 
board; another recent breed 
complains about the directors' 
self-awarded pay rises. 

With so predictable and 
dreary an outcome, one must 
wonder why any shareholders 
bother to attend. Some no 


Hacks? - and Dime bars, an 
innovation which, I seem to 
recall, was to be its salvation. 

Dalgety provides liberally for 
the family cat or dog - with 
pot noodles and crisps for its 
owner; fellow food manufac¬ 
turer Unigate offers samples of 
cheeses and other dairy prod¬ 
ucts, replenishing the larder, 
while this year, ADT presented 
each shareholder with a Lon¬ 
don Marathon cap, ballpoint 
pen and keyring. 

The masses of small share¬ 
holders in the privatised state 
enterprises have brought some 
change to the traditional agm. 
encouraging the use of profes¬ 
sional stagers and electronic 
aids. An ADT meeting started 
in darkness, with the directors 
sitting silent while a video of 
the ADT-sponsored London 
Marathon was run over their 

Ttoarte 

More and more AGMs deploy 
vast video screens. The meet¬ 
ing for engineering group 
Rolls-Royce opened beneath a 
giant circle of gleaming tur¬ 
bine blades and the slogan 
“Power through performance”. 
A programme featured colour 
portraits of the "stars” on the 
board and as they filed to their 
seats, a disembodied voice 
exhorted shareholders to "Give 
a welcome to your directors* 1 .* 

The dangers of the agm 
becoming a show rather than a 
forum are obvious. The key 
continues to lie in the person¬ 
ality and philosophy of the 
chairman. After the first 4,000- 
strong British Telecom agm 
one shareholder was reported 
as complaining; “It was as if 
the headmaster was obliged to 


DO YOU WANT TO RISK 
A LIFETIME’S WORK? 


★ Have you taken the full cash option available on your pension plan at retirement? 

★ Have you invested this cash to provide a high, regular income? 

★ Are you concerned about maintaining the value of your original investment? 

If the answer is YES, we believe that you should now be concerned. 

We believe that the last fifty years have not seenahigher risk ofbanks and companies goingbankrupt 
or failing to pay their debts. 

We believe that interest rates will fall from their current levels for a considerable period of time as a 
recession bites. 

Do you want to take this risk with, your capital or your income? 

If not, is there a better alternative? 

A major opportunity now exists to maintain a high, regular income, without r unning the same 
security risk. 

The Whittingdale Gilt Income Fund is an authorised unit trust which invests only in gilts which are 
guaranteed by the Government and cask The investment advisers to the Fund are Whittingdale 
Limited, acknowledged specialists in the field of gilt investments. The Whittingdale Group currently 
looks after over £1,000 million of fixed-interest securities. 

So, if you are looking for a regular income, a secure investment and the prospect of capital gains, join 
the flight to quality and consider the new Whittingdale Gilt Income Fund. 

Please remember that the price of units and any income from them is not guaranteed and can go down 
as well as up. 



GILT 


INCOME 


FUND 


For information on the new Whittingdale Gilt Income Fund, either telephone Robert MacIntyre or Sophie Lacome on 071-606 3132 or complete 
the coupon and send it to; WHITTINGDALE UNIT TRUST MANAGEMENT LTD, FREEPOST, LONDON EC2B 2HD 


Name 


.Address, 


Postcode. 


Members ofIMRO and LA UTRO. nTiiOingdaleLimUedisaMenAeroflMRO. 
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SOPHISTICATED anti- 
avoidance legislation has left 
few opportunities for UK 
employees to receive tax-free 
remuneration. The most lucra- 
J"® remaining potential loop- 
note is for an executive to defer 
exCTCismg rights tinder a share 
option scheme until he has 
emigrated. But this is 

under threat because of an 
inland Revenue volte face. 

To o basic idea of a share 
Option scheme Is straightfor¬ 
ward Executives are given the 
nght to buy shares in their 
company In the future at a 
fixed price — usually the mar¬ 
ket value of the shares when 
the option is granted If the 
share price rises during the 
option period the executive can 
“exercise" his option aru ^ buy 
the shares. Should the price 
fad he can let the option lapse. 

. Leaving aside Revenue-ap¬ 
proved options for the tfmp 
being, a UK resident who exer- 


Gn 1977) that “if the director or 
employee has ceased to be resi¬ 
dent in the UK at the time he 
exercises the option tha ques¬ 
tion of a charge win not nor¬ 
mally arise.” 

Asked about the word “nor¬ 
mally ”, the Revenue men¬ 
tioned as abnormal cases 
where an expatriate retained 
significant business Hwi« in 
the UK or who went ahwwrf 
with the specific intent of 
avoiding tax on option profits. 
Generations of expatriate 

David Cohen on ■ 
a U-turn by the 
taxman that is 
causing concern 

optionholders took great com¬ 
fort from these Revenue state¬ 
ments. They can no longer do 


— the la doing no more 

than applying the strict letter 
of the Law. As long as the exec¬ 
utive anfl hla assets remain 
overseas, the Revenue will 
have no way of collecting Its 
debt but that is hardly a satis¬ 
factory solution. 

So how can a UK exec u t iv e 
with globetrotting ambitions 
insulate himaaif from the vaga¬ 
ries of Revenue practices? The 
only cast-iron protection is to 
take up an option under a Rev¬ 
enue-approved scheme. The 
key advantage of an approved 
option is exemption from the 
usual income tax charge on 
exercise. Instead the sole lia¬ 
bility is to capital gains tax 
when the shares are sold 
Since the merging of tax 
rates in 1988, the opportunity 
to pay CGT rather than income 
tax has lost most of its lustre. 
But for executives who intend 
to exercise their options while 
non-resident 


PRIVATE INVESTORS are being wooed 
again by the government ahead of elec- 
tncity privatisation, but savers should 
be warned that the authorities could be 
Ear less friendly once your money is 
safely in their hands. 

_ Mr and Mrs Snuggs bought shares in 
British Airways at the timB of its flota- 
tion m 1987. Having held on for three 
rears, they duly applied for their bonus 
shares. However, they were refused 
Because after the issue, they 
transferred toe shares from their indi¬ 
vidual nam es to joint namnB 

*"2? 78. have received a 
ssra^thetic heartag from BA but their 
pligh t did n ot melt the stony hearts of 
1116 D ^P artment of Transport. Its mes¬ 
sage this week was that the old age 
pensioners should have read the fine 
print of the prospectus. 

Perhaps they should But even if the 
clause was in the prospectus, it is hard 
to .remember a reference to it in the 
publicity surrounding the issue and its 
loyalty bonus. The rule is plainly ridio- 


Privatisation trap 


jjnis. There has been no change in 
^Sf^°^ ershiK Mr and Mrs 
5?®“ 38 “loyal" as anyone. 
Apity that the Department of Trans- 
M conception of loyalty to the 
small savers that backed the flotation. 

MANY OLD age pensioners living 
complained that their pen- 
SSlFg?®* Gte Department of 
s ooal Synm y (DSS) have 
According to the DSS, the problem 

to change dis- 
tnbutor during the summer. The DSS 
had a contract with DHL to send «rt 
Pension payments, but it expired at the 
j2^ J ?JJ^Jhede^ r tnien t then 
awarded a two-year contract to TNT. 

PrSfi 6 Cyprus told the 

^.husband and several other 
British OAPs m Cyprus had not 


received their panmrmq fbr weeks. 

The DSS office in Newcastle is aware 
of the problem. A spokeswoman s ai d 
that TNT is changing its routing plans 
to en sure that pension payments arrive 
promptly. However, if you or a relative 
live abroad and have still not received 
your pension, you should write to the 
following address: Overseas Branch, 
DSS, Longbenton, Newcastle upon 
Tyne, NE98 1YX. 

★ * * ★ 

THE FOLLOWING cautionary tale 
should be read by anyone who a 
tendency to leave their chequebook 
lying around in the office 

Mr G left his chequebook in his 
drawer at a time when removal men 
were moving the staff’s possessions to a 
new office. Shortly afterwards, his bank 
man ager telephoned to ten him that a 


cheque bounced. Mr G was sur¬ 
prised: be told the bank manager that 
he thought his bank balance was in 
order. “WeD, it was until you took out 
£4,000 last week," replied the man a ger . 

Mr G gulped and said he had ■ not' 
withdrawn £4,000. He looked in hia che¬ 
quebook and discovered that two 
cheques had been removed - cut out at 
the spine rather than at the stab so that 
their absence was less noticeable. 

Apparently the thief had walked into 
Mr G’s branch of NatWest with the two . 
cheques and withdrawn £4,000. The 
bank had not asked for any Idantifica- ‘ 
turn or for his cheque card. 

Mr G has been reimbursed in toll so 
he is not complaining. NatWest paints 
out that If you withdraw money from 
your own branch yon do not need to 
show your cheque guarantee card. They 
also say that ever since this particular 
form of bank fraud was shown in an 
episode of EastEnders, the television 
soap opera, they have come across quite 
a few copycat cases. So be warned... 


D| l«CrOHS- SH AR E TRA NSACTIONS IN THEIR 
__OWN COMPANIES (UST*»p ft USEQ 


to an immediate income tax 
charge on the amount by 
which the share value on the 
exercise date exceeds the price 
payable under the option. 

Strictly speaking, the posi¬ 
tion will be no different if the 
executive was living in the UK 
when he acquired bis option 
but had become non-resident 
by the time he exercised. The 
key determinant of liability is 
whether the executive was UK 
resident at the date of grant If 
he was, then no amount of sub¬ 
sequent globetrotting will 
enable him to elude the UK tax 
net That anyway is the theory. 
In practice, the Revenue have 
taken a much more lenient 
view — largely, no doubt, 
because of the difficulties of 
collecting tax from expatriates. 

This easy-going Revenue 
approach reached its high 
water mark with the statement 


betrays an almost complete 
U-turn by the taxman. The 
Revenue insists it has been 
consistent but its new defini¬ 
tion of "normally” shows how 
far the pendulum has swung. 

The Revenue's "no rmal " 
expatriate optionholder - who 
will still be immiina from tax 
- is now a foreign executive of 
a foreign corporation who just 
happened to be granted an 
option over shares at a Hwq 
when he was briefly resident in 
the UK. Perhaps the only sur¬ 
prise is that the Revenue's con¬ 
cept of normality does not also 
include a wooden leg and flu- 
ency in Serbo-Croatian. 

It seems dear that an ex-UK 
optionholder having even the 
most tenuous ltwfca with this 
country is now very likely to 
be on the receiving end of a tax 
assessment Arguing the point 
will almost certainly be futile 


ence. While a non-approved 
optionholder will probably be 
pursued for 40 per cent 
tax, his approved scheme coun¬ 
terpart can retain his entire 
gain - because non-residents 
are exempt from CGT. The 
price of approved status is 
compliance with statutory con¬ 
ditions. 

High-fliers are likely to be 
frus trated by the individual 
option limit of four tim«a ml. 
ary (or £100,000 if greater) 
though there is nothing to stop 
them taking the maximum 
under an approved s cheme and 
topping-up with a less tax-ef¬ 
fective unapproved option. 

David Cohen 

mDaoid Cohen is a partner in 
fhe City law firm of Paisner & 
Co. 


INTEREST RATES: WHAT YOU SHOULD GET FOB YOUR MONEY 


Compounded return 
for taxpayers St 
25% 40% 


CLEARING BANK* 

High interest cheque_ 5.00 

High Interest cheque_gyp 

High interest cheque . „ g .40 

High interest cheque . g"g 0 

High interest cheque__ mon 

BUILDING SOCIETYt 

Ordinary share .. 7.00 

High interest access 9.00 

High Interest access __ 9.75 

High Interest access_in v=. 

High Interest access__ 10.50 

90-day.......- 10.25 

SO-day -.—_ , 11.00 

9<Wiiy- 11 . 5 Q 

NATIONAL SAVINGS 

Investment account_ . ,, 12.75 

income bonds - .„.„ ILM ,_ 13JJ0 

Capital bonds - 13.00 

35th issue* -, .„ B.SO 

• Yearly plan —.—-— g^o 

General extension 5.01 

MONEY MARKET ACCOUNT 

Schroder Wagg__ 10.83 

Provincial Bank_,__ 11.02 

UK GOVERNMENT STOCKS 

8 pe Treasury 1991_ 13.09 

8 pc Treasury 1992_ 12.03 

10_25pc Exchequer 1995_ 12.11 

8.5pc Treasury 1994_ 12.32 

3pc Treasury 1992- 10.27 

tndex-Unked 2po1992S§_12*4 


Frequency 

d 

payment 


monthly 

monthly 

monthly 

monthly 

monthly 


haJf-yearfy 
yearly 
yearly 
yearly 
yearly 
half yearly 
half yearly 
half yearly 


yearly 
monthly 
yearly 
not applies 
not applies 
not applies 


monthly 

monthly 


half yearly 
half yearly 
hall yearly 
half yearly 
haH yearly 
half yearly 


Amount 

Invested 

e 


under 5,000 

6,0000,999 

10,000-24,899 

25.000-48399 

50,000 


1-250400 

500 

2.000 

5.000 

10.000 

500-9,989 

10,000-24,999 

25,000 


6-25,000 
2,000-25,000 
100 min. 

23-1,000 
20 - 200 /month 


Company 

SALES ~ 

Alexon Group__ 

EIS Group_ 

Eurotherm International_ 

Gent (S.R.J__ 

tele of Man Steam Packet-—. 

Jeyea Group__ 

KleJnwort Benson Group_ 

Legal & General Group_. 

Leslie Wise___ 

Pantos._ _ _ _ 

Serco_______ 

Sima Foods_ 

Southern Business Grou p. . 
YorWyde_ 

PURCHASES 

Ambassador Security_ 

BAA.___1_ 2 

Bralthwarto (Conv. Pref.)_Z 

Burford Holdings.___ 

Cable & Wireless-.-._ 

Cardo Engineering . 

Dalgety.... 

Everest Foods.___ 

Hazlewood Foo ds... ... ... 

Heritage___ 

tele of Man Steam Packet!-. 

Noble Raredon__ 

Polly Pack-.____ 

Principal Hotels—__! 

PWS Holdings.___ 

Richardson Wealgarth. 

Starmln (Rts)_ 

Taylor Woodrow_—— 

Trencherwood . I 

llnldare-. . 

Warburg (S.G.)_ 


No of 
directors 


14,500 

68 

£000 

22 

2£000 

56 

80,000 

61 

20,000 

24 

45^)00 

99 

80,000 

175 

3,643 

13 

200,000 

12 S 

6£081 

66 

60,000 

214 

50.000 

91 

200,000 

150 

13,000 

21 

125.038 

34 

5,000 

19 

25,000 

12 

400.000 

138 

25,000 

109 

15.000 

17 

5.000 

18 

35,000 

26 

480,000 

622 

117^00 

15 

20,000 

24 

50,000 

22 

1£5£000 

3.095 

50,000 

18 

23,750 

17 

50,000 

20 

£62£787 

507 

£500 

13 

28,000 

18 

11^48 

27 

10,000 

33 


a •*****• eonSnsrit 

“WWacnons, including the exorcise of options f*l If 100% subsaauandv mm wtte 
Information ntfaa£d*& SaST&SSS™ 


Source: Dtnctun Ltd. Edinburgh 


Directors’ 

transactions 

rr IS encouraging in these 

dismal to ggg 

direc tors buying large 
m nnber s of shares in their 
companies. They were net 
sealers in the bull market of 
1B86 and 1987. The cut-off 
level of £10,000 in this list 
disguises the weight of 
buying. For example, in 
Augu st there were almost four 
buys for every selL 
Several directors have wind* 
substantial sales in the shares 
of se rvices group Serco, 
textiles company Leslie Wise 
and electricals group, 
Eurothenn. The large «*>«» of 
s hares in Southern Business 
Group , the photocopier 
company, is to meet 

outstanding tax liabilities and 
u against a trend of executive 
directors buying large 
amounts of stock. 

The Hazlewood company 
share purchase scheme h** 
bought 480,000 shares on 
behalf of five directors of the 
foods group. The directors 
must repay the loan over ten 
years at a favourable rate of 
interest. The purchase 
therefore represents a vote 
of confidence. A number tf 
directors, including the 
chairman and the chief 
executive, previously said 
several million shares at 
almost twice the price. 

Angus MacDonald 
Directus, Edinburgh 


PRELIMINARY RESULTS 

Earatncs* 


Allied Leisure July 2,600 
Ballsy (Boo) June 1,810 
Beazer June 105.70 

BeiMnch June 4,860, 

BM Group June 23,100 

Ctoee Brothers July 12,100 
Cornwell Parker July 8,700 
Courtney Pope May 3,580 I 
Demesne A Gen. June 3,400 
Eleco Holdings June 6,120 
Gent SR June 5,040 

GT Japan »nv Tst June 1,060# 
Halstead James June 7,440 
Hays June 5£2Q0 

Infl Media Comm Apr 2.380 t 
Uncat Group June 1.380 
Lloyd Thompson June 8,350 
MAI June 85.600 


July 2,800 (900) 13.7 (5.03) 3.9 (1.95] 

June 1,810 (2.110) 11.5 (13.0} 1.9 (1.9) 

June 105.700 (142,600) 21.5 (29.9) 7.75 (7.5) 


Polypipe 
Rente haw 
Rtamto Group 


Sheldon Janes June 
Sinclair Golds. May 
(Mgroup June 

Waterman Partner June 
Westpool lav Tst Mar 


June 4,860 L (3.220) 
June 23,100 (15,800) 

July 12,100 (10,500) 

July 8,700 (9.200) 

May 3,580 L (3.870) 
June 3,400 (2,400) 

June 6,120 (7,080) 

June 5,040 (4,520) 

June 1,060# (1,260#) 
June 7,440 (7.110) 

June 56,200 (50,180) 

Apr 2.380 L (564 L) 
June 1.380 (1,290) 

June 8,350 (6.410) 

June 65,600 (55.200) 

June 13.430 (11.200) 

June 13,420 (10,090) 

June 3.830 (2,560) 

*pr 338 L (202) 
fune 627 (471) 

May 1,510 (2,120) 

lune 713 (1,190) 

lune 3,440 (5.520) 

Aar 3,880 (5,250) 


June 627 
May 1,510 
June 713 
June 3,440 


(9.3) 

22.6 (16.1) 
19.5 (16.2) 

15.1 (16.2) 
(17.7) 

31.4 (21.5) 
1&6 (17.7) 

8.3 (8.7) 
1-7 (£ 01 ) 

33.3 (31.9) 

9.8 ( 8 . 6 ) 
(-) 

13.9 (12.4) 
15.0 ( 12 . 8 ) 
12.0 <1£3) 

13.2 (11.8) 

23.8 (18£) 

13.9 (12.8) 
(£32) 

7.1 (6.0) 

8.5 (12.3) 

£51 (1.83) 

11.4 (18.8) 
3^6 (3.78) 


£6 (£ 0 ) 
8.0 (6.75) 

5.5 (S-2) . 

3.76 (8.5) 
10J5 (&2S) 


IAS (1.68) 



INTERIM statements 


PraMbupraai 

(Eooq 


Week Ahead 

Sears set 
to reflect 
the High 
Street’s 
tough time 


COM PANY NEWS SUMMARY 

" TAKE-OVER bids and mergers 


Paid gross. 3 Tax free. 4 Dividends paM iSTdSSJS<Sb£te l lTtl. ->r ** ,UCt, ° n - “ mpoatte 2 
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TTMES ARE tough for high vpi on 
street retailers and the truth of I YortsM 
that observation looks likely to I *aii ea« 
be borne out on Tuesday when I ai.**Baa 
Sears, the footwear and cloth-1 matod fl 
ing group which owns several. m - 1% " 

0 retailing outfits including Sel-1 — 

2 fridges and the British Shoe I 
Corporation, announces its i 
■ interim pre-tax profits. ( 

— Analysts are looking lor a 
sharp decline in taxable prof-1 
its, excluding exceptional 
items, from about £72m to I 
£55m. The group la expected to I ■ 

have suffered from the con- -_ 

ti n n in g disruption, caused by ] 
the reorganisation of its shoe nui o 
shops. Sears’ activities in I Armour T 
housebuilding are also to prove I Ban > Wo 
a weak spot 

Jefferson Snmrfit, the Irish-1 CoJroy” 
based multi-national paper and I Df uck Hoi 
packaging group, will g ur °P fta/1 
announce its half-year figures I 
on Thursday. Many analysts I GaSiund. 
are fighting shy of suggesting a I ** p * cffic 
pre-tax profit figure because of 
the unknown effects of the kSyvS 
company’s recent restructur-1 Oo«y es 
mg. But earnings per share are i P*f to '“'L 
rema ib flat at SP t 5S 
■ around 24p. wotsh hkh 

There has been little in the I him 
way o f earnings per share AtnrustNa 
growtn at Harrisons & Cros-1 Arofo Am* 
field, the diversified plants-1 t* fl * ^ 
tions group, lately as tt has oJSk3?£ 
IS8u ^ i . a mass of paper to fund Bank of 
acquisitions. However, iwtpvtm I aiiton Pan 
results due oat on Wednesday I fSSSS'£l 
should show a good trSSg SSI.K 
performance from companies I conning w 
added to the group - notably, S2S2“™ ■ 
Crawley ti»e builders ’ mer- aKS 
chjmt whwh cost H&C £ll3m 
m May and is thought to have I P o nifOT 4 v* 
been performing well against a I bSS®* — 
meaiy market However, now FHofaxOnx 
that hopes of a near-term cut I Ffofoy Jam 
in OK interest rates have been 
squashed, the outlook for Cros- HmSSTSf. 

“oat be getting ^oomte-. I Higgs & him 
A nalysts forecast H&C I n»tack Jonr 
pre-tax profits of £fiOm. against Sf* * ” 10 *” 
£5 ^ 5 ? n ’ montos to 

end-Jone. Interim results from I KMnworte« 
textile group Tootal on Monday Group _ 

"^.^^rtogtthe^SiS Sq £g!y 

that sector. The market Is mm EtH. 
looking for around £!6m to I Puma Gram 
U6^m pre-tax in the half year KISSS 
to end July against £l9J2m last I ^ k HokUn » 

time - a figure which included save& Praai 
some oneuff profits. I Soowsii Teia 

However, analysts will not 1 sES»,£n= 
be surprised the pretax fig. I Tanra HokUnga 
ine tarns oat lower and fur- I ™>ury Group _ 

ther downgradings of estimates P"« 
fw: the yrar may well follow I'fiSLSS 
the resntts. With hopes of a I 
renewed bid from 29.9 per cent Vmturi invaot 
^ake holder Coats Viyella now Eft- 
faint and little si^zt of a recov- 

ery in the tertile marked 
tal shareholdters may have a Dantemuonai 
Irag wait to see their share 255? lrW * i 
price revive. pw «* 


Comp an y 

Ud tar 


AMS tads. 
A nrens o n Bnwl 
Btacfcwood Hodga 
CaM Grp. 

CaM CvJfJDOS 
CoomB 
Dakofnlnstar 
Rfch Lowflf 
Haghas (H.T.) 
Low* Op. 

Mount Cbartotta 
VPI Groop 
YortaMrs Radta 


Valua of 
bW par 
atiaro** 


fo Pwea eatoaa odi ai vi ia a I Wc a ta d 


Prtca 
Marta* bafora 
prtca* bid 


27 

20 

£85 

78 

50 

29.61 

30*2 

21 t 

51.71 

102 

75 

5&45 

61 

58 

21.44 

168 

135 

483 

71 

62 

6£66 

288 

295 

28939 

118 

81 

30.12 

422 

265 

11147 

70 

5912 

392.68* 

8 

13*2 

7.12 

163 

131 

16.05 


Shown Austria 
Gbtaz 
BM Group 
Savant Drant 
Savam Tranl 
ScoMub Widows 
Asaafpeak 
Baoksr 

Lalgti tatsmta 
tatarpuMIc 
Brtarfay Invs. 
TnoWd Coiwartn 
Matro Radio 


All cash aftor.tfCasli altamatlva. §Fw m i*«i rrat alrsadv haM flinmwntim. 
jl*.. 00 250pm prices 28/9/90. tAt suspension. SSShares and Cash nnui 

HS'wJS‘S!J2l 8P M ’ “ l °* n rKSt8 - a 'WSgatloB untt‘. C TvaJ^S 


results due 


DMctand (p r 
M year TMa 
Final u 


! ^wMlarlntartwaonSZZ 

Cwwdlan Ovoraaaa Packaging __ ThS^# ' g 

-2-0 (L5 

s r a ^= S? & a 

nS, “f 5 “ 

•JOjrt*® VllOIlMBla ■ Tuflfidnv A she ^ _ 

Mju^jCbnGraup - VjKStey i? 

-Thursday as ^ 

Plwto-Ma Intamattonal_S^^Sday fa 

Rain* Industries_ ZHZ fKT 

TWTdaWon South Want_Thursday ifs f „ 

W alsh ted u atrlal invest Tst_ iSg T J 6 

4btniat Naw Thai Imawt TW_ Wodnoadav 

^/^^t nvaatmantTw-, «a 0 30^X0 

Avonmoro Foods_2J2222?* ?£. 

SSSSSHS^frz | « 

Sa==: zzT £ 

Brft teh Sh oa Corp. Hofaflnga_ TbSdw “ 

^oartrtoner Holdlnga- tJSSS I ! 

gnrtngW-- Monday 2A 4*5 

S^i5r=r===: JESS’ a K 

D ^Va.teyltaldlnB,- Tu^day ^ ^ 

Bam ^uoaaay 1^2 17 

Sfca = T" - 4M 

^*BSir====z=r SaSXf “ v« 

aazas *"- « s 

zE-h S a 

tatfwmGaorga 8 Co (Holding^- T toZIS, To 

' ll—** — ■ - - ■■ Tuesday - _ 

SSVsSmSm=== ^ ^ 

Rock .. Monday 

P^Mr SfurUng Dap.- ft«ay I 

Scottoh Telavtatan- Frf£y ^ 

Shaffield Imdattona Group_ Tuaaday ’"f 25 


Gal I Hard___ 

■IF Pacffic Warrant Co.__ 

Uoyds Chomlats_ 

Maunders John Group — 
Murray Venturas 
Oaaory EstaSse - 
Photo-Mo Intamattonal 

Ralna Industries__. .. . . . 

TWM-etavtsJon South Word . 
Wotah (nduatriel Invest Tst_ 


I Ab er de en Petrole u m 
Battle 

Berry Birch ft Noble 
Bffiam J 
Btocktoya 
Boddhtgton Group 
Bostrom 
Breedon 

Brant Chemicals ML 
Brant Water 
Britannia Group 
Brooke Service 
Brown ft J n c fco oG 
BSG International 
Businaaa Technology 
Cambridge taotape 
Cambridge VMh 
C apital ft Regional 
Gairbo 

dayfionn Properilae 
CHSord Foods 
CM! R aeou rc ea 
Conoafl 

Dagenham Motors 
Dalty Farm WL 
Dean ft Bosrea 
Donoora 
Dtafcla Head 
Dolphin Packaging 
Edinb u rgh Fund Man. 
England J Group 
Sapklto Santo Fhv 
states ft General 

SaaMatfl 

:vorca 

EW Fact 
! BD Group 
Tntey Packaging 
Mm Group 
ortnum ft Mason 
Meat 

ftobal Group 
treat Southern Group 
Won Macfellan 
tempden Homeowre 
artfing Group 
laadlam Group 
'egg Group 
opfctosons HokUngs 
ow Group 
iex HtMliiga 
tohtech 
eeo Holdlnga 
tagston 08 ft Gaa 
•ft-fll HokUngs 
unont HoUtaiga 
berty 

BcaBan-GlonHval 
seca Leisure 
otalrax Group 
Ivor Grotto 

■“"i— 

ITOCNTliSZ 

Bethbone Brothers 
Radland 
Kw Group 
Rutland Trust 
Schraders 
Sent Cowells 
Shtbrom 

Spear JW ft Sons 
Splrax-Sareo Eng. 

Stag RirnSure 
Staettey 

Sykes Plcfcavant 

rSSSrm j 

Thurgar Banfex j 

Tresthouae Forte j 

Tfts Stores j 

TV-All j 

TVndaO Holdings j 

mss. 1 *-**” j 

Whatman t 

Wood Arthur ft Son J 

K5ET51SS j 

J 

^gures In parenBiea ae at 
l^vklend* are ih o m i im 


dMdanda* 
lor share 98 


m June 
June 
le July 
June 
June 
June 
June 
July 
L June 
June 
June 
June 
June 
June 
or June 
May* 
June 
June 
June 
June 
June' 
Jurie 
June 
June 
June$ 
June 
June 
June 
June 
L July 
June 
Junes 
June 
June 
June 
Junet 
June 
June 
Aug 
June 
June 
9 June 
June 
June 
June 
June 
June 
July 
June 
June 
Junet 
June 
June# 
Aug 
June 
July 
June 
June 
June 
June 
June 
July 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
July 
June 
July 
June 
June 
June 
June 
June 
June 
June 
Junet 
June 

are tor 8w 


234 

7.020 

283 

73 

£040 
£570 
1,790 
£560 
6310 
45,600 
1.130 
563 
337 L 
£010 
1,490 
220 
823 
151 
£420 
9,970 L 
£6B0 . 
1310 
£630 
1,800 
78.800 
1,710 
1.510 
172 
1340 
£550 
192 L 
35,170 
1.450 
20.400 
434 
3,860 
300 L 
1.270 
186 
14,080 
£600 
£080 
9.830 
154 
40 


(118) 

(£650) 

(203) 

(63) 

(£030) 

(7.300) 

(1,450) 

(£ 110 ) 

(£ 110 ) 

(30,000) 

(1.250) 

(748) 

(1.780) 

(1£570) 



1.800 (1.950) 

78.600 (68,300) 

1.710 (1,520) 

1.510 (4,600) 

172 (238) 

1,240 (817) 

£550 (£120) 

192 L (192 L) 
36,170 (26,700) 
1-450 (1.780) 

202*00 (15,800) 

434 (388) 

3,880 (£340) 

300 L (296) 
1,270 (1,100) 

185 (138) 

14,080 (11.280) 

£600 (519) 

£080 (1,080) 

9,830 (6,310) 

154 (508) 

40 (521) 

289 (388) 

7£70 (0,730) 

£310 (£790) 

1.490 (£440) 

7 (1,090) 

£920 (1.650) 

1*950 (1,260) 

891 (369) 

10,050 (9.620) 

5,020 (4.020) 

2,600 (£ 100 ) 

£340 (2.200) 

4£2Q0L (31.600) 
£280 (3,160) 

1.370 L (327 L) 


£310 (.) 

45 (-) 

1-280 (1.080) 
108.000 (104,100) 
74 (697 L) 

£800 (7.420) 

1;050 ( 570) 

320 (948) 

850 L (899 LI 
12.000 (10^00, 
M8 (1,300) 
49-190 (50,980) 

7B4 (818) 

<16£80Q) 

< 138 > 

323 (167 LI 

21«D° (114.000) 
£240 (1,190) 

( 9 . 730 ) 

429 (i£am 

56.600 (54,500) 

39.800 (32.000) 
£020 (4^60) 

39^ (157) 

£010 ( 2 , 100 ) 

(556) 

(183 L) 
9.390 (10,400) 


Thursdayig 

Monday 

Thursday 

Thuradav 

Friday 

Monday 

Tuesday 

Tuaaday 

T uaad a y 

Monday 

Friday 

Friday 

Tuaaday 

Tuesday 


i are shown net period.) 

Mrt M a tert . L — btssj$ Rguroa omm "fP* where nthai mIsq 

9«otad In btah puma ft penco4^S?to5iJl!f tertdSil5tSo^^“ 


B d^) 

5 (1.16) 

5 (£75) 

(-) 

5 (0.35) 

( 1 - 2 ) 
(4-2) 
(-> 

, H 
2 ( 1 - 22 ) 

* d-8) 

(1-0) 

. (-) 

; (0-75) 

» (0.45) 

( 6 - 0 ) 

' f 2 . 75 ’ 
(£ 6 ) 
(£ 6 ) 
(0^) 
( 1 . 1 ) 
(0.75) 
(£75) 
(1.0) 
(1-35) 
(1.9) 

H 

( 1 . 0 ) 

(0-82) 

(1.04) 

(3.25) 

(1-4) 

(0.35) 

( 2 - 0 ) 

(£87) 

ff* 

(iU 

(7.5) 

(-) 

(£27) 

(£ 0 ) 

(1.5) 

(-) 0) 

(£7) 

(£75) 

(4.75) 

(£25) 

(£ 0 ) 

(-) 

(0AS) 

( 2 . 5 ) 

a 

(£ 6 ) 

(7-5) 

(3.3) 

8 * 

(IAS) 

$? 

(1^) 


Mwdlnoa .. - Tuesday 34 u 

™««yamjp- Thursday • TOO »o 

T ime P roducts- Wednesday 26 Tk° " 

Toowi Group-Monday to ^ 

TondanmaHt „ „ - Tues^ty _ _ 

VeStorMrwe etma t tf Tnmt 1_—Z1 Tlw^Sy ^ 10^75 

Wa*®.' Stake, Bearna a Co.- UonSaf 25 S T 

•Otyfa tanda me shown nd panca par share and are adjusted tor am 
swtp teaua.* Rgures quoted In Canadian cants par Mum?? 

Danteh kmna r^ Dtektands quoted In South AfrkaTcwraparstn^a 

Pence par share goaa.to Interim dhddand paymom in Uau at flnal. ""“"-w 
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Fate Prastls to join the mam martwt lata- -- 

“’fo month vlu an Introouetlir 
















FINANCE & THE FAMILY 


Pensions 
and 
wills 
must be 
evaluated 

FOR THE couple in their fifties 
whose children have left home, life 
should be bliss - not fe» st finan- 
oally as there should be no more 
school or college fees to pay. 

From a fmarw-ifl] plawtilng pwim^ nf 
view, the most important matter to 
consider now is pension arrange¬ 
ments. For a start, yon should 
when you are gatag to retire, and 
find out whether there win be any 
penalties if you retire early. 

John Bridel, of Towry Law, points 
out that a man who has been in his 
pension scheme for 20 years who 
wants to retire at 60, only gets 34 per 
cent of the amount that he would get 
at the age of 65. “People don’t realise 
there is such a dramatic drop." he 
says. 

So people in this category need to 
review their pension arrangements 
as they approach retirement For 
ex a m p le , do yon have lots of frozen 
pensions scattered about from previ¬ 
ous jobs? 

If so, yon should write to the pen¬ 
sion trustees and And out what the 
transfer value is: you may want to 
consider whether to transfer the 
pension or you may find you are 
better off leaving it where it is until 
you retire. 

“People between 50 and GO must 
ensure they have adequate pppuinn 
provision,” says Fiona Price of Fiona 
Price & Partners, independent advis¬ 
ers. 

They must put as much of their 
reserves as possible into their pen¬ 
sion because thia js tax efficient and 
the most important part of their 

financial planning ” 

Pension contributions are tax-effi¬ 
cient because they are eligible for 
tax relief and the income and gains 
of the pension fund investments 
accrue free of UK tax. 

When the pension is paid, it Is 
taxed as earned income, althoug h 
you can remove some of the fund as 
cash tax-free. 

Martin Jones, of Coopers & 
Lybrand Deloitte, says most people 
in company schemes have the oppor¬ 
tunity to top up their pension to the 
maximum allowed by paying Addi¬ 
tional Voluntary . Contributions 
(AVCs). You can invBst up to 15 per 
cent of your gross earnings this way 
and receive tax relief. 

A l tern a t iv ely, if you are self-em¬ 
ployed or have a personal pension 
instead of a company pension yon 
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will also need to consider whether to 
top it up. 

Fiona Price points out that you 
can boost your personal pension con¬ 
siderably: if you are aged between 51 
and 55 yon can put 30 per emit of 
your gross income into a personal 
pension (or 30 per cent of net rele¬ 
vant income - ie after expenses and 
before tax - if you are self-em¬ 
ployed). 

For people aged between 56 and 60 
you can contribute % per cent of 
your income. In both instances yon 
are entitled to tax relief on the pre¬ 
miums the contributions | * <m go 
back as far as the last six years if 
you have not already gone over your 
contribution ihmt_ 

Another way to save in a tax-effi¬ 
cient way for retirement is with Per¬ 
sonal Equity Plans (PKPs). These are 
useful if you are unable to boost 
your pension or it as a non-working 
wife, you have no pension entitle¬ 
ment dne to the fact that you do not 
receive earned income. 

For example, a wife with unearned 
Income coul d put up to £6,000 a year 
into a PEP and would receive the 
gains fine of income tax ami capital 
gains t»»T- 

Mlchaal Otway, of W1 Carr, warns 
that someone at tins stage of life 
who has contracted out of Serps 
(state earnings related pension 
scheme), wiwniti investigate whether 
to contract back in because the state 
benefits are likely to be much 
greater titan those achieved if you 
have contracted out. 

Once your pension arrangements 
have been sorted out, what should 
you do with your spare income? You 
shoul d pro bably arm to accumulate 
it as capital so that when you retire 
you win have a source of income. 


Once you have retired, you can turn 
to income-producing investments 
such as gilts, income bonds or hlgh- 
vleldma shares, or bv reaUsina some 
of your capital within the £5,000 CGT 
allowance. 

PEPs are suitable for making 
Investments such as shares, unit 
trusts and investment trusts more 

The new TESSAs (tax exempt spe¬ 
cial savings accounts) which come 
into force in January will make 
straightforward savings more tax-ef¬ 
ficient as you will be able to receive 
the interest gross provided you do 
not withdraw money from your 
lump sum for five years. 

Martin Jones thfafrg that “of par¬ 
ticular interest to those approaching 
retirement might be those invest¬ 
ments which are to *n*yww« tax 
as opposed to COT, where it may be 
possible to delay the charge to tax 
until the individual's marginal rate 
has decreased from 40 per cent to 25 
per cent following retirement” 

Be suggests wring offshore roll-up 
funds and single premium capital 
In vestment bonds. 

Married couples should check 
whether th ei r assets are alloc ated in 
tiie most tax-efficient way. For 
exa m ple, if <me of them is in the 
lower income tax bracket, he or she 
could keep the income-producing 
assets in Ids or her name. 

Finally, remember to review your 
wills and mate sure they are up to 
date. Bear in mind that you may 
need to plan carefully if yon are to 
avoid leaving a huge inheritance tax 
bill for the surviving members of 
your family. 

Sara Webb 


*TVE HAD three ladfes in tears on 
the phone," says Geoff Campion, sec¬ 
retary of IMPAC, a ginger g ro up of 
Imperial Tobacco pensioners. They 
ask, why do we nave to chang e? ft 
has caused a terrific amount of 
worry among the pensioners.” 

Campion is tearing mw of several 
groups of retired tobacco workers, 
concentrated in cigarette-rolling 
places like Nottingham and Bristol. 
They are opposing the parent com¬ 
pany Hanson’s attempt to persuade 
members of the old Imperial Tobacco 
Pension Fund to switch to a defer¬ 
ent group plan, the Imperial Retire¬ 
ment Benefit Srhflwyt- 
But after the ending last week of a 
programme of ten road shows across 
tiie country by the pension fond’s 
Committee of Management, accep¬ 
tances are flowing in. According to 
pensions manager Tony Cullington 
nearly half the 22.000 pensioners 
have replied, «wd 74 per cent of thtfr 
have agreed to transfer to the RBS. 

There is still a long way to go, 
however, before the closing date cm 
October 3L Those slower to respond 
may be less enthusiastic about tiie 
switch. Those that do not reply will 
stay, by default, in the old scheme. 

At stake as far as Hanson is con¬ 
cerned is the juicy surplus of £13Gm 
or more (one independent actuary 
says £230m) in the £Xbn-plus Impe¬ 
rial Fund, which iu*« been fimpi to 
new members for several years. 
When members transfer to Hw RBS 
their share of the surplus will go 
with them. And because the RBS is 
an open scheme it will be possible 
for Hanson to take advantage of the 
surplus in that plan by merging 
other schemes Into it and by award¬ 
ing itself contribution “holidays". 

To put pressure on pensioners 
Hanson baa used a oomMaattoii of 
stick and carrot First it has 
announced that it will no longer pay 
tha ex gratia pension on 

which scheme members have come 
to rely to keep their incomes grow¬ 
ing more or less in line with infla¬ 
tion. Instead there will only be statu¬ 
tory upgrading in with inn»iti«n . 
to a 5 per emit maximum. 

This means that pensioners stay¬ 
ing In the old scheme, who might 
have hoped in November to receive 
an ammal upgrading in line with the 
July inflation rate of &8 per cent, 
will only get 5 per cent 
The carrot is that in the new 
scheme the ceiling on RPI increases 
will be raised to 15 per cent But on 
the other bawd the faWni pensions 
will typically be somewhat lower, 
according to & Rifrfiwg scale which - 
hits younger pensioners hardest yet 
leaves the octogenarians clearly bet¬ 
ter *rff- 

Whether you think this is a good 
deal depends on where you start 


from. The scheme's external actuary, 
John Martin, is not directly involved 
in advising scheme members but 
nevertheless thinks that the tarns of 
the offer are *3oHy good". 

John Martin is senior partner a? 
the biggest firm of consulting actu¬ 
aries, R Watson, and Is also a promi¬ 
nent member of the Occupational 
Pensions Board which last year rec¬ 
ommended that pensioners in all 
sch e m e s should be aMe to consider a 
“swap option" which would give 

albeit with some^foss^i^toftS 
Income 

Many Imperial pensioners feel, 
however, that they are being asked 
to surrender income in order to 
obtain an inflation-proofed pension 
which they thought they already 

‘There are just too 
many grey areas in 
pension funds. 
Problems can arise’ 


had. The trouble is, they have abso¬ 
lutely no legal grounds for such a 
position. Their expectations have 
moved well ahead of their rights. 
That is the drawback with ex gratia 
pension enhancements, and the rea¬ 
son why employers like them. 

A third position is taken by Bryn 
Davies, a consulting actuary who 
has done a lot of work for trade 
unions and has now prepared a 
twelve-page report for IMPAC. Like 
Martin, Davies is reluctant to advise 
the pensioners what they should da 
However, he does say that tiie nega¬ 
tive approach Of fenff flamptmi and 
tiie others is “reasonable”. 

Davies takes a combative 
approach. He is the actuary who has 
worked out that the surplus in the 
fend is ggsfhw , and he gticulatsa that 
members could be offered full infla¬ 
tion proofing for £5Qm of that. 

“Accepting the deal would be a 
good idea if there were no other 
option,” he says, but adds: “If all the 
pensioners stayed in the fund Han¬ 
son would stin have to do a deaL I 
think they are ™iw a lot of 
from the company. The whole thing 
smacks of inttmid»tj a n .“ 

But whatever Bryn Davies says it 
does not seem realistic to expect 
Imperial Tobacco’s retirees to 
behave Tfk« nuw i tipr a of the National 
Union of Minewor ker s or the Trans¬ 
port and General Workers Union. 
Only solidarity would enable them 
to call Hanson’s bluff. If only a small 
minority is left in tiie old scheme 
they will clearly lose out and the 
parent company, having captured 
the bulk of the surplus, will have 


little incentive to come back with 
another deal 

The problem has arisen from the 
shift in c o rporate culture at Impe¬ 
rial away from the old paternalistic 
approach of the tobacco barons and 
towards the razor-sharp business 
style which Hanson exemplifies. 
Hansen has done nothing wrong, but 
pensioners are bound to feel puzzled 
HyiH suspk&aus* 

There are too many grey areas in 
pension tends. Tricky problems can 
arise when surpluses appear: 
employers and their actuarial advis¬ 
ers have to make big guesses about 
investment returns mid fixture earn¬ 
ings growth when they decide on 
co ntribut io n levels, a™i sometimes 
surpluses arise. Naturally the 
scheme members would hte to hold 
on to these (although they leave the 
employers to cope alone with any 
deficits). 

The Labour shadow cabinet 
spokesman on pensions Michael 
I K^aniwr stepped lu+c the im p erial 
row this week by claiming that cur¬ 
rent law clearly failed pension 
scheme members. He said that con¬ 
tribution holidays should be out¬ 
lawed unless full Inflation-proofing 
is guaranteed. 

However, that is not tiie position 
at present Hanson has at most only 
a moral obligation to continue the de 
facto inflation-proofing of the did 
scheme, and it clearly does not 
accept that responsibility. 

An important lesson of tiie Impe¬ 
rial affair is that the Interests of the 
pensioners in a wm fr o n tatinmii situ¬ 
ation may not always be fully repre¬ 
sented. IMPAC asked for money 
from tiie Imperial «i>«me to pay for 
independent advice, but were 
refused. The Committee of Manage¬ 
ment and the jwriapwntent aHsp iry 
are awkwardly sandwiched between 
the company and the pensioners. 
They may be able to advise pension¬ 
ers about their rights, but not about 
their bargaining pnfamfei. 

“We believe it is a good deal,” says 
Tony Cullington, “but we are not in 
the business of persuading people to 
do something they would rather not 
da We aren’t a d visers.” 

As it stands, the pensioners would 
be unwise to take Hanson an. The 
group’s rtmirmim Lord Hanson is 
one of the best practitioners in the 
art of eyebaU-toeyeban Mg business 
dealing. There is possibly a couple of 
hundred million of spare money 
lying around, and only those with a 
tough constitution would be wise to 
get involved in a fight 
If the argument should ever go to 
another round a good many more 
old l adle s could be crying, but you 
can bet that Lord Hanson, even 
though he is himself of pensionable 
age, would not shed a single tear. 


Charities 
seek big 
input from 
Gift Aid 
scheme 

CHARITIES ARE hoping to 
receive a flood of new money 
after October 1 when the gov¬ 
ernment's new Gift Aid scheme 
comes Into force. 

Gift Aid enables any tax¬ 
payer who gives between £600 
and £5m to charity during the 
coarse of the tax year to 
receive tax relief The aim is to 
encourage the affluent to give 
more generously to charities 
and provide an extension of 
the existing payroll giving 
gft frgmp, which allows tax relief 
on gifts of up to £600 a year. 

Gift Aid works like this: If 
you give £600 to your favourite 
charity, your gift is assumed to 
be paid net of basic rate tax: 
so, If you are a basic rate tax¬ 
payer paying tax at 25 per cent, 
the £600 is equivalent to £800 


In other words, you send the 
charity a cheque or credit card 
donation of £600 and they 
receive £800 because they can 
Hahn back the tax. 

If you are a higher rate tax¬ 
payer you will need to notify 
your tax office about the gift, 
filling in datafla on your tax 
return. As In the above exam¬ 
ple, your gift of £600 would be 
worth £800 to the charity. How¬ 
ever, you would then be enti¬ 
tled to an additional 15 per 
cent relief 15 per cent of £800 
is £120, so your gift would only 
cost you £480 (£600—£120). 

If you wish to use Gift Aid 
you need to fill in a certificate 
for the charity so that it can 
claim back the tax. Copies of 
certificate R190 (SD) are avail¬ 
able from the Inland Revenue 
Claims Branch (Charity Divi- 
aaonX St J ohn ’s House, Merton 
Road, Bootle, Merseyside L69 
4EJ. Tel: 051-92^6363. 

Ian Theodore son, finance 
directin' of Save the Children, 
says most individual donations 
are for below £ 600 : in fact, the 
average one-off donation to 
Save the Children Js about £ 15 .- 
However, the government 
hopes the Gift Aid scheme wfll 
encourage higher rate taxpay¬ 
ers to give mare generously to 
charity in fixture, complement¬ 
ing both the existing payroll 
giving arrangements «wd cove-* 

•natitK- 

Sara Webb 


Clobbered by a 
change of plan 


MY EMPLOYERS, have 
operated a contracting-out 
pension scheme (through 
Legal and General) to which 
they and we contribute. I have 
been a member of this scheme 
for needy 15 years. 

Employees have now been 
told that the schema is to .be 
wound up, and we have been 
advised of “transfer amounts” 
available to put into individ¬ 
ual personal pension plans. It 
is our employer's stated inten¬ 
tion (at tike moment, my quali¬ 
fication) to continue to make 
an employer's contribution to 
such personal plans. 

We can not reliably estab¬ 
lish whether the scheme la 
being terminated at the insti¬ 
gation of our employer or 
L&G. Each party has indicated 
that it is at the other's 
request. 

I suspect that our scheme is 
seriously underfunded and 
that by caiwirilhig it and sub¬ 
stituting “Pay as you Go” con¬ 
tributions our employer is 
avoiding the capital expense 
necessary to put tilings right. 
However several questions. 
arise; 

If the reheme is under¬ 
funded does tills mean that tiie 
transfer values quoted are i 
smaller fem they would have j 
been otherwise? - -■ 

LAG have already fl wteeto d 
2K per emit from the value of 
the tend as “expenses” before 
apportioning it to employees 
for their fu ture benefits. Is 
this a common practice? 

IT m employee elects to take 
Ms “Transfer Value” to a com¬ 
pany^ other than L&G there 
will bo a farther deduction of 
5 pcr J ca nt - This seems like 
excessive greed.. .in my own 
case tiie two deductions 
together exceed £2,000. Is It 
practice for insurance 
companies to act In this way if 
moneys are taken else where? 

Since this significant effw* 
on my Pension arrangements 
is entirely outride toy control, 
have I any way to mafca my 
employe* to reimburse me for 
l&G s depredations? 

If an employee chases a Per¬ 
sonal Pension Plan from Legal 
ami Graend. L&G will appar¬ 
ently deduct a “ w rnmnmnim* ’ 

(up to So per cent of the first 
ye , f Wttnliims), as they 
would lave if the PPP had 
been sold through a broker or 
third party. Since L&G don't 
JK*ar anywhere in the league 
tenia I have seen of PPP pro¬ 
viders I cant famgliw anyone 
In their right miud leaving 
thrir money vritfa L&G. But it 
Maks asJfweH be clobbered if 
we_do^aud well be clobbered 
If we don't What do you sug¬ 


gest I should do? 

I shall be 57 In a couple of 
month's time, and had hoped 
to retire around 60. I’m 
t em p te d to do so immediately. 

■ Unfortunately your experi¬ 
ence with an insured pension 
scheme is not unusual. Many 
employers and members of 
their staff are unaware of the 
hidden costs in insured as 
opposed to self-administered 
schemes until they ask for a 
transfer value and/or the 
scheme is wound up. 

However you are entitled to 
an amount of paid-up p ension 
on leaving service calculated 
on the formula on which you 
were qualifying for pension 
when the scheme was in force. 
The transfer value should be 
the cash equivalent of tbfa sum 
calculated within guide lines 
set out by the Institute of Actu¬ 
aries. IF this is bring offered 
then you have no legal redress. 

In the normal course there 
should be some money in a 1 
fond over and above what is 
required to provide the strict 
legal to mem¬ 

ber leaving service. If this is 
) th e case and. the left 

after the Legal and General 
has taken its 2% per cent plus 
its 6 per cent cut are more than 
yonr strict legal entitlement 
then you have no ground for 
xedre&8 even though you may 
be highly dissatisfied with the 
result 

If you think that yon are not 
being given your strict legal 
pptfflpTppU* then you might try 
writing to: The Occupational 
Pensions Advisory Service at: 
SA Bloomsbury Square London 
WCIA2LP. 

MY ANNUAL salary Is £40,000 
and I have completed 17 years 
of a “senior” company pension 
scheme which, among other 
thtwg a , wHtiwt me, on comple¬ 
tion of 20 years service, to 
two-thirds final earnings on 
retirement at 60 (I am 45). I 
am now contemplating a move 
to another company. 

If I do so, do I have the right 
to buy three years contribu¬ 
tions on a DVA basis before 
my departure and thus secure 
my right to two-thirds of final 
earnings at 60?. 

Is it financially advisable? 
Where can I get good impais 
tlal professional advice in 
assessing future earnings and 
pension benefits compared 
with present earnings and pen¬ 
sion benefits? 

■ Your rights on leaving 
will be governed by the rules 
of your scheme, ft is highly 
unlikely that the AVC fo rmula 
enables you to buy a fixed 
number of added years. Most 
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AVC schemes are run on a 
money purchase basis - which 
means that you get whatever 
your money happens to buy in 
terms of benefit - or mi the 
basis of its investment earn¬ 
ings and you can only trans¬ 
late this bock into “additional 
years” when you know what it 
is at retirement. 

If yon leave before retire¬ 
ment your company pension 
department will probably 
quote you a transfer value 
including AVCs or a paid-up 
pension as a monetary amount 
(also including AVCs). 

A home 
and abroad 

I AM trying to ascertain 
whether capital t« is 

payable on tha imminent sale 
of our only residence. The 
property was jointly pur¬ 
chased by my wife and I in 
January 1986, towards the end 
of niy overseas posting which 
began in November 1982. The 

property was empty for three 

wnirfh * until we ra fa in iri to 
the UK in early April 1986 and 
we have occupied it continu¬ 
ously ever since. 

■ The solicitor who will be act¬ 
ing for you in the sate is best 
placed to guide yon through 
tiie CGT maze because he or 
she has ready access to the 
facts, (as well as either being 
competent in the relevant tax 
law or at least having someone 
In the firm who is). 

You may like to ask your tax 
office for the free pamphlet for 
owner-occupiers. CGT4, but do 
not place too much reliance 
upon it, as ft is only a brief 
outline of some of the intricate 
and arbitrary rules laid down 
by Parliament 

On the bare facts outlined 
the number of days from pur¬ 
chase contract to the day you 
moved in means you will not 
be eligible for exemption 
(either by statute or by extras- 
tatutory concession). 

Storm 

damages 

A FRIEND living on Social 
Security, has a beach hut at 


Shareham. bndnx the Febru¬ 
ary steams the National Riven 
Autho rity ere cte d, as-past of 
its measures for strengthening 
the coastal defences, a six-foot. 
pil e of l oose stones, four feet 
In front of the hut. 

Renewed storms dislodged, 1 
those stones, thrusting them 
on to tiie but, cansing £200 of 
damage. These huts are unin- 
snrahle, being vulnerable to 
weather and damage by 
vandals. 

The NRA denies liability, 1 
saying It was c a r ryin g out its 
duties. I say it was foolhardy, 
creating a potentially and 1 
actually damaging pile of 
stones in adverse weather. The 1 
local MP has accepted a bland 
reply from Lord Crickhowell, 
chairman of the NBA. What 
■s ftnnU nay friend do next? He 
cannot afford to reinstate at 
his own expense. 

' ■ Your friend could make a 
' claim in negligence or nui- 
| sance against the Authority if 
he can establish that the 
Authority failed to take such 
steps as were reasonable to 
present or minimise the risk of 
damage to the hut - see 
Leakey v National Trust (1980) 
QB 485. This is a question of 
feet, but might well be capable 
of being proved in the case 
which you describe. Your 
friend can sue in the County 
Court for the value of the hut 
which was destroyed (not the 
cost of replacing it). 

I OWN a bungalow which was 
damaged in the February 
storms. The roof blew off a 
motor repairs garage at the 
rear of the bungalow damag¬ 
ing the roof and brickwork in 
the gable of the bungalow. 
Large timbers were blown 
through the roof and info the 
Hiwinp room. 

The owner of the garage will 
not accept hahffity and says 
that it was an act of God, and 
flint the bungalow «tinnid have 
been insured. As it was unoc¬ 
cupied I could not get It 
insured. 

The garage roof consisted of 
corrugated metal sheets with 
fibre glass corrugated roof 
lights held by screws, nails 
ami rubber washers. No other 
property in the district suf¬ 
fered storm damage. Do I have 
a legal case to sue for dam- 
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WITH THE MARTIN CURRIE SAVINGS PLAN YOU 
CAN SEE MORE OF A RETURN FOR YOUR MONEY. 
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Average Building Society Higher Rate £M5.7&t 











Average Life Fund £16L94f 


T'- (.■/ . - r v - ft—- 

■-*? ■■Amli'ift .'V;-.S'-.' *r; 

f - 

' ■ 

^ - Vi .^ ^ . V j* 

. . 





Average laves tment Trust £24L51f 


■ We think that the owner of 
the garage Is right Unless you 
could prove that he had negli¬ 
gently failed to repair his roof 
in circumstances where he 
knew it was likely to blow 
away (which is most unlikely) 
the event must be treated as 
an accident and you must 
claim on your own insurance. 

m LAST WEEK. Q&A Briefcase 
carried an incorrect telephone 
member far the Double Taxation , 
Section of the Foreign Dividend 
Office. The correct number is 
081-39&4242. 
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Our Investment Trusts’ past performance 
speaks for itself. For example, if youti been able 
to invest £100 through us in The Scottish Eastern 
Investment Trust on 1 July 1985, by now 
you'd have £267.59*. 

Little wonder that our Savings Flan is so popular 

There are four investment trusts to choose 
from: The Scottish Eastern Investment Trust, 
Securities Trust of Scotland, St. Andrew Trust 
and Martin Currie Pacific Trust. 

Over the last 5 years, their average perform¬ 
ance exceeds that of building societies, life funds 
and the average investment trust. 

And the advantages don’t end there. 

You can choose to save regularly or to make 
a lump sum investment, whichever suits you. 
Therek a minimum monthly investment of £20 
and lump sum inves tm ents begin at £200. 

Whatfc more, when you invest through our 
Savings Plan, there will be no initial charges, 
no stockbrokers* commission, no VAX and 
no promotional costs. In fact; you only pay 
Stamp Duty (0.5QQ. And the rest will be pure 
investment. 

If youU like to share in the future performance 
of our Investment Trusts, send for our free 
brochure today. 

Please remember that the value of shares and 
the income from them can fall as well as rise, and 
an investor may not get back the amount invested. 
The past is not necessarily a guide to the future. 


Please complete and return this coupon to Jane Ironside, 
Martin Come Investment Management 29 Charlotte 

Square, Edinburgh EH2 4HA or phone her on 031-225 38H. 

Please aenrf me father information mA apptirawiw^ (wm. 


Address. 
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Average Martin Currie Investment *&ust £277.98 


| THE INDEPENDENT INVESTMENT MANAGERS 
|i_ A member Of LM.R.O. 
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MINDING YOUR OWN BUSINESS 


Stock company 
with tasty 
liquid assets 


FEW companies have as exotic 
a list OT investors as Fbnds De 
Cuisine. The company, estab¬ 
lished in May 1988, boasts a 
catholic array of shareholders: 
two head chefs, David Cham¬ 
bers of Le Meridien and Anton 
Edelmann of the Savoy; Colum 
Fitzgerald, Peter Neri and Jo 
Harris who, in their spare 
time, look after the company’s 
design, finance and PR; and 
one full time director, Allan 
Rieck, who until nine months 
ago was in the power tool busi¬ 
ness. What uni tes them is a 
love of cooking and eating well 
and a firm belief that what 
they have produced - beef, 
chicken, fish,lamb and vegeta¬ 
ble stocks and the top of the 
range “jus de veau" - for the 
first time make good stocks 
available to the domestic chef 
in liquid form and at reason¬ 
able prices. 

Stocks form the basis of 
most classical dishes and 
sauces and while it is possible 
to make them at home a ready 
access to good quality stocks 
has always been the biggest 
obstacle to a repeat perfor¬ 
mance of that memorable dish 
you had in a restaurant last 
week. It is big business. One 
leading London butcher sup¬ 
plies his re s ta ur ant customers 
with 3,000 lbs a week of veal 
bones alone (at 40p per lb) and 
the same quantity of beef and 
chicken bones while the mar- 
ket for the domestic chef, until 
now either in cubes or gran¬ 
ules, is worth about £ 100 m. 

The value of a good stock 
was brought home to Sleek 
and Fitzgerald after a business 
lunch in Chambers restaurant 
Keen cooks themselves, they 
asked Chambers just why their 
sauces did not have the same 
flavour and consistency. The 
answer, said Chambers, was 
the quality and preparation of 
the stocks and in particular his 
favourite, the jus de veau. 
Rieck decided to make his own 
but although Us local butcher 
could supply him with the odd 
beef or chicken bone, veal 
bones were Impossible to find 
He proceeded directly to Smith- 
field Market and one morning 
at 6am was buying his veal 
bones from a wholesale 
butcher. They were, however. 


uncut and he had to buy a 
butcher’s saw as well and then 
hail a epfr back to bis home 
near Marble Arch with a three 
foot long carcass. 

Three months’ domestic 
experiments failed to do any¬ 
thing except fuel Rieck’s and 
Fitzgerald’s imaginations. In 
February 1989 they asked 
Chambers to look into the 
practical possibilities of mak¬ 
ing bis stocks commercially 
and setting them in sizes suit¬ 
able for the domestic chef. 
There were immediate prob¬ 
lems. They realised they would 
have to have a range to match 
the cubes and granules on the 
market but Chambers already 
found it difficult to buy enough 
fish bones for his fish stock at 
the hotel; a solution was found 
using cheap whole fish. The 
vegetable stock required 20 dif¬ 
ferent recipes before It was 
deemed satisfactory. By May 
1989 the recipes were ready for 
testing at the Food and Drink 
Research Council. 

Rieck and Fitzgerald had 
begun to consider the crucial 
questions of manufacture and 
finance. A friend bad told them 
about Remploy, the govern¬ 
ment-supported company 
which provides jobs for the dis¬ 
abled, which manufactured 
vending and cook-chill prod- 



Idealists and realists 




Stock hoUam chefs David Chambers and Anton Edeftman own shares In Fonda Da Cuisine 


Nicholas Lander 
considers the 
ingredients of a 
recipe for success 


ucts in Liverpool. Remploy was 
interested but wary of what 
was a completely new market 
and would involve new plant 
and machinery. A business 
plan was written which would 
take the company through the 
first four stages of Its life and 
specifications were drawn up 
for the plant and the stocks 
(the manual on their prepara¬ 
tion runs to 120 pages). 

Initially a pilot plant with 
nominal capacity was bath but 
once the feasibility was proven 
the main plant on 5,000 sq ft 
was commissioned by Remploy 
at a cost of £250,000. This had 


to meet the health require¬ 
ments of those who they hoped 
would be their biggest custom¬ 
ers - the supermarkets - and 
includes baiters, ovens, a pas¬ 
teurisation unit, a bank of 
chillers and a packaging area 
and has a capacity of 10,000 
gallons a week. For finance the 
company went to National 
Westminster Bank and the 
company was established with 
a nominal capital of £100,000 
for which the directors bad to 

S 've personal security. The 
ivelopment of the products 
has cost a further £250,000. 
financed by hank overdrafts, a 
great deal of which has been 
spent on the purchase of raw 
materials for the stock. 
Although Liverpool was an 
ideal she in terns of casts it 
was not an easy area in which 
to buy all the best raw ingredi¬ 
ents, particularly the vegeta¬ 
bles and herbs. For the first six 
months the ingredients were 
sent from London. 

The nffidni launch was July 
26 last year and the directors 
could not have hoped for a bet¬ 
ter response from the food and 
cookery writers. Their first 
order came from Harrods, with 


Selfrid ges and then Tesco and 
Sainsbury not far behind and 
they were to be on the shelves 
by early September. It was at 
this stage that they met their 
first problem. The stocks were 
to be packaged in lOoz plastic 
containers, similar to those 
used for cream. To save money 
they decided not to print 
instructions and recipes on to 
the plastic but an paper to be 
stuck on the pots. However, 
after the pasteurisation process 
the paper would not stick prop¬ 
erly but crinkled and became 
Illegible - just like wine labels 
in a damp cellar. They have 
switched to the more expensive 
printing and have redesigned 
the packaging to make it more 
appealing: 

This delayed the stocks 
appearance in the shops by 
three months but at the end of 
the second quarter sales had 
risen to £50,000. March 1990 
brought the second problem - 
the beginning of the long, hot 
summer. These stocks are 
designed to be used for 
more suitable for the winter 
than the summer and initially 
they had anticipated volume in 
a normal year to be twice as 


high over the winter than the 
summer. However, the hot 
weather arriving so early 
caught them with high inven¬ 
tories which had to be expen¬ 
sively financed. 

Sales for September 1990, the 
beginning of what the directors 
hope will be a long cold winter, 
have progressed to a satisfac¬ 
tory £30,000. The range of out¬ 
lets has risen dramatically, 
without the benefit of any 
advertising, and they have 
been been paid the honour of a 
visit from Marks & Spencer. 

Two new products are being 
finalised - soups and finished 
sauces - both based on the 
stocks, and inquiries have 
come from as far afield as the 
US. However, as in any young 
company bursting with ideas, 
the requirement now is extra 
funding. To develop products 
and promo te them in new mar¬ 
kets, as well as establishing 
their own test kitchens, Fonds 
de Cuisines is looking for an 
extra £500,000 - but only from 
someone who likes to cook gntj 
eat welL 

■ Fonds de Cuisine. 1 Heddon 
St, London WlR 8SJ. 071-387 
2693. fOX 071-7341206. 


BOOTSTRAP Enterprises is 
the small business equivalent 
of the portrait of Dorian Gray, 
its original pure co-operative 
ideology altered by the com¬ 
mercial realities of the 
Thatcher years. This chart ty- 
cum-lisuted company started 
10 years ago in Hackney, one of 
London’s most deprived inner 
city boroughs, to help local 
people set up their own small 
businesses Is a microcosm of 
the policy of the entrepreneur¬ 
ial solution to the social and 
industrial problems of the 
period. 

It grew out of a community 
project set op first to deal with 
housing problems, but finding 
that these were often indivisi¬ 
ble from unemployment. It 
worked on a self-help basis, 
supporting disadvantaged peo¬ 
ple the commercial sector saw 
as had business risks ethnic 
minorities, young people with 
literacy problems, older 
long-term unemployed. In 
effect, Bootstrap made entre¬ 
preneurs out of those most 
unlikely to succeed. 

But its early social ideology 
I gave way to commercial exi¬ 
gencies. During the mid-SOs, 
Bootstrap had to set thresholds 
of literacy and numeracy for 
those it could support with ini¬ 
tial funding and advice. It also 
provided the original ideas for 
a viable business, set it up, 
then offered it to small groups 
who wanted to run it on a co¬ 
operative basis. By 1987, it was 
setting up 10 to 12 such busi¬ 
nesses a year in its converted 
warehouse in Ashwin Street. 

Today, according to Kevin 
Ttmnard, who joined Bootstrap 
in 1980, and is now one of the 
five staff, its role in the small 
business scene has changed 

a gain 

*1 think the whole business 

Of encouraging people from OUT 

target group to set up small 
businesses has peaked. It’s not 
the same boom industry as it 
was five years ago.” Instead, 
Bootstrap has started to experi¬ 
ment by setting up small busi¬ 
nesses itself, managing them, 
and employing people on the 
business they’ve a good chance 
of getting a job out of it If it 
works. If it does, the idea is to 
look at ways of achieving some 
worker participation and 
opportunities for training, or to 
float off successful small busi¬ 
nesses to workers to run them¬ 
selves. 

“We’re grappling with the 
contract culture now,” says 
Tunnard. “The borough wants 
to put out contracts to coops 


qryi the Hi™* of us, but they 
want guaranteed delivery of 
service. While it has been rela¬ 
tively easy to Identify where 
markets are. It has been a 
recurring problem for our 
small businesses to provide 
service on time and the neces¬ 
sary quality, and the only way 
we could do ft is to do it our¬ 
selves. We’ve started out with 
a recycling project, for which 
we're now recruiting a man¬ 
ager. 

“It’s a new experience for the 
co mmuni ty lot nke us having 
to grapple with the issues of 
the profit perspective, whether 
to put people on bonus 


Jane McLonghlin 
visits a company 
that creates 
co-operatives 


schemes, how far we can 
stretch our responsibility to 
the individual as a community 
organisation, and what hap¬ 
pens if people won’t do any¬ 
thing.” 

Finding a balance between 
commerce and caring is a con¬ 
sistent thread running through 
Bootstrap’s history. It has a 
budget of between £170,000 to 
£180.000 a year, £42,000 to 
£43.000 comes from the local 
authority; £20,000425400 from 
the European Social Fund; 
they raise £15,000-£20,000 from 
charging for workspaces. And 
another £35,000-£40.000 from 
charitable trusts. In addition, 
they will earn £35,000 this year 
as consultants to local authori¬ 
ties. voluntary organisations, 
trusts Mid charities on work¬ 
space management, computer¬ 
isation of accounts, and other 
areas of mimHIm 

About 30 separate small 
businesses or organisations 
rent space in the Ashwin 
Street building, some now 
independent of the Bootstrap 
umbrella. Everybody pays a 
market rate for the space. New 
tenants get a three month rent 
holiday, allowed for as a per¬ 
centage of the total rent calcu¬ 
lation. Most of the Bootstrap 
businesses have turnovers 
between £10,000 to £50400 a 
year. A bicycle business which 
was floated off and has now 
come back for advice turns 
over £500,000. Each employs an 
average three to five people. 

The workers in each new 
business are all paid £40 on 
Enterprise Allowance, and 


little more than that in 
the first six months. After that. 
Bootstrap monitors what is 
going wrong if earnings did not 
improve. The businesses must 
charge the marke t ra te j for 
their work, and Bootstrap does 
their costings for them free- 

“They create capital for 
investment by not paying 
themselves the right rates. I 
would think the wage levels 
for businesses established for 
more than seven months are 
between £150 to £300 a week," 
says Tunnard. “In the case of a 
welding business we set up, 
that was at least £50 to £75 a 
week below trade rates. 

“What they gain by setting 
up a small business with us is 
independence and training. For 
example, we had a carpe n try/ 
joinery business set up by 
three women. They had been 
laughed off building sites, and 
struggled for 20 months to 
establish their business , first 
n»Mfcfog own desig n furni¬ 
ture and fatting to sell, then 
contracted out to sm al l braid¬ 
ers for specialist work. They 
paid themselves H00 a week. 
In the end a builder who sub¬ 
contracted them offered them 
£300 a week to go in with him. 
Two years before they 
wouldn't have bad a look in, 
but in terms of getting employ¬ 
ment they succeeded though 
their business foiled. 

“That Tnafle us look at our 
business ’failures’, and we 
found that 95 per cent of the 
people actually got employ-: 
mgntL We think struggli ng r to 
malm their business work with 
us gave them something they 
wouldn’t otherwise have had. 
But from our point of view, it’s 
demoralising to deal with fail¬ 
ure, which is why we started 
consultancy advising stronger 
businesses.” 

T unnar d sees a continuing 
role for Bootstrap in the small 
business sector. “There Is stfll 
a need to come up with a work 
solution for a core at people 
through small businesses, and 
we have a rate with experimen¬ 
tal example. 

“We don’t want to end up 
being a lobby tor idealistic co¬ 
ops like 10 years ago. We’ve 
thrown away any idea that the 
workforce can control the busi¬ 
ness, with equal wages for 
everyone and job rotation. 
We’re p ndiing iHffieiw H ti nh and 
management managing, What 
we’ve been doing’for the last 10 
years has taught us that.” 

■ Bootstrap Enterprises, 18 
Ashwin Street, London JS& 
071254 0775 


MINDING YOUR OWN BUSINESS 


FOR SALE 

PROPERTY INVESTMENTS 


* 4 high quality retail units in 
prime High Street locations 


* Fully let to blue-chip covenants 

* Realistic initial yields 

* To be sold as one or in individual 
lots of £250,000 upwards 


For Amber details please write to BnmhHN United, 

52 Mont Street, London WIY SHE or tdqpfrom: §71-491 2728. 


BUSINESSES FOR SALE 


BUS^^H 

SERVICES 



BUSINESS SOFTWARE 

To advertism im Out aoction pUa»c UUphans 071-873 3590/071-4075752 . 
cr write to Mark Hell-Simth ot the Financial Tima, Omt Southwark Bridge. London SE19HL 

or Fix 071-873 3079 


EYE SPY DATA 
CAPTURE 

EYE SPY OATA CAPTURE la a fMnrarhd 
computer Dockage that enables Dw 
useia ot Mancat-Eya to capture on disk 
or prim Ova financial data from MarkM- 
Eye. EYE SPY DATA CAPTURE tioiivsra 
ma mtonruUon dtaptsyeo by MarksC- 
Eye hi the form mar la moat appropriate 
to your needs. 

GYB SPY MARKET SYSTEMS 
let Floor, 

17 Spine Road. 

CardM, CF2 28U 
Tot 0222-473353 

Fee t an - nun 


ASSET MANAGEMENT 

Britannia produce the moat expensive 
PC-baaed aaaet management system 
currently avalloDM So why I* It that to 
many major UK and International 
organ Isa U one choose our s tr a ta ms 
above dm compandor? H your reapon- 
sfeUWos include dm aaaet managamaid 
of a major private or public concern 
now la die dma to fled oe. 






London SEM KB 

Tot Wt-OM MM Fmc sn-en on 


WALLSTREET 

Seen ORACLEICEBttX prices directly 
Into your portfolios; at tha urn tana 
use WALLSTREETS powerful irwrat- 
ment management tacUWea. Your deci¬ 
sions supported by Integrated charting 
anafyaea, automatic bwy/seJl signals, 
overiJowght/MM indicators, real-time 
revaluation of porttattos. options, ate. 
pipioJi valuable Tetetaxt data oystomat- 
Icaliy. Runs an IBM compatible PCs. 
Price EBBS + VAT. demo disk CIS 
nriundable against order. 

Dalalkwt Technology Ltadtad 
1 Laverock Rood, Batda kid Estate, 
Rssd fa g. Beta RBI tOZ 
Tefc am 604814 



Ungjnrf f i - g Ba rings tor Sbk, ict ffrff 
Coast, Ideal for Company /Person to 
venture late Marine Industry 
(RERS4I7) - also Bom Saks, Brokerage 
and C h an dle ry in pupidai Sooth Cow 
Marina (UBF:S2tS) - Other oppartnai- 
tio available - 

TELEPHONE OSH *99656. 


OWNER/ 

MANAGERS 

Is your business growth 
Too Sknr 

Our Acorn Course may be 
The Answer 

Blag for detafls: 071-687 0 SS 9 
Haycraft Bwtawi Centre 



confidence toe 

Beat Na H7337, Fhonctt Tfems, On* 
Souihwaric Bridge. London SEI 9HL 


SMALL, PROFESSION ALLY 
OPERATED LEISURE COMPANY 



BOAT BUILDING/MARINE 


INTERNATIONAL 

LAWYER, 

London and Geneva 
based, seeks assignments. 

Write Box H7J34, 
F inancial Times. 

One Southwark Bridge, 


HELP DESK 

SERVICE MANAGEMENT 

Hardware independent coll handling 
systems tram Tea&arsd- 
FMtaras Inctada: Real taw caH control; 
Full caH escalation; Contract rnaMO- 
nance: Serialised asset control; Time 
atiaot recording: Statistical reporting; 
Query report generator. 

Over <50 instaflationa worldwide. Price 
Marta tram CSOOa 


1-2-3- TAKEOVER 

Analyse the financial health of any 
company. Demonstrate its commercial 
and financial strengths. Develop on 
acxniWtioniptan. Price 3BTJB (tndudee 
VAD lOM/compatMea. Clear manual. 
Disk size? 

PLOSSOU. PUBUSHMQ LMfTEB, 

THE VANGUARD SUITE, 
BROADCASTING HOUSE. 
MWeLU BHOUQH . TB16JA. 

Tel (0M7| 230077. 

Faa COM* M3SSO- 


Becka HP11 2RA 
Ttfc MM 469068, P me MM 46479B 


BIG MAILING TO DO? 

Taka advantage at Royal Moll's now 
MaltSon butt molt discount schema (up 
to 23% discount an stamps] with Soutfv 
data tantastfcalFy lard, assy to use sott- 
package. Ask us tor a PC Oamo 
dak. Running on MS-008 and LANs. 
Xenia, Unix V and VMS. 

Smrrngata UAVoywy Homes, London 
UK 4FT, 0B1 •699-7387/786710168 


London SEI 9HL. 


En g ine e ri ng Business for Sale, Sussex Coast, ideal for Company/ 
Person to venture into Mariner Industry (REF:S437) - also Boat 
Sales, Brokerage and Chandlery in popular South Coast Marina 
(REFIS269) - other oppo r t u nities available - 


SCHOLARSHIPS 


TELEPHONE 0323 899656. 


Wctotcwbctatt 
USERS of 
PERSONAL 
ORGANISERS 
e-g- Timesystem, FHofax, 
Succes eta 

*—"*■ '• ’* ~ -- —idiinf 
Kffnfc-uflui 72, Germroj. 

T* (211)32 85 IS 
Fax: 011 ) 13 14 65 


YORKSHIRE PINE 


PRODUCTS LIMITED 


Preliminary Announcement 
TO LET EARLY ’91 
60 BED NURSING HOME 


enjoying excellent reputation and position in 
affluent E. Anglian town. Completely refurbished 
to highest standards. Anticipated income for ’91 
£700,000+. Companies or individuals with Gist 
class covenants apply 


Box H7 322, Finan cial Times, 
One Southwark Bridge, 
London SEI 9HL. 


READERS are recommended to SOX APPROPRIATE 
pfIOFESStOtlAL ADVICE BEFORE EHTERMQ MTO COMMITMENTS 


The Joint Administrative Receivers offer for sale the 
business ‘and assets of a manufacturer of pine 
furniture: 


* Major manufacturer of bedroom and kitchen 
pine furniture with extensive customer base. 

* Manufacturing site situated at Dalton, North 
Yorkshire close to the A1. 


* Freehold retail outlet near to Thirsk 
racecourse. 


-* Comprehensive product range. 

♦ Approximately 100 employees. 

* Annual turnover approaching £4 million. 


THE BUSINESS SECTION 

Appears Every Tuesday & Saturday 


Please contact 
Gavin Bishop on 873 4780 
or Sara Mason on 873 3306 
For further details please write to F inancia l Times, 
Number One Southwark Bridge, London, SEI 9HL 


For further information contact: 
Alan Katz or Kevin Mawer 
Arthur Andersen & Co. 

St Paul’s House 

Park Square n= 

Leeds LSI 2PJ 


Tel: 0532-438222 

Fax: 0532-459240 


ANDERSEN 


BENENDEN SCHOOL 
SCHOLARSHIPS FOR 


SEPTEMBER 19 91 ENTRY 

ACADEMIC SCHOLARSHIPS ! 
tor entry to the Sixth Form { 
•xamJnMfan November 1990 entry by j 
2Ui October 1990 


STAFF SCHEDULING 

Sojvo your Matt scheduling proUoms 
wtti th« most advanced Rex time pack¬ 
age available today. . 

Provides 

- multi-tasking 

- flex time 6 rotor 

- named MMdual level 
-lull costing 

-Auto adm in i s tr ati on 
-Prawn Barings paafuauwnos 

- in use In 40D+ often 
Demo Disk SS cover crarga. 

Contact BCKSDUU women LTD 


THE TRANSITION 

For 

* Financial Systems - MuttsoR. 

Tstre etc. 

* Unbc/Xanlx Troubleshooting 

* Bespoke Programming end d W bas a 

-SoectaJJsad Reports P rogr ams 

* iE? »*?5««ng Problems - 

NFS S TCP/LP 

* Inttr operating system 
communications 

* Deta conversion 

In the first Instance, romea 
BmM HatsSsad KM mi an 


SURVEYS 

questionnaires 
market research 

It YOU design questionnaires and 


for tfNNW under 14 on lat Septamb 

1991 

•wfrfnaitan January 1991 
•nty by 31« December 1999 
Alio KJuak: and Sbtih Fnnn Art 
Schotarebb M 

Ful dataSa and appRcafen forms 
from: Ad ffi lso tam *3 a dtaUi ry, 
Bonondan School, Cranbreiofc, 
Kent TW17 AAA 


FINANCE 
COURSES FOR 

non-accountants- Over¬ 
come your knowledge gap! 
Free brochure, BUSINESS 
TUTORS. 

Tel: 081 786 7094. 



tauatam 


WHICH? 

WMcti company In tha UK was the lliot 
wtti Tsls tes t auto-updadno an a PC? 
Wel l company has tits Manwttonri 
Slook Exchange chosen lor thoti- 
opt to i m anafysls Bo r twm a. has the most 
powerful overall Technical Analysis 
paeksgs in the world in tarns at tae»- 
tiss. and has over 8000 users In 46 




AUTHORS 


Your book published, 
details: FT, Excalibur 
Press of London, 13 
Knightsbridge Green, 
London SW1X 7QL. 


’T 4 '' VI . jVt ■■ 1 ■f -r. ' - :r»- 


jjroa.vnsne. Qiwa us a call tor a dno 
toLondoj, or Luton « ihTs^ 




technical analysis 
SOFTWARE AND BOOKS 

Motastoefc Professional a - technics! 
analysis saRwara tor toe IBM and cam- 
5f* h - to tiia ideal Investment partner. 

preprogrammed suites, wilts your 
cum iw eetors. lest far pntitaMItty efc. 
import data trom many vendors Of 
jtownioed trom Market Bye or T sleta s t 
Demo disk avalists*. Atoo Technical 
Analy sis book sale. 

OUST emtio OS 061 30184*. 


LOTUS 123 tm 


Save JMO hours at programming thistra- 
*si wttti,-MBA BMtoau Plan 5 ! TSZ 


prehonslw M page 6 year financial 




™!K!^ opt,ons 

aT£S^i 
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In fact, it’s taken four years and over 
six hundred million pounds to create 
the new Peugeot 605 range. 


perfect control of the car. 


we’ve even revol 


utionized the way your 605 is cared for. 


THE NEW PEUGEOT 605 


THE WORLD FLIES BY. 


HNANCIAL TIMES SEPTEMBER 29/SEPTEMBER 30 1990 


WEEKEND FT VH 


What does it take to build a 


sophisticated suspension systems fitted 


that is both relaxing to drive, yet can 


to a production car. It adjusts itself to 
road conditions, switching each shock 
absorber from firm to soft in just 150 


make the world fly by? A car that 


combines the comfort of a luxury 


with the handling of a sports car? 


milliseconds. This suspension can ab 


A lot more than just fitting it with 


sorb a bump so quickly that the driver 


leather, walnut and air conditioning. 


by creating Lioncare Gold. As well as 
giving you all the benefits of AA Relay, 
it makes servicing your car a more relax¬ 
ing experience. For instance, we’II pick 
up and return your car, or even lend you 
another Peugeot whilst yours is being 
serviced. 

All 605s are fitted with a three-way 
catalytic converter, anti-lock braking 
system and an ultrasonic alarm as 
standard. If you’d like more information 
on the seven car 605 range, call 0800 
678 800 for a free information pack. 

Or even better, visit your Peugeot 
dealer and take a test drive in the new 
Peugeot 605. Then you can relax as the 
world flies by. 


PEUGEOT 605 

THE LION GOES FROM STRENGTH TO STRENGTH 


First, we built a factory, with a paint 
shop so clean no particle of dust more 
than 5 thousandths of a millimetre thick 
can get inside. And where every body 
panel is precisely positioned according 
to a computer model consisting of 12,000 

r _ . . uuuuwiHMiHuuifimnnMiiMflE 

reference points. — 


We created a g,/ \ x \ ^ 

revolutionary 24 -I___ 

valve, 3 litre V6 engine with a variable 
length inlet manifold, enabling the 
engine to breathe deeper as it goes 
faster. This extends its optimum torque 
curve, making it smooth and refined in 
town, yet a free revving performance 
engine on the open road. 

Then we designed one of the most 
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PERSPECTIVES 



If this is the future it’s not going to work 


We (almost) have the technology: Christian Tyler meets the competitors at the first robot Olympics 


T he competitors stood 

around the walls of the 
sports hall in various states 
of undress, eyes blinking and 
umbilical cables tr ailin g. Agitated 
trainers crawled about on their knees 
with screwdrivers, tightening up here 
and there, occasionally hopping up to 
tap out some mysterious instruction 
on a computer keyboard. 

It would have been nice to record 
that the atmosphere for this, the first 
international robot Olympics, held in 
Glasgow, European Capital of Culture 
for 1990, was electric. But - except 
perhaps in some technical sense - it 
wasn't. 

Robug n, a celebrated climber from 
Portsmouth Polytechnic, lay at the 
foot of the gymnasium wall, a metal 
spider escaped from a nightmare, hav¬ 
ing his sucker pads adjusted. His little 
cousin Zig-zag squelched about ener¬ 
getically on the wall above. Zig-zag 
quite outshone its Russian rival, a 
blue rectangular box with pale pink 
suckers, while the big Russian entry, 
a 40-kilo monster from the Academy 
of Sciences in Moscow, lay on a 
bench, apparently dead. 

Shadow Walker, a rumpled wooden 
android with legs encased in orange 
material from a dressing-up box, was 
slumped beside the basketball net. 
Built by a group of amateurs, includ¬ 
ing an insurance salesman, a civil ser¬ 
vant and a first-year maths student 
from Cambridge University, Shadow 
Walker was one of the very few 
man-sized creatures in the hall. Unfor¬ 
tunately, said the maths student, he 
was not yet quite ready to walk. So 
when it came to his event, he had to 
be carried down the three-metre 
track. 

The biped from Cardiff University, 
however, was already limbering up. A 
pair of metal legs with neither body 
nor head, it rocked from side to side 
like an old man with a double hip 
operation as the disemb odied innha 
inched forward. 

If the legged athletes looked less 
than fit, the wheeled competitors 
were disgraced on Thursday morning 
when the event began. One of their 



Actor Sylvester McCoy* TVs Dr Who, 


up Che compotHfon at the Robot Olymp i cs 


number, Trolleyman, had been 
selected to cany the Olympic to rch 
from a Greek restaurant somewhere 
out on the Great Western Road. Out¬ 
side file restaurant a large posse of 
cameramen stood waiting. Inside, two 
men were tinkering with what looked 
like a garden spade on wheels. But 
Trolleyman, a self-balancing robot 
from the National Engineering Labo¬ 
ratory, East Kilbride, would not 
budge. Finally it was lifted out to the 
pavement. 

Most of the wheeled robots were no 
bigger than toys, put together by 
young science graduates. An excep¬ 
tion was Ralph, a Dalek-steed machine 
that ran about the hall playing pop 


music and making remarks to the 
childr en. But Ralph turned out to be 
phoney, a rent-a-robot operated by a 
foxy young man from Essex with a 
bag in which he was concealing a 
radio controller and a microphone. 

In robotics, even a solitary Hmh will 
serve. Fatima, for example, is an arm 
programmed to throw the javelin. She 
was entered by the Turing Institute, 
tiw artificial Intftlliflftnrg Ifthnn-afrfrr y in 
Glasgow which devised these Olym¬ 
pics. On gtani ^ was an ele¬ 

phant's trunk from Heriot-Watt Uni¬ 
versity which groped blindly to touch 
the passers-by. As the contest got 
under way yesterday in a good-hu¬ 
moured shambles the conclusion 


seemed inescapable: if this is the 
future, it isn’t going to work. 

But let us be fair to an emerging 
technology. These toy-like contrap¬ 
tions represent some of the first 
attempts to bring computers into the 
real world. Computers are good think¬ 
ers, but so far they have been allowed 
to do it away from the public gaze in 
their own, strictly logical universe. 
Giving than bodily parts and asking 
them to compete at athletics is like 
entering a human sprinter for the 
world chess championship, or telling 
a shot-putter to produce a proof erf 
Gfidel’s theorem. 

Robots have been doing simple, 
repetitive factory jobs like spot-weld¬ 


ing and pai n t s pray in g for a decade. 
But until they can “see" the world 
and learn from experience, they will 
be useful for little else 

Computer power has been growing 
a thousand-fold each decade, accord¬ 
ing to Hans Moravec, of Carnegie Mel¬ 
lon University in the US. But robot 
engineers want more. A desk-top com¬ 
puter has less brain power than an 
insect You need the power of a Cray 
s u percomputer to replicate the ner¬ 
vous system of a mouse or the retina 
of the h uman eye - some 1000m com¬ 
putations per second. To mimic the 
human brain requires 10,000 times as 

wini-h a gain 

A domestic robot of mouse-like 
intelligence might be available in ten 
years, Moravec told a seminar on 
Thursday. The next generation might 
be as responsive as a dog. Ten years 
on again could see a robot learning 
from its own map of the world - 
“superhuman reasoning in a subhu¬ 
man body”. That, said Moravec, 
opened up the possibility of a human 
society operating without human 

liftings 

It is the pioneer’s duty to be opti¬ 
mistic. But the engineers assembled 
in Glasgow admit they have been 
chastened by their attempts to mimic 
the simplest human activities. 

"Why try and solve all the problems 
when you have got human beings?” 
said Jim Alty. research director at 
Turing. “We have got away from the 
science-fiction business of robots 
doing everything for us. Besides, why 
build a machine with two eyes when 
you can have seven? Why use two 
legs when you can have right?" 

Wall-climbers are already in 
demand for work on the outside of 
high-rise buildings or ships, or the 
Insides of nuclear power stations. 
Robots on wheels can act as security 
guards or dish up meals in hospitals. * 
Bat from the evidence of the first 
robot Olympics it will be many years 
before wmi-frinpR develop sufficeni eye 
and Hmh co-ordination to cross a 
crowded room or to walk upstairs, let 
alone to run and jump for gold 
medals. 


Fishing 

Humbled by the 
master casters 


I N NORMAL circum¬ 
stances, to walk the banks 
of a beautiful river for the 
first time, to see that is frill of 
faH and that they are feeding 
well, and to know that yon 
may not try to catch one, 
would amount to an odious 
species of mental torture. 

However, on the Welsh Dee 
last week it was no such thing . 
In fact, nothing would have 
induced me to fish; not that 
anyone was likely to ask me. It 
would have been like turning 
up for a cricket net and finding 
that you were expected to bowl 
to Graham Gooch, or - worse 
- bat against Malcolm Mar¬ 
shall For ranged along the Dee 
those two days were nigh on a 
hundred of the best fishermen 
in the world, gathered for the 
10th World Fly Fishing Cham¬ 
pionship. With such a concen¬ 
tration of angling skill on dis¬ 
play, it was a chance to watch 
and learn. 

Like many stufty, old-fash¬ 
ioned anglers, I have strong 
reservations about competitive 
fly fishing. Many of these 
undoubtedly spring from a 
lively awareness of my own 
mediocrity. But there is also a 
philosophical antipathy. I don’t 
like the notion of rules, allo¬ 
cated stretches of water, time 
limits, judges, the sharper than 
usual realisation that not to 
have caught fish is to have 
foiled. And I prefer to surround 
my bunglings with as much 
privacy as possible. 

However, it does not do to be 
snooty about these matters, for 
each seeks his ftin in his own 
way. Besides, to see a 
top-notch competitor Is quite 
something. I was fortunate, in 
that I spent much time with 
the captains of the Polish and 
Czechoslovak teams, both of 
whom I had fished with during 
the summer. I therefore saw 
the best, since the Czechs won 
tiie team event, with Poland 
second, while the two top indi¬ 
viduals were both Poles. 

In the two-and-a-half hours 
during which I was watching 
him, Franctszek Szajnik - tile 
eventual champion - whipped 
out 18 trout and grayling above 
the 20 centimetre qualifying 
size. The conditions were 
awful, cold with a tree-bending 
downstream wind. But they did 
not Inhibit him . First he 
caught them on a small dry fly. 


one after another. Then he 
switched to a nymph, and his 
rod,was bending again. 

wig concentration and appli¬ 
cation never wavered, even 
though he had been up half the 
night tying the flies he knew 
he would need. There were no 
tangles, no pauses for head- 
scratching. All the time he was 


or wading to the shore for his 
capture to be measured. His 
display made me - shall we 
say - sensible erf my limita¬ 
tions. 

The seriousness with which 
the Poles and most other teams 
approach the business on the 
water is matched by the pas¬ 
sions which flare off it. 1 
encountered the Swedish cap¬ 
tain, boiling with indignation 
because of a mix-up over the 
allocations of beats. The cap¬ 
tain of France was incensed 
over allegations that an 
Englishman bad invaded their 
territorial waters. The Italians 
were permanently in trouble 
for refusing to travel in the 
official buses. 

Dealing with these and a 
thousand other problems of 
language, culture and geogra¬ 
phy was a band of good-hu¬ 
moured, resourceful and hard¬ 
working Welshmen, led by the 
principality’s most celebrated 
fisherman, Moc Morgan. The 
credit for the success of the 
championship is sharp s princi¬ 
pally by them, and the River 
Dee. 

For the record, Belgium were 
in third place, followed by 
France, England and Italy. The 

Rn gBgh Hflhgrman, Brian Lead- 
better, won a special prize for 
falling In three times. The 
Welsh, fulfilling the roles of 
perfect hosts, finished nowhere 
near the top - although their 
captain had reason to feel 
pleased, having sneaked off on 
his own to a neighbouring lake 
to catch an 8 lb trout 

Next year’s championship 
will be held in New Zealand, 
the angler’s El Dorado. Unfor¬ 
tunately, it seems unlikely that 
either the Czechoslovaks or the 
Poles will be able to go unless 
they receive substantial help in 
meeting what is to them an 
enormous cost. Does anyone 
know if Robert Maxwell is 
interested in fishing? 


Tom Fort 


F ORGET Trivial Pursuit 
and Monopoly. This 
board game really is an 
old and traditional favourite - 
4500 years did in fact It’s not 
exactly a catchy name - it’s 
called Ur — but at one thug, it 
was the hottest game in town. 

The Royal Game of Ur has 
been dated back to 2600 BC in 
Mesopotamia. It was discov¬ 
ered in 1932 daring excavations 
of the palace at Ur, now in 
Iraq, by the archaeologist Sir 
Leonard Woolley. The five 
board games were the oldest 
ever found. The boards bad 20 
squares, and Woolley found 
pyramid-shaped dice and 
counters - but no rules. 

Whatever the rules the 
“game erf 20 squares" was to 
become the best-loved game of 
the ancient world. AH over the 
Near and Middle East, archae¬ 
ologists have dug up quantities 
of boards dated from the third 
to the first mfflenium BC. A 
game which looks ffice a direct 
descendant is still pla yed in a 
Jewish community in southern 
India, possibly because the 
Jews who left Babylon in the 
5th century AD took their 
game of 20 squares with them. 

You used to be able to buy a 
cardboard version of the best 
of Woolley's game-boards at 
the British Museum. The rules, 
however, were pure guesswork. 
Now, almost 60 years on. Wool- 
ley’s discovery has found its 
decoder. 

By one of the stranger 
archaeological flukes, the key 
was waiting, in the British 
Museum all the time. Assyrolo- 
gist Dr Irving Finkel discov¬ 
ered it by deciphering a cunei¬ 
form tablet which has lain in 
the collection, undedphered, 
for a century. 

R is one thing to know there 
are people who can read cunei¬ 
form and something else to be 
confronted by the reality, a 
chnnk of baked day covered in 
a myriad scratches as If tiny 
pigeons had been dancing a 
hornpipe. 

Dr Finfcel’s tablet was writ¬ 
ten in 177-6 BC in the reign of 
King Seleucus, one erf the Near 


Archaeology 

The games people play 


Patricia Morison views a fascinating 
exhibition at the British Museum 



Trmor Huiwphrt— 

Dr bvftng Finkel, of the British Museum, with the board game 
for which he has found a set of rules 

Eastern dynasties established 


in the wake of Alexander the 
Great's conquests. 

Dr Finkel explained that the 
tablet gives a "souped up” ver¬ 
sion erf the Babylonian national 
game, which presents some 
problems. "You have to make 
up a bit in order to play it 
because the scribe was assum¬ 
ing that w h oever was reading 


it could play in their sleep." 

However, scholars already 
know that the rough principle 
behind the royal game is that 
of all “race games” which, 
broadly speaking, means it is 
like backgammon or ludo. 
Flayers move paired counters 
around a track according to 
throws of a dice. 

In the case of the Royal 


Game, two players start from 
opposite sides of the board and 
have to get “home” with five 
pieces, thought of as dogs, 
planets or pitchers of be®. 

The tablet explains that 
there are specifierthrows to get 
an the b oar d , and a player in 
possession cf a square can be 
knocked off If the other plays* 
lands on it. 

Certain marked squares 
were lucky and the benefits erf 
landing on them were graded; 
enough food, enough beer, 
finding a woman. Conversely, 
penalties a player might incur 
read as “not enough beer" or 
“the women down the pub hate 
you.” 

Finkel thinks that the royal 
game must have been a good 
one for it to endure three 
millennia, and that the thrill 
was probably last-minute 
reversals of fortune. 

There is, he points out “no 
textual evidence" that they 
gambled. However, a 
cuneiform tablet bears the 
gnomic text: “Ob woe, oh woe! 
My knucklebone, my 
knucklebone!". This could be 
read as “m y ankle", but Finkel 
prefers to i n terpre t it as the 
lament of a Babylonian 
gamester who had thrown his 
knucklebone dice and lost his 
shirt 

You can see Finkel’s tablet 
In a fascinating display, 
“Board Games of the Ancient 
World” in Room 88 of the 
British Museum (until 
January). 

Meanwhile, with Christmas 
not for off, let us hope the 
Museum’s marketing 
department is working on a 
new issue of the Royal Ganw 
- Rnkel's Rules, of course. 



Rubik: mathematical genius with a davIHafi streak 


A puzzling 
millionaire 


T HEY ARE reinventing 
Rubik, in the hope he 
can do it again. The 
plastic surgeons of the public 
relations industry will be hard 
at work next week when the 
Hungarian architect who is 
one of tiie few honestly rich 
men in Eastern Europe brings 
four new puzzles to market 
The mathematical genius 
with the devihah streak who 
invented the maddening 
Rubik’s Cube is being written 
out of the script In his place 
appears the inspired designer 
(“possibly a genius as well”) 
whose mission is to stimulate 

anil mlnrata — a rrumtafl theiU- 

pist 

Unfortunately for the mar¬ 
keting fraternity, Rubik does 
not fit easily into either of the 
presentation packs they have 
riftgjgnftH for him. The truth is 
more obscure. For Professor 
Emo Rubik Is something of a 
puzzle — possibly even to him¬ 
self. 

Hie is slight, suntanned and 
fit looking like a yacht-hop¬ 
ping, Mediterranean playboy in 
his polo neck ami sanrialg But 
b ehind the dark glasses and 
casual air you can detect the 
introvert In hiding ? fawHnm in 
company, chain-smoking, eyes 
cast down, fingers drumming 
the table <jt doodling on scr a ps 
erf paper. 

His studi o is a grand villa in 
the Buda hills whose parquet 
floors; black leather furniture 
and white, pictureless walls, 
have interim designer written 
all over them. It is not bo much 
a place where things are 
invented as a tasting shop for 
the hundreds of ideas that are 
subm itted to it: designs for fire 
extinguishers, for example, or 
kitchen gadgets or jewellery. 

Rubik knows the commercial 
value of his name and says he 
wants to stay in control of it 
(“not like Pierre Cardin”) but 
he has little to do with the 
selling itself. That is in the 
hands of his alter ego , the 
shrewd and affable Tran Kre- 
mer, a Transylvanian Jew who 
launched the cube in the West, 
holds the licence on the Rubik 
name and whose percentage 
has earned him a seven-bed- 
roomed Elizabethan manor 
house in southern England. 

The 46-year-old Rubik seems 
not so much innocent of the 
hard-nosed ways of commerce 
as detached from them. “I have 
no particular ambition,” he 
said. “It’s not like bring a high 
jumper. I would like to do a lot 
of things, and, if successful, to 
get my share. I want to be 
involved, be in control.” 

He said he did not set out to 
make money. Nor has he 
exactly run wild with the for¬ 
tune he has accumulated. He 
has a house in the capital and 
a summer place at Lake Bala¬ 
ton, goes ski-ing in winter and 
bought a Mercedes 190 about 


Christian Tyler 
tries to solve the 
riddle posed by a 
Hungarian genius 


economy has its own roles. It’s 
like an o r ga n i c being and you 
must leave it to be indepen¬ 
dent. You must leave people to 
do what they are able to do 
and find the balance, their 
TimnedetasisT”• • 

Rubik Bays he was never a 
member of the Communist 
Party, nor any other for that 
matter. In spite of his fame be 
remains aloof from politics. 
Why? “I proved it is possible to 
achieve something under any 
circumstances.” 

He thinks others must learn 
to fend for themselves too. "I 
don’t want to criticise, but I 
don’t agree with blind charity. 
I don’t believe that solves any¬ 
thing, especially not in a social 
context 

“You can do much more if 
you can give hundreds or mil¬ 
lions of people something as 
part of the content erf their life 
— try to do something not to 
cure but to prevent illness. 1 
believe in that kind erf medi¬ 
cine." 

Professor Rubik may have 
been referring here just to the 
curative power of his puzzles, 
but I very much doubt it The 
taciturn toy millionaire bad 
changed before my eyes into a 
freewheeling philosopher. “One 
day," he said finally, “I will 
write my Ideas for the public.” 
Meanwhile, try as they will, 
Rubik’s marketing cohorts are 
u n l ik ely to repeat the extraor¬ 
dinary success of his first toy. 
Yon get the feeling that the 
owner of the label himself does 
not care too much whether 
they succeed or not. He is 
looking for a more interesting 
answer to the riddle of his life. 


Mystery of the missing 
US servicemen 
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Continued from page I 
from so doing by his CIA con¬ 
trollers. 

On one occasion Bush, then 
Vice President as well as for¬ 
mer head of the CIA, is said to 
spend two hours on the phone 
in an effort to convince Con¬ 
gressman Billy Hendon that in 
1981 Hanoi was trying to auc¬ 
tion the remains cf 57 Ameri¬ 
can soldiers, not 57 live prison¬ 
ers. On another. Bush eaU« off 
Perot, the presidential investi¬ 
gator. “I have been instructed 
to cease and desist,” Perot sub¬ 
sequently tells the ftwnniftw of 
missing men. Along the way a 
member of the National Secu¬ 
rity Council, Richard Chil¬ 
dress, wains Jensen-Stevenson 
sotto voce that, by continuing 
her researches, “You could 
jeopardise the lives of prison¬ 
ers still there." Was this a gen¬ 
uine admission, a dubious 
invocation of security, or an 
attempt to cajole her in a lan¬ 
guage she might understand? 

It is a saga which might 
sound incredible, if it did not 
follow the hard evidence of 
frangate. It cannot all be true, 
bat it cannot all be false. It 


presents a powerful case that- 
many prisoners were held 
back, often in apaHing condi¬ 
tions; that the US authorities 
had detailed intelligence from 
spy satellites and ground infor¬ 
mation of their locations; and 
that this was denied. Allega¬ 
tions of deliberate betrayal and 
the sinister motives for it are 
based on less certain evidence, 
but there is plenty in them to 
be highly disturbing. 

In a final note the Steven- 
sons say that all their many 
necessarily “blind attribu¬ 
tions” (sources preferring to 
remain anonymous) are backed 
by “sworn statements and 
other documents”. The only 
certainty is that sooner or later 
the lawyers will have a field- 
day that could last into the 
next century. 


■ Kiss the Boys Goodbye, by 
Monika Jensen-Stevenson and 
William Stevenson (Blooms¬ 
bury £16.99). Justin Wintle’s 
account of his recent experi¬ 
ences in Vietnam. Romancing 
Vietnam . will be published by 
Viking Books next February. 


I NFLATION IS one of the 
most striking aspects of 
daily life in Argentina. 
This is, after all, one of the 
world’s inflation champions, 

with two hyperinflation epi¬ 
sodes this year alone. Prices 
have increased by thousands 
and thousands of per cent per* 
cent since 1960, although 
nobody is sure of the precise 
figure. 

If coping with hyperinflation 
is bad enough, Argentinians 
are having to deal with gallop¬ 
ing dollar inflation as welL In 
most Inflationary societies, 
hard currency is the perfect 
hedge against rising prices. 
But that is for from the case in 
Argentina, as I discovered 
when I began looking for a new 
car anri a television set follow¬ 
ing my arrival here last month. 

I decided to buy a Hitach i 
TV set, made at a screwdriver 
plant in Tlerra del Fuego. I was 
told it would cost $ 860 . I was 
staggered - surely a Japanese 
TV set in most other places in 
the world would cost only half 
that. The embarrassed sales¬ 
man said: “Wen, yes, Fm sure 
It would. Except that we have 
dollar inflation, as well as 
inflation in our own currency.” 

Ah. The salesmen urged me 
to buy now, because prices - 
all quoted in dollars - are ris¬ 
ing daily. It was no high-pres¬ 
sure sales gimmick: that after- 


Where lunch prices 
rise during the meal 


noon a new price list arrived 
raising the price to $750. A 
friend told me snidely that he 
paid “only" $450 for a 
set IS months ago. 

The car market is even more 
bizarre. Cars are virtually an 
investment-quality asset in 
Argentina, because they have 
acquired a rarity value. Com¬ 
panies build fewer and fewer 
cars because fewer people.can 
afford to buy them, so manu¬ 
facturers raise prices to cover 
costs, so fewer people atm can 
afford to buy a car. 

That explains why a peanut¬ 
shaped Fiat 600 made more 
than 15 years ago can stfll cost 
as much as $3,000. Companies 
say prices fra- basic inputs such 
as steel and electricity are 
increasing above the inflation 
rate, which pushes their costs 
up further stilL Even prices of 
imported goods rise. An 
imported compact disc retails 
for about $20. Six mnrrth« ago, 
it sold for $15. 

Argentinians keep their 
savings in dollars, one of the 
causes of the country’s cele¬ 
brated capital flight. They 
price everything in dollars. 


hoping to insulate themselves 
from inflation. But Inflation 
has contaminated the green¬ 
back as welL The government's 
latest anti-inflation strategy 
has reversed the - austral's 
decline, and the dollar Is foil¬ 
ing in value as prices rise. 

I went out lor lunch the 
other day and checked the dol¬ 
lar rate (a rapidly-acquired 
Argentinian habit), as I went 
by the exchange houses that 
proliferate in central Buenos 
Aires. The dollar was worth 
5JK30 australs. By the time I got 
back it had fallen to 5,830 aus¬ 
trals, adding about 2 per cent 
to the price of my meaL Gone 
are the days when real prices 
fefl as people did their shop¬ 
ping. Argentinians now scorn¬ 
fully dismiss the dollar as 
“worthless". 

Five dollars now trays a 
barely adequate meal in cen¬ 
tral Buenos Aires. A year ear¬ 
lier, a princely meal for four 
would not have coat much 
more. Argentina's economy 
may actually show some 
(entirely fflusory) growth this 
year, as the austral rises in 
value against the dollar. Prices 


have risen by 1,700 per cent In 
the last year, but the austral’s 
value has been adjusted by less 
than half that rale, meaning 
the cost of living has doubled 
in dollar terms in just one 
year. 

One would think that 
imports would begin gushing 
mto Argentina. But retailers, 
like most Argentines, are 
expecting the austral to col¬ 
lapse at any moment, so they 
aren t ordering cheaiw mwk 


ordering cheaper goods 
fl»m abroad in case they sud¬ 
denly become much more 
expensive than locally-made 
products. And importers find ft 
hard to sell to Argentina 
because distributors are afraid 
^LJSS^f blacklisted by 
offended local supplier*, most 
or whom are cartelised. 

Inflation is widely regarded 
as a powerful social opiate, 
nutation disguises falling 
incomes as wages increase by 
phenomenal amounts (but 
never quite enough to keep up 
with spiralling prices). The 

ES™ 11 ®* 1 * caa balance its 
books painlessly by printing 

Like many adS 
J*eentines know their habit is 
^bngthem, but can’t give ft 

2L2 wil K up ^tron is like 
eotog cold turkey - a trau- 

Solent effort that is 
rarely entirely successful. 


John Barham 
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six years ago. He put 10m 
forints (about $ 200,000 then) 
into a foundation to encourage 
other inventors. 

If his own entrepreneurial 
mbw has been modest Rubik 
is n o n e theless philosop hically 
all for encouraging the entre¬ 
preneurial spirit: “After 40 
years (of Communism) there 
were a lot of people living in a 
very comfortable situation - 
not working seriously and get¬ 
ting a job end a salary practi¬ 
cally for nothing. They lost the 
feeling of quality and responsi¬ 
bility." 

Many promising ideas had 
gone. to waste in the past 
because of the stifling effect of 
the central planning s ys tem — 
“not just in Hungary and not 
because Hungarians are stupid. 

“No economic system works 
based on political theory. The 
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Exit stage left — the 
Barbican Theatre 


O N NOVEMBER 10, 
the Barbican Thea¬ 
tre, London borne of 
the Royal Shake- 
flpeare Company, goes dark for 
four months. It is the first vic¬ 
tim of the war that fate seems 
to be waging against theatre 
companies throughout the 
land. If they are not accidental 
casualties of poll **■* capping 
they are reefing from higher 
than anticipated inflate or 
from the changes in educa¬ 
tional funding which have dec¬ 
imated. school visits. It is even 
possible that some of their 
troubles have been caused by 
over-ambitious programming 
by theatre directors. 

The BSC has pulled the plug 
first, partly because its size 
makes its deficit - more thaw 
£3m and rising — particularly 
worrying; partly because it is 
changing managements and 
the blame for the closure can 
be fudged; partly because it 
does not like playing in the 
Barbican anyway, and partly 
because it does not despise the 
grand political gesture. Having 
made its point its reputation 
with its Government paymas¬ 
ters might now be improved if 
it finds at the last minute a 
production to fill some of the 
blank nights. 

But if it was not the RSC 
pulling down the curtain it 
could well be the Derby Play¬ 
house, or the Young Vic, or the 
Lyric Hammersmith, or the 
Liverpool Playhouse, or the 
Bristol Old Vic, or Contact 
Theatre, Manchester, or any cf 
half a dozen mare theatre com¬ 


panies around the land with 
severe financial problems. 
After years of crying wolfrthe 
chickens now face the real 
prospect of being gobbled up. 

The problems differ but the 
prognosis is equally gloomy. 
The only organisation that m 
theory could help out, the Arts 
Council, has no money left. All 
Anthony Evrattt, its secretary 
general, can do is to write beg¬ 
ging letters to the men who 
control the purse strings. This 
week be was writing to Sir 
Paul Beresford, Leader of 
Wandsworth Council, pleading 
the cause of Tara Arts, the 
locally based Indian theatre 
company which has just lost 
its £55,000 council grant It is a 
letter that he will be repeating 
frequently over the next few 
months, but just as Tara faces 
a trimmed down future so do 
theatre companies around the 
land. 0 

Wandsworth made the fort 
because it wants to keep a low 
poll tax. Neighbouring 
Ha miru M ' M H i th has been canoed 
by the Government, and. In 
order to cut spending by £2.6m, 
has axed £100,000 from its 
£367,500 grant to the Lyric 
Theatre. This places the thea¬ 
tre in a quandary, which will 
become endemic. 

Is it best to reduce its pro¬ 
gramming, only TtirtimHwg ima 
new production next year and 
relying cm co-productions and 
hiring out the theatre to tour¬ 
ing companies, at the risk of 
losing its Arts Council grant 
for lack of enterprise: or should 
it continue with imaginative 


and expansionary ventures 
with the possibility that Its def¬ 
icit, already £140,000 and ris¬ 
ing, grows to threaten the exis¬ 
tence of the theatre? Its recent 
experiences with Marie d'Ar- 
tkur, creatively exciting but 
financially disastrous, suggest 
caution. Fortunately this week 
there were signs that the coun¬ 
cil might have a last-minute 
change of heart 
The situation in Hammer¬ 
smith is repeated In Derby and 
Bristol where rate capped 

Antony 
Thorncroft on 
why the spotlights, 
are being dimmed 

councils foel bound to cut their 
grants to local theatres if they 
are reducing spending on old 
people's homes and school 
meals. In Liverpool a long-run¬ 
ning fimmrial wrangle 
slowly to be approaching a res¬ 
olution. Here Liverpool City 
and Merseyside Council only 
contribute £200,000 towards the 
Hunting of the Everyman 
the Playhouse theatres while 
the Arts Council puts up 
£810,000 a year- The Arts Coun¬ 
cil is seeking parity of support 
with local authorities through¬ 
out the country and is threat¬ 
ening to reduce its contribu¬ 
tion to Liverpool if the councils 
do not cough up. It was a strat¬ 
egy that worked well before 
the appearance of poll capping 


and it still hopes to reach a 
deal in Liverpool. 

In the meantime, the Play¬ 
house, with a deficit of more 
than £500,000, to operating very 
cautiously and going for co¬ 
productions which stand the 
chance of a profitable West 
Knri transfer. It i«w pulled off 
two. Bearing a Balt and now 
Fences, which opened at the 
Garrick to London this week. It 
has fought off the Arts Coun¬ 
cil’s suggestion that it should 
dose down for a Saw months. 
Director John Stalker reckons 
that the cost in redundancies, 
and a disenchanted audience, 
is greater than any short term 
benefit 

What is unfortunate is that 
theatres which have tried to 
insure their way out of trouble 
by taking in touring Drodno 
tions, like the Theatre Royal 
York, have come equally 
unstuck. 2t bad built up losses 
of £200,000 and economised by 
freezing 11s local rep and rely¬ 
ing on visiting companies. Sir 
Feta Hall's Wild Duck lost it 
£ 60,000 to two weeks and the 
Feydeau farce, The Dress¬ 
maker, with Ronnie Corbett, 
£40,000. 

Nottingham Playhouse buflt 
up its deficit of £200,000 by 
over-ambitious ventures, nota¬ 
bly an ill fated touring produc¬ 
tion of Bello Dotty, but it is 
now putting its faith in a re¬ 
jigged management team con¬ 
sisting of an executive director 
to look after the finances, an 
artistic director to concentrate 
on repertoire, and a general 
manager to run the day to day 



The final curtain: Moscow Gold, wfifi RimhmH Dfaoon (MQ and 
production at ffta Barbican for four months 


operation. There have been 
staff savings; there ate plans to 
build up corporate sponsors 
and to raise more revenue from 
bars and functions; and there 
will be much tighter financial 
controls. It is the blueprint for 
theatre s throuefaont ™ land. 

Traditionally moat theatres 
refied on their panto or Christ¬ 
mas show to bufid up a profit 
which waa then eaten up by 
artistically adventurous work 
during the rest of the year. But 
now there la less subsidy for 
school trips to the matinees of 


Christmas shows. Attendances 
declined sharply fort year and 
are expected to be even lower 
this Christmas. It all 
become too much. 

The Arts Council can do lit¬ 
tle. It seemed to be maWwg 
progress with its joint funding 
deals with local authorities in 
Birmingham, Leicester, Leeds, 
Ipswich and Bristol, which 
have produced an extra film in 
grants in the past year. But 
now, with the bat wOl in the 
world, rate capped councils, 
like Bristol, are finding it 


AHaMr ftWr 

Davfd Cafcflar wlH be the teat 

almost impossible to meet their 
side of the bargain. So curtains 
fin: the Bristol Old Vic? 

The Arte Council cannot 
give more even if it wanted to. 
Last year it squeezed an unex- 
uectedlv hip-h gr unt from the 
Government and gave most 
theatre companies an 8 per 
cent rise. But inflation baa 
wiped out this, and more, and 
the proposed increase of 
around 4 per cent for 1991-92 
will hardly save the day. The 
fatal climax is approaching 
when theatre companies con¬ 


front both entrenched de fi cit s 
and the inevitability of run¬ 
ning at an annual loss. Even 
when their reputation enables 
them to fund raise enough to 

pay off the deficit, which seems 

to be currently happening at 
the Young Vic; the long-term 
under-funding will continue, 
leading to another crisis in the 

near future. , , 

It is little wonder then that 
the Arts Council is contemplat¬ 
ing the tougher options - 

»Tfag some companies from its 
pay list to shore up others. It is 
also (Minting hard about the 
foot that almost half the £33m 
it is distributing ttds year goes 
to just two companies, the 
Royal National Theatre and 
the BSC. Unless David Mellor, 
the arts minister, can persuade 
Margaret Thatcher, the prime 
minister, that the arts are a 
vote whiner, the final solution 
could emerge in December 
when the Arte Council divides 
an inadequate 1990-91 grant" 
Cynics say we have been 
here before many times and 
theatre always survives. 
Indeed, new venues open. But 
the continuous squeeze is eat¬ 
ing away at the health of 
national drama. In the decade 
up to the late 1960s the number 
of actor weeks at Arts Councdl 
funded theatres has declined 
by. a third, suggesting that 
managements were limiting 
the options by putting on plays 
with smaller casts. 

There Is now less Shaw and 
Chekov performed although 
Shakespeare, with its opportu¬ 
nities far doubling up in the 
cast, continues to provide 12 
per cent of the repertoire, hi 
terms of productions and atten¬ 
dances there has been a stand¬ 
still for the past five years. 
Theatre is stagnating in the 
UK. The government's favour¬ 
ite solution — higher box office 
and more commercial sponsor¬ 
ship - is unlikely to be effec¬ 
tive in a recession. The bock 
really does stop with Mellor. 
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A feast of flavours 
without frontiers 

W HEN applied to Until recently a large, empty metier in both the Mkfi-Pyre- 
restaurants or town house bout at the turn of ness and the Languedoc 
cooking the adjec- the century stood majestically regions and recently came a 
five "interna- in the corner of the Place creditable fifth in the comped- 


W HEN applied to 
restaurants or 
cooking the adjec¬ 
tive “interna¬ 
tional” fills me with gloom, for 
it usually implies the worst 
rather than the best of aQ pos¬ 
sible worlds. 

As good cooking acknowl¬ 
edges no na tional frontiers the 
correct adjective should realty 
be “rapranattonaTVandthe 
French should be the first to 
acknowledge their debt to oth¬ 
ers. It was after all the cooks 
who txavefied with the various 
Italian princesses of the 16th 
century who were bn their way 
to marry French princes who 
■ passed on what they had learnt 1 
In Florence and Venice to their 
French counterparts, and 
allowed the French to catch 
up. 

The UK can boast similar 
trends. Nlco Ladenis, born in. 
East Africa, cooks in London's 
Wert End. Franco Tarnschio 
brings the Marche of Italy to 
Abergavenny, mid-Wades, 
while the younger British chafe 
are being iwflnwwH more and 
more by the country’s Increas¬ 
ing number of talented Chi¬ 
nese, Japanese and Indian 
chefs. 

However, as an island the 
UK lacks that physical conver¬ 
gence of frontiers which can 
produce a wonderful mixture 
of tastes and flavours, almost 
in foot another style of cook¬ 
ing. Where France meets Ger¬ 
many in Alsace the cooking 
can be for more than the best 
of both countries. So, too, in 
Piedmont, where Italy meets 
France . In America the most 

all its Pacific influences, and in 
Texas, where southern Ameri¬ 
can cooking meets the best of 
Mexico. 

This smhe happy mixture of 
tastes and flavours was 
waiting to be discovered dur¬ 
ing a abort stay in Ceret, in the 
foothills of the Pyrenees on the 
Mediterranean route from 
France into Spain. Although 
stffl in France many Of the res¬ 
taurants boast Catalan special¬ 
ities, and there is an obvious 
move sway from butter, cream 
and reductions to the Mediter¬ 
ranean atopies, (dive ofl, fi*b 
and vegetables. And while 
moat restaurants in France 
begin the hrnch service strictly 
at midday, in this region res* 
tanranfo open n uso or 12.45 
and stay open until-the late 
afternoon. 

I claml bo credit for discov¬ 
ering Gent; which sits in the 
mountains under th» ghafle of 
enormous plans trees, with 
dear mamtexn water running 
down the gutters to the flam 
below, .ft became- home to 
many of the Cubists in the 
early 26th century, and the 
modest Museum of Modem Art 
gooses a“mere- 59 Picaseoe, 14 
Matisses, an d -msmy others by 
GrigjXhflgaE end Jacob. 

The air is cool even in the 

beat of the Biinwnw and the 

counirsride rich and interest¬ 
ing because of its climate, 
with 300: days of sunshine a 
year, Caret is normally the 
first town in France to produce 


Until recently a large, empty 
town house buflt at the tnm of 
tiie century stood majestically 
in the corner of the Place 
Picasso, opposite the Porte 
d’Espagne. In 1987 it was 
bought by Robert Pairot, a 
local man who has buflt up a 
Mg business supplying cork to 
the.Champagne houses, ft lay 
empty for a year before Pairot 
- who likes' good food and 
wine - decided that although 
there were plenty of .restau¬ 
rants and hotels in Ceret, what 
the town needed was that par¬ 
ticular French institution: a 
restaurant with rooms. 

He proceeded with style. A 
designer was hired to restore 
the charms of the 1920s and the 
two suites and one bedroom 
have been fitted with Art Deco 
reproduction furniture. To ran 
the hotel, to be called Les 
Feuflfonts in view of its prox¬ 
imity to the cool, leafy plane 
trees, Pairot took the advice of 
Didier Marie-Loulse Ban- 
yols, who ran his favourite res¬ 
taurant, the much acclaimed 

Nicholas Lander 
tries a restaurant 
where France 
meets Spain 

Relate Saint-Jean, in Perpig¬ 
nan, 45 wtnntBB downhill by 
car. 

Everything proceeded 
smoothly ™tn of this 

year when the couple whom 
the Banyola had recommended 
to ran the hotel decided to 
leave the calm of Ceret for the 
bustle of Barcelona. It was par¬ 
ticularly unfortunate as the 
hotel had to open soon to take 
advantage of the summer 
trade. 

With the improvisation bom 

of desperation Pairot called the 

Banyola and asked them to 
come to Ceret. He showed 

than the hotel and asked them 

to take it over immediately, 
with the offer of a share of the 
profits. On the strength of & 
handshake the Banyofo agreed 
and drove back to Perpignan to 
dose their own restaurant, 
which they have put on the 
market before startin g a new 


is held hem in May and June. 


Despite this jump into what 
appears to be the very deep 
end, the Banyofo arrived with 
certain advantages. In true 
French style it is a family 
affair, M. Banyofo cooks along¬ 
side his brother-in-law while, 
the two wives run the front of 
house. Over the holidays their 
son. was working as a waiter. 
They also had the discipline 
which comes of running their 
own successful restaurant, and 
the bonus of being trained for 
careers outside the restaurant 
world - he bad studied to be 
an engineer, she was going to 
be a lawyer. This ana their 
own natural talents have 
allowed Les Feuillants to open 
successfully. 

Although Marie-Louise’s par¬ 
ents used to own a brasserie it 
is nniflcriy that she thought 
she would progress as for as 
rim has in the world of wine. 
She holds the title of Best Som* 


metier in both the Mhfi-Pyre- 
nees and the Languedoc 
regions and recently came a 
creditable fifth in the competi¬ 
tion to find the best sommelier 
in France. 

She has put together a com¬ 
prehensive Bst to show off not 
only ito -up-and-coming local 
RonsfUon wine producers but 
also, tier husband's cooking. 
She is particularly proud of the 
extraordinary dessert wines of 
the area - the vins doux natu¬ 
rals of Banyuls and Rhresaltes 
- the mort expensive of which 
are no naire than FFr40 francs 
a glass and, with considerable 
age to them, provide a fine end 
to a very good wmI- 

And her husband can cer¬ 
tainly produce some wonderful 
dishes. The discipline of a 
mathematical training and 
brief spells in some of France's 
top kitchens have more than 
compensated for the fact that 
he started cooking at the rela¬ 
tively late age of 31- He steers 
away from cream unless abso¬ 
lutely necessary although two 
soups - a green tomato soup 
with summer truff les and a 

showed 

that be can take advantage of 
it when necessary. Sauces, he 
believes, can mask the true fla¬ 
vour of a dish and he prefers to 
weak with the juices from the 
dish that is befog cooked. Two 
wamplM using fish landed at 
Port-Vendres 20 kilometres 
away showed that fillets of red 
mullet with fennel and arti¬ 
choke and sea bass with a 
warm vinaigrette on a bed of 
extremely tender ve g eta bl es. 

The same care goes into the 
small brasserie where one can 
eat outside and which serves 
as a cafe wnd ice cream parlour 
during the afternoon. A huge 

range of ice creams and sorbets 
is made in the kitchens using 
locally grown fruit - only the 
hanimflR have to be bought in. 
At FFr120 for three courses, 
the menu offered tete tie veau 
with a tangy ravigote sauce, 
grilled Iamb chops with dan- 
phinoise potatoes and a stun¬ 
ning count of thick with fresh 
figs. 

ing^rt^Lre Fei^^t^^owes a 
great deal to the skm of the 
Banyofo, another dimension is 
given to the food by the restau¬ 
rant's location cm the borders 
of France and Spain. 

Here meet the produce of 
two different countries and cul¬ 
tures - the famous anchovies 
of Collioure on the French 
coast, skinned and served with 
red peppers alongside the mflh- 
fod lamb from the mnnnfamg 

of Spain — and the skfria of a 
highly qualified French chef 
who values the simple Mediter¬ 
ranean staples that have long 
been the backbone of good 

r risb cooking, in particular 
fresh vegetables and fruit 
And as you sit there astride 
two different countries, nobody 
is going to bother you for your 
passport or identity card. 

■ Les Feuillants, L Boule¬ 
vard La Fayette, 66400 Ceret, 
France. TeL-6A87.S7.88. Suites 
FFr950, room FFr650. Dinner 
approx FFr300. Open all year 
except February. Visa and 
Access. 



Time to open an 
oyster - again 


T HE OPENING of the 
oyster season brings 
back happy memories: 
a trip around the oys- 
terbeds at Bouzigues near 
j Montpellier in southern 
France; a blow-out at the won- 
i derfttl Morans of the Weir in 
Galway Bay an the west coast 
of Ireland; an oyster eaten in a 
covered market in Auckland, 
New Zealand, which had been 
simply dipped in batter and 
deep-fried; buying oysters from 
the Coupole fo Parts an. Christ¬ 
mas Day. I was a late starter, 
eating my first oyster at 
Oxford in the rooms cf a North 
American friend who told his 
guests to cover the molluscs 
with a mixture of tomato 
ketchup and tabasco: 38 hours 
later we were all terribly ifl. 

All these memories, and 
more besides, came to me as I 
slipped down half a dozen 
natives at Greens, of Marsham 
Street, London earli e r this 

mflnth 

1 always return to oysters, 
no matter how badly I have 
suffered, the good memories 
still outweigh the bad. 
Although l have eaten thou¬ 
sands of oysters since that 
unfortunate Oxford lunch. I 
have never known much about 
them, except that the “native" 
had a round, flat shall and the 
“Pacific” was longer and 


o( Las 


Captain Gibbon, of the Off¬ 
shore Oyster Farm, in Totnes, 
Devon, filled me in on the his¬ 
torical background. Until the 
railways, he told me, Europe 
was surrounded by beds of 
smooth, flat-shelled, native 


oysters. 

With the easy transport 
which came into existence in 
the mid-lSth century the beds 
were decimated by a European 
oyster craze. Finding the beds 
almost bare, fisheries began to 
replace the native (ostrea) with 
the Portuguese (crass ostrea 
ungulate) and American (crass 
.ostrea virgmica). 

With these new Meeds came 
new diseases which destroyed 
the flckler European native. By 
the turn of the century the 

Giles MacDonogh 
has happy 
memories of a 
mollusc 


native h ad become a rarity and 
the oyster craze came to an 
end. 

In the 1960s the Ministry of 
Agriculture, Fisheries and 
Food encouraged fisheries to 
start breeding the Pacific oys¬ 
ter (crass ostrea gigans). The 
Pacific oyster had many advan¬ 
tages: it grew well, reaching 
maturity in two summers, and 
it was resistant to disease. 

The oyster could not estab¬ 
lish itself In BngtiHh or Irish 
beds because waters around 
Britain were not hot enough 
and had to be “seeded” in two 
main hatcheri e s. There was a 
considerable advantage here: 
as it did not use the summer 
months to .reproduce, it could 
be eaten all the year round. 

A revival of oyster eating in 


I DON’T often enthuse 
about books by chefs, ft is 
not tbflt they ladt insirir- 
ing ideas, but I would 
rather eat the recipes cooked 
by their authors than try to 
cook them myself. 

Chefs and home cooks rarely 
s peak the s awn*, culinary lan¬ 
guage. nhgfa think mg; not in 
terms of family or dinner party 
numbers. Their time and 
resources axe not curtailed by 
having other careers, and their 
dishes are not designed for 
cook and diner to share. Chefs 
stay in the kitchen. Home 
cooks. In charge of front af the 
house as well as the kitchen, 
■ want to relax with their guests. 

The Carved Angel Cookery 
Book, by Joyce Molyneux with 
Sophie Grigson (published on 
September 20 by Collins at 
£16l95) is a breath of fresh air. 
tiie most un-cheffy book by a 
chef I have come across. Won¬ 
derfully accessible as well as 
delicious, it delivers the goods 
to tiie cook at home. 

Joyce Molyneux's style is 
blessedly unfussy, never 
strained. She excels in produc¬ 
ing food that testes of itself, 
country house rooking at its 
best. She is unsurpassed at 
mmhfnmg refining iriAflft 
Sometimes she spreads her net 
far mid wide, seamlessly weav¬ 
ing ingredients and methods 
from other cultures into our 
own. The results appear the 
most natural of progressions, 
perfectly at home in an 
English dining room. 

She has a tremendous foel 


Cookery 

Food fit for an angel 


for the seasons and for acquir¬ 
ing top quality produce. She is 
a great encourager of local 
growers, producers and shop¬ 
keepers. Chutney-makers, 
fungi hunters end small boys 
fresh from fishing expeditions 
are all welcome at her door; 

Joyce Molyneux also 
grplainn fa her book the way 
she runs her restaurant and 
kitchen at The Carved Angelin 
Dartmouth, Devon. She 
describes how she nurtures 
and encourages the develop¬ 
ment of her staff in all aspects 
of the business fiust as she was 
taught by George Ferry-Smith 
of The Hole In The Wall, In 
Bath). Many good British res¬ 
taurateurs of the fixture wffl 
spring from this source. 

One of the clever things 
about the book is the fact that 
the recipes have been dis¬ 
cussed with and are worded by 
Sophie Grigson. The use of 
Gdgson as a filter dispels any 
whiff of intimidating cheffery 
that might have crept Is by 
nature of Molyneux’s profes¬ 
sional kitchen experience, and 
makes the recipes truly practi¬ 
cable for the home cook. There 
is not one recipe that I do not 
want to get my teeth into. 

Here is a sample trio of reci¬ 
pes. The duck recipe is typical 
•fo that jt rafis for last, minute 


cooking and plate service. Ton 
win. note, however, that the 
method is simple and, sensibly , 
it is a redpe for two. 

MONKFISH A CUC UMBER 
BROCHETTES 

Delightfully fresh kebabs with 
the crunch of cucumber and 
firm cubes of fish. For each 
serving yon win need: 5 oz 
monkfish; a two inch piece of 
cucumber; l teaspoon chopped 
dfil; 1 tablespoon dive uu 2 
teaspoons lemon juice; 1 bay 
leaf, halved. 

Cut the monkfish into 1 inch 
cubes. Halve and seed the 
cucumber then slice into % 
inch semi-circles. Mix the 
monkfish and cucumber with 
toe dill, oil, lemon juice, and 
salt and pepper. Thread an to a 
skewer, alternating fish and 
cucumber and slipping the hay 
leaf halves in among the rest. 

Place under a preheated 
mprfrmri grill fra: about 4 min¬ 
utes cm each aide, turning 
once, pntfl the monkfish is just 
opaque throughout Serve 
immediately. 

WILD DUCK WITH BLACK¬ 
CURRANT & BEETROOT 
SAUCE 

The earthy sweetness of beet¬ 
root and blackcurrants marries 
well with the gamer taste of 


wild duck. Save the legs to use 
in another recipe, such as 
Duck Legs with Quinces, also 
to be found in the book. 

For two people you will 
need: 1 wild dock - for exam¬ 
ple mallard; 2 tablespoons 
brandy; V* pt duck, game or 
chicken stock; 1 oz redenrrant 
or apple jelly; 2 oz blackcur¬ 
rants, topped and tailed; 2 ox 
cooked beetroot, grated; 1 
tablespoon crime de cassis. 

Sever the legs from the 
duck's body and set aside for 
another dish. Sprinkle the 
duck with salt and pepper, put 
in a roasting tin and roast at 
230 C/450 F/gas mark 8 for 20 
minutes. Pour the brandy over 
the dock and swirl In the 
juices to warm. Ignite. When 
the flames have died down lift: 
the duck on to a heated serv¬ 
ing dish and keep warm. 

place the roasting tin ova* 
direct heat and add the stock. 
Boil hard until reduced by haH, 
scraping up an the meat juices. 
Add the jelly, blackcurrants, 
beetroot and cassis, stir and 
bring back to the bofl. Reduce 
heat and simmer very gefoly 
fbr 5 minutes. Taste and adrust 
seasoning. 

Cut the breasts off the duck 
and carve into thin slices. 
Crash the carcass of the duck 
to extract any juices and add 


general has caused a revival of 
the traditional native beds, 
each as those at Colchester, 
Essex, Whitstable, Kent and 
Cork and Galway in Ireland. 
Their produce comes into its 
own later in the season, from 
October onwards. 

To tackle the delicate ques¬ 
tion of illness and oysters I 
spoke to David Hugh Jones, of 
Atlantic Shellfish, Cork, who 
thinks that most problems are 
either a result of an allergy to 
the mollusc or some pathogen 
which had got into the oyster. 
The incidence of illness was 
rare these days, he said, 
because most good fisheries 
use a purification system 
which cleans the oyster over a 
48hour period. 

Naturally, he added, people 
had to go to establishments 
which were used to opening 
and serving oysters, or buy 
them chec k them them- 


Kiatrw Kirkaldy, of Seasalter 
SheDfish, Whitstable, reminded 
me that drinking spirits after 
eating oysters often brought on 
sickness, the live molluscs 
reacting badly when mixed 
with strong alcohol. 

With Britain's oyster popula¬ 
tion growing all the time, sup¬ 
pliers are now attempting to 
get a larger chunk erf the popu¬ 
lation to eat oysters. 

David Hugh Jones' Aossmore 
beds, which supply nine-tenths 
of the London restaurants in 
the Good Food Guide, now sell 
oysters from the Food Hall at 
Selfridges in London. Bis com¬ 
pany is also marketing a new 
oyster opener. 


than to the sauce. Pour a pud¬ 
dle erf the sauce on to each 
plate and arrange the sliced 
meat in a fan shape on top. 
Serve with game chips. 

QUINCE CUSTARDS 
This is a very special pudding, 
rich yet light, with marvellous 
flavours. 

For six people you will need: 
1 lb quince; 4 oz caster sugar; 
1 vanilla pod; %, pt cold water. 
For the custard: L-pt single 
cream; 6 egg yolks; I generous 
pinch of saffron filaments; 2oz 
dear honey. 

Peel, core and slice the 
quinces. Place in a pan with 
the sugar, v anilla and water. 
Cover and cook gently for 
about 30 minutes until the 
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are thick and jammy. Remove 
the vanilla pod. Divide 
between six ramekins. 

Whisk together the costard 
ingredients qnd pour into a 
bowl set over a pan erf simmer¬ 
ing water, mating sure that 
the base of the bowl does not 
touch the water. Cook the cus¬ 
tard over low heat for about 5 
minutes, stirring until it is 
thick enough to coat the 
of the spoon, strain and pour 
over the quinces. 

Stand the ramekins in a 
roasting tin filled with warm 
water to a depth of l inch. 
Karo in a preheated cron, 140 
C/275 F/gas mark L and cook 

fori tour until set. Eat watm 

or cold 

Philippa Davenport 
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MOTORING/GARDENING 


Big thinking is 
on the way out 


A fter THE party, the 
hangover. When the 
doors close tomorrow 
on the biggest and 
best British International 
Motor Show ever held at the 
National Exhibition Centre, 
Birmingham, the car industry 
and trade will turn their eyes 
to the year ahead. 

The prospect is fairly daunt¬ 
ing. After a succession of 
record-breaking years, British 
car sales are 11 per cent down 
this year. In 1939, 2 . 3 m new 
cars went on our roads, just 
over 500,000 of them in the new 
“G" registration bonanza 
month of August. This year, 
August “IT registration sales 
dipped by more than 13 per 
cent to just under 433,000. 

Many in the motor business 
will be pleased and relieved if 
this year’s registrations break 
the 2m barrier. Looking on the 
bright side, Geoffrey Pelling, 
chief economist of the Society 
of Motor Manufacturers and 
Traders, points out that even if 
they only just top 2 m, they will 
still be the third best on 
record. (Total registrations 
were 2,013,698 in 1987. 2,215^74 
in 1988 and 2,300,944 last year). 
The losses in the first eight 
months of the year have been 
fairly evenly spread. 

winners, who have gained 
market share in spite of - 
with one or two exceptions - 
s ellin g fewer cars than in 1989 
include Audi-VW, Citroen, 
Vanvhatt Honda, Mazda, Mer¬ 
cedes-Benz, Mitsubishi, Rover 
Group and Saab. And the prin¬ 
cipal losers have been BMW, 
Fiat, Ford, Nissan, Peugeot- 
Talbot, Renault and Volvo. 

The losers* slide will not nec¬ 
essarily continue in the 
months ahead. Ford and Nis¬ 
san, for example, were r unning 
down production and then 
phasing out important models 
- the Escort and the Bluebird 
- while preparing to introduce 
their successors. The arrival of 


the new Escort in dealerships, 
in spite of its less than enthusi¬ 
astic media reception, is bound 
to pot new life into Ford’s sales 
figures. The British-made Pri¬ 
me ra - the Bluebird's succes¬ 
sor but not its direct replace¬ 
ment - will do likewise for 
Nissan. 

Volvo's situation looks less 
happy in the short term 
though the introduction of the 
960, with its in-line 6 -cylinder 
engine, will help. Leaked 
reports that BMW’s biggest 
seller, the 3-Series, is being 
replaced next March won’t 
have encouraged sates of the 
current model. 

Fiat will be relying on the 

Stuart Marshall 
thinks tough times 
are in store for 
the car industry 


new Tempra saloon - and its 
soon to arrive estate car ver¬ 
sion - to perform better In the 
British market than the Tipo 
hatchback on which the Tem¬ 
pra is based. Renault has great 
expectations of its Renault 5 
replacement the Clio, though 
it does not arrive here nntil 
early next year. 

As petrol prices approach 
£2.50 per gallon for leaded pre¬ 
mium and £2.25 for unleaded, 
diesel cars seem likely to 
become more at tra ctive to fleet 
and private buyers. At the 
moment they account for less 
than 6 per cent of UK car sales. 
In France, where the govern¬ 
ment actively encourages 
them, more than one in three 
new cars is a diesel. With their 
fuel and annual tax costing 
about 25 per cent less than a 
petrol car’s, it is hardly sur¬ 
prising. 

Even in Britain, diesel fuel is 
now significantly cheaper than 


leaded or unleaded petroL As 
diesel cars use up to 30 per 
cent less of it than a compara¬ 
ble petrol engined model, the 
motorist's pocket and the 
atmosphere benefit. (A car die¬ 
sel is, on balance, at least as 
environmentally friendly as a 
petrol engine with, exhaust 
catalyser). 

If UK diesel sales do Increase 
substantially, PSA (Peugeot-Ci- 
troen Group) stands to gain 
most Its diesel-engined range 
runs the whole gamut from the 
cheap and cheerftil (and unbe¬ 
lievably frugal) Citroen AX 
right up to the posh executive 
class Citroen XM and Peugeot 
605. The Citroen BX is well 
established as Britain's bed; 
selling diesel car. 

Also likely to benefit are 
flat. Ford, Renault, Vauxhall 
and VW, all of which have 
good ranges of modestly priced 
small and medium diesels. 

But the motor trade reckons 
that unless the rules about 
company cars (and especially 
about companies paying com¬ 
pany car users' business and 
private motoring fuel bills) 
change, the executive diesel 
will not maka much headway 
In Britain. 

After all, if they are not pay¬ 
ing for the fuel, most people 
would prefer to drive a petrol 
car. However good a diesel is, 
it can never quite match a pet¬ 
rol engine for responsiveness 
and silence thnq gh aim^ espe¬ 
cially at motorway cruising 
speeds, get very near it 

The motor industry is 
already thinking beyond its 
1990 difficulties to the next 
Budget. Last year, the tax pen¬ 
alties on company cars went 
up a bit but sot to such an 
extent that many users told 
their employers they would 
sooner have the money 
instead. Because it takes care 
of depreciation (sometimes 
approaching 50 per cent in the 
first year) and loss of interest 







hvhkpJ tor fiagJii p node! 
Saab 9000 first appeared with 
a price tag much the same as 
that of a 6 -cylinder BMW or 
Mercedes, eyebrow s wore 
raised. How, It was asked, 
could Saab justify charging 
as much for a lowly Of 
turbocharged and interoMded) 
4-cylinder as rivals asked for 
a multi-cylinder engined 
counterpart? 

Last year, a new engine was 
introduced for the 9000. It was 
a Z3 litre 4-cylinder, without 
a turbocharger but having 
twin balancer shafts 
(pioneered by Mitsubishi and 
used, among others by 
Porsche) to make it run more 
sweetly. A glance 
under-bonnet at the layout 
made it thaf 3 move up 
to a Z3 turbo was only a 


on capital invested, a company 
car still has to be rated an 
attractive financial proposition 
to most of the people who have 
them. 

ffighw taxation on large 
relatively thirsty cars had been 
expected in the last Budget as 
a sign of the government's 
determination to be Green. In 
the event, it didn't happen. But 
the chances of its coming next 
time are rated as better than 
even. If it does, diesel cars 
deserve to be -rtngted out for 


Right engine; right time 


matter of time. I bad been 
among those doubting the 
wisdom of powering a quite 
expensive (up to £2635) 
executive car with a 4-cylinder 
engine. Now I think Saab, 
perhaps more by Hum 

dpaig n, may haw produced 
toe right engine at the right 
time. 

The fuel economy (and it 
Is becoming the environmental 
acceptability) of a car Is a 

as Its en gine rize. And a 
turbocharged-car in the h«ndk 
cf a leaden-footed driver can 
be thirsty. If the boost Is used 
discreetly, not continuously, 
it Is a different story. 


more favourable treatment on 
environmental grounds. 

A move in favour of diesels 
would not be bad news for the 
car business. Of mote concern 
would be any development of a 
trend to smaller, lighter, less 
expensive and more economi¬ 
cal business cars in general. 

The tip of what may turn out 
to be an iceberg has become 
visible. A trade publication. 
Fleet News , re po rted recently 
that due to the current eco¬ 
nomic situation, managers of 


A 4-cylinder engine Is 
lighter, creates less friction 
and takes up less room than 
a six. The Saab 9000 2J& Turbo 
automatic 1 tried recently was 
a very spacious 5-seater and 
relaxing to drive. With 200 
horsepower and a massive 

amnimt of tOFQUe (p ulling 

power) available, its mid-range 
performance was as good as 
that of cars with *n gi no* half 
as big again. 

Fuel consumption, if 

sensibly driven, is about the 
same as that of the non-turbo 
2J3 litre; my 23.7 mpg (1L9 
1 /lOQkm) for a mix of town 
and motorway improved to 
25.5 mpg (HU lilOOkm) on 


company car fleets were com¬ 
ing under pressure to econom¬ 
ise. 

Insurance and fuel costs 
were tiring as rapidly as resid¬ 
ual values of used cars were 
dropping. On top of this, com¬ 
panies were becoming aware of 
the need to be seen to be envi¬ 
ronmentally raring . The direc¬ 
tors of one large contract hire 
firm, Wincanton Contracts, 
were thinking seriously of 
replacing their current com¬ 
pany cars (typically 3-litre 


Weekend FT gardening writers look at a hardy autumn flower and a tree that deserves wider popularity 

— ■ ■ A winning streak 


Daisies are 
the answer 

W HOLE BOOKS ers. Only the name,mo 
have been written cult for English spea 
about hardy win- remember and pros 
ter flowers but lit- bolds it back from tom 


W HOLE BOOKS 
have been written 
about hardy win¬ 
ter flowers but lit¬ 
tle attention Is given to those 
of autumn, except for the 
highly developed chrysanthe¬ 
mums and dahlias that have 
attracted their own literature 
and specialist societies. Yet 
autumn in the garden need not 
be all about ripening fruits and 
colouring leaves. With a little 
thought it is possible to have 
flowers outdoors throughout 
the year without any break 
between summer and winter. 

Michaelmas daisies, which 
used to top the popularity list 
of frilly hardy autumn flowers, 
were dealt a serious blow when 
a tiny insect, a tarsonemld 
mite, which had previously 
concentrated most of its atten¬ 
tions on strawberries and 
cyclamen, took a liking for the 
developing flowers of Michael¬ 
mas daisies a n d damaged them 
so severely that sales plum¬ 
meted. Michaelmas daisies 
ceased to play toe prominent 
role that had been theirs for 
more than half a century. 

Yet it was always the variet¬ 
ies of Aster novi-belgti (all 
Michaelmas daisies belong to 
the Aster family) that were 
most severely disfigured- The 
earlier flowering, August to 
September varieties of A amel- 
lus, A. thompsorui and the gar¬ 
den hybrids between them col¬ 
lectively known as A. frikartii, 
were little affected and these, 
though far less varied in colour 
and flower shape, are in some 
respects better garden plants 
than their later flowering cous¬ 
ins since they are fairly short, 
well branched, firm stemmed 
and so require little or no stak¬ 
ing. The flowers are always 
single with the yellow central 
pad of tightly packed fertile 
flowers typical of daisies sur¬ 
rounded by a showy ring of 
petals to attract insects. 

There are numerous variet¬ 
ies, the most popular of them 
King George, because of its 
extra large flowers and clear 
violet blue colour but the best 
for quality and display is 
undoubtedly a selected form of 
A. frikartii named Monch. B 
has all the good qualities of 
King George and makes a more 
densely branched plant produc¬ 
ing a greater number of flow- 
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ers. Only the name, more diffi¬ 
cult for English speakers to 
remember and pronounce, 
bolds it bads from topping the 
sales list 

Perowskia atriplicifolia is 
another fine pla nt that has suf¬ 
fered from an awkward name 
but Notcutts, the Woodbridge- 
based nursery, lessened that 
handicap many years ago by 
selecting a specially good form 
and calling it Blue Spire. It is 
now the one grown by almost 
all nurserymen and seen in 
nearly every garden centre 
both because it is good in itself 
and need only be labelled Per¬ 
owskia Blue Spire since under 
international rules of nomen¬ 
clature this is adequate identi¬ 
fication. 

At a distance you mi ght mis¬ 
take it for an exceptionally tall, 
stiffly stemmed lavender but a 

Michaelmas 
daisies were dealt 
a serious blow by 
a tiny insect 

closer inspection will reveal 
that It Is really very different, 
with small, grey, deeply lobed 
leaves and branched sprays of 
violet-blue flowers. All the 
stems are covered in short 
white down, the leaves, when 
bruised, smell of sage and the 
whole plant is distinctive even 
when not in flower. 

It likes sunshine and good 
drainage, spreads slowly by 
underground stems and yet 
does not transplant well and 
should always be purchased in 
containers from which it can 
be planted without much root 
breakage or even disturbance. 
Steins are likely to die back in 
winter though the extent of 
this will depend on the 
weather and, whatever hap¬ 
pens, the plant nearly always 
benefits from a good cutting 
over in April to keep it tidy. 

Two of the purest blue flow¬ 
ers, rivalling even toe best erf 
the gentians in colour, come in 
autumn and are species of cer- 
atistigma. One is a low grow¬ 
ing herbaceous plant which 
will make a good carpet or will 
often establish itself perma¬ 
nently and beautifully in the 


BRANDNEW 
BARGAIN 
TU - 154 Tupolev 
Vernon: 160 seats. Tourist class 
only- ZERO flight hrs^ three 
engines, enuring speed 945 fan/ 
h. Bight altitude II km. range 
4.000 fan. All docs, in order - 
ready to go. Prise new ex fac¬ 
tory use 20 m. Ob odor NOW 
for ONLY USd U na. 

TERRA SOL (MMOBOJEN 
Attn. Mr. Jan Trumpet! 

Tt± Germany 040-35095431 

Fax: 040-35095420 



O NCE in a while, 
something grows, 
smiles and proves to 
be Ear more of a sue- 
cess than anyone expected. In 
this difficult season, I have 
found a winner It has put on 
yards of growth, six feet, at 
least, to my enthusiastic eye; it 
looks fresh despite the weather 
and is set fair to make a rapid 
belt of shelter. Trees are a diffi¬ 
cult area of knowledge: my 
experience may help you and 
together we can reverse an 
oversight, perhaps even 
neglect, among gardening lists 
and advisers. 

The object of all this excite¬ 
ment is the Italian Aider, 
Alnus cordata. You can see it 
wild in the lower foothills of 
northern Italy where it Is 

grouped at points where the 

poplars run out into the plain, 
the landscape starts to dimb 
and provokes thoughts erf heDe- 
bores and wild anemones. 
According to the garden histo¬ 
rians, who may be wrong, the 
Italian Alder was not a recog- 
nised tree for tire historic Ital¬ 
ian gardens: in a wood or half- 
shaded bosco, they used the 
ordinary Alnus glutinosa 
which also tarna up fn R rifarin. 

This worthy glutinous Alder 
is well known for preferring 
wet places: It Ukes watersides, 
i ponds, bad joints in rural drain 
pipes and even, I have found, 
the faianrii? of very rich finan¬ 
ciers. It is a pleasant tree, but 
i it has put many of us off its 
TfaiHftn cousin: Alnus cordata is 
more willing and more attrac¬ 
tive. 

Here are fee facts. In March 
1967, I planted a fine erf these 
Alders about 8 ft feet apart 
where a screen was urgently 
needed. Three of them have 
died in this drought bec ause 
we tried to Improve the angle 
<rf the screen by moving them 
earlier this spring; five have 
outperformed the arboreal 
index and reached heights 
between ten and 12 ft; two 
have gone completely mad. 
reaching 20 ft in toeir third full 
year. 

A large proportion of this 
height, I promise, has been 
added in 1990 without any help 
from a hosepipe. There is no 
particular reason why two 
should be 8 it higher than the 
others, except that nature does 
not believe in equality. In 1991, 

I assume that the rest of toe 
line will catch up. In my 
exposed, stony garden, this 
Tate of growth is extraordi- 


c re vices of walls built with 
well packed soil in place of 
mortar. This is called Cerates- 
tigma plumbaginoides and 
maybe it is the relative diffi¬ 
culty of this name that baa 
made it less popular than the 
other, which is called C. will- 
mottianum in honour of the 
famous Edwardian gardener 
Ellen Willmott. 

This is a bushier plant - 
really a little shrub - that can 
reach 4fi in warm, sheltered 
places though Its stems are not 
very substantial and are often 
killed to ground level in winter 
but usually reappear the fol¬ 
lowing spring. It can be in 
flower several months from 
July well on into the autumn 
and it is a delightful plant to 
grow in a sunny, sheltered cor¬ 
ner against a grey or honey- 
cokmred stone wall. 

Totally different from these 
delicate beauties is a sturdy, 
indeed rather coarse herba¬ 
ceous perennial named Ver- 
nonia. crinita which could eas¬ 
ily be mistaken for a tall 
Michaelmas daisy a n d «m still 
be in flower in November. The 
flowers are a rich red-purple 
and do not seem to have any 
attraction for the strawberry 
mite. It is an easy plant to 
grow yet it has never been pop¬ 
ular and few nurseries stock it 
tho ugh it is in Hm "Unusual 
Plants” Catalogue of Beth 
Cbatto’s Nursery at Elmstead 
Market, near Colchester, 


Beth Chatto stocks another 
did, easy-growing completely 
hardy perennial that scarcely 
anyone now remembers. It is 
called Chrysanthemum uligi- 
nosum, looks like a very tell 
Shasta daisy with big, sin g le , 
white daisy flowers but it does 
not even start to flower until 
October and can still be in 
bloom in late November to 
partner the Vemonia. This is 
not a bad combination as both 
can rough it along with other 
strong-growing plants towards 
the middle or hark cf a mired 
flower border. 


nary, especially in a drou ght 
Poplars have been left staring 
at their feet and anyway, the 
Alder is prettier. 

It is also misunderstood, not 
fay experts or professionals, 
some of whom sell it to each 
ot her fo r a better belting, but by 
gardeners with a good general 
knowledge who think Alders 
need damp. On the back jacket 
of a recent book by Christo¬ 
pher Lloyd, you can see Alnus 
cordata in its spring beauty: 
there are masses of small cat¬ 
kins, and water is not far from 
its position in his garden at 
Great Dixter. 

The image has misled me 
too. I only broke with it when 
a nurseryman assured me that 
his pencil-thin trees would 
grow anywhere, even on the 
Downs, that they ran like 
streakers 0 t was the year, I 



Arthur HeUyer I rate of growth fe extraordi- 
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recall, of the lady at the Lord's 
Test M at ch) and that they like 
stony hills. He was right: my 
widely-shared image is wrong. 
Unlike other Aiders in the fam¬ 
ily, the Italian cordata will 
streak in a drought 

Admittedly, trees of such 
speed taper upwards to a point; 
they are upright specimens, 
but not as upright as a poplar 
and yon need to pack them 
quite closely together if yon 
want a total curtain from their 
side branches. Packing is a 
practical option because these 
Alders are still refreshingly 
cheap; there is no point in buy¬ 
ing the biggest sizes from any 
of the 20 different suppliers, 
listed in the current Plant 
Finder. They could be trimmed 
if they began to grow forwards 
and overhang their space. They 
would look rather odd, I think, 
if they were formally pleached 
or trained because they space 
themselves naturally and are 
not very solid. 

They do, however, have 
many more charms than mere 
speed. For a start, they pro¬ 
duce yellowed catkins in 
spring, a pretty companion for 
hazels, willows and so forth. 
Olien you have the leaves, hon¬ 
est green leaves without any 
yellow, splashing or striping. 
They are shaped like a small 
lime tree's and have the 

supreme merit of bring slightly 


coated so that they glisten. 

Tn this hot summer I have 
* lost my heart yet again to glis¬ 
tening trees: you should check 
out Pyrus Chanticleer (admira¬ 
ble, even now), some of the 
Crataegus family (especially 
little pnmisolia) and a seduc¬ 
tive white-flowering crab 
apple, Malus Everest. All of 
them glisten, while the Alder 
shows a sheen from August 
onwards. It may explain its 
ability to grow fast when limes 
and sorbuses are flagging. 

From midsummer onwards it 
also produces some curious 
fruits, green and wrinkled like 
a smart acorn. They have style, 
an Italian elagnnra beside OUT 

wretched hawthorns. You have 
to look twice to see them, but 
they are a pleasant destination 
for an evening walk. 

Where, then, is the snag? 1 
hate to risk it, bnt I amply 
cannot see one. As the Alder is 
upright and rather delicate, I 
have lnierplanted mine with a 
low evergreen edge. The plan 
is that toe hedging will fill in 
the gaps up to the Alders' 
lower branches and continue 
to screen us during the winter. 
At 208, poplars would surely 
have sucked the ground dry 
and stopped anything from 
growing between them during 
this summer. The Alder is bet¬ 
ter behaved and has not dam¬ 
aged Its undercover compan¬ 
ions: I have chosen, as often, 
the white-flowered scented 
evergreen Ossnarea which also 
has an Italia nate qualify to its 
dark olive-green leaves. 

In appearance, style and 
qualify they are country trees: 

I cannot imagine a happy 
Alder in an over-priced bit of 
London. They are also not 
evergreen. If you only want a 
screen In order to block out 
someone else and their beastly 
planning- permission, the Alder 
is not the right free: in winter, 
you will see through it 1 sup¬ 
pose you have to think of coni¬ 
fers, but on most soils I much 
prefer the so-called Victorian 
“Laurel” (the cherry Laurel, or 
Prunus laurocerasus). It is 
good because it glistens like 
toe Alder and this Hmfi you 
really can trim tt. a will also 
grow anywhere, even in under- 
priced bits of London. The 
Alder is a li ght, shiny bound¬ 
ary for a garden which feels 
like open country. 

If you happen to have an 
open site by water, you can do 
even better. The noblest mem¬ 
ber cf the family is a cut-leaved 
form whose green leaves are 
beautifully fringed. This 
spring, I admired a huge cut- 
leaved Alder tree (Alnus giuti- 
nosa iadniata. listed by Scotts 
of Marriott, Somerset): it has to 
have water and had spread 
itself beautifully beside a natu¬ 
ral lake. It seemed enviable at 
the time to a confirmed non- 
owner of lakes: six months 
later, I find myself happy with 
something just as good, a line 
of glistening Italian relations 
which have broken the 
streaker's record tn this dry 
year. 

Robin Lane Fox 


a long journey. 

With tiie effident 4-speed 
automatic, toe number of 
cylinders under the bonnet 
was undetectable and in any 
case seemed irrelevant. 1 was 
conscious only of of a great 

deal of silky power under my 

right foot The Saab has to 
have very high speed-rated 
tyres because of its 
performance potential - a 
maximum speed, 1 suppose, 
of around 140 mph/225 kpfa. 
Those o n my test car gave 
instant tarn-in on corners but 
bumped and banged more than 
I liked on fll-maintamed minor 
roads, although the motor way 
ride was fine. 


Va uxhall Senators and Ford 
Sierra Cosworths) . with 
smaller, cheaper, less thirsty 
but still lively and comfortable 
cars such as the Rover 4l£ GTi 
and GSL 

Explaining the reasons for 
the possible move, Wincanton 
contract hire director Philip 
Sima spoke of "horribly accel¬ 
erating" depreciation figures 
for 3-litre cars as well as envi¬ 
ronmental concerns. 

Wincanton’s directors, who 
had tried the Rover 416GS1, felt 
performance was satisfactory 
even If its high-revving 1.6 litre 
engine was not the «BM» to 
drive behind as a Senator’s 8-tt* 
tre, 6-cylinder. Assuming the 
Rover would have inatfya- trim 
and air ramttH cmtng , he fore¬ 
saw no difficulties about 
or acwimwindaHon. 

Sims was quoted by Fleet 
News as saying that changing 
times meant people could 


Saab's car division is now 
nniior the control of General 
Motors. I am assured that this 
does not mean that future 
wHwioia are going to be 
rebadged as Opels. 

There will, of course, be , 
Mm* shared components, just 
as the Peugeot 605 and Citroen 
XM have the same basic 
piflifniyt, engines and 
transmissions. But they 
manage to feel and look 
totally different. So will Saabs 
of the future. 

In fact, GM secs Saab’s top 

models developing as a 

relatively small volume, 
premimn quality car line, 
perhaps incorporating 
high-technology ideas that 
would be too expensive for 

Ukp* nf Vnirarhafbt and 

Opels. 

switch to a 1.6 litre car "and 
a tm hold tfarfr heads up." He 

llinnghl tho ifeflth ImoIT WHS 

being rung for big cars. 

Contract hire companies 
were, Sims said, trying to jack 
up their big car rates but it 
was a nervous situation. Sec¬ 
ond-hand havers found bii 
cars too complicated to be ser¬ 
viced or repaired at home and 
w ere " ceasing to exist.” 

Wm the Wincanton philoso¬ 
phy quoad? It is too early to 
say but the picture will become 
clearer once we know what the 
Chancellor has in store. If the 
"small is more beantiftir trend 
really does become established, 
things could move very 
quickly. Who, after all, would 
have forecast five years ago 
that in 1990 most women 
would perceive a wild mink 
coat as something to be rather 
ashamed ctf, not to be lusted 
after? 


CROSSWORD 

No. 7,354 Set by HIGHLANDER 

Prizes of £10 each for the first five corr e ct solutions opened. 
Solutions to be received by Wednesday October 10, marked 
Crossword 7,354 on the envelope, to tire Financial Times, Num¬ 
ber One Southwark Bridge, London SE1 9HL. Solution on Satur¬ 
day October 13* 



ACROSS 

1 Flower border has unlyrical 
words said about it (8) 

5 Turn over deposits of gold 
in a daze (6) 

10 Ring back about one gnmii 
tree (5) 

U Extra portion, not including 
punishment for b lackmail 
O) 

12 Ad m ire son originally con¬ 
verted to Catholicism CM 

18 Bet on equal second (5) 

14 Junior officer standard (6) 

15 Bouillabaisse course inter¬ 
rupted by a waiter (7) 

18 Failure has gone berserk 
with anger (7) 

20 Leave stealthily with hon¬ 
oured companion and side 
of pork (6) 

22 Sign tor foreign money, 
including note showing 
scales (6) 

24 Publish correct reported 
attendance (9) 

25 Established practice Is to 
drain it off 0) 

28 Has an obligation to reveal 
nothing (5) 

27 Come round test: put about 
first (5) 

28 People add up m their beads 
( 8 ) 

DOWN 

1 Worthless friend an trial (6) 

2 IPs unfortunate Z was first 
to swallow melon shoes ( 3 - 6 ) 

3 Change of mind about fraud 
over team allowance ( 1 £) 

4 Relative strides forward (7) 

6 Jerome's people mean to be 
at Rhine resort <5A2.1,4) 

7 Prepare first-rate brief (5) 

9 Good seat in circle area at 
toe edge (8) 

9 Put down French and used 
translated exercises (6) 

16 Slightly adjusted angle on 
bow to pmt ©) 


17 One greaUy devoted to mar . 
.. S® 86 V0W afterwards (g) 

19 Knock over family’s table 
linen (6) 

28 Substantial element of flab: 

weight needs trimming ( 7 ) 
21 Test facts first not quite in 
the same class as Lords (6) 
23 Law graduate with no expe¬ 
rience in affray (5) 

Solution to Puzzle No.7,353 
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Planning 

Really monumental 
problems to solve 
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Edvrinalonl Manor, a 171h century mansion with two cantortes of addflSoifs and batf a cut u ry ' a poaHnr dmfletlon 

A warm welcome in Wales 


G BEATER SECURITY of form 
tenancies and tenant pur¬ 
chases, especially since the 
Second World War, have 
resulted in the progressive sub-division 
of Mg estates in Wales into amanhni* . 
mgs. That process helped to spread 
wealth and created the Erst generations 
of a middle-class in a country which 
previously bad exhibited the rnirwint 
pattern of a majority of locals working 
for outsiders. 

Education offered the principal 

a 9 route into a landless, mobile pro- 
Dai class - the archetypal Welsh 
teacher, doctor, or preacher. Wealth, 
though M relative. Devon mid Cornwall, 
for instance, have a for higher propor¬ 
tion of Incoming homebuyers outbid¬ 
ding the locals than any part of Wales. 

Commuter and weekend cottage buy¬ 
ers across the South East have created 
a generation of home-dispossessed 
younger country people. Yet it is only 
in Wales — and then only in some parts 
of fhe northern, ™»to Welsh-speaking 
areas - that this concern has been 
expressed in isolated talk and rare 
instances of damage to estate agendas 
and to wee fre m te ES* homes.. . 

It is a rare rural community that 
adopts newcomers overnight. The pro¬ 
cess of assimilation is not helped if the 


John Brennan looks at the potential of a Dyfed country mansion 
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newcomers do not speak the main local 
language, do not share in the work of 
the area, or have much appreciation of 
its religion or culture. The problems are 
compounded for holiday owners, espe¬ 
cially if their property would otherwise 
have been occupied by a local 

The real surprise is that such local 
problems as do occur are so few and far 
between. “Rare” is not the word that 
crops up when, you talk to the 
agents. “Non-existent” might be a bet* 
ter way to describe the usual agency 
reaction to anything as unsaleable as 
the idea that the natives m i g ht be other 
than welcoming. 

It is true that Strutt & Parker had its 
London head office burnt down a few 
years back because of its prop er t y weak 
in Wales and there are few national 
agencies that have not been the victim 
Of Some Sort Of protest But J onathan 
Bengough, of Knight Frank & Ruttey’a 
Hereford office, says: “ft's all a non¬ 
sense made up by you guys in the 

media." 

Bengough makes the point that “Peo¬ 
ple who have any reservations about 
raying in Wales probably dismiss the 
idea of property there without our com¬ 
ing across them anyway." 

That said, he does report isolated 
resistance to baying across the boarder. 


But that has nothing to do with fiery 
nationalism and, in any event, he 
regards ft as eccentric. 

“I have always found it dflBcutt to 
understand the Bw giinh loathing for 
property if it is across the line." How¬ 
ever, be says: “I think that's mainly 
people who think that the world 
revolves around London." 

Few of these are being sighted in the 
current Inactive market. Even when 
country house hunters extended their 
ranges to include Woles the choice of 
larger properties has been limited. 
Unlike Scotland, where the great estate 
creators simply cleared the land to 
ensure that the locals did not get in the 
way of the sportsmen, the pattern of 
smallholdings in Wales these days has 
eaten away at the molar estates. That 
makes the 677-acre Edwinsford Estate 
at Tafleyn near Uandealo in Dyfed quite 
a rarity. 

This is the rom p o f the once 1ROOO- 
acre estate of the Wflhama*. and later of 
the Drummond family of Midlothian. At 
the heart of the pasture and woodland 
around the River Cothi stands the 
Grade H listed Edwinsford Manor, a 
17th century mansion with two centu¬ 
ries of additions and half a century’s 
post-war dereliction. 

Knight Frank & Hatley's Hereford 


office (0432-273067) as safe agents for the 
estate, valued the derelict mansion, 
with 49 acres of surrounding fand, at 
just £100,000 as an individual lot within 
a guide price for the whole estate of 
£LSm. In practice, as Jonathan Ben¬ 
gough says, there is for more interest in 
the complete estate thorn both individu¬ 
als and leisure property developers 
interested in the property’s faMng and 
shooting potential. 

The agency valuation for the man¬ 
sion, which was last used as a school 
for children evac u ated to the country¬ 
side during the Elite, was less tbm a 
fifth of the £550,000 price placed on 4y870 
yards of double bank fishing for salmon 
and sea trout on the Cothi. along with 
336 acres of woodland and a cottage. 

ft was also substantially less than the , 
fishing rights on the Cothi tributaries, 1 
the Afon Mariais and the Afon Mel- < 
inddwr, the pheasant about or the mod-, 
emised properties currently used by the 
family owners. A substantial four-bed¬ 
room stone farmhouse, three existing 
cottages, a devetopa h te mews and work- 
shop buildings, dairy house, gate bouse 
anil garden cottage add up to complete 
mini-village of homes aside from the 
mansion. Despite the initial ordering 
into separate , tots KF&R is confident 
that foe estate will be sold as a whole. 


“MY DEVELOPMENT land has 
got archaeology. What shaft I 
do?" The farmer with spare 
fields and the property devel¬ 
oper looking ahead to an eco¬ 
nomic upturn sound vexed. 

They feel out their depth and 
are sure a temple of Mithras 
will wreck their plans and that 
bearded diggers do not compre¬ 
hend the world of profit and 
loss. But there is no need to be, 
downhearted. 

First, find out what is actu¬ 
ally there and then you can 
make informed decisions. Fbr 
most people the best way is to 
retain as a consultant one of 
the countrywide independent 
archaeological units, such as 
the Txust for Wessex Archaeol¬ 
ogy or the Oxford Archaeologi¬ 
cal Unit which are both giving 
a new direction to development 
archaeology in the Nineties. 

The Oxford Unit, with a 
t ur no v er of £lm advises, digs 
and makes areh ioologi cal anil - 
yses from Dover to Hereford. 
Os work is by contract to 
developers, or to the Ministry 
, of Transport or British Rail. 

I The small initial outlay on 
such professionals may reap a 
huge saving. They know the 
local archaeology or if ft is out¬ 
side their home beat, they 
know how to find it out And 
they know the law, precedents 
that may have escaped your 
solicitor, and the policies and 
people at RngHah Heritage. 

They are used to dealing 
With developers and planning 
officers, and with building con¬ 
tractors for whom they make a 
point of keeping to schedule. 
The earlier you decide to 
employ a unit, the better. They 
win start by seeing if the land 
has a Scheduled Ancient Mon¬ 
ument on ft. ft so, yon wffl 
know at once that you need 
Scheduled Monument Consent 
from the DoS for any work. 

The unit will help to frame 
proposals thatare least damag¬ 
ing to any monument and its 
surroundings. Not port of call 
is the county sites and monu¬ 
ments records office, which 
Bate aft finds and observations 


and should have any airphoto- 
graphs. 

Usually the county archaeo¬ 
logical officer keeps these 
records as part of a curatorial 
job that Includes advising the 
district councils on planning; 
applications with archaeologi¬ 
cal content and the county 
council with such cases as 
gravel extraction. 

Until recently the county 
dflparfrn pnf /rf frm did the res¬ 
cue digs, but that is now seen 
as a conflict of interest since 
the officer may tecramxaid a 
district council to require a dig 
from a developer before giving 
planning rw ^nfaiinn, which his 
department would then have to 
cany out 

Northamptonshire has coped 
with tiit« issue by building Ghi- 

Gerald Cadogan 
on where to find 
archaeological 
advice 


nese walls between tixeir cura¬ 
torial section and their con¬ 
tracts section which does the 
digs and surveys. After the 
archives comes assessment in 
the field. The unit will survey 
the rite with geophysical detec¬ 
tors and by waftdng over it. 
and will probably suggest a 
few trial trenches to check any 
ancient deposits and see how 
old they are and how thick. 
The wise time for this .is before 
submitting the detailed plan¬ 
ning application, as Hanson 
Properties saw last year with 
the test dig that found the 
Globe Theatre. 

If you wait, the district coun¬ 
cil is likely to require it any¬ 
way, when ft win cost more 
and be a nuisance. The iMd 
results will govern the next 
stage. If there is something of 
national i mp ort a nce, you may 
find the site referred to EH 
with the suggestion that it be 
scheduled; in which case EH is 
Involved in aft decisions there- 


If nothing turns up, the 
ap pl ica t ion will go ahead with¬ 
out difficulties on heritage 
grounds. The more likely out¬ 
come is that these is enough to 
Twwtt a foil dig and/or revamp¬ 
ing the plans. The district 
«namHi and county officer may 
demand this, but your unit 
cons ul tant s should already 
have proposed it. The dig will 
record what the building work 
destroys. 

The unit can do the dig, 
including studying the finds 
and writing them up, after giv¬ 
ing a quotation. Or there may 
be another unit that is better 
suited. You should expect dis¬ 
interested advice from your 
consultants. Changing the 
plans is a new option that may 
reduce what has to be dug. 
Move the building slightly for¬ 
ward or back, or re-site its 
piles, or take the car park from 
the basement to the roof, »nd 
you may be able to leave 

aqdmt levels to tar*, TUs CUtS 
costs, and is in keeping with 
the green view of the Nineties 
and the policy of BH. 

English Heritage argues that 
archaeology is a finite resource 
to be conserved, like rare birds, 
flowers or landscapes. Once 
dug, it can never be dog again. 
So keep ft safe for our grand¬ 
children, if that can be done 
easily by adjusting building 
plans. 

David Miles, director of the 
Oxford unit, agrees, citing the 
Roman waterfront of London. 
“It has been dug and traced, 
and we know a lot about it. 
But developments have 
removed it for good." 

■ Oxford Archaeological 
Unit, 46 Hythe Bridge Street, 
Oxford OX1 2EP 0865-243888; 
Trust forWessex Archaeology, 
Port way House, South Partway 
Estate, Old Sarum, Salisbury, 
Wiltshire SP1 2EN. Tel 
0722-26867. Ancient Monuments 
in the Countryside by T. Darrift 
En g lish Heritage (£1230) is a 
helpful guide. It lists county 
archaeological officers who can 
advise on units 


Q 

Q 

S 5 



London and Country Estate agents Established i8?2 
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HeytesburyHousc 
gRbb7;n& @450? iff nib 

A magnificent, listed, 18th century 
mansion, strategically located sod 
mitible for a Tandy of ma subject to 
pl an n in g content. 

Over 25,000 oq. ft- WnDed garden 

and parkland. 

About l7aa«. 

London office 071-493 4106 


Near West Mailing 
@A£?0-?m&r ® Vtaom/CmmSL45auu 

An exceptional Regency ctctnfy, lifted 
Gndt Il\ in a charming and peaceful 
setting. 

6 beds, 4 baths. 5 receps, lot, g/c Oat. 
Coach house, stabling & But. Swimming 
pool, tennis court. gurdc a i and paddock. 
Overtures. 

London Office 071-495 4106 


Wimbledon 


In late October; John D Wbod & Col open • new office 
in VuBblwoa village at 3 Church Road 
opposite The Dog & Fox public house. 

The office vriH provide two departments, one for the sale and purchase ofhooJea 
and flao, the other for the jetting and management of residential property 
under the direction of Liz SdcCalluin. 


IUI iLM :.Jr 


Bath 

A small country estate with far-readUng 
Southerly views, 5 mild from City Centre. 
Main house: 8 beda, 3 baths, reeep hall. 



offices, cellarage. 

2 bedroom staff lodge. Coachhouse with 
gardener’s flat Secluded gardens. 
About 15 acres. 

Price Gnide: £750,000 
Malmesbury Office 
(0666) 823553 


Buckinghams h j r k 


Denham Village 
@ Oatind Louden 20 m3a 
A fine rJhge hwut, bneti folly p r esen t ed 
with gardens numiag down to the 
SnerMubourne. 

5 beds, 4 baths, 5 reccpa, kit/b’faw nn. 


*23* 


London Office 
071-495 4106 
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PRIMROSE HILL, NW1 


Regents Park Road 

With views to dbe park, a recently 
refurbished, uppcT maisonette in an 
e lryn t, ieau-dcta>chcd, Victorian house. 


3 double beds, 2 baths, cOom, double recep, 
khAJiningim, 2 roof terr ace s. 

121 years £300j000 

regents Pass Office 
071-2673267 


kH/o fast rm. 


9 be®, towns,a recep*, tatn >mt nn, 
games rm. Garage, stable block, gardens & 
Near Lewes pmddodtfpMture. Over 23 acres. 

Detached cottagewith 4 beds & 2 baths. 
Over 4 acres. 

A tplei K i i d b*ro conversion, with* 

separate cottage, overlooking Its own land. LONDON OFFICE 071-493 4106 



Stafford. Lodge 

A bfo semi-de t ac hed hoore in cswJleirt 
ordet, overlooking die Common, by 
BeUevue Road and mainline station. 


6bed*,21>i»hs;»hoiwnn, digging no, nursery 
IdtfatiBty rm,2huge recepa, study, Vfiut nn, 
kit, cellars, BC rear garden, parking. 

Freehold £415,000 

Wandsworth Office 
081-8713053 


COUNTRY & AGRICULTURAL OFFICES CHELMSFORD, FARNHAM, IYMINGTON, MALMESBURY, NEWBURY, OXFORD, WINCHESTER 
LONDON OFFICES BATTERSEA, CHELSEA, FULHAM, KENSINGTON, MAYFAIR, REGENTS PARK, WANDSWORTH, WESTBOURNE GROVE, WIMBLEDON 
LONDON HOUSE ft FLAT LETTINGS BATTERSEA, FULHAM, CENTRAL AND NORTH LONDON. WIMBLEDON 
HEAD OFFICE 26 CURZON STREET, LONDON W1Y 7AE 071-493 4106 FAX 071-408 0788 













































INTERNATIONAL PROPERTY 


COUNTRY PROPERTY 


SOUTHERN SPAIN IN THE 90 S 


There is no stronger case for 
investment in Europe 


1. Sun, golf, leisure and health. 

2. Communication infrastructure 
largest ever underfcdeen In Europe. 

3. 1990/1991 - buyers' market. 

4. Offshore tax benefits. 

5. The top sector for major Interna¬ 
tional property developers. 


6. Olympic Games-Barcelona *92. 

7. Seville World Fair - Expo '92. 

3. Fastest growing economy In Europe. 
9. Full entry Into E.C. - 1992 

.Reason enough? 

For fun information, contact our dfrect 
investment departments, 


“i m 

MARG€LLAlIl€Sl 


€STAT€S 


Mwfcclfa Enact. 1 Genual Oumberfc Henley Swxt. 5o*foi«i Upon Aren. Wnfa. 


UK: Tel: 0789 29 31 11 or Fax: 0789 29 89 79 

SPAIN: Tel: (0103452) 77 71 42 / 82 62 67 

Fax: 82 92 52 Telex: 79580 XZWOE 


Luxury 

Apartments, i 

Berths-up to 50m 

Commercial Units VI7 
Individual bonding 
plots 

On the shores of the Mediterranean 
in Southern Spain, just a 20 minute drhe .• 

from Gibraltar's International airport -^T- . ■ ■* 

Fwfrf Jrtab ptrwir mntr crUnHumr 

PUERTO SOTOCRANDE. -i Shephefd MariwtMayfalc London WIV 7HS 

Tel: 071-495 3630124 hrs>. Fax: 0714091015 


SOUTHERN 

SPAIN 


INVESTMENT 

AND 

DEVELOPMENT 

OPPORTUNITIES 

available in: 
Residential / Leisure 
Property 
$2_5m to $50m 
To register for details 
FAX: London 071 495 3773 

SAVILLS 

OVERSEAS RESIDENTIAL 
PROPERTIES Sj%. 
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CARIBBEAN 

HOME SALES LTD 

Tel 081 771 8533 
Fax 081 771 8766 
Residential & Commercial 
Property / Land available In: 

Antigua, Barbados, St Lucia, 
Grenada, Trinidad + Tobago 



Chateau Hotel and Golf Course 
South France 

25 miles Marseflto Airport 7 miles Aix-en-Provence 
Newly renovated and furnished to 4 star standard but 
unuae d -44 Apartments, 2 Restaurants. Charming and 
unspoilt countryside 

E A Shaw S Partnare, 

Chartered Surveyor*, 

19-20 Bow Start, Cowl Cardan, London WG2E 7AB 
Tab 071-240 2255 Fax: 071-4311012 Rat WS! 


DO YOU WANTTO RETIRE TO SUNNY SPAIN 
BUT 

YOU ARE UNABLE TO SELL YOUR UK PROPERTY ? 

A newly constructed Flirt Floor Lnuqr Sen Front Apartment bull to 
the triglot apodfiarion by The Spanish Division of the 
Eogfish BiiBdsn'YJ. Lovell Pic. 

SStuue in the praa^roas WHITE PEARL BEACH development. 

Adjacent to DON CASIXIS HOTEL 5 miles, from MARBELLA. 

We wiH take year U K. Property at FULL valuation in **«*«"jy for this apartment 
valued at £275^)00.00 (cash adjustment either way) 

No Si»nhb Taxes to Pay 
Please Coniacc- 

___Mrs- c Wood - Telephone (09662) 6383 


LANZAROTE 

Large villa overlooking sea with superb facilities including:- 
4 bedrooms/2 bathrooms & large swimming pooL 
Would consider possible exchange 
for flat central London area. 

For farther defaiig, contact:* 

Jackie Goodall 0422 344555 
(9.00 sun - 530 pm) 


SWITZERLAND- 

Sale to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quafity APARTMENT/CHALET in: MONTREUX, VILLARSa 
LES OW BLBtElB, LEVStH, GSTAAD VaBey, CHANS-MONTANA, 
VEHBHV eta. from SFf. 200*000.—CtsdB hriWw 

BCUkAe . ■ S2, tua de Montbrfflant - CH-1202 GENEVA 
HCVAV 3A TeL 41.22/734 15 40 - Fax 7341220 


«EHCH TOfWJU, BOML & BURStO kw 
Wand Aram Manton. Sever* country vMaa- 
lor sola at aftcmiaMe prtooa. lovwy area. 
Agence Qvnorala Bov** UK, a Pram Lan* 
Norwich NR3 SUY. Tat 0803-406318. 


P i n— - Wr Ore awp M i property boh 
vfcte finding. naa rateti ng. buying. miow*. 
Ing and managlnQ- W* am on Mo spot. 
English Proparty Sasrchea. Tel: 
010-33 84 o r 43 87 Fate 010 33 04 0 4-40-7B 


YACHTING 



PROPERTIES IN PORTUGAL 

- Lisbon, bi Nsmricaf district bdJdipg far office or residential uas. 
Covered am 1.787 sq in. 

Mart for prestigious haadquansrs.. 

- Lisbon, naar Tagus rivar, fauflefing tar oSca or residential uaa. 
Covered ares 1.415 sq m. 

“ Estoril coast. Cascais, oucstandng property. 10 asm tbs. 
garage, swimming pool, tennis court SopTrimfcaxed aecurty 
system. 

- Esiorfl, outstanding house, large recaption area, 5 bedrooms, 5 
beihrooms, Stwis n fng pool, garden. 

- Oporto, down town. bufcSng to reftattsh. Total area 4,000 sqm. 


LISBON OFFICE 
Total: 08 91 00 
Fox: 6931 07 


OPORTO OFFICE 

Tat (02) 69 54 80*88 
Fax: (02) BOO 02 56 


FARO OFFICE 
Tateh (089) 81231404 
Fax: (089) 29711 


MALLORCA-EAST COAST/COUNTRY PROPERTY 

la the quiet of the conn t ry 43 mm. from Palma airport, beautifully 

restored 17th century country estate near beach and golf 36.000 aqm bad. 
Construction 900 sq.m, inclodcv. entrance hall, large living room with 
fireplace, dining room, kitchen, breakfast room, master suite with sitting room, 
4 guest moms with bath cnsuile, artist studio, large bant and double garage. 
Central beating, aireonditiooing and own water wdL Fax and Telephone. 
Price : DM mflkm fcr fiwtfccr dendb cowtnet owner in MaBbcca 
Faxr -34-71/ 83 80 76. 


SPLENDID 4/5 ROOM 
APARTMENT 

For safe. very qxxfoui living 
orea. 3 beckooms wM i 
bathrooms en suit©, modem 
MY equipped kitchen, 
parking and cellars. 

RARE OPPORTUNITY 
For further details 
Please contact lhe 
Exclusive Agent: 

A-G.E.D.I. 

26 bis Bd Princess® 
Charlotte 
MC 98000 Monaco 
Tel (33) 93 50 66 00 
Telex 479417MC 
Fax (33) V3 50 79 42 
ERI Residential 


WASHINGTON, D.C. 

D r—rtr Lead—rfc la Qua 
BeattofGsorgetown 
Spadon, sbpnt, historic, 4- 
atorqy hriAwsktonmtWi m np erfa 
SmsnitiM and spectacular 
views. Grand living 
and dining rootna, exquisitely 
p e nd ed library, opulent mooter 
hre li nrawri*^ 3 nfliwr hwJrrmM, A 

1/2 hatha Magnificent go urm e t 
kitchen opens cm very private 
terrace and large, ■ an lit goaat 
h ous e. Gtorioca roof deck, elevator, ! 
garage. $L750.000- 
For farther in fra ma tter, pleaM 
contact Fiancee Gdgtr 

Long & Foster Realtors 

4200 Wtamnain Avenue. N.W. 
Washington, D.C. 20016 USA 
Tt± 202/363-9700 

facsoMsmu 

Exclusive Affiliate 

Sotheby's Internationa] 


Tei. 071 482 2277 
Fax 071 287 0185 


NEAR 

AVIGNON 

Superb P ro vencal villa. 220 sqm liv¬ 
ing space 230 sqm on 

hillock with view of the Rhone River, 
luxurious equipment, wooded ground 
3000 sqm. pool, 630.000 US-Dollar. 

Beese & Nageie 

Bltfdazrafit 84-86 ■ D-7S30 gforOaim 
Ttltfon 07231/26166+67 
Tdrfax 07231/23346 


VTLLARS SWISS ALPS 
SKI AND SL’MHEE RES OH T 
70 mfamles from Geneva airpon. 

A chore? of dtsurpuiied EreeccW cfcdrt 
zmnEfcras m prime pctcicrB. oa <mt exdjsr.v 


or m the vtllass cenW. 

Dfrea yak from the devdoper 
Aitracuvr lo* - uaeres Saiss frnznce 
Contact: David daUre. 

34 Faroe Road London Wt4 OEP 
Tel: 071-603 13/1 Fax 071 -802 6877 


IMMOIIMUCK t r . 
1>«: VlIJARS 1-.V- 

l.sl’U(IJMII/» I'X.l 


ISLAND OF SPETSE 
GREECE 

Modem boose overlooking Pekyo m oe 
Hydra and Ooghbourag iWsdl Set m 
half an acre end having ISO ns* that 
sleeps 10. Eight jreai* old and •ataated 
away tram vOla^ ooae-£1«U»Q 
Details from: London 
081-874-9618. 


BEAUTIFUL TOTALLY TAX-FREE 
ALPME ANDORRA 
Exqdaha moucbrinalde %taw. lots and 2 
naw ap ai ttnwn t ter aais. 10 mteutaa IB 
oby. AS aarvteas. Optimum atmaMne, 
dawiakardwatan UwyBdsakm.Bdti 
wms, Hdog. fWtktg anti horn back 
rkflng. 

T3I: 871 6B. Fsoc 374 84k 
rCosamy coda: S31231 


CIRCLE 

a White Peari Beach. An 
exclusive circle of luxury 
homes garlanded round 
breach taking gardens 
and pools. Quality, security. 
Style and sophistication take 
Marbclla beachfront living 
to the limit. Add life 
membership of a private 
Country Club and the leisure 
dimension is complete. 

This is the address char 
says it all and die investment 
pedigree unique to latwlL 

Write or call for brochure 
and video now. 

Lovell Espafta S-A. 

Prospect House JjKPSfc 
Crendon Street 
High Wycombe 
Bucks. HP13 6LT 


UK Tel: 0494443755 
Spain Tel: 010 3452 477854 
24hn Answering Service 


>>STAGS 



CMOtOBS Region. 

Reply: 21 Tisitiu ijiliay Writ. Bnw 
(03939 S32QZ (CS735X0 


firirt Rata Properties 
For lavastamat 
(existing Management 
Contracts) 

Sold by Swiss Company 
ADVOC TREUHANDAQ 
PO Box 

CH-9477 Trabbacb 


6000 BARGAIN PROPSfflES 
AVAILABLE IN USA 
BUYOFFTVE US GOVERNMENT 
WVENIORY USTtNG 
NOW AVAILABLE 
PLEASE PHONE 
OR FAX FOR EETAtS 
BLUE HURRlCAhC TRADING 
PHONE 0636 815775 
FAX 0636 815730 


TAX FREE ANDORRA 

Superbly constructed chalet 
with garden and large parking 
area in a quiet but c o nve ni e n t 
v illage 3 large double bed¬ 
rooms. 2’A baths. 8 other 
large rooms, with the possibil¬ 
ity of extensions. £650,000. 
Write Box F9927Financial 
Times, 1 So u t hwar k Bridge; 

London SE1 9HL or 
Telephone: Andorra 360S8 


LISBON COMMUTER 
BELT 

SINTRA - Laod Palaces 


One of the most desirable loca¬ 
tions near LISBON. Home of over 
400 Palace s A Manors. Exclusive 
sooth fa*" 1 } g a ut en die totalling 
over 14 acres, divided into 8 plots 
of 1.75 acres. Scheduled far 8 
palatial and unique houses of over 
5000 sq ft with private Pools, Ten¬ 
nis Courts. Ornamental Gardens 
and expected specification from 
award winning architect. A0 plots 
owned by individual off-snore 
companies with consequent tax 
and bureaucratic advantages. Price 
£3<XL00Q per plot then £460,000 
a poo completion of house. Mort¬ 
gage fa c ilfri e s if r equired. 

Contact David Alien 

- 0703 666826 - office 

- 0794 23469 - Home 


RICHMOND 

NEW 

HAMPSHIRE 

HARDWOOD FOREST 
1,295 Acne auafty Rod Oak 
forest with afl ago daises 
present. Timber currently 
valued at $581,800. 

$ 600,000 

Fountain Forestry limited 
Moflsigluii House, MoSngtarv 
Banbury, Oxon QXT71AX. 

Tali 029S 750000 Fact 0295 750001 

F08£Sm**NAG£MENTIN UK AND USA 


JOHMOEamiM ESTATE. TfeaXtfMd 830 ra¬ 
ni. luxury vdla. 6 C ot Srea acres or. golf, 
horaa trella. 3 beds. 3 balls. 6 raca. guest 
•ring. Squaan & tanria courts. MMaid rm. 
Irauaat. pool. 2 stall cottages, 6 car 
garages. Electronic Marty. BMMoa To 
view photos Mt 081 3*1 0187 or 0882 


ramcH raaranv MEWS Free monthly. 
Old, new 6 aM preparly, legal column ate., 
ask for your free copy now 081-6*2 0901 



ALGARVE 

West of Lagos 

Approx. 36 acres with 
permission for low density 
development of 60 villas 
and further area lor flats. 

Please mite to Box A971, 
Financial Times, 

One Soufavark Bridge, 
London SE1 9HL 


CAP D*AR NEAR MONTE- 
CARLO VttlA FOR SALE. 

Sturmkio views over Pdnte Mala 
Cap EM. Cop Fenat and the 
Erterel rrxxjnfah lonoe. LMng 
loom, kitchen, three bedroomi, 
bathroom pita seffcontafried 
«luJo apart m ent and qcsaQO 
uflh chauftouk roam. Laqye 
Irarace*. Pkrt o« approoc. SCO aqjn 
k> a very quiet area. 


ATLANTIC COAST 

Andahxra S.E. Spain 
Unique Waterfront Building 
Site m most prestigious VIP 
nrbaniimtion. 

Land size: 48/K)0m 2 ’ - permis¬ 
sion to build over 112,000 m 2 
covered area for Aparthotel - 
fiats for sale - Hotel. Govern¬ 
ment subsidy up to 42 pet 
avafl. 

Terra Sol IntmobiKea 
Attn. Mr. Jan T roa mert 
Teh Germany 040-35095431 
Fax: 040-35095420 


Algarve, Portugal 

Reafistic Offers invited Luxury 
weH-appointed countrydub 
complex nearing completion 
In 12 acres of prune 
development tend. 
023385 0225 


CTMua raoranr BHnmoH d Acmpu- 
prioa Home* KJanvCpm - Sen fl *p*a>n mr . 
RurwtymvtiB Hom. EGHAJrf SURREY 

noNE pnoPB»ne8 box am. Paphos 

CYPRUS Td; I08J 20601. Fbc (OBJ 234717. 


CMBBEAIL MEWLY MULT 2*00 sq. a 2/3 
BR, 2 brat rifts on <Brtttah) AnguUla. atun- 
ning im and St Martin panorama, iniar- 
uting tu poasiblimra. ra-pai owner. 
E240,000- Serious enquiries only. Fax 
(B14V4*fr«m4. 

■VBU OOIJF CUIS MamMleii 3rd ptase 
on-courea Ilia |um released. Excellent 
Miration. Agence Generals Boris UK. Tec 
0603-408313 Fax: 0608821630. 


VeaCALA • COSTA BRAVA 3 bedroom. 2 
■ bate room house, r *6,000. Coll Alistair 
Bayne FCA 0*89 - 63787. GFA. 1 Phoenix 
court Quooford GUI 3EY. 


House HJR SAUK acm* 3 doors very good 
etets site 3800m* 6km Si Brteuc C6w 
Armor France M 0,000 a Tel evening 

HOCUS ON FHANCe CaH for your free copy. 
Huge s e le ct ion o< proportion. Overseas 
Property Match 061-S4240BL 

taoos. new 2 bed. 2 bath pool aide km 
aperia. ora tacUHao. ESBjOOQ. Tec 071 2B4 
4888. Ncw rem b ra tespeesoo nights. 


PALS COSTA BSAV A 
dcra to tfce Pals Coif Come, prev i o us 
Home of the npwi wiib 2 add- 

uciul coma coaadly beag developed. 
Laxurioax duplex apsxtmeat 3 bed/3 
brah. 2 !xrp t ee rfriun . pi i rate roof top 
pool, all imptoUe m m 
tog n cg naa h i c far cxrfy 

CaB ABwra Bays* FCA 
M83 -8STS7 Ca^A. I Pbetatai Coast, 
GaBtifard. GUI SEY. 


NR. EXETER. 

Old Rectory on edge of village 
with 3 reception, veranda, 
modem kitchen, utility, pan¬ 
try, 5/6 bedrooms, central 
hearing, garage, large garden 
of 0.75 acres. £249,000. 
CfooterUo»llraiknA 
Mirhrft— re, 

22 Stnfhankxy East, Exeter. 
<0392)75818. 



0588 673247 



WEST SUSSEX. Between CMc»***er ana 
Emxworth. Iiwnacuiafe end apm eUya 
period housewBhcnramlng waBedgan*” 
on edge of rural vutaga. to rkring Goon try 
Mow lo hart***- 4 tenge bi tej hgha. 3 
recaptions, vtotorien ooneervasory. Region 
E206JW0. 02*3 573S1A 



Hi ^ 


Six years in business 
and we haven’t 
sold a house yet. 

That Im bscause a* am not arara agents and weik oohf 
ter h u r ra - *ri foariat pmprara throogli a» hupw* «ya» aad hate 
ait oof riwwrifoi hows and w»rt*di»ac*i m iti n c mi l8r 
auooated aih hyteg W teid Iht ntfA hona 

Once yarte teund H Km price raotre mar aai ba tea hate Pneo. 

TWm is obere aw wpenence orer 8w lot aa yaws and our 
hnoffljs Of tea nwriat become wtoL titeiAl yon spend £B nariiam 
on a «k el win ter ml ttthas wpert optewn? IMWt 

S yeo wa tocHra ter pnpwlr in Uadan cr riie cooatrr 
and nauM ■*# to bwr sbanl the ac impacted bujtng icraica 


an D71-723 S57& 


reOPEJOY 

VISION 

Property VWeaUreKed l60eNlBB68qrere Lon«eaW26DG 
TUepbecw 071-723 6378 Vteu071-724 8834 


We're in business Cur the boyer 


BOCA RATON 
PALM BEACH 


IT yott MSB Oan i iVf l BI tbo p ill h MC of s 
hti i it ^ ^codcnoc ib ibtt sitt, gioiRe co^ 
SKC 

Xoriyo Ceme. Rcahar 
e/o CcWwcH Banker 
101 N. Federal Hwy. 

Bora Raton. Florida 33*32 
407 391 4097 Fax 407 391 6330 (USA) 


MAJOfl VUA3 Coats Blanca. Brava ami 
Tanerfs. Apts. Vines. Hncos. Land rad 
oommaricol properties. OetaHs and bro¬ 
chures coll: Major villas, 24, Morlay 
S treat. Swindon. SMi ISO. Tel: 
07S3411388 (24 hounti. Fax 0780 513729: 

IW WWFI L* ESTATES - TU* Hma la rfgfrfl 
Prae colour brochure DtustraBng a vrtda 
variety of pr op etti ra far sale In Southern 
Snaiit. Aak ter our current ftstng 01 star- 
tins resale bargafna. Fua legal, f ina ncial a 
after safes semes backup. 0789 2831II. 


MERISEL: 

ALTIPORT 

Major portion of horary chalet 
for sale. 5 bedroom/bathroom 
apar tm ent on 3 fioon. Large 
living: enormous south facing 
terrace* within a snowballs 
throw of the {rate. 2 car gang¬ 
ing. Sauna. 18 hole summer 
Golf on the doorstep. 

Telephone: Aiken Madmnao 
07] 730 1001. 


ratoon MA1XMAL PARK Sorai courtyard 
davaiopmani in gmsids of NX's historic 
Minster Castte Coast 1 % moan. Taunton 
(MS and BR) 22 nteaa. Fire new Mo bed¬ 
room marcs-style cottages. D9JOO. 
tlOSJOO leoaeimld. DotaUa: Humberts, 
TteOtem Office 7M (0323) 268484, 

RUE OP HOI Chr y o tete Royal Atea Elites 
Estate A genre A-O wr aared Pu rvey m a . 
Exhenge Mouse. NM Street. Doutfaa. 
No capHal Gains Iteflnhreften u a TaxfPoB 
Tax. Incoma Tax at 15% - 20%. nte range 
of prepertlaa avaKabie. FREE property 
flute*. Contact Route Wood ( 062 *) 2377a. 


SOUTHWOLD 

Rare opportunity to ooquird 
attractive Victorian cottage fct 
twsf part of kfWTvmore to sea/ 
conyiMdanuaWaa. Uyfflo 
.Htiiuded south teeing garden. 
Reluctant safe. Odare In tha 
region of E125.00Q. 

Telephone 0753 882898. 


: :£L: §ti. Mki r 1 •:/ 


I mil 


m r-nrism 

7t 



MADEIRA 

UMquebuldngrt* 138^00*if hS 
oflstand with own bay in dream 
location mMi parmtasion for: 




Aon. Ur. Jw TfOmpart 
Tet Germany 040 8509S461 
Fax: 040-39096420 



QUINTA DO LAGO 

A rare opportunity to purchase 
a reign s 5 bed HHa (com¬ 
pletion Feb *91) on 21(H^n* 
MONTE GOLFEplot. Buyer to 
. choose kitchen finishings etc. 
Features indodc private g*rd«-n J 
large balconies and terraces, 
wrought iron work. Calcada 
flooring, pooL Fated completion 
price £425,000. 


Hereto tW»toQoricourse, 
hree MSoMng Tap BuUdtog sore ter 
asle lointiy or ind M d ualt r . 
Prafaet approved tor. 

- AJBtor Ytreai with 800 raeres 
- with Conmarctal Canee 38 unite 
-806 Bungalows w«fl total 900 beds 
>1 lei tar MAoonri afbred 


(etiem ofiers to 
071 738 0122 


&w. FHANCe. OASCOHY E0 tom. from Ton*, 
reaa airport, aid stone taireliera*. twga 
bam. auaat co n ag e . ah acres teduteng 
vtnayanla. Boaudfal vtaws. Price reduced 
to 860000 FF tor quick iwlo. Tat Franoa 83 
M 06 Si. Anotea or Tony Noyas. 

«OQO ACCESS TIHttN/MlIOn. Ltika/OaH 
nearby, fieiecuon at (aratheusas vU- 
iaa/caaii*«. Nnmas Piemonte. 
0714BV8S89. • 


ANDORRA 

: BUY DIRECT FROM BUILDERS 

Andorra- the true tax haven in the Pyrenees 
Puli sales;manaeerncm,-ar.d rental service. 


CXSA ANDORRAN PROPERTIES 

Q, Kings Ccttcge Road, Ruidip. Middx HA4 8BH.TM (089S) €2107 


FOREIGN MANORS 

EXCEPH0NAL COUNTRY AND TOWN HOUSES 
IN FRANCE 

XVHKh century Mansion original features and garden, Normandy. 
To convsrt (surface 200 nf) Pries: FF 1,150,000 
Total: (surface eoOnO Price: FF 3,160,000 

Chataasi’s Farm Hoirae frt iCs "Grand Jarttin''. txtique medfevaf site. 
3 hedae8 land, own tennis ootsts and swirraningpooL 
Bargenwn, 1 hour from Nice. Price: FF 3,500.000 

XVIUi oentuy Mansion on to»fy square. Tours, 1 hour to Pam. 
Four independent lladx we tor sate or tfw entire btdkfing. 

Ground floor in commercial use. 


Fbr fad dstafls, cal Agnes Jaubert or Ardfa Wales0818771331 


sUTll Fm tST- 

k. I. - J K — W-Sx-:: mw -- 

J - 


SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 

To sd vgiiBeyoiirpiiiipciiy m the Sunday property pages, 
coo^pktts the coupon below and return it to: Dawn BedweU, 
Residential Property Advertisement Department, Financial 

I Times, Number One Southwaik Bridge, LtrodcmSEl 9HL, 


I AIfew five words per fine (mininmm 3 Hues) Cast 5-15 wards 
(04.15)20 wads (£3230) 25 wards (£4023)30 wmds (£46303 
35 woods (£5635) 40 woods (£64.40). These rates imrlode VaL 
| Advcttfaemoma over 40 words, rates are available on 
a^tocanon, please tftada copy scpantoly* Lineage: £ 7.00 dct 
E ae+VaL Dbpfay: £3000 per s*»+V« CMinmnim3cji) 

Plewe insert *e fallowing copy in the Weekend FT: 
onSattoday 


I wtsh to pay cheque, value £ 
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TIMES SEPTEMBER 29/SEPTEMBER 30 1990 


EZZIl 



» iTr i 






: 7 ySZoTlTzttt?- 


V>* m £tj> <#»> i f-Z^ ■' /'5 tjti nr? 


£82, 750 


£122, -50 


S'Wt > #vj 

fs **'}**'*j 

£162, 750 


fnniiiT*} 

£157~50 


All of these properties will also benefit from our 9.75% mortgage subsidy, which 
subsidises up to £100,000 of your m ortga g e for a period of 2 years without any deferment 
of interest. This offer however will only remain open for a Hmfiwi period. 



'-*• JsS.V* ;■/ - ‘• V 


SAVELLS 


' ‘ *- ■ K ~J: : 



LONDON W8 

2 adjoining freehold booses, each with its own (finmcdve style are! 
design, together repraoaingo«:ortx«adan’*mbn taccpoooaiboinca. 

Created with fadbBiqrin mind, theproperties each turn: their mm 
panseoger lift and arc linked only <tt lewer ground levcL 
Number 14 provides a luxurious principal boose, combining a practical 
layout with many amoniiig features, inducting superb fcfaore frriHries. 
Number 12 offers cmdleiii seif contained guest ocihnber hmSr 
accammodauuo. 

The mol accommodation comprises: 
Sftroa5Kk»rooss»,Z wadies, 9 bedroom ptaBsaiffscaaonnodstioo 
■oiaUinjflpprracinuarty I2fi00 aqft 
Ifi|iro Him mnllrfiim wiiimnin]] pool, MRUI eijCgyilOPUieoP*! 

M«nu^«il ti i i^ hl i hath 

Freehold 

£5.75anBBaai 

COMMERCIAL. AGRICULTURAL AND RESIDENTIAL SURVEYORS 


071-730 0822 




GROSVENOR 
STREET 
RESIDENTIAL 


WEST ENOW • . C102.000 

Ided waKiceptone double bedroom Rat In excetent condfion in 
srrad mansion block dose Regent* Part: and Balter Street low 
service charge. Lease 119 years. 

REGBITS PARK, NWl £214000 

Quiet 2 boctaom, £ bathroom modem MEWS tat on the Crown 
Cwnmfesiociers' Estate, tucked, way behind this elegant Terrace. 
Garage avatiabla Lease 73 years. 

ST JOHNS WOOD, NWS . £245,000 

£30,000 reduction. Waft to fo High Stowt fom ifite superlative 2/3 
bedroom tam*y flat Lift, reskfent porter, extensive gardens, 
sanaltosfchar^. Long base. 

ST JOHNS WOOD, NW8 £500,000 

Prestige modem Hack by RegentsPark. 3 bedrooms, large 
reception opening on to sizeable sun terrace, 24 hr porterage, 
underground garaging, lease 880years. 

REGENTS PARK, NWl £795,000 

Ideal Company punchaira. Stunning penthouse w&h vereade layout 
In modem block. Lavish entortasning rooms arid kitchen. Roof 
.terrace. 24 hr security. Underground garaging, 

17 Grosvenor Street, W1 
Tab 0T1-4914141 Fax: 071-4910404 


MAGNIFICENT CITY PENTHOUSE 
ALSO 2 BEDROOM APARTMENT 

TO LET LONG TERM 

Residential block close to St. Eaulfe Cathedral 
IBEAUBFUILY RENOVATED - FINE VIEWS 


■ Marii i.-. Parsons 



Bernard Walsh 


W.11. A fine period house In need of complete 
modernization whit 6 spacious rooms. 2 Bathrooms, 
Cloakroom. Small front and rear Gardens. Plus a sag- 
contained flat of 2 rooms, Bathroom and opsn plan kitchen. 

ca 

Freehold for Sate Offers in tire region ol £550,000 invited. 


COUNTRY PROPERTY 


fJ^tMBppCdB^ 

boose ia i Mm development. Buffl in utitiootl 
HegSKy sjte bon nrltow Balk gone, these 2/3 
bedroom bowe* are pooped iroaid a pmrcd 
coartfad, pvinj Mai privacy, jti only a 
few asmfcs mft fion (be Abbey tod 
CbyCfcae* fitter fcryoor one ree, a ^ . 
cnapxjfeffiijrwu f 



mooey. Fhtod kitchen and a aba feffitef via 
limy rating*aremM. Sooeonuoffer* 
apir «mdy A ttiKiy mom. Eacfi home also 

bouts is o« pop or prtut q«t 
Shorn Home opt* IIM -SMpm <m 


CIRCUS COURT 

t-lJJ,vJUU For viewing mnuHQYBE wa Telephone 0225 444200 





SURREY^ RICHMOND HUL 
SALE OB. RENT 

Superb 2 bedroom apartment 
with River views. Situated 
between Richmond Park and 
Town Centre. Ideal for 
commuting. 10 minutes wah 
to BR/Undarground, 18 i 

minutes to Waterloo. 


£120,000 or £210 p.w. 

Tab OS1-048-3722 


. At 

v Mxrieia 


SMITH-WOOLLEY 


ESTATES. 


HENLEY ON THAMES, OXON 
An mew roaly atonctare end vwreagn hou»». Immaculately pre a arred and a»t 
In isndacefMd ganfane an tfw stig* of Mi papufar towa. Lugo Inti. drawing 
room, dtaing mom, aMng room, music roonvbsdroom S, stuH^iffbwy. 
MaohsMbrsakfast loom, uilliy room. Main suite o( bsdroom, dnundOB room 
and bsfvoom, GuMt auifa, 0*° funhsr bsdrooma, third bathroom, doubts 
OafSOabWQri t dKiftflsrdsna erf about ooaacrs. 849400 0 . 

JSA; Swffla 0401 57S9S0 

DARTWOTOli DEVON 

A chernibv f4tfi osmay tiMtchad coOaea «Mi potandal brmanaion.sMbi 
*w haartof a Mar bamtet IMng Room, dnfne room, Jtiaehan, oonsMvatory, 
tfvaa badraoms. bWhroom, bam atti ouflbw ptamtag tar amaxa. Siafate, 
sardans todudno ■« <*l quarry aNch is a hamn fenMU»a.£2tRD100L 
JSA: Rkhanl Evanrtt 0£NM 72357 ' 

HAMPTON, MIDDLESEX 

A handmna Grad* I imfdance akflfiifly raatonad and axsandad having 
apadoua aocommodatlcin of great wtjfle and ahganeo. Thwa recaption 
noma, conservatory, dbmastic officaa, Ifw badrooma, time tnAraoms. 
ahowar mom. studbAedroam 6 «Mi cupola, garatfng. private garden and 
courtyard. £393.0001. 

JSA: Smears 06i 941 2268 

TOLL BRIDGE WITH TAX FREE INCOME 
Grade 8 Bated bridge and cottage in Whftnay on Wye. Herefordshire. 
Substance tax free income tam tola piua fcrMng ancSary buafoeaaaa of m 
Oardan. abop and campatta. De va topmant poeantiaL Sale by Bandar cioatog 

JSA- David Thompson 0432 278888 

HARRODS ESTATES 

M Rail Leoe.Mavfair. London W1V JTE Rb:W7I«N?1J(i.17. 

07 1 - 495 3660 ^ 

Aho ui Htirmdf Bunking HuIL 
K nighi\hrid]te SWIX 7XL. m 


ii>" •yyro* 


HATHEROP, NR 
_ CIRENCESTER 

' 1 A substantial detached vibge 
hose ideal fiN full modernisation 
& improvement . 




2 recaptions, 3 bedrooms large 
gardens 
£ 140,000 
Tel: (0993)811624 




; |OH\ !) WOOD N CO 


HERTFORDSHIRE 
Welwyn - 2 miles 
Kings Cross 25 m inutes 

A ohsmdno* family house In « eought-aftar poattlon. 

6 bedrooms, dressing room, 2 bathrooms, draeringftfning room, 
study, nbraay, Idtchen and breakfast room, uMy room, cloakroom. 
Double garage. Ganfens of about 1/2 acre. 

LONDON OFFICE 
071-493 4106 

Contact: Duncan MacLsniwn 


29. LOWER EELGRAVE STREET. SW1 071-730 914S 



) • TRE VOR & S ONS 


TWO NURSING HOMES 
FOR SALE 

LONDON SE19 AND SE25 

Tiro substantial detached buildings previously 
occupied by 54 dderiy infirm and offered with 
FULL VACANT POSSESSION 

FREEHOLD 

Offers invited in the region of 
£1.5 million forthe pair 
Subject to contract 
SOLE AGENTS 


071 629 8151 


CHELSEA, SW3 

Unique secluded lodge house by Chelsea 
Green. Needs mod. Bed, Rec, K&B. Parking 
space. 39 yrs, 

Afisops Auction Oct 145th. No reserve. 

Keys to view with Graham Harris. 071 7249423 


GLUTTONS 


pniuco, swi 

A doming art Boer M <Mte M) wttiin 
• parted buOdlag In Hi* hwt of Pfenbn. 
Local ahopa and ramuranw are vary 
daan ai hand and PMfoo uadatgrewnd 
n a w fcentateHtenvafc a w y . 
DateBatowa Bteimom O a c w < nn 
Roam, KlUSinn. OCH. Lift. 
SU8STANTVUXY RBMJCa> FOB A 
SWTT SALE. LEASE SO YEARS. 
WBIDM. 

Mayteir Offlen, 

Tab 0714061010 


BROOK GREEN 

Muvcfcms roomy family house 
with option of adjoining 2 bed 
flat Doable drawing rm, large 
sitting nn, good kitchen, 6 beds, 
2 baths, cloak rm. cnxUent cd- 
Iwr, west facing garden. 

Freehold £575,000 to indnde 
adjoining fist. 

Ashton Steele & Day. 

Tek 071402-8611. 

Fax: 071-603-4771 


SUPERB RENTAL INVESTMENT 

WE7HBRBY HOUSE ' I 

SOWHK04SNGTON |»| 

Awtac4ohorknn«ct4ato2badfKMmf^ 

In an hT p w Hi wraM*^ 
oredpoid^a oommixxjl gaidarw, etoae lo Gloueealer 
tasadUfo* 

■» Ty rA or^ rental rehire to 

.■?. ®P* 8 a to purohara each flaf&dy fumbhod af a competitive prion 
-> Pt4terxj8f» 

■> |shuQ 0 endboiconlsi toaorm flab 
■* PfcwbomSlTOJOOO 

^vacir ' subtact to cxmlroc t 


SSBCaa 


WU HUL LOMOOH NWT - Imprenohre 
(WMctwd Mure. 6 bed*, 3 beflw, 9 Urge 
maps, gym, sauna, able gang*. 
CttShOML Tat OSMXXMMBa Mira. 


wear m> MMIHOUSC three private 

Ipnaure. Sought amr mansion Mock. Easy 
acem to Km Chy. Lux accom. LMng Rm, 
Wrtnp Rn, 3 OMa Beda, t Bata, swnr 
. rm. Lga Gan Rm. KWBreak Rm, Store, Lift, 
Porter. Lse 9M ynt C4T&OOB. tw by bre- 
Cftura fMHam H Brown 0714932733. 


LITTLE VENICE 

Interior <fctoffled, one badroaa Qat 
in irnmacnbre ecndiilOB, new devd- 
OfuncaL Larp Ixnmee with gudn 
view, ftxlly equipped kitchen, 
GARAOE T.V. entryphone, lease 
1» yr*. £125^00. 

Phone 071 286 0113 


W XS W WgT H L 8WL Certfea Uamtenc. A 
meat rerenmoy priced tog Bear marelon 
flat. Many period mature* 3 bade. 2 
reenpa, kmaak. \ 60 Q aq.iL oom St 
dupe*'* park 4 Victoria. Lena laaaa 
OI&QOOl OStere eveBaMe up to Sfite/jOu. 
HawawayB. 77 BueUngham (fate. SWI, 
07X2MIS3. 

weSTWHSm swi. An I wreteng and use- 
ha range ol Ptad 4 Ierre hem ass.onn. 
DetaHa of larger apartments available. 
Hainawaya 071.222.3133 of Fax 
on-no-scei. 


aqS, BRVAHSTfxt Square. Second IL 
south lacing 10 a ceKIngx, recop 30 x to. 3 
beda, 2 wonderful bath*. stor. 

age. 39 yoers lean. Oufey mi# CMfiiM 
not negotlteJe. Tel: 07MD2 0527. 


Belle B DeEn 
FOLKES 


*1 • u I ; J ^ l l J H L i ~W A r' 


Sete/waKbemT —n r tgagn/ 

Ms Wee lie! Prepertg 

Faa In eta dec aiartgaga 
ratatai veifc Vbaa ton act 
far gear tender. 


81 tree* lord Heeeee, 

urea w iu 
Tafe MI-840 N8I/9333 

Solicitor* 


IDEAL FOB CEO/ 
CHAIRMAN 3580 SQF 4- 
PALATIAL LONDON Wt 
APARTMENT 

3/4 races. 5/6 bdrms, 3/4 
baths. Midway Regents & 
Hyde Park Palatial comn 
parts, services. Top security 
74 yr lease. 

OJJRA. mnjBOD prim trie. 
Tet 071-486 374L Fax: 486 3743. 


WOODLANDS FOR SALE 

Ail investment far real growth with all the 
benefits of owning and enjoying a place in the 
countryside at affordable prices. 

Rhrwaedogy Pale, Gwynedd, North Wales 
A 38 year old conifer plantation, with a substantial volume of 
growing timber 152 acres. Guide price: £820 per acre (£125,000). 

Ty Uchaf, BetbdL, Gwynedd, North Wales 
' A 37 year dd high yidd<M8S conifer pUwtarion. 

26 acres. Guide prite; £880 per age feZ3jDOO). 



Y( > res try Investment ,\ la n a ue in e n t 

( I - ii. ( f v: rri i • 

H ■ r. i. t V -. !■■:■. I < >\" 41 ( RMBRA ) 

T-. uW ; r.,iri.i: UMt i 4' ('i-> "> ' . 


<> SMITHS GORE 

, , • > I: I • V i .. V. i m s 


ROXBURGHSHIRE 
Ywtholm, by Katao 

An outatanclng Bontera hfl farm abutted in art area of eonakkrabln apanic 

beauty 

Aaracfva prinefori houa* wbh vtewa over foe Cheviot HBs Induring 2 
recepOon, 8 bedroo me , doubfat gevaog- Rnngn of tanribuMings 
Oetachbd 2 bedroomed cottage. Further oonaoe (subbed » ariort tenancy) 
Uastul bwoma Imm farm hofctaya. pony DnWdng, craft aheap, trout Bahlng. 
Fflghting potandal 
ABOUT 1350 ACRES 
Fbr ole ea « whale or in smo tots 
APPLY BDffBURGH OFFICE* 031 555 1200 


Loohtetler Factn, Gten Urquhart 

Set In apecteater MghM fondteepe Hi waridng Iveslocfc tannexsenda 
to about 183 Acme aifnert to Loch MeSde wHh am« of rxuunri bioad- 
leamd woMflends and 2 ponda 

4 bednoom formhouna 
2 bateoam anage 

Traddonal farm atoa d fo g w^i modem cattfe court 
Ctaae to tout* dewlnadon or Loch Nan foe proper* has consktefatte 
dnatapmant powitiaL 

APPLY FOCHABERS OFFICE: 0343 820213 


KENSINGTON SW7 

PcBtfUfnL I bedreoo aparfmeu: m ltt 
finer of Voted laws n qda Mem. 
temrerialdy dec—Md. Standn* roar 
lemocJ'ritt ndwfcs IbBy fined Idadm 
Lame 132 yews. 

MccffiUN 
Tbk E r uUii g0»B rtm d| i 
(0491J 575008 
wort an -wo-Twa i ism. 


iuol tupan wvEsnrarr inc—a caaoao 
JM. a luxury flaw. PrtwaM paridng, 3hor- 

awid urn fittum Tet on ma awn. 



r.iM. i . r rr 


IQS 



Grad* 11 feted, 18lh Century bam bonvaiskm offering 
coripretonsiva family accommodation with 1 acre ol 
wdudftd grounds adjaosntto Green B«tL Central Loodoo 20 
mtos, HMfhrow20 mlnutBS. Cton to dapanesa and 
American schooling. Two golf courses and leisure fariKtas in 
immediate vadnity. 

'Further land avaitabte subject to negotiation* 
£375,000 FREEHOLD 

Viewings and Colour brochure call (0753) 883144/642438. 


ARCMTSCTUMML 8ALVAOE CM Oak Tim. 
ben - top (Mdity. Stock Inekatoa targe 
Siteere. Any qwreCty. Brick*, fire, atom, 
nnta otx Con ipim tonber Iramad buWOng* 
eenatniotod to repulrenionu. Teiephona 
0828 71 31Z7 

Cawm BAM COHVSMKML3 badreams. 
Imre ba«n»mlWtote«. Utter eemafatad in 
opert-pUn living apace wUb expomd 
beama 4 grenlt* Hrec toca. SatoblHlMd 
gansre. OOVHW. OnoClllUMO. » Aue. 
MU M73B BB464 


p j ii H iia 'r |ii i^.l 



PROWTING VALUE 
PROWTING CHOICE 


Ml SOUTHERN 
ENGLAND 


STUNNING COUNTRY FARMHOUSE 

4 reception rooms, 5 badraoms wUi bartvooma/fxMvor rimwenu 
Beamed khchenAraaMast area, atic rooms. Superb West tadng 
Tenacto. Pwowncwm and sunsets. Gazabo, ocuftouso. barm 
ote. set ln7D acres paslureAiioodtandi^wnds. 1 hr-rati LondonYood 
Oatwiak akpart WuO maintained £1 mf«bXLAva8abio now. 

. Tatephooo 071-589 6727. 


Ifox"son!H 

MffiSii553K 


2Stt OCTOBER 1990 



EwepttcxtoMy spaotous 
mrictanoa, 5/6 bedrooms , 3 
barttxoom*. 4/5 leoepOon 
rooms; tefganaroiisfy 
proponkmad, superb for 
•ntettaWnt Pemti aalo nfor 21 
bod NunlnK Houm 4 car c*wfif 
on* sore. Rinf outlook. 

GuUa: £300,000. 


SI rntlon ( rrlx r 


TTIt fTi fr^rarfrin i/i7ir rTnridif riiawirini 

GS£AT FXANTATION 
BO VET TRACEY 



dateito m 


Tel: SC AneteD 0728 88811 
camAH mtovma s taia mob a. 
Aocznaaa * amaa Ataunt 



Beoutnuny restored llstsd 
Lodgk 3 bsttooms. 2 reception 

rooms, large £ar«ea/Workshop. 
Om eon. U|git suit kennels or 
cottary. 

Quids: £150,000 

M 

Auction Depfa 0703 22815S 


'CAST STAmmoaMRe. Laroa Oharnter 
ttnnhDUM In aacudad pneUm. 3 rerep- 
tiriri. 7 bedreoiMh 3 toJi ioomo. oaUar. 
Hang* ol autouDUnga. Saidom and pbK 
dodn of about 44 acren. OOan around 
C32B.M0. SntWia Oare, U Dam Street, 
UcMMd. Start. Tat 0648 251221". 



aoAcious oe o namw flat in men m 
Edtabugnia mw town. 4 beda, lam draw 
tog room too. portod toabwea. TMnpa 
Offare orer EBOjOOa Tel: 

IBWnMBIIl 


IWCOUHMn PCACWULIVO badroomad 
°?w .m open CounbyaiteVSSS 
itorea - ii acre lfa mllaa to ana -fehiNtf 
teoodng matey, ftojooa Tat 0784 4^: 




If you are baying or selling 

COMMERCIAL , 
PROPERTY 

make sure you see the 
Financial Times 

EVERY FRIDAY 

FOR FURTHER INFORMATION 
ON ADVERTISING 
TELEPHONE TESSA TAYLOR 

071-873 3211 


FINANCIALT 1 ME$ 

llHOK l tUUMIU Nt«Wwt« 


• The Single Property Market • 
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SAVILLS 


ails 




• ■ ■ ■ 


SURREY-Ewhurst 


ij.i 




76 ACRES 

■ Mcal.G.KUL 


RUTLAND - Cold Overton 

OaUtmtmaa. Lftytafkaw 10 m i In, Stomjur d «■ 
Mn <3i Ansi W Motto. 




Sn±3? 


Contact: PmlFn 




.(M83)5MS5L 









GWENT-Raglan 

AhTganoBN 6nda, Ntatpon 28a 
A magaificciit G«fe 0 fitted mi 


70 ACRES 

, tendon 2 hem. 

m tame aaitablo tor iasttadtanaf or 


22 bedroom mom, 

Sutnuniii] srajy btocfc, arable Mode, gne house, garaging. 

Total (MOO oJl 

Sw imming pod, tamn courtt. fanmr had. vwtflind. 

Oden invaed fox Ike fiechold- 

Sndta, HenfcnL C0«S) 35430. 

Conta ct : Gh na topbrT Lyons. 


LINCOLNSHIRE 

SpaMtag S raid, Grraofcra 2/ wakx 

flaniniiaTag l a n i T ia lf ta n i 

Highly pcoductirt Grade I sik producing otcrOem yndtk. 
Modem and (tacSuonal farm btnMtngs. 

Lcraad producing £ 11 ,500 p.t. 

Sara*. Canbcidp. 0023} 322955. 

Coottcc Jama Spncttey 
Strife, Uaeofa. (0522)534ML 


F0RGETH0TEL 
ACCOMMODATION 
IX BIRMINGHAM 


Luxury 2 bedroom 
apartments 

from £74,900 

within walking distance of 
f fftnr m t fc m al Cbmaiflwi Centre. 

St hut's Court, set In the very heart 
of thrminghem's tashiocaWe 
jewellery Quarter, often a practical 
solution to hotel accommodation 
problems and a unique company 
investment opportunity. 

The International Convention 
Centre is within view of St hut's 
Court, which is a Short walk from 
the City Centre. Luxury apartments 
with underground car parking and 
TV/telephone entry. 

Send further dftacb of Si »uft Court C I 


140 ACRES 


COMMERCIAL, AGRICULTURAL AND RESIDENTIAL SURVEYORS 

LONDON ■ BlUlBt/ir ■ BATH ■ BOURNEMOUTH ■ BRECHIN - CAMBRIDGE ■ CANTERBURY ■ CWELMSTORD - EDINBURGH ■ B3GBTER • GUILPF0BP • HENLEY 
HEREFORD ■ IPSWICH • LINCOLN ■ NOBWICB ■ SALISBURY ■ SSVENOAKS■ STAMFORD WtMBORNB ■ FORK • BONG BONG-L«W ■ UDN • IHIIS 


BIDWELLS 

Chartered Surveyors 


SOUTH CAMBRIDGESHIRE 

Cambridge 3'/: miles. Ml 1 3 miles, mainline station 1 mfle 


I#* 





•ii* •. * 


An elegant Regency house with magnificent 
a cco mm odation 

Hall, 4 rec ep ti on rooms. SmaCbone laKhcn, 6 bedrooms, 3 bathrooms/ 
shower looms, Offioc/bedtoom 7, double garage, potential annexe, utoahe 
gardens. Aboot Vi of in acre. Often armd £500j00S 
Btdwefe Cambridge (0223) 841842 


NORTH HERTFORDSHIRE 

Saffron Written 7 miles, Royston 6 miles 



A tradjtaouaJ oak timber framed bouse constructed 
•n the vernacular style 

. Qaflcri oddinniK ball, sitting room, study, tachen/brakfsst mom. 5 

txdrooaia, 3 blooms, double gangp, garden. Option to purdnaeS or 10 

•ora m addmoo. Aboot '/> of aa acre. Offers wound £400409 
Kdwfla Cambridge (8223) *41842 


C ambridi’e • Norwich Ipswich London Penh 


ackson-Stops & Staff 




CLUTTONS 


OXFORDSHIRE 

Between Banbnry and Oxford 
M40 6 miles 

A most attractive Residential and Arabia Farm 
with 

Sriwfnfal *S Iserimiww 

2 peri* of cottages, 

VetralDe range of fsrmbuikling*. 

Productive farmland. 

Good phea san t sboot and river fishing, 
Modernised let office - £32,750 jkm . 

661 ACRES 

For Sale a»a Whole or in LOtx 
with vacent possession except for the cotton and offices 
(II to 593 Acra>) 

LONDON OFFICE: 071-4081010 
OXFORD OFFICE: (0865) 246611 


Farm and estate Sales 

45 Berkeley Square, London WlX 5DB. 071-4081010 


-Brriuod mr imm n cppr&nat only to 
puttftnrr; turn; unaer tnr fC/Xt fcucy 
Sha/rfan. 7hr fimW Snow PVn only osehf. 
a, proprsm comrocw o y OdOf Hi/ WG 

ft* Himn dtrnr. meant on fltqwrK. Our 

han't not raX ! yvuitona kero urt 

on four mcrjjagr O' W ben uanrs cn C 


STERLING 
° HOMES 


7V HaOntar* efFmr &cLfc«r 


NR. SPALDING 

South Ueaahi aM r w 



«H.LL STREET BWELEVSQU.™ 

071-629 7282 





. 'tm.. „„ 



ESSEX-Rterdaa Aab. Ortgar 0^25 mfles. (MU) 

7 mfles. A b—tlfai y re e tm a d , Oeetglaw flmated 
oooutry borne set la axqolilta pitmta creauds. 
4/5 reception rooms. 5 bedrooms, dressing room. 
2 bathrooms. 2 attic moms. Cellarage. Garaging. 
Gardens, tends court. Paddock. About 2J5 acne. 
Regjea £560,000. JJk Balretow Eves, Danbtay: 
TeL (0245) 412916. Strutt A Parinr Ctwfmafonl 
Omoe: TeL (0245) 258201. RaMScnMo. 


SUSSEX - East l l oa tMy . Lewes 9 miles, 
London Bridge and Victoria 64 minutes. Aa 


gmanda. 3 reception rooms, coneervatory/jjorden 
room, 3 beckoom/hathroom auftes, 4tbrther 
b e drt m m a, nursery end t>alhr oo re . Salfrdaraelofsd 
TiaL Courtyard with garage block and coach house. 
Rne tkiterad grounds. Aboot 5 aarea. 

Laws OMoatTaL (Q273) 475411. mumnol 




-Moahai Pnk" 

AAutUeH ha fl v IAa l OopB 


S^nh 3 3 m Wowfad Ondi 
n. meiDBB ML bd: 4 Raap. Room, 


Mb jb cmaM lacadan. Bi«y ndi at 
nH ww MhhW a l JMSariM C taudw 
49 uM Seeps lor widi winy e£ m, 
■■bfOCS iD 

Of&M fa *o BCion of £2S0fi00 
B. LCWOSTAPF S 00, 

Spddb« OWTSf ‘MOW. 


LANCASHIRE - IWtom-Laae. Lancaster 
(M6) 1 mfle, Preston 24 miles. Kendal 20 mfles. 
A n rnpWa a at Weteitea o—airy f M ast— Ian 
quiet yet son —etb le lo oat km . 3 principal 
reception roams, 8 bedrooms, garaging, stables. 
Outbuildings, garden s , orc ha rd and pa ddoc ks . 
About 6 acme, rrrast jlffl.fflffl Harrrrfta 
Office: TeL (0423) 661274. MUMBisse 


DEVON-a 
11 mites. Aa 


QiMr(M5) 


ceecee. 3 recaption rooms, 8 bedrooms, 

3 bathrooms. Gas heating, ^regblfr Garden. 
About 2 aeno. E ato e a a £400,000. 

Exafeer Olflea: TaL (0392) 21663L 



■"*3*1'■>*>** 

W 



*** 



NORFOLK. Norwich 12 mfles, Yarmouth 10 
mUes. Aa alegMt and spaeloas famgy boaea oa 
tbe edge of a ocMwenratloa are*. 3/4 reception 
rooms, luxury kitchen. 6/7 bedroom s . 

4 bathrooms, garaging, stables, swimming pool, 
tennis court Mature gardens and 3 pa ddocks. 
Abovt 10 acre*. Offers tevRaxL 
Nofwleft Office: TeL (0603} 617431. 


William H. Brown 





AN INDIVIDUALLY DESIGNED SPLIT LEVEL RESIDENCE 
ENJOYING A MAGNIFICENT WATER FRONT SETTING AND 


Lobbj 4 Bedroom Hmac. Ij wood Ggdma. Snail Ra nd b la nd , 
Two Qmp*, Thuchod Bon Hum. Approx 1 Acre. 
OFFERS IN EXCESS OF £300,000 


EDINBURGH 

Qgtstandjag Georgian Down House reAtrbbbed to 
intematltmal standards. Magnificent views across 
HnHyrood Palace to Amour's Seat and SaHsbury Crags. 

Tfris property will Interest those seeking period architecture witti ibe Inxory 
efpiingtakbig refartrahineBt Accommodation arranged over poemd, flat sad 
ganfcs . ftoora. Drasririg room, (Suing room, sitting room, stn<& two kilrfiens (AGA)^ 
five double bedroom s (three enedta bathroonui), lbortfa batbzooa with saans, 
doskroom. Tbwn garden with water cascade. Access to Anther U acres of 
private waited gardens with tennis court. Gsragmg eraDahle. 


Bernard Thorpe 







llifeiC 

' «&?&■ 


Devon, South Hams, 4 acres 

Deniagaai. Tames 2K miles. 

A38 dial carriageway 6 miles. Exdaer 30 mhmos. 

A demdbed suae house renovated to the highest staebnb, 
ittandin g m lovely ga r d fgt ia the open co umrjui de. 

HaQ, drawing room, conservaK»y, kz&chen/dmmg nxm, c^Bcc, 
35* stodio/beurocou 3. mam bedroom with en rone twh mm. 
2nd bathroom. Garaging end stables. Wonderful hafa ra p^ 
gardens with ponds. 


Apply: ItSuDtbcaderVbLl 
TfetepfaCHK; <tB92) Z1422Z. 


EXHJG. 


SEVENOAKS, Kent 
CroM/CuwaB Street-3« rnfm 



KENT - Mr. Canterbury. Ca rderfa u ry 6 mfiee, 
(A2/M2) 3 mfles. A b—deome flenqd— lectery 
erbb letter sflI Bu eeraoeetlyteiy te ter bli bed hi 
anenepoUmml vflMge. 3 reoepdon roams, 
Mtchen/braakhut room, extensive ceOara. Master 

bedroom and bathroom, 6 bednooms and 
2 beOeooma. Co na areatay. landscaped garden*. 
About lew. Region £388,000. Caaterbary 
OBleatTaL (0227) 451123. hucxsm 


— WOODLANDS — 
FOR SALE 

SHORTENILLS WOOD. 
Chalfont St Giles, Bucks. 

50 acres. A deKghtfutliaven ofpeaceand 
tranquility 20 miles from London. The 
wood contains a wide range of broadl eaves 
of commercial amenity and conservation 
value. Spotting rights included. 

Price guide: £150,000. 

Full particulars from: 

John Clegg & Co. 

_ BURY ESTATE OFFICE, 

CHURCH STREET, CHESHAM HPSIJF. TELEPHONE: 0494 784711 
A DMaian of WBBam H. Brawn 



SCOTLAND 

NEW TOWN - EDINBURGH 
Immaculate ground floor 0m io an 
“A” Kited Gcoi^an bmkfing having 
been sympaihcticaHy nuored and 
dccoraled ine fude a afl original fea¬ 
ture* of Una period. Magnificent 
entrance tat with UaKu marble 
flooring, the flat mnifuiuu elegant 
drawingroom with martata Grepfaec; 
h «my kitchen with doing am, *pe- 
cioHi bedroom with bmh-in 
wanfrohei and styhsh badnoaDi with 
comer bath. T.V. euiyphone acco- 
rity. Afl qnaSty fitted oar peta a nd 
ctandclien included. OFFERS 
OVER £1 KLOOfL 

Bemmi Thmw. T* «132tf 4484 


fx ii: j -jm iv.i aiH w.v ;^. y, 

fTZTTTTXlfciTT. 


LiL.v.luiivZSi 




THE BEST WAY TO VIEW THE RECESSION 







Purchased durii^; our AUTUMN SALE 

Big reductions for Autumn 
Completion: 

In v e st men t Packages £34,900 to 
£2 minion. 

CGT Roll Over Relief. 

Full Management. 

Lebunh Dnmaine House, Gulval, Penance, 

,-IK20 8VN. Tch (0736) «02«0. FamfOTW S1Z19L 


From Cumberland Mills, Docklands 1 
award-winning development, die 1990‘s 
are looking just fine. 

Not only are yon close to Canaiy Wharf 
(where better to take advantage of 1992), 

MQKTCAGKSC8SI07OW YOU ««Oy 8 SUpCfb 

- nvCTside locaboo with 

t fYf mitamisbed views of 
M %/O Wren's Greenwich. 

FM TWO YEARS There are luxury 

interiors by 

Christopher Ro^^tre^^ ^ 


security system; and mOTe. But what 
makes the economic outlook seem par¬ 
ticularly rosy is a 7.5% interest rate over 2 
years*. 

Prices are from just £155,000 for a two 
bedroom apartment and £195,000 for a 
three bedroom apartment. 

For full details, contact foe Sales Office. 

The best way to view the 1990's 



Sms 

Sj!!i 




"Ffcw aafconr Sriei Office for finhwdsnili. Vowfaaw ton il* If jf do m teepep with imjiuw cc die cw rtyge <«-lo—«*ftgcd 



N.WA 

EMgMi S Moray VUKtan tarrwuod 
fwm in good oraa so ndiwtau tarn 
Aa cny Totally mwM to tsa ortotaM 
Saorglan characters bodmoma Rrat 
Moor drawteg room lafth ortglnal work, 
fng morbl* flrapiacu. Ground Moor 
wale room. Dining ream (aaata t 2 ) 
wfA manoi Brao fac and law wumdb 
11 Opting tB fool kitchen loading 
Arough tandi doara Into high r*ati«rl 
mxb facing gart^n. OSP. E2B6JB0 
dno Prtvata Bala. ^ 

tartbar Mtaematen. 

Tat 08t am 68TB. fax On 3SB SMG 
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WEEXENDFT XV 


Monarch 

who lost all 
for love 

Malcolm Rutherford on the new 
biography of Edward VIII 


BOOKS 


“EDWARD THE Obstinate?* 
Ponders Philip Ziegler at the 
end of his official biography of 
Edward VUL That would not 
be wholly unfair, he com¬ 
ments. But perhaps “Edward 
the Amiable" is better in the 
sense that the King who lived 
so long and ruled so briefly 
was weltloved by so many peo- 

KJNG EDWARD VIH 

by Philip Ziegler 

Collins £20.654 pages 

pie. In the end, Ziegler settles 
for "Edward the Wen-meaning" 
as being the closest he can get 
to the man. 

There must be rewards, to be 
sore, in writing the official 
biography of such a figure 
which go beyond access to pre¬ 
viously concealed sources. But, 
as Ziegler pauses to admit sev¬ 
eral times, the task is daunt¬ 
ing. Many questions are left 
unanswered; some are unan¬ 
swerable. What kind of King 
would Edward have been if he 
had been allowed to stay on 
the throne and marry the 
woman he loved, or indeed had 
married someone else earlier? 
It is even possible that Mrs 
Simpson, in the manner of 
Anne Boleyn, did not sleep 
with Edward till she married 
him. By which time, of course, 
it was too late to become 
Queen. 

The closest that Ziegler 
comes to a broad judgement of 
Us own on the whole is 
when be writes: “Even if there 
bad been no Mrs Simpson, a. 
clash between the King and 
the Bu tahHahment was inevita¬ 
ble.” Yet if the author does not 
answer questions, he certainly 
raises them, and not only 
about tite past Tins is a book 
about the precariousness of the 
British monarchy and, by 
implication, the constitution 
that goes with it 

There is no reason to believe 
that the man who became 
Edward VUI was a wicked 
man, nor even particularly stu¬ 
pid. He was not well-educated. 
He once asked Thomas Hardy 
who wrote Tessafthe DUrber- 


viOes. He was a late developer, 
perhaps especially when it 
came to women. Later he took 
to them in droves, but then 
settled down with Mrs Shop- 
son- He drank a lot, as 
book makes clear, but he al so 
played golf and liked garden¬ 
ing. He disliked foreigners, 
except for Americans, who 
were not really foreign. He 
admired the armed forces. In 
short, he was a not untypical 
Englishman When he gave up 
the throne, Ziegler observes, 
“it was not merely Othello's 
occupation gone, bnt Bertie 
Wooster deprived of the 
Drones’ Club." 

The problem was that he did 
not have a job. It was one 
thing to be born to be King , 
quite another not to know 
when you were going to take 
over. Edward is said to have 
remarked that he preferred the 
Nepalese system under which 
once the Crown Prince was 
mature, he became King in all 
but name and the old monarch 
was relegated to formal duties. 
That is not the Kn gtish way. 
Crown Prince Edward went 
round the Commonwealth 
making speeches. He called it 
“Printing". 

- Edward was also a fait of a 
political firebra n d at home. He 
.cared about the unemployed 
and the homeleBSb He invested 
in new machinery for the Cor¬ 
nish tin mines, setup a fann¬ 
ing cooperative aid regularly 
visited housing estates in 
south ranifan. He r yme to l ike 
solo flying. The magaghw Air 
add that his mrompia had d ooe 
as much as any single fac tor to 
pflynlm-bw stir trawl in Britain. 

. He was a charmer, too, 
attracting attention wherever 
he went. Ernest Hemingway 
wrote to Ezra Pound from 
TorontorThe Prim* gets here 
on Tuesday, Prince Charming; 
♦he ofRm pjre , the 

Mr haired bugger." 

Hie acceded relatively early. 
When King George V died in 
1936, Edward was not much 
more than 40. But it was 
already too late, for he was by 
then infatuated with Mrs Simp¬ 
son. There is a theory (impossi- 
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ble to prove) that he intended 
to tell toe King of the state of 

hlg a ffair aiui of his readiness 

to renounce his elafan, but the 
Bing's death pre-empted hhn. 
Again his motives — if fafleed 
he hwd any dw r motives ~ 
remain unknown. The only cer¬ 
tainty is that he stuck to Wal¬ 
lis, as Mrs Simpson is almost 
invariably called, to toe end. 

Much of toe rest of toe stony 
is familiar enough. Serve it to 
repeat that there really was an 
abdication crias. It was not got 
up by the press, which kept 
silent for many weeks. A refer¬ 


ence to Mrs Simpson on the 
floor of toe House of Commons 
was excl u ded from Hansard. 
The Government might well 
have resigned if E dwanl bad 
refused to go. There was even 
talk of civil war. 

So in *hp end he did the 
decent thing and went He was 
exceedingly helpful to his 
brother, .George, who took 
over. The remaining quarrels 
were about the financial 
arrangements and the Royal 
Family’s refusal to have any¬ 
thing to do with Mm Simpson.' 
They had never told Edward at 


W HEN GRAHAM 
Greene was bap¬ 
tised a Catholic in 
1927 he chose 
■Thomas" as his *wtya Chris¬ 
tian Ti flnip i not, he explained to 
the priest, in respect of 
Thomas Aquinas but of 
Thomas toe Doubter. Thomas 
the Doubter appears in various 
guises 1 in Greene’s novels, as 
toe sceptical Father Thomas in 
A Bumt-Out Case, at as the 
press reporter Thomas Fowler 
in The Quiet American (admit¬ 
ted more than once by Greene 
to contain aspects of lrimself). 
suspicions of political engage¬ 
ment: “I don't know what Fin 
talking politics for. They don't 


Thomas the Doubter 


interest me and Tm a re porte r . 
rm not engage.” 

As toe author of a study on 
Greene and politics, Judith 
Adamson has tilted this new 
selection of previously uncol¬ 
lected pieces to reveal what 
ate radg “the development of 
his political thought”. The best 
reporters rarely make good 
leader-writers. Indeed, the 
strength of these essays is toe 
way they reveal Greene's poli¬ 
tics, to be toe least interesting 
♦Mug about Mm. 
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Several pieces written by 
Greene the journalist, accom¬ 
panying a divebombing raid in 
Indo-Cbina (reproduced as the 
.experience of Fowler in The 
Quiet American\ or, in 1934. 
witnessing toe riots in Paris, 
deserve the praise he gives to 
Wyndham Lewis's war mem¬ 
oirs: “(he) writes about those 
savage and irrational events 
with beautiful objectivi¬ 
ty... This is magnificent writ¬ 
ing, without personal passion, 
a series of images rendered 
exactly and memorably” (Mom- 
age to die Bombardier). 

Greene has always been fas¬ 
cinated by frontiers, by the 
way they shift, compose and 
recompose themselves, 
whether an a Paris pavement, 
in lodo-China or in the heart of 
man (to Letter to a West Ger¬ 
man Friend he writes that 
“most of ns have all our lives 
in Hih unhappy century car¬ 
ried an invisible frontier 
around with ns, political, reli¬ 
gious, moral"). At such fron¬ 
tiers the abstractions of poli¬ 
tics and state prove to be 
unretiaKte guides, and individ- 
nal human fives, tltrirpmitimw 
and actions, are brought sud¬ 
denly into view. Politics take 
place elsewhere: "I behave in 
no solution for this unhappy 
count r y except what is dictated 
around the council tables of 
Geneva, Washington, Peking 
and Moscow. I do not believe 
that ever again wiQ one see the 
strange sunsets falling on the 
Baie d’Along, the lamp glowing 
on toe cook’s face as he pre¬ 
pares toe opium pipe...But 


beca u se a game is nearly lost, 
there is no point in not playing 
toe last cam of any value (one 
cannot do mare than loseX and 
that card is complete indepen¬ 
dence” < Last Cards in Indo- 
CftmaX 

If this is political writing, 
then it is a strange sort As 
evidence of his politics, Ms 
Adamson points out Greene’s 
opposition to American inter¬ 
vention in the affairs of 
smaller nation s , as though this 

REFLECTIONS 1923-1988 

by Graham Greene 

Reinhardt Books £1439, 325pages 

expressed a belief in self-deter¬ 
mination or a respect for 
national boundaries. But for 
Greene the most pernicious 
frontiers are the invisible ones 
within us. the abstract certain¬ 
ties which prevent us meeting 
our fellow men in a realm of 
decency and, preferably, com¬ 
mon doubt 

Greene's novels are born of a 
tradition of Catholic casuistry; 
he rewrites the Inferno as a 
psychological thriller. His 
sightings of the Paradiso, how¬ 
ever, bring out the worst in 
him. The vision tends to be of 
a community of good a 
universal Catholic brother¬ 
hood, such as he believes he * 
finds In toe village of Thai- ■ 
nhat “If all villages were as, 
homogenous as this and as 
well organised, there would be 
no problem in the delta, but 
here was the enormous advan¬ 
tage that every soul In the vB- 


the start how totally opposed 
they were to his planned mar¬ 
riage. 

This may have been a diffi¬ 
cult book to write. It is an 
immense pleasure to read. 
Neva: mind if not every anec¬ 
dote is new: most of them are 
there. Here is Stanley Baldwin, 
for Instance, reflecting that a 
weekend Is a long time in poli¬ 
tics. “I have always believed in 
the weekend." he said. “MBs go 
awav and mA calmed 

down. How they do it, I don't 
know. I suppose they talk to 
tile station master.” 


lags was Catholic* {Catholics 
at War% This was written for 
The Tablet When he writes up 
the same episode far the Sun¬ 
day 7fr»$ Thomas the Doubter 
reappears; “Of course one can¬ 
not put one’s hope of a country 
mi a single village and a home¬ 
made mortar, and yet, as the 
sound of the evening guns 
Happed ova: the rice-fields in 
the late golden light, one 
thought how in the break-up Of 
a world there was no point In 
anything fait irrational hope, 
to hope till Hope creates/ 
From its own wreck the thing 
it contemplates’" (Last Cards 
inBubhOma). 

The lines from Shelley are a 
truer- expression of Greene’s 
Quixotic Dolitica: indeed they 
are one of the tew hints in this 
volume of tha kingdom he now 
inhabits* “that tragi-comic 
region of La Mancha*, as he 
writes in the introduction to A 
Burnt-Out Case, “where I 
expect to stay*. There are still 
occasions when he lapses into 
certainty, as in Ids addrega in 
the Kremlin in 1987 (“There fa 
no division in our thoughts 
between Catholics - Roman 
Catholics — and Communists") 
but now it has a touch of Tony 
Bonn and the Levellers about 
it “the dream I have is that 
this co-operation between 
Bwiwn C atholics an ^ Commu¬ 
nists will spread and prolong 
itself in Europe, West end 
East.” Greene can be fo r gi ve n 
bis lapses after a lifetime in 
which the costs, respectively, 
of engagement and detachment 
have never been more honestly 
faced. To this Refactions pays 
sobering tribute. 


A fresh look at the 
young Virginia 

In these early journals we can see the emergence of 
a penetratingly original mind, says Anthony Curtis 

r N THE evm-proHfrarattng . ^ ~ m****^*? seabedIt 


Mark Archer 


I N THE ever-proHfiBiating 
Bloomsbury industry, the 
attention paid to the 
mature Virginia Woolf, or 
VW as she is known to the 
editors of her tetters and dia¬ 
ries, has involved some neglect 
of the girl A VS out of whom 
VW developed. Publication of 
The Earlg Journals allows us 
to take a fresh look at this fas¬ 
cinating young creature. Ade¬ 
line Virginia Stephen was only 
15 when she began to keep the 
first journal printed here - an 
even earlier one seems to have 
disappeared. 

This one recalls, at a day-by¬ 
day level. Trine months in foe 
existence of the four mother¬ 
less Ste phen ffotliiripn , In mum 
ways they were the real-life 
counterparts of Barrie's lost 
children. Their enrinpwt father 
was a formidable but remote 
presence. A domestic tyrant, a 
rimwic grumbler, he was aiw* 
a great bookman. He read to 
his children regularly after 
dinner - from, say, Tennyson 
or Matthew Arnold. He also 
had a brood of step-children, 
the Duckworths, by his second 
wife Juba's first marriage, and 
in addition - item his own 
first marriage to a daughter of 
Thackeray — flnnthw daugh¬ 
ter, who was later committed 
tO a T ff«wtnl Tinaptfal At 
period they all lived under the 
same roof at 22 Hyde Park Gar¬ 
dens opposite Kensington Gar¬ 
dens. The house fatar Imbhim 

an hotel. 

Virginia had suffered her 
first attack of marinmai after 
the deato of her mother , and 
the family’s doctor had pre¬ 
scribed a regime of walks in 
foe Gardens for her recovery. 
Her step-sister, Stella Duck¬ 
worth, often accompanied her 

and fulfilled the mater na l role 
for them alL George Duck¬ 
worth would in a few year’s 
time try to launch his beautiful 
and idly intelligent step-sisters 
in Society, which both greatly 
rfiaiiirad. Did he also sexually 
abuse Vtrglna, as Qnanrin Bell 
alleged, in his biography of his 
aunt? 

Nigel Nicolson, one of the 
editors of ha- letters, takes the 
view that she greatly exagger¬ 
ated this in later life, and that 
in reality It represented no 
more than Kttie step-fraternal 
fondling. Mitchell A. Leaska, 
the American editor of these 
journals, agrees with that. lo¬ 
ins long introduction, he sug¬ 
gests that the allegations were 
a transference of Virginia’s 
love-hate for her father, but 
this is, as Leaska says, “pure 
speculation". There is tittle in 
these newly' published journals 
to support either Virginia’s 
own view of the matter (she 
did say in a paper read to the 
Memoir Club around 1920, 
printed in Moments cf Being, 
1985, that on one occasion 
George invaded her bedroom 
and jumped into bed with her) 
or to endorse the attempt of 
her later editors to play down 
George’s ftmabUngs. 

The earliest year we see 
through Virginia’s eyes is 1897, 
tfiat of tiie Quean’s Diamond 
Jubilee. The sisters’ lives were 
bke those of any other female 
members of the leisured clas¬ 
ses. They spent much time in 
Oxford Street and Bond Street 
shopping. They took tea with 
one or other of their inmnnera- . 
ble acquaintances, such as Bar¬ 
rie’s friend Sylvia Davies. But 
beneath Virginia’s conscien¬ 
tious accounts of each polite 
to-ing and fro-ing, we can 
study toe emergence of bar 
penetratingly original mind. 

Regular concert-and theatre¬ 
going combine with the social 
round. In 1905 Virginia 
attended one of the early per¬ 
formances of Peter Pan - 
“imaginative and witty like all 
of his, but just too sentimental 
- However it was a great 
treat", she says. That remark 
comes from the journal of 1905, 
also now printed here for the 
first time. In the years between 
it and the earlier one^ the 
schoolefti who never went to 
school in any formal sense had 
grown up into an astonishingly 
self-possessed individual who. 
lectured about literature to 
working women at Motley Col- 


A PASSIONATE 
APPRENTICE: THE 
EARLY JOURNALS OF 
VIRGINIA WOOLF 
edited by Mitchell A 
Leaska 

The Hogarth Press £25,444pages 


AVS's substitute-mother, 
Stella Duckworth, died 
untimely not long after her 
own marriage in 1897, and Sir 
Leslie Stephen died seven 
years later in 1904.-Virginia, 
her sister Vanessa and their 
brothers, Thoby and Adrian, 
maria this the opportunity to 
move from the old cramped 
family house In Kensington to 
more spacious quarters at 46 
Gordon Square In Bloomsbury. 



AVS: the teenage 
Virginia 

The journals printed here 
reflect the nhung i* in their lives 
when they moved to this 
address, ft was an exciting, but 
stressful time , with another, 
boat of madness after the 
death of her father. Aged 22, 
Virginia Bari no parents living 
-and all toe world before her. 

On a typical Bloomsbury 
day, Virginia spent the best 
part of the morning studying 
Aristotle, then “Kitty came & 
stayed an hour discussing the 
party.. .* Kitty is one of innu¬ 
merable women friends and 
relations who flit in and out of 
these pages. She was Kitty 
Maxse, a brilliant party-giver 
towards whom Virginia later 
became distinctly cool We can 
watch Virginia growing highly 
Judgmental about her friends. 
Kitty was just foo r filvoIoasly 
social for her mature taste. Bnt 
meanwhile Kitty had given her 
a model for Mrs Dalloway. 

Usmg thin lrinri of hindsight 
there is an even stronger evo¬ 
cation of things to come, of 
“Bloomsbury" as we know it, 
in the regular Thursday At 
Homes at Gordon Square 
started by her brother Thoby 
which now began, and at 
which young men like Clive 
Bell, Lytton Strachey and 
Saxon Sydney-Turner were 
habitual attenders. Before the 
journals come to an end, 
Thoby (to be commemorated in 
Jacob's Boom) had died too and 
Vanessa had married Clive 
BelL These were, as Virginia 
later said, seven terrible years. 

There is also, in a moving 
account, of a summer visit to St 
Ives, a return to the childhood 
terrain where the family had 
spent several summer holidays 
while Julia was alive. This 


long passage Is toe seedbed of 
To The lighthouse. And In the 
later journals here, we have 
some observant reflecti o ns on 
visits to Spain. Turkey, Greece, 
Italy, and of shipboard lift 
which will be reflected in bar 
first novel. The Voyage Out. 
While the ship was ploughing 
its way through the Mediterra¬ 
nean, she rf^dwri to her jour¬ 
nal a characteristically cutting 
remark about a fellow-passen¬ 
ger who is a Jew. Clearly 
young Virginia did not like 
Jews. How ironic that she 
would soon be married to one 
and owe much of hex career to 

him. 

L e ask a gives an explanatory 
footnote for every supposedly 
puzzling reference, making the 
volume entirely self-sufficient, 
but it becomes even more 
interesting when it is put 
beside the other volumes relat¬ 
ing to A VS already published 
fw^Tndlng Quentin Bell's biog¬ 
raphy (tiie two volumes of this 
are now available bound 
together as one, at £25 from 
The Hogarth PressX 

We see Virginia in tills new 
book at work on her first 
reviews. These are all re¬ 
printed in volume one of The 
Essay at 1904-1912. Her first lit¬ 
erary mentor was her great 
friend Violet Dickinson, who 
occupied such an important 
part of her emotional life at 
this period, and, as well as 
encouraging her in her work, 
introduced her to the editor of 
the Guardian - not our mod¬ 
em newspaper bat & journal cf 
Anglo-Catholic persuasion 
aimed at the clergy. It had a 
good anonymous bock review 
section to which, among many 
other reviews, AVS contrib¬ 
uted a notice of The Golden 
Bowl by Henry James. This, 
she says here, caused her a lot 
of trouble. After she had deliv¬ 
ered it, the editor told ha to 
ha fOry that it needed cutting 
by halt Pius fa change ... 

Meanwhile there is no abate¬ 
ment of th e ste ady flow of 
books about VW. Jane Dunn’s 
A Very Close Conspiracy: 
Vanessa Bell and Virginia 
Woolf, coming from Cape in 
November at £16.95, focuses 
shrewdly on the supportive 
and competitive relationship 
between these two gifted sis¬ 
ters, and Mary Ann Caws's 
Women of Bloomsbury: Vir¬ 
ginia, Vanessa and Ca r r ingt on 
fn iro r n gfaniinf g ro u nd but tak¬ 
ing in Dora. Carrington, who 
attached herself to their great 
friend Lytton Strachey. This, 
from Routledge at £15.95, 
should he in toe bookshops by 
October U. 

ft is nearly 50 years since' 
VW died and it is a rare plea¬ 
sure for us to have, In A Pas¬ 
sionate Apprentice, what must 
be counted as a completely 
new book by her. The lapse of 
half a century means that next 
year the works published dur¬ 
ing her lifetime will come out 
of copyright. Anticipating a 
rash of new editions, the 
Hogarth Press has brought out 
The Definitive Collected Edi¬ 
tion of her nine novels from 
The Voyage Out to Between 
The Acts with short introduc¬ 
tions by Quentin Bell, and 
information about variant 
texts. The basic price is £20 par 
volume. 
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S O FABER & Faber, that 
most distinguished of 
Loudon’s publishing 
houses, and still proudly inde¬ 
pendent, have found an excuse 
to print toe full text of Eskimo 
Nell. They call it the Faber 
Book of Blue Verse and it is toe 
latest example of the publish¬ 
ing passion for anthologies (the 
Oxford University Press is par¬ 
ticularly active in this sector). 

Not much doubt that these 
collections are conceived with 
one aim, to sell a hundred 
times better than the tradi¬ 
tional slim volume of true 
poetry In which Faber have 
invested so nobly over many 
years. Every house now does 
its own anthology of "love" 
poems, sometimes daringly 
called “erotic”. But this is a 
Cheat Step Forward, to come 
clean with a Book of Dirty 
Poems, which Is what Blue 


Verse Is dearly intended to be. 
Faber are going far a Christ¬ 
mas best seller — “Unde Mat¬ 
thew will love it...” - and I 
hope they’ve sold the serialisa¬ 
tion rights to the Sunday 
Sport. 

So which are the dirty poems 
to mflfrp the grade? (The 
does not have the courage to 
indude the usual introductory 
essay to his principles, 

of selection.) Well, we are 
given Eskimo Nell, The Miller's 
Tale , same veryn^Bmeaicks, 
Kingsley Amis and Wendy 
Cope (equally surprising to 
both of them, I imagine), toe 
obvious Rochester, Burns, 
CatuSns, Verlaine. 

But it quickly becomes 
absurd. “Blue verse” appears 
to encompass any reference 
whatever to the sexual act. 
genitalia, excretion, arses, bug¬ 
gers, pissing, masturbation. 


tools, or those very few 
four-letter words. The more 
accurate title would surely 
have been Coarse Verse, which 
would make sense of the prefa¬ 
tory quotation from Martial 
(“You often say my work is 

THE FABER BOOK OF 
BLUE VERSE 
edited by John 
Whitworth 

Faber A Faber £1439,305pages 

coarse, ft's bxuej But then it 
must, be so - ft deals with 
you"). 

Be that as it may, the selec¬ 
tion, from being absurd, soon 
becomes outrageous for an 
entirely ri i f T erg n t: reason. Bow 
dare Faber of all people pub¬ 
lish Donne’s “0 my America, 
my new found land...* or 
Feste’s song from Twelfth 


Night ("When that I was ami a 
little tiny boy...") or Cavafy's 
“Two Young Men.between 
the grubby covers of a volume 
of dirty poems? 

Easy to say that Faber’s 
most distinguished employee, 
T S Biot, must be turning in 
his grave - but no, Ms shade 
has been placated with toe 
indnsfon qf several of his own 
unknown masterpieces: viz. - 
“There was a young girl of 
Siberia / Who had such a 
tempting posterior / That the 
Lapps and the Finns / Kept 
inven ting new sins f As the 
recognised types were too ste¬ 
reo.” 

fa that really Eliot? fa that a 
dirty poem? fa that Sue Verse? 
Or is this Faber making a 
cock-up (oops!) which they 
already regret? 

JDJ 7 . Jones 
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Witty concern for society Sa § a 

sex”). And the Devil lurks to no 

“wherever people are gathered 
together in the interests of the “J 

better and more humane / | 

organisation of society” says vXXvi 


DARCY’S UTOPIA 

by Fay Weldon 

Collins £13.95. 235 pages 


THE TREE OF 
KNOWLEDGE 
by Eva Figes 

Sinclair- Stevenson £1235. 154 
pages 

TEMPLES OF DELIGHT 

by Barbara Trapido 

Michael Joseph £1339.318 pages 


T he beginning of 

the new literary year 
at St Margaret's has 
been marked by lec¬ 
tures from housemistresses 
who have reprimanded pupils, 
teachers and parents alike 
about the disgraceful state of 
the school buildings, teaching 
standards, morals, exam 
results and uniforms. One girl 
in Mrs Trapido's house has 
even been caught flirting with 
a master from the Boy's school 
while wearing "black lipstick 

and black nail var nish an d six 

earrings - three pendant 
h uman skulls modelled in lead, 
a crucifix and a pair of small- 
ish meathooks." 

Mrs Trapido is standing in 
for Miss Spark (RD, who is on 
sabbatical in Italy but who 
kindly sent over some 
thoughts last week. Mrs Wel¬ 
don (Civics and Philosophy - 
Acting Head in Miss Drabble’s 
absence) has been noticing 
that, among sixth formers, lev¬ 
els of responsibility for, and 
example to, younger pupils 
have been lax flnrf standards in 
all areas have been dropping. 
However, her ideas for the 
reform of systems and conduct 
throughout School have been 
considered rather advanced by 
some parents, although her lec¬ 
tures are always provocative, 
witty and well-attended. 

Miss Figes (History and 
Women's Studies) has been 
worried about the decline in 
educational standards for 
women and the problems asso¬ 
ciated with the handling of 
true freedom in her brilliant 
lecture (beautifully written in 


I N HIS heyday, the veteran 
journalist Walter WincheH 
wrote a daily gossip col¬ 
umn and made a weekly radio 
broadcast that commanded a 
following of perhaps 50m 
Americans. For most of the 
1940s and 1950s he was the 
nation's highest paid hack, a 
legendary figure holding court 
at Table 50 of New York's 
Stork Club, where he was 
joined as often as not by 
Ernest Hemingway, Damon 
Runyan and a host of other 
celebrities. He was also, as this 
biographical novel makes 
clear, a thoroughly nasty piece 
of work, on a par with his 
right-wing contemporaries Joe 
McCarthy and Roy Cohn. 

It is called a novel, but in 
fact the work began life as a 
screenplay, as Michael Herr 
cheerfully admits. Although an 
experienced scriptwriter - 
Apocalypse Now, Full Metal 
Jacket - he was unable to sell 
the idea to the studios and 
decided to turn it into a book 
instead, complete with camera 
directions, scene changes and 
montage sequences. The result. 



Fay Weldon: dotty Imagination 


17th-century prose) in which 
she has assumed the voice of 
John Milton's daughter, so cru¬ 
elly treated by her domineer¬ 
ing, blind father who denied 
her, as a woman, all the educa¬ 
tion his own father had strug¬ 
gled to give him , while at the 
same time forcing her to wait 
on him hand and foot and read 
texts aloud to him which she 
barely understood. “How 
should our children learn” 
Miss Figes emphasises "if their 
mothers cannot read?” 

It has been like that this 
week: braced and invigorated 
by the addresses of clever, 
witty and worthy women, 
whose concern for the dire 
state of this society is matched 
by their invention, their liveli¬ 
ness and, in the case of Weldon 
and Trapido, their dotty imagi¬ 
nation. Weldon gives us some 
extraordinary, deliberately pro¬ 
vocative prescriptions for a 
new social order, through the 


mouthpiece of Eleanor Darcy, 
wife of a disgraced government 
economic adviser whose crazy 
plan for flooding the world 
with free money (a plan proba¬ 
bly invented by Eleanor) lands 
him in ja£L 

Eleanor tells her life story to 
Valerie Jones, who works for a 
women’s magazine, and her 
prescriptions for a new social 
order (“Darcy’s Utopia is the 
multiracial, unicoltural and 
secular society the world must 
aim for if it is to have any hope 
at a future”) to Hugo Vansi- 
tart, Valerie's lover (an affair 
also probably engineered by 
Eleanor, in her witch role). 

Valerie leaves her family to 
dig in with Hugo at a Holiday 
Inn: a chance for Weldon to 
exercise her famous subversion 
(“tea-cup washing, dinner 
party chatting, tense family 
outering - the things we all 
do to pretend to ourselves that 
there is more to marriage than 


Couple of nasty 
pieces of work 


inevitably perhaps, is neither a 
script nor a novel but a hybrid 
of toe two. 

An uneasy hybrid, it has to 
be admitted, because screen¬ 
plays are not easy to read at 
toe best of times, and as a 
novel the book never gets a 
chance to flow. That said, how¬ 
ever, the portrait of WincheH is 
a convincing one, probably too 
convincing for a studio in 
search of a likeable central 
character. It would make good 
television nevertheless - 
which is ironic, because it was 
television that ultimately 
found WincheH out Hie Amer¬ 
ican people took one look at 
him at the beginning of the 
1950s and decided they did not 
want such a boor in the corner 
of their living rooms. Wln- 
cheU’s career went into a nose¬ 
dive soon afterwards and he 



was never the same man again. 

For all his unpleasantness, 
however, WincheH was nothing 
in comparison to Gilles da 
Rais, toe subject of Robert 
Nye's new novel, who was 
burned by the French in 1440 
on charges of witchcraft, her¬ 
esy and the unnatural murder 
of more than 140 children. The 
story is well known, but Nye 
tells it afresh through the eyes 
of the priest Blanchet, the only 
member of de Rais’ household 
to be found innocent at the 
trial He has gone back to pri¬ 
mary sources in French and 
Latin and has worked the 
whole thing over from the per¬ 
spective of a comparatively 
minor employee, who arrives 
as a stranger at the castle and 
gradually finds bi-maftif sucked 
into an appalling sequence of 
events which had no parallel in 
its own day and still has the 
power to shock even now. 

De Rais comes across as a 
Dracula-like figure, creeping 
around his castle and conduct¬ 
ing fiendish experiments in 
alchemy and black magic, 
while au around him recoil in 
horror. The priest is reluctant 
to bear de Rais’ confession, for 
fear at having his tongue cot 
out afterwards so that he can't 
talk about it. Nye piles on the 
detail in suitably high-flown 
language, steadily building up 
the tension towards de Rais’ 
trial and execution. He has 
written a very atmospheric 
story, part Gothic horror, part 
historical novel, but with 

much more intent than 
of those labels might suggest. 

The Removal Men. by David 
Phillips. is a farce, and rather a 
good one, although overdone in 
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sex”). And the Devil lurks 
“wherever people are gathered 
together in the interests of the 
better and more humane 
organisation of society” says 
Eleanor, a thinly veiled Wel¬ 
don: “in Darcy’s Utopia we win 
not hide behind abstract terms 
such as ‘freedom', ‘liberty’, 
justice', ‘dignity*.” 

Eva Figes grapples head on 
with just those abstract terms, 
rhafinp against the hypocrisy 
so often implicit in them. Mil- 
ton's aged impoverished 
daughter speaks in an impas¬ 
sioned tour de force, a medita¬ 
tion on the notions of freedom, 
liberty, education and the rela¬ 
tions between the sexes, writ¬ 
ten in a brilliantly sustained 
pastiche which has fire in the 
belly and a haunting sadness 
for the inequities which never 
go away. Good and evil, for her 
as for Weldon, can be danger¬ 
ously proximate: “eating from 
the tree by our first parents, 
though bringing us knowledge 
of both good and evil, brought 
us not sufficient insight to tell 
us which was which on all 
occasions.” 

Trapido, whose previous 
books have been light confec¬ 
tions of intellectual romance, 
treads on more dangerous 
ground these days. Beautiful, 
rich Alice is bewitched at 15 by 
dashing Jem (the kind of glam¬ 
orous rebel found in every 
school) and then spends years 
grieving for her disappearance. 
At Oxford, she lodges with a 
typically wacky Trapidean 
intellectual household, and 
runs through a couple of disas¬ 
trous relationships until she 
meets saturnine (or Is he? ha!) 
American publisher, Giovanni, 
is summoned to Jem’s 
deathbed in a Catholic hospice, 
adopts Jem’s child. The story 
is loosely looped around the 
plot of The Magic Flute - and 
it helps if you recognise the 
references. It is also deter¬ 
minedly Catholic. She has lost 
none of her bouncy, con¬ 
sciously naive zest, but the 
exuberance here rebels against 
the constraints of toe Mozart- 
ian guidelines and the ulti¬ 
mately romantic morality. 


Mary Hope 
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places. The plot revolves 
around the death in an air 
crash of the 13th Earl of Kin- 
riaitj ), a hoary old tax exile 
whose son has been missing 
for years and whose grandson 
is unsure therefore whether he 
inherits firstly, toe title, and 
secondly - and much more 
important - the money. 

For tax avoidance reasons, 
toe late Earl needs to be buried 
half in France, half in Switzer¬ 
land. A leg is retrieved from 
the crash for this purpose, but 
its provenance is bitterly dis¬ 
puted by a family of Greeks 
who need a leg of their own for 
insurance purposes. Throw In 
the Earl’s last wife - a gor¬ 
geous young woman whose 
claim to his fortune is valid in 
some jurisdictions but not oth¬ 
ers - and a pompous lawyer i 
whose knowledge of English, 1 
Scots, French and Swiss law is 
rivalled only by the size of his 
fee, and you have the makings 
of an excellent satire an the 
vagaries of tax exile and the 
legal system. The author gets 
bagged down in his own 
humour sometimes, but his 
story is likeable enough and he 
clearly had a lot of fun writing 
it 

Kirk Douglas’s fiction debut. 
Dance with the Devil, tells the 
tale of a Jewish refugee who 
makes it to Hollywood from an 
Italian concentration camp and 
becomes a film director under 
an assumed name. For years 
he conceals his Jewishness, 
even posing as anti-Semitic on 
occasion. He marries money, 
has a nhfld, fives the American 
dream. Then he meets a beauti¬ 
ful Polish p ros titute , herself a 
refugee - from a later era - 
of the same concentration 
camp. His fatherto-inw mean¬ 
w hile , who had always opposed 
the marriage, has hired investi¬ 
gators and is on the trail of Us 
Jewishness. It is time for the 
refugee to come to terms with 
himself... 

All of which makes for a 
neat enough story, no better or 
worse than many others of its 
kind. Douglas himself some¬ 
times concealed his Jewish ori¬ 
gins when he first arrived in 
Hollywood, so he is clearly 
writing from the heart. His 
book occasionally lacks pace 
and narrative thrust, but rat¬ 
tles along comfortably enough 
for all that. As to whether 
Douglas Mmoflif will be star¬ 
ring in a film version, time 
alone will telL 


J ULIAN GREEN'S recent 
huge novel Les Pays Loin- 
toms, now translated, will 
surely intrigue but also dis¬ 
concert the English reader. 
Not so much for its unusual 
history (after embarking on it 
over half a century ago the 
eminent academician held 
back from seeing it into print 
until 1987) but because of the 
questions which arise for 
someone reading it today. 

To begin with. The Distant 
Lands's 118 chapters and elab¬ 
orate historical setting (Geor¬ 
gia and Virginia in 1850): what 
is it really trying to be? One 
thing is sure: this is not a 
French Gone With The Wind or 
Saga of the American Santo on 
the eve of the Civil War, 
although some of the props 
left lying around give the 
impression that that may once 
have been toe idea; for one 
thing, the story is much too 
narrowly based. 

An adolescent English girl is 
dumped penniless with rela¬ 
tives in their Southern states' , 
worid of grandiose mansions 
and crumbling aristocracy. I 
facing for herself the perils | 
that beset an awakening heart. 
Poor Elizabeth - chivvied and 
spied on by odious sanctimo¬ 
nious aunts and uncles, shut¬ 
tled monotonously between 
one patriarchal household and 
another - her only possible 
future is to espouse the off¬ 
spring of one of these unpre¬ 
possessing families. But of 
course, she falls madly for the 
one really wicked young rake 
and hangs onto him even 

THE DISTANT LANDS 

by Julian Green 

Seeker & Warburg £1439. 902 
pages 

when he - and more seri¬ 
ously, she - do get married. 
This takes 800 pages; but then 
disaster is swift: husband is a 
brute, lover returns, Elizabeth 
goes to a fateful assignation 
which she herself had previ¬ 
ously set up, hot southern 
blood has its way, husband 
and lover frill one anndiar in 
duel, young widow - in Epi¬ 
logue - broods over infant 
son whose father was the 

Wrong Man. 

Admirers of Julian Green's 
earlier fiction will find no 
angst or metaphysical depths 
in thin Mila and Boon type 
story, for all the sprinkling of 
sulphur and assorted nasti¬ 
nesses. Elizabeth has a rotten 
time but holds up well, all 
things considered; her little 
duplicities, the dabbling in 
black magic with an evil 
Welsh gouvemante. crises of 
panic, compunction, derisive¬ 
ness and so forth make her 
into almost the sort of heroine 
Stendhal had a weakness for. 
Where else could one meet a 
well-bred Victorian maiden 
who, when the gouvemante 
protests "but he's married 
already”, answers straight 
back “but it hasn't happened 
yet I want that man”? 

In setting toe scene for all 
this. Green draws on personal 
and perhaps fondly memories 
for toe description of lordly 
homes and gardens and the lit¬ 
tle town of Savannah and an 
evocative sea-trip up the coast 
and rides in the woods. Not 
everything is idyllic; apart 
from the carnivorous (sic) 
orchid, the chief mansion is 
haunted by unnamed horrors, 
its stagnant lake emanates 
evil, toe wood beyond is the 
Wood of the Damned. The 
atmospheric play with houses 
has its limits. 

To fill in a historical canvas, 
Elizabeth Is given briefings on 
American current affairs. This 
is the year of Henry Clay's 
Compromise, and although 
politics have no place in this 
story, Calhoun, Clay, Phili- 
more and Harriet Beecher 
Stowe receive mentions and 
Robert Toombs pays a visit. 
Slavery is repeatedly talked 
about but not actually seen: 
Elizabeth is shown cotton 
growing in Georgia and a 
tobacco plant In Virginia, but 
encounters no plantation 
labour can only pander over 
the houseboys and chamber¬ 
maids. Every now and then the • 

impending doom of the South 
is evoke#, with the subtlety of j 
grand opera - the clairvoyant 

but otherwise puritanical , 
Amelia Intones hysterical < 
Visions of fire and 
lurking in the future. 

Of these Amelias, Welsh 
gouaemantes, aunts, uncles, 
and many others whose arriv¬ 
als and departures fill so many j 
pages of Elizabeth’s life, per- s 
haps only this need be said: j 
that a French reading public, j 
attuned by now to soaps, will t 
see in these caricatures and j 
loosely thrown together scenes j 
a strong dramatic Image of t 
Anglo-Saxon grossness and t 
decay ( ste re otyp e vices are oat 1 
In force, especially tea-drink¬ 
ing — and for us, heightened 
further by peculiarities of 
translation). In fact, the carl- I 
ous reader who approaches j 
The Distant Lands as a see- t 
nario for a Gallic TV serial c 
may well get satisfaction of a t 
kind out of it that the author s 
never intended. a 



The Boat, the Knight, foe Tank* by Malcolm Morley, 1990. Watercolour and encaustic on paper 
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T WO PAINTERS well 
up in the First Divi¬ 
sion of International 
reputation are cur¬ 
rently showing in London. Mal¬ 
colm Morley fills the the 
Anthony d’Ofiay Gallery (9, 21 
& 23 Dering Street, Wl: until 
October 12), with recent paint¬ 
ing and sculpture, and a con- 
rise Georg Baselitz retrospec¬ 
tive is split between the Grab 
Gallery (20 Dering Street) and 
Runkel-Hue-Williams (6 Old 
Bond Street Wl: until Novem¬ 
ber £). Morley is the English¬ 
man who won the inaugural 
Turner Prize in 1984, though he 
has lived in New York these 
past 30 years: Baselitz the Ger¬ 
man Midas of modem painters, 
whose habit is to hang his 
images upside-down. 

Morley, who follows toe easy 
practice of a painter of his 
standing, of casting favourite 
Imag es — tanks, ships and sol¬ 
diers - into bronze, produces 
objects that are moderately 
intriguing, bat remains more 
interesting for his painting 
than his sculpture. His paint¬ 
ings. extremely large canvases 
and substantial water-colours, 
are most impressive and come 
as an agreeable surprise: I 
have long held his work to be 
serious and of considerable 
accomplishment, but had not 
expected these new paintings 
to be so full of energy, nor so 
directly and physically enjoy¬ 
able. 

He still trails his Pop-art 
cloak, at least in the large oil 
paintings, but even there he 
does so with somewhat more 


discreet and ironical a flourish. 
Gone is the blustering imagery 
and the heavy handling. This 
is now real, intuitive painting, 
active and direct And while 
some of these large composi¬ 
tions still cany their fantasti¬ 
cal inventions and loaded 
imagery, the deeper feeling 
throughout is of something 
seen and felt in toe real world. 

The key to this new-found 
directness lies with the water¬ 
colours, which stand in the 
great English tradition of topo¬ 
graphical and natural observa¬ 
tion, quirky, amused and vigor¬ 
ous of expression. Their hot, 
saturated colour and surrealist 
overtones caU up the work of 
Edward Burra, while their odd 
exactitude of observation, of 
the beached houseboat, for 
example, recalls that of 
Edward Bawdeu. Altogether 
this nwfc« for a potent imagi¬ 
native mixture, and If Morley 
thinks the comparison in any 
sense demeaning, he should 
look again at Bawden, in par¬ 
ticular his work as a war art¬ 
ist, which is as powerful as 
anything by any En glishman 
in our time. 

By direct comparison, the 
work of Baselitz seems tired 
and flaccid, the paint arbitrary 
in the handling , the surface 
open, empty and dull, while 
the famous device of the inver¬ 
ted image now smacks increas¬ 
ingly of affectation and has 
become a tiresome ciichd, at 
once drawing attention to itself 
and, in toe supposed irony of 
denying itself, pointing merely 
to toe perfunctory inadequacy 


of toe statement 

And yet there was something 
there once, some spark of 
energy and painterly convic¬ 
tion. The worried, rugged fig¬ 
ures and sliced and fractured 
images of toe 1960s still hold 
together as strong, authentic 
and deeply personal works, 
especially so seen against the 
pop and abstract orthodoxies of 
the tuna Today, much of toe 
most powerful figure painting 
being done anywhere is, like 
Baseli tz himself aH those years 
ago, coming out of East Ger¬ 
many. And one of his earliest 
inversions, the Grebe on its 
nest, of 1970, as it were its 
reflection floating in the water, 
admirably shows off toe swift 
technical panache that Baselitz 
has long discarded. But from 
then on it is down, 
upside-down, aH the way. 

Finally, a recommendation 
for all those who might feel 
that abstract, minimal and geo¬ 
metric imagery has no place in 
art. Thomas Gibson (44 Old 
Bond Street Wl: until Novem¬ 
ber 2) has an exhibition of 
feather cloaks, capes and hang¬ 
ings from pre-Columbian Peru. 
The survival of these exqui¬ 
sitely fragile ritual decorations, 
some nearly 2000 years old, is 
extraordinary enough, only 
their physical appearance is 
more so. The vivid scarlets, 
blues and yellows may have 
faded through the long, dark, 
centuries of burial, but yet 
how fresh and bright and won¬ 
derfully seductive they are. 

William Packer 
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W HEN EITHER Soth¬ 
eby's or' Christie’s 
produce a hardback 
auction catalogue it shows that 
they mean serious business 
and, if instead of an estimate 
in the catalogue they say 
“Refer to Department", then 
they are hoping for a record 
price. This type of ploy is a 
regular occurrence in areas 
like Impressionist and Contem¬ 
porary Art, but it is something 
of a surprise when the plush 
bound catalogue is for a sale of 
Indian and Southeast Asian 
Art and prospective purchasers 
are being “referred to depart¬ 
ment” for the estimate on a 9th 
century Rajasthan figure of a 
river goddess in sandstone. 

“The Pan-Asian Collection" 
which Sotheby's will sell in 
New York next Friday is being 
given hardback treatment As 
though that were not enough. 
Christie’s will hold its first 
New York sale since 1982 of 
Indian and Southeast Asian 
Art on Wednesday next The 
market for In dian, Himalay an 
and Southeast Asian Arts is 
hotting up and the ward about 
town is that it will be this sea¬ 
son's bull market 
Sotheby’s in New York, who 

baa been [ Wishing Tnfjjan and 

Southeast Asian since 1987, 
will have as many as four sales 
in Manhattan this year, last 
year it had one. Its .estimate for 
next week’s Pan-Asian Collec¬ 
tion together with the general 
sale of similar material that 
foUows on Saturday next is 
$6-$8m: the previous record for 
such an auction - at Sotheby's 
London last March - was 
$2£m. 

One of the difficulties about 
Indian and Southeast Asian 
Art Is that many items were 
created either as objects of 
worship or else as adornments 
for religious buildings. This 
means that they belonged to a 
temple or shrine and by rights 
that is where they should still 
be. If they are on the market it 
means, almost certainly, that 
at some stage they have been 
pillaged. The Indian Govern¬ 
ment introduced export con¬ 
trols only in 1973 and to***- is 
the date adopted by Unesco for 
its ruling that art of this type 
must either have documenta¬ 
tion which proves that it was 
legitimately exported, or a 
provenance which, shows that 
it left India before 1973. Of 
course there is illicit traffic in 
Indian and Southeast Asian 
Art, but those objects find 
their way quietly into private 
collections and not, as a rule, 
to Sotheby’s or Christie's. 1316 
auctioneers prefer a prove¬ 
nance and that is why Sothe¬ 
by's is so pleased to be selling 
the Pan-Asian Collection. 


This major collection is 
so-called because, according to 
the New York dealer Bob Ell¬ 
sworth (who happens also to 
be next week's vendor), toe 
man who assembled the Collec¬ 
tion “was scared to death his 
mother would ever find oat 
that he was collecting such 
stuff.” (The mother In question 
was a Lazard Fr&res) and the 
collector was Christiaan 
Humann. During the 1960s and 
’70s Humann bought compul¬ 
sively so that by the time of 
his death in 1981 he had more 
than 1,800 objects. Ellsworth 
bought the lot, sold some of the 
better pieces to museums, dis¬ 
carded many of the worst at a 
Christie’s New York sale in 
1982, and is now disposing of 
toe remaining 137 items. 

Carlton Rochell, head of 
Sotheby’s Indian and South¬ 
east Asian Department in New 
York, believes that about 
$250,000-4350,000 will secure the 
top lot in the Pan-Aslan sate 
the Rajasthan river goddess. 
This will not be the highest 
price ever paid for a Southeast 
Asian work of art: that record 
is held by a 10th century 
Khmer grey sandstone bast of 
a five-headed Shiva which sold 
at Sotheby's London in lien* 
$606,000. A really superb 12th 
century Khmer brown sand¬ 


stone figure, over 4ft high, of 
the four-armed god Vishnu is 
included in next week's sale 
(estimate $200,000^250,000). 

Also on offer are some really 
fine South Indian bronzes: a 
sensuous 12th century figure rtf 
a Buddhist divinity ($150,000- 
$200,000) and a fabulous 4th 
century Kris h na dancing on 
the serpent Kaliya (estimate 
$100,000-$150,000). 

Christie’s is including among 
the 237 lots in its rale a single¬ 
owner collection that is quite 
different in nature « n cf origin. 
This belonged to the Michigan 
naturalist, Walter Koetz, who 
worked In the Himalayas and 
Tibet during the 1930s and 
returned to the US with a sub¬ 
stantial number of objects and 
paintings. Chief among these is 
a group of 38 thang-kas, or 
Tibetan Buddhist paintings, 
dating from the 14th-19th cen¬ 
turies. The finest, just 17 
inches high and dating from 
the 15th century, depicts the 
god Samvara (estimate 
?20 .ooo-?25 ¥ ooo). Of the minia¬ 
ture paintings in the Koetz Col¬ 
lection, one is very rare. Deriv¬ 
es from the 17th century 
Basohli School in the Western 
Himalayans, it is estimated at 
$30,000^50,000. 

Homan Potterton 
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I N THREE bounds a first opera by a 
young and so far littie-knoySa English 
composer leaps onto the Coliseum 
stage, from where it delivers the 
aucuence a knockout blow. Greek h as 
R™ by tork-Anthony Turnage and a 
bbratto adapted h H Tar a a ge himself and 
P^ucer Jonathan Moore from Steven 
Berkoff’s 1380 play of the same name; it 
was com m i s sioned for the first year (issaj 
or the Munich Biennale, where it scooped 
the big prizes, and gained its British pre¬ 
miere at the Edinburgh Festival a few 
months later. 

Now Greek, given In Moore’s original 
production, reaches the city which it 
hymns in such bleakly beautiful, despair¬ 
ingly abrasive strains. Its arrival - even 
for only three performances - marks a 
peak in the ENO’s current season of 20 th- 
century opera, and a moment of (it seems 
to me) tremendous excitement in the his¬ 
tory of British opera. 

This is a work with a shock-horror repu¬ 
tation already well advanced. It contains 
much "bad language” (which may have 
accounted for some departures from the 
stalls midway through Thursday’s perfor¬ 
mance). The Berkoff play, a masterpiece of 
torrential poetic rhetoric, had of necessity 
to be trimmed down; even so, sufficient 
remains of hilarious, raucous ruderies to 
upset tender sensibilities. Then, of course, 
there are the unbridled anti-Thatcherist 
postures struck, far more by the adapting 
librettists than in the original source-ma¬ 
terial; in this East End re-writing of Oedi¬ 
pus rex, the victims of the plague haunting 
the city are clearly those of 1980s social 
deprivation and degradation. 

The simplest response to Greek would be 
to dismiss it (as, indeed, unsympathetic 
critics already have) as agitprop opera - 
in the phrase of one, a "kind of ‘tuppenny 


°P era ’ to a certain celebrated ‘three¬ 
penny . And, indeed. If Turnage’s score 
were not so utterly fluent in Its control of 
music-drama, so bewilderingly fertile In Its 
inventiveness, so extraordinarily apposite 
in its range and combination of “popular" 
and “serious” idioms, that’s probably all it 
would be. 

Instead, this is a real opera, the "mes¬ 
sage” deepened by the music: it becomes a 
cry of rage shouted from the guts and at 
the same time enriched by unsentimental 
compassion. Reviewing the 1988 Edin¬ 
burgh showing on this page, Andrew 
Clements pronounced Greek “remarkable 

Max Loppert hails the 
arrival of Mark-Anthony 
Turnage’s first opera at 
the Coliseum 


in its assurance, its faultless dramatic and 
musical pacing, and the economy of its 
style.” By Turnage's combinations of anar¬ 
chic humour, violent outburst (the police 
riot in Act 1, a set of mad variations on 
the "Laughing Policeman” song, is proba¬ 
bly one of the most ferocious episodes of 
theatrically focussed noise ever to be built 
up in a London theatre), and blues- 
haunted lyrical rapture, I am reminded of 
the way. in Punch and Judy, Harrison 
Birtwistle found new musical and theatri¬ 
cal life in age-old tales and legends - and, 
so doing, gave British opera a much- 
needed kick out of complacency. 

The musical language of this short 
(about 80 minutes, played without break) 
but jam-packed opera is at once new, per¬ 
sonal in its tone of voice, and full of influ¬ 


ences humbly absorbed - Stravinsky (in 
the wood wind-chorale-type refrains under¬ 
lying even the most acrid dramatic 
events). Tippett, above all Britten. (The 
second act seems haunted by the shade of 
Death in Venice, another opera about a 
plague.) As one would expect in a first 
opera, there are occasional miscalculations 
- Turnage has been optimistic in his con¬ 
fidence that Cockney-accented words will 
be audible (especially in a theatre of Coli¬ 
seum size) when delivered at a fast pace 
above a shrill, rhythmically pulsating 
accompaniment The marvellous thing is 
bow few. and how masterly the whole. 

Moore's production is designed by David 
Blight (with infinite wit in its thematic 
use of dustbins and garbage), and peopled 
by the original, astonishingly brilliant 
leading quartet - Quentin Hayes as the 
punk-shaven Oedipus, and Richard Suart, 
Fiona Kiram and Helen Charnock in a 
quick-change variety of roles. The Almeida 
Ensemble is conducted with absolute 
authority by Richard Bernas. 

It was fascinating to compare this slice 
of modern operatic theatre at its most 
compelling, poised with deadly accuracy 
between Cockney burlesque, expressionist 
drama, and timeless epic, with the made- 
for-television Greek , directed by Moore and 
Peter Maniura, that was shown last Sun¬ 
day an BBC2. The television version was 
devised with admirable intelligence, got 
far more of the words across and had fun 
with props - the acquisitive streak of Mr 
and Mrs Eddy was deliciously detailed. 

Bat the impact - rootedly theatrical - 
and the originality of Turnage's music 
were inevitably set at a discount via the 
small screen. His is above all a bom opera- 
house talent: and with the arrival of Greek 
the future of British opera looks that 
much brighter. 


‘Greek’ proves a knockout 


Celebration for 
Tippett’s 85th 
birthday 


A S IT turned out, this 
was a birthday 
celebration without the 
main guest Although it had 
been widely advertised that 
Michael Tippett hims elf would 
be present to join the 
marking of his 85th 
birthday at this concert 
at the Barbican ou Thursday, 
the composer was 
unfortunately obliged to send 
his apologies due to illness. A 
bottle-shaped present from the 
orchestra was sent on to him 
instead. 

For their musical offering 
the London Bach Orchestra 
under John Lubbock had 
chosen a mixed programme. 
In the first half Tippett’s 
Fantasia Concertante on a 
theme of Corelli was paired 
with the Corelli Concerto 
grosso (Gp.6 No 2) on which it 
is based - an often-used and 
rewarding combination, 
although the performance of 
fee Tippett sounded neither as 
beautiful or as precise in 
execution as it might have 
been. The orchestra's Mozart 
later was marvellously 
spirited. 

The main interest of the 
evening, though, was a 
Tippett novelty - not a 
new piece, but one newly 
conceived. The song cycle. 
The Heart’s Assurance, was 
performed for the first time 
in a new version for 
orchestra by Meirion Bowen. 


The arrangement has one 
obvious advantage: the mule 
is not often performed in the 
original because of the 
difficulty of the piano part 
(Britten called it unplayable) 
and so this may give it greater 
currency. 

As far as one can tell, 
Bowen has chosen to keep the 
scurrying semiquavers that 
ran through Tippett's piano 
put more or less intact, 
assigning them to a mixture of 
wind, harp and, occasionally, 
strings. Where anything is 
added - a held, string chord or 
the trumpet call in the 
final song - the effect is 
completely in harmony with 
the composer's intended 
atmosphere. The sound-world 
of The Midsummer Marriage 
always feels close at hand. 

In essence, what we have 
here is The Heart's Assurance 
on a larger scale, glowing 
fully with the rich colours 
that the piano part always 
seemed to have in its sights. 
If the soloist, Teresa Cahill, 
(fid not sufficiently dominate 
the instruments, 1 do not feel 
that would necessarily be the 
case with another singer, 
whether a soprano or the more 
usual tenor. At least more of 
them might try the piece, now 
the pianist’s right of veto 
has gone. 

Richard Fair man 
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I T IS ironic that increasing 
public disfavour for the 
modern movement in 
architecture has been paral¬ 
leled by the dramatic rise in 
the reputation of Christopher 
Dresser, one of the greatest 
precursors of modern design. 
In an exhibition held at the 
Fine Art Society and Has lam & 
Whiteway (until October 6) to 
celebrate the publication of a 
new monograph on his life and 
work (Christopher Dresser by 
Widar Halen, Phaidon, £45), 
the stark geometry and revolu¬ 
tionary shapes of Dresser's 
metalwork are amply dis¬ 
played. Who else conld have 
conceived a teapot in the shape 
of a cube with a hole in the 
middle, or a toast-rack consist¬ 
ing of a simple row of vertical 
rods and a handle? Yet tbfc 
seductive view of Dresser’s stu¬ 
dio as the British Banhans of 
the 1880s which led Niklaus 
Pevsner to hail him as one erf 
the pioneers of the modern 
movement, is far too narrow 
and simple. 

Looking round the Pine Art 
Society display cases, what 
strikes the visitor is the 
breadth of Dresser’s designs, 
his instinctive sympathy for 
the different materials used 
and a considerable eclecticism 
of style. Dresser was the first 
modem industrial designer. A 
contemporary of William. Mor¬ 
ris who came to design from a 
study of botany, he bad none 
of the former's distaste for the 
industrial revolution and mass 
production. Thus Widar Halen. 
who has femetted out a mass of 
detailed information about 
Dresser's designs including a 
great many now lost, points 
out how important he becomes 
as a supplier of wallpaper 


Precursor of 
modern design 

James Jolt on the rise of the 
reputation of Christopher Dresser 




ripgjgn to all the T« T » d jn g manu¬ 
facturers in the 1860*8 and 70’s. 
Why did these designs disap¬ 
pear from view while there has 
been such a surge of revival of 
Morris? 

At the same time Dresser 
was active in ceramics, and his 
happiest early decorative work 
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s Dixon & Sons In 1880 

was done for Minton, in partic¬ 
ular a whole range of cloisonne 
vases, matchpots, etc. on a bril¬ 
liant turquoise or pink ground. 
These are admirably displayed 
but represent only a fraction of 
his designs which cry out to be 
made today. 

The inspiration for many of 


Dresser’s most fantastical 
designs for Minton, and his 
quite different later ceramics, 
steins from a knowledge of 
Japan and its visual culture, 
which was far deeper than any 
of his contemporaries. Fasci¬ 
nated by Japan even before the 
first comprehensive display of 
its artifacts in the 1862 exhibi¬ 
tion, he visited the uuunti ' y in 
1876 on behalf of the South 
Kensington Museum (now the 
V&A), bought Japanese art 
extensively for Tiffany and 
wrote a first class book on his 
experiences. 

His later work, combining | 
the quality of fraud craftsman- 
ship with the technique of 
mass production, is shown to 
great advantage in the work be 
did for the Linthorpe and Ault 
potteries with their em phasis 
on rich glazes and monumental 
shapes which look as star- 
tlingly contemporary as the 
more obviously modem metal¬ 
work. Finally, Dresser turns 
his hand to glass, above all the 
socalled Ciutha ware, retailed 
by liberty’s, which was delib¬ 
erately bubbled and streaked 
in shades of colour for bolder 
than was conventional and 
anticipating the sinuosities of 
art nouveau in many of its asy- 
metric shapes. Here the exhibi¬ 
tion can only hint at the riches 
illustrated in Dr Halen’s book. 

Although Dresser was not in 
Morris’s league as a creator of 
flat design, his fertility of 
imagination and breadth of 
activity are well captured in 
this exhibition and only tend 
to underscore the decline in 
our current standards of 
design and the failure of most 
manufacturers to make objects 
that are both useful and beau¬ 
tiful. 


Radio 
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W HAT A difference six 
months makes! In 
March Mr Richard 
Luce was Minister for the Arts. 
He unveiled his great memo¬ 
rial: the policy of devolution, 
under which the nation’s arts 
organisations would be criti¬ 
cally assessed and funded by 
revitalised Regional Arts 
Boards. The role of the Arts 
Council in London would 
shrink to that of a strategic, 
consultative, body which only 
directly financed the Big Four 
(RSC, ENO. Covent Garden, 
National Theatre) and a hand¬ 
ful of touring companies. Most 
decisions would be made by 
the local experts. 

Yesterday the new secretary 
general of the Arts Council, Mr 
Anthony Everitt, issued a con¬ 
sultative document listing the 
arts organisations that would 
be devolved to their regions. It 
consists of 92 names. But 81 
companies will still be funded 
by the Council. 

At a stroke the economies 
and cuts in bureaucracy antici¬ 
pated from the strategy look 
quite illusory. Even so the 
devolution proposals are likely 
to precipitate the biggest and 
longest series of rows ever to 
hit an industry which wallows 
in a good bust up. No arts 
organisation has shown a wish 
to be funded locally. All like 
the prestige, and the arms 
length assessments, that they 
get from Arts Council funding. 

So the Royal Court Theatre, 
which sees itself as a national, 
indeed international, stage for 
new writing, abhors the idea of 
negotiating in future with 
Greater London Arts, whose 
greatest expertise, rightly or 
wrongly, is seen to lie in dish¬ 
ing out small grants to commu¬ 
nity arts projects. The same 
goes for the four major orches¬ 
tras. the LSO, the LPO, the 
RPO, and the Philharmonia, 

Chess No. 840: 
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whose horizons are world wide 
and who hardly acknowledge 
GLA. The theatres at Hamp- 
stead and Greenwich; the 
Young Vic; the ICA, all dislike 
the change. 

Organisations have the right 
to appeal but since the Council 
is operating the devolution pol¬ 
icy under strict guidelines - if 
an organisation has a mainly 
local audience; significant 
funding from a local authority; 
and has a performing base in a 
fixed locality it gets devolved 

— they will find it hard to 
change minds. And yet there 
are blatant anomalies — the 
Sinfonietta, the purveyor of 
contemporary music, is also 
London based but retains Arts 
finmiril direct funding. 

In the north west the Royal 
Exchange Theatre, Manches¬ 
ter, the Liverpool Playhouse, 
the Royal Liverpool Philhar¬ 
monic and the Halle will be 
less than delighted to have to 
look to Arts Board North West 
for funding, and the CBSO and 
the Belgrade Theatre in Coven¬ 
try will be wary of their new 
master, West Midland Arts. 

The first round of devolution 
is scheduled for April 1, 1992, 
but Anthony Everitt acknowl¬ 
edges that wben the policy 
takes formal shape it will be 
quite different from the blue¬ 
print For a start, the regional 
arts boards themselves will be 
unrecognisable. This is cer¬ 
tainly the case in London. 
With or without justification 

- eurofera -j 

Luxury opera 
weekend 
in Paris 

16-18 November 90 
OTELLO 
K Esperian - 
P Domingo . 
071-490 2590 


GLAA has few fans. It Is sup¬ 
posed to be changing. E and 
wben it takes on the orches¬ 
tras, the Royal Court, etc, in 
April 1993, it could be an 
entirely different organisation. 
You can take the word of the 
new Minister for the Arts, Mr 
David Melior, for that 

For the joker in the pack is 
that the Government is giving 
the illusion of local account¬ 
ability while keeping tight cen¬ 
tral control. The Minister 
announced this week that he is 
to appoint the chairmen of the 
new Regional Arts Boards. He 
has reduced local political rep¬ 
resentation from a half down 
to a third of members. He will 
have a say. with the Arts 
Council, in most of the 
appointed members. The arts 
are to be Thatcberised. 

And, what makes it even 


Buy^War Medals 

including Orders & Oocontbona 
Spink A Son Linked 
5-7 Kuia Street, St JiimT. 
JjwtiiwiSwfv W} 5 .Tcfctm-WTSM., 


Newspapermen 
to the life 


more of a nonsense, the Arts 
Council will still allocate the 
funds and exercise control on 
how they are to be distributed. 
If the new GLA wants to take 
money away from Hampstead 
Theatre and give it to Green¬ 
wich the Arts Council can say 
"Hold on. Convince us”. In 
effect the policy, with only half 
the arts organisations 
devolved, with the likely sack¬ 
ing of many RAB members, 
with the confusion over who 
holds the purse strings, looks 
like the most tremendous mish 
mash. 

And with David MeUor set to 
be an interfering Minister and 
a General Election likely to 
coincide with the hand overs, 
the whole process could easily 
come to nothing: 

Antony Thomcrofi 


Pick of the Week 


P ravda is the last of 
Radio 3’s Friday plays, 
sometimes the dramatic 
pick of the week, now to go ont 
on Sundays instead. (Tomor¬ 
row comes Julius Caesar, and 
the following Sunday a run of 
pieces by Harold Pinter, cele¬ 
brating his 60th birthday.) 

Anthony Hopkins played his 
stage part of Lambert LeRoux 
in Pravda, the South African 
parody newspaper tycoon, 
clawing his way to ownership 
of the Daily Victory by way of 
the Leicester Bystander, taking 
in the tabloid Tide. He pro¬ 
motes Andrew May, the editor 
he likes, and sacks almost 
every one else. His right hand 
man, the Australian Eaton Syl¬ 
vester, is Bill Nighy, also from 
the stage production; he and 
LeRoux (a smashing perfor¬ 
mance), with their colonial 
accents, are the easiest of the 
vast, mostly male, cast always 
to identify at once. 

LeRoux admits ultimately 
that be is less interested in the 
newspapers than the exploita¬ 
tion, and Andrew, a genuine 
devotee of real journalism, 
ends op after a period in revolt 
as editor of the Tide. The story 
is very much like that of Brit¬ 
ish newspaper ownership, the 
jokes are the Jokes of newspa¬ 
permen - that is, clever and 
witty - and the playing ideaL 
The adaptation of David Hare 
and Howard Brenton's play is 
by Richard Wartley, who gives 
the exact emphases to the tales 
of disloyalty, dishonesty, ambi¬ 
tion, even the odd hint of 
decent thinking, a quality not 
entirely unknown among jour¬ 
nalists. Wortley also directed. 

Tonight we embark on six 
months of the Forsytes on 
Radio 4. By way of a prelude, 
we had Passport to Permanence 
on Wednesday, a lightly dra¬ 
matised version of John Gal¬ 
sworthy’s life. A rather Forsy- 
tean life it was. Galsworthy 
(distinguished at New College 
as the best-dressed undergrad¬ 
uate) read for the Bar, sat on 
the board of his rich father’s 
companies. He was not a natu¬ 
ral writer; it was his cousin’s 
wife Ada who prompted him, 
and he was excited by Joseph 
Conrad when he met him as 
mate mi a liner. 

He began with short stories 
and published those himself, 
Ada, whom he married after 
his cousin's death, though he 


had been living with her for 
ten years, encouraged his writ¬ 
ing, and they had plenty of 
money. There was an affair 
with a choreographer, Mar¬ 
garet Morris, but we hear of 
nothing more serious than a 
kiss in a taxi and a forewell 
letter from wartime France, 
where he was working as a 
masseur. 

He had more success at first 
with plays than novels; Justice, 
with a scene showing solitary 
confinement in an English 
prison, was admired by Home 
Secretary Winston Churchill, 
and the prison conditions were 
changed. In time, Galsworthy 
was awarded the OM and the 
Nobel Prize for Literature, but 
sadly, cerebral thrombosis pre¬ 
vented him from accepting the 
award. You can compare him 
with Young Jolyon, Ada with 
Irene, Arthur with Soames, but 
the fiction is perhaps more col¬ 
ourful than the life. At any 
rate Richard Mullen, who has 
compiled this feature, has done 
all he can to inject interest into 
what seems to have been a 
fairly dull tnan 

The dangers of tracing gene¬ 
alogies were illustrated in The 
Last Trace by Sue Rodwell, 
also on Radio 4 on Wednesday. 
A London family invite their 
“long-lost Australian cousin” 
Frank to stay with them, 
believing that he is rich and 
will bring them great benefits. 
It turns out, though, that they 
are descended from Frank’s 
evil brother Ezekiel, whose evi¬ 
dence it was that got Frank 
transported, and Frank does 
for them all. Sue Wilson 
directed this modest joke. I 
wish 1 could have guessed 
what was in Frank’s fetal box. 

1 heard Radio 4's Is the Sec¬ 
ond One as Good? yesterday 
because they are doing a series 
called The First Time, and I 
thought I might make some 
connection. The first First 
Time, about poor children on a 
yacht, was pretty dull - per¬ 
haps next week’s, about doc¬ 
tors, will do better. The Second 
One, however, wes an enchant¬ 
ing programme — philosophi¬ 
cal, historical, artistic, geo¬ 
graphical. agricultural, 
experimental - about straw¬ 
berries. The brand we are to 
ask for is the Bogota, producer 
John Groser concludes. 


R.A. Young 
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Etched platefrom Six large PIem of Rome by 
Stefan p Della Bella, 1656.311x280mm. 
Estimate: £5,000 to £5,000 
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T *HIS rare plate is from the world’s largest 
private library of books on Rome, formed by 
the late Franklin H. Kksner,the American classicist 
and bibliophile. Me. Kissneris passion for this 
subject was fired by the concept of Rome as the 
cradle of Western civilisation, and his collection 
embraces every facet of Classical and Modern 
Rome.The entire collection of 4300 volumes wifi 
be sold in three parts, starting at Christie's King 
Street, on Wednesday, 3 October at 10 JO sun. and 
230 pan-, and continuing at Christie’s, South 
Kensington on Thursday, 4 October at 200 pan. 
and Friday, 5 October at 1030 ajn. 

For further information on this and other sales 
in the nexr week, please telephone Christie’s 
24-hour Auction Information Service on (071) 
839 9060. 1 
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MddWhocpe Hal 0904 641341. 


ararv 




Sunsoak Holidays 

WE KNOW THE CANARIES 

fUlroeeafc We Srt eys w pride otes iWs on tee cudHy. 
service A wrtua teatmdtosouctonl* retom year after 
yen 

We Irfan to recom me r id vHte personal I m ov^adga 

the most u rt nMe txrtdoy toennjre you enjoyment ond 
sekaooHon 

For feoarSa. Cron Co»fe, njerteventueo ft Lanzrsota cal 
the IHendy profaretunc* at Sutsoak on (OEMS) 360608 

A8TAA7B9X AKX2S19 


s & Fs t trv w ** 

S0CIDH« l \ 


)naruuft» ram 


'WttKtSVOciM 

woblb Vitos 



Hann Over la nd b a tonghaut travel company 
specialising in rfiart adventure hofidays tor 
amafi groups. These range from the rain forest* 
of Borneo to the mountains of Tibet to the 
ancient deserts of Jordan and Iraq. For the 
adventure of a ffeflme why nof phone lor our 
exciting brochure on 01-034 7337. 
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Brochure Guide 




Pride at Britain, who offer a collection of the 
finest privately owned country house hotels In 
Britain, are p le a sed to offer readers copies of 
toe fin* of a aeries of supplements to ihefr main 
brochure. 

“Exclusive Boardrooms? targets director s who 
seek secure settings conducive to dear 
thinking, whist "Chases HunSes and Flats* fc a 
directory of country tvue hotels aefiaoertt to 
some of the finest rocecocxses in the land. 



Qua fry Self-Catering 
In England 


Enjoy the freedom of wafidng. exptocteg or Just 
retaxina wtth Home from Home - the Engflsh 
Touts* Board’s 40 page definitive guide to erff 
season self-catering in England. 

Phone 0235-865656 for your copy. 



XONGSHOT 

GOLF 

HOLIDAYS 


For can d kifi t di nn e r s . country wafts. four-poster beds 
and much, much more go a Lefs-Goi - the En^Bsh 
Tourist Board’s 208 page definitive guide B start 
breaks in England. 

Phone 0235-865656 tor your copy. 


Loefirtiot Cdl t,c Ekfifixys,-friuti m paA of tesBsadi 
xapeced Moo3*“Granj>rf’CaBjp«nie*, offer hoEdiys 
for Golfers sail tbdr faxa&cs. DesXmadoariacfcMlo 
RsjttgaL Gan Csssris. Spris. France. Sonthont 
r—w BcXBUirtt sad Morocco. Weekort W, 

OaJor nxsde holidsys md gmp navel ns offered by tins 

f piihu mmpgmt 



for tire tmaBar. Sflk Cat ftenasy HoOdays offer 
gaalffft BaattUir aed nlae far mom* 






Nra* tmta awurt-wimbx VFB Bo&Uys - X3ty Sort** 
tl j ■ T nj tnrri-im Pirfv ntfinn f ss iimriin, ^mini ill 
i Him Ra TimriiMlm*: rncron'm boles to hotria is 
Nooasady. Ben dy, Pari s or inform «3 *Bart Bp poor 
Fieacfa'hostage cause*. Mm fttn £92 par preaon, 
halfboard farlsBy. k a wnui. grrijiasX 
VFB HoSdayi Lid (FI), Ncrawdy Heron, E|h Street. 
Ortahaa. CBoe GLS0 3HW Trf. (00*2) SHI 17 . 
ATOL1403ATTO 


CABOBEAH FRANCE 

Navr tiam OMcaOvrtTtea VFB Holdays. A tort* of fa via 
ciaoi* In toitMoy French ktond NdaovroyA lopped by 
the sporidng Carbbaan sacs MartHqua. GuoEMwpa. 
Las Sofertas Handpicked efreodar tafak. 

VFB Hofidays Ud (FI). Normmdy How* High Sheet 
ChaMnhom. Gtoc. GUO 3HW 
Tat atom 580187 

ATOt 1403TWO 


THE CAYMAN {STANDS 

One of the supeto new detfttoaflons featured 
In toe most complete hofiday glide to fee 
Caribbean. Discover tap quafiiy hotel, 
individual teflor-mode hofidays and much 
more from Ihe Cartobeon spedafets - 
Caribbean C o nne cti on. 

For a brochure and expert pe ra oncf service 
ring 0244-341131. 


WESI1N RESORTS. Sfip away from the everyday, 
in a world of urtparafieled knuy af one of 
Westirts resorts, located throughout ihe United 
States and Mexico. Front championship gotf 
causes ovwriookhg Ihe sea in HawaL to 
na m reiflc hideaways above Acapulco Bay.- 
whateyaryou w OTtflcmahonday. youHBdff 
at a Westin resort. 

Freephone: 08002S2566 


Sky ShulIlBli a lotalyveraaHtelfioW service 
, Holy, combining Scheduled and our awn 
ahts to offer our dents MAXIMUM CHOICE 
id RBflBUiTY. Any durotion. any co m bteaion. 
r Business or Lebtre: 

RingNCMbOST 748 1333 ter more detail 


CHMEMUX AND COWRY HOUSE HCfTBS 

to fempf the most rfiroamhgfei Bonce. Bafcbm. 
HotarKtfiwtesrtandcmdnaiy. 8*»aito fiotsh salac te d 
lor that high skxidordi of corrrtori, sly*, ctirtna. 
sa r vtea and d aorrt n aa L Short braerta and BVwaM 
teSarmada to wtyOLrhdMdicrtiacMamarfs, foray 
lan g te of (tns 

Fhr a ttodhum plaaM phone Ml 649 31M 


Jlc/AaiA W»ks 


ART OF TRAVB. Is a smaW. spackaQst Idui- 
cparefhg ersnpany cancantrating on aribr mode 
hdktaya. Wt have first hand eaparianoa in tea 
areas vrooperare and cm suggest manorous 
atamafivss to suit each indvfduai taste. RJng us 
now on 071-738-2098 to dscuss your ktoea and 
togetiwr are tail fashion tee perfect Unsreryi 



Hglrtfi oakae Lte effars tee teed sm to create 
bdapandarrt unpoefeogad tfp* vrlh moSrun flartbOy 
for tee burtnaai or tartum tnalir by ircrtchbg tow coal, 
aucMy tanghoul Ugh* «rtte an aaeelsrrt vetea hotsb 



Dsrte n ycxrownholdoytorn a choiceofl7 Scrtcn 
dies. Thsoary. Ittarto. tee Narweffan BMera and 
ficy kriwaB iii uii t ute yui i i iy / dhsL 

ANY 0UMDGN, ANT COMBHWJION 

Tai 081 748 2661 Oasaracrttono or 081563 OS79 CM 

hour brochure holtoeX 


Swtizeriand - Winter HoOdays 1990/91 
complete 1 st of package toun by Brifeh 
Operators with addresses & telephones, Resort 
hofidayv. setfroedertng. winter broala. 
spedalbed couaes. 


Ski the Big Country- 


♦ Hie top 20 
Resorts in the USA 
& Canada 


♦ All Scheduled > 
Flights / 

♦ Tailor Made/V 
Holidays /?,' 






Eor a brochure ring 
081-685 0344 


HoBdaymcfcar Croup Fie 
The famous AMour Svrtn brand brings both the 
busteere retd ielsuro hovsllsr the benef i t s of 
scheduted air hovel at romartcdbly tow cost. 
Mow joined by AMour France and AMour Europa 
ensuring a tiuty European network of Bahts to 



•uA' 


bine thought provcidng ftavrt with 
3tten on a Swan Hefienfc dboovery adbe- 
bus safe the Medtenanean and Aegecn 
wpert guest lecturers and just 250 
tsted people, to seek esnd team mere 
t the past. Al tfas and msneroui earousfar* 
eluded ki your vakro foemonBy fare. Far a 
ub use the reader reply service or ring 
831 1515. Swan Hefienfc. 
iw Oxford Street. London WC1A1PP 


771 Fulharn. 

i*t, on fit ■ 

°n »< ■ 9+S+ 


Before you g» away, M ur rend you aB tea books you 
need. Toial 0 ddas. Ikarel Rtrdire. bools on cat and 
nrrtud hfetaty. Novei* to krtre vrilh you. 

FulBook Us on biiMdualcourfrias. 

Book tada tefciecf to indvtdud needs 
Phene for ids or to order: 



Senring tie f ro w sier tinea 1969. HoBdcgnnafcef 
Croup PIC. Cat0717063737 

ASIA 36724 ATOL 1796 IATA 




WMh Hong Kang offering such a wide 
vaiety oMhfcigs to see and do you wff wait 
to stay longer. Our Discovery gUda 
contains a suggested 10 day Itinerary 
offering a selection of ways to which you 

can get the most out af your hong Kang 




THE TRAVEL CLUB OF UPHMNSTER ESSEX 
aMfanBoert UPSKfUfTER Csaex BM 14 2TT 

fwnou»«o f «yw WBysfoee 1936 The Titww Cfcfo «f 
■" ,Maa ” to "» 


BOOK WTO US W8K^ 
PHCWEIIMlWSia 0*022) 25^00 
"fete feodoeaf our «*n 

A0TA 69146 


CV TiaveTs DIFFBSn WOOD offeo very qseciai 
hofidays to the woridh most eoroBc places, ten 
the dmplcfly af show hut Kvteg an the remote 
Kenya ooart to the tilfenate fa luxury on a 
prtaate Caribbean bland. Also featued ere the 
Far East. Seychelles. Maisttus. Botswana. Sputa 
Afifca and PC*n Beach. Horida 071-SB1 0651 
0)71-689 0132 24fw) 


» nmmrW FAXBg.Watfcio«i i c 6 rti ul« ! fo tour 

assaagaa saaaMr - 

rengs of hoktoyicosec Egypt. MWds Eart.KSnyg 
Tanafo. Sauthsm esrd CarwfAMeatodtan 
Oeaan, hdto. Far Eart end fiouffi Amsrtea 
TM07V79MUOI 


MAYA HOUDAYS. teefia wfl be a mc*jr dorflnafion of 
tea 90V. Wa howa Jurt tamehacf w 1991-92 brochure 
rreapartridreaWMCrtrertoVUMKlaVaer 1991’. Our 
bmchure wff provide you vrth the mof coct-effaefive 
md hrty eempreherelre preduef ovatobia. 

RflhwnoN_tator-moO«a»ourspecJreiy.far 

yourbmelx— cert08186 S OT 
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WEEKEND FT XIX 


Laos 


TRAVEL 


L 


— Asia as 
it used to be 


AOS WOULD like bet¬ 
ter relations with the 
outside world, espe- 
. - - cially Thailand, which 

is why our paths kept crossing 
ttiat of the Thai Princess/Lao- 
nan towns seem to have a good 
tourist hotel and a not-qnite-so- 
good one. The Thai P rinces s 
kept taking over the good 
hotels. We kept being relegated 
to the other cme^ 

The museum in Vientiane 
has a small display explaining 
how the much-venerated Emer¬ 
ald Buddha was abducted by 
the Thais last century. (You 
ran still see it in the Grand 
Palace in Bangkok). However, 
this explanatory note h a rt been 
ripped down — in case the 
Thai Princess saw it 
It could have been worse. 
Originally, the Thai King him¬ 
self had been expected to come 
calling. He changed his uninrt, 
but in the meantime the Lao¬ 
tians had cancelled the visas of 
all other foreign visitors. At 
this rate, they are not gning to 
attract many tourists. 

But that is Laos's appeal: 
you won't see anyone you 
know there. It feels, unexpect¬ 
edly, like a small Greek 
without the beaches: hot cli¬ 
mate, lukewarm food, cold 
showers and politely friendly 
people. Nothing happens in 
Laos. All around are better- 
known countries: Thailand 
with its nightlife, Burma with 
its temples, Vietnam and Cam¬ 
bodia with the lure of recent 
history. Nat Laos, though. Lan¬ 
dlocked and laid-back, nseems 
to have slipped off the map. 

Vientiane, the capital, is lit¬ 
tle more than a country town 
looking lazily across the 
Mekong river to Thailand. Its 
most dramatic building is the 
Anousavaiy monument to the 
dead of the Second World War, 
a pseudo-Arc he Triompbe with 
oriental cupolas on top and 
goats grazing below. 

Peering through dusty win¬ 
dows of a couple of bookshops, 
we could see English-language 
Soviet magazines; but we never 
did find the shops open. 

One of the hotels — the good 
one, the Lane Kang - sold a 
bulky, spiral-bound guide to 
the country} apparently 
intended for diplomats; there 
was nothing tourist-sized. We 
found only one postcard, a pio: 
tore of a temple, and it had the 


wrong name cm the back: 

The lack of information 
seems universal: neither in 
umdon nor in Bangkok could 
we find anything about Lam 
bar a couple of pages in the 
back of south-east Asia guide¬ 
books, You just have to leap in 
and see what you discover. 

Even there, though, nobody 
seems quite sure how the coun¬ 
try runs. One Laotian thou gh t 
the main export was furniture; 
another, toothpicks. They do 
sell timber and hydroelectric 
power, and overflight rights to 
airlines. . 

Recent history is another 
blur. Laos signed a ceasefire 
with the Americans during the 
Vietnam war and a royalist- 
communist coalition was set 
up; but when Saigon foil, the 
royalists in Laos fled too, and 
the communists took ebarge. 
And the royal family ? Nobody 


John Westbrooke 
explains why he 
was pursued by a 
Thai Princess 


knows what happened to them; 
best guess is that they're dead, 
ace in 


Their former pafac n In Tjmmg 
Prabang has a few mementoes, 
along with an eccentric collec¬ 
tion Of — among other tMnp 
- US Air Force badges, Indian 
antiquities (one labelled “Cen¬ 
tral Cottage Industrial Empo¬ 
rium, New Delhi”) and a piece 
of moon rock. 

The rulers allowed elections 
to the National Assembly last 
year, but the candidates were 
mostly hand-picked, so Laos is 
still pre-perestroika commu¬ 
nist Win the events in eastern 
Europe make any difference? 
No, said our government guide, 
communism here isn’t the 
same. But to an outsider it 
feels the same: reticence and a 
lot of motorbikes where other 
countries have cars. 

One woman, with royalist 
connections, explained to me 
that after the war, her -father 
had to go to a seminar. 

A seminar? “Yes. Up in the 
mountains. For six years.” 
Uncle, who went at the same 
time - this must have been 
about 1975 - is still there, pre¬ 
sumably having trouble with 


Us re-education. Then there 
was the man who asked where 
I was going next 

Australia, I said. 

“Australia? My brother lives 
in Melbourne.'’ 

“How did he get to Mel¬ 
bourne?” 

“Swam.” 

“Sworn?" 

“Swam Mekong." Having 
escaped across the river to 
Th ailan d , he was free to start a 
new life. So life in Laos isn't as 
innocently idyllic as it might 
seem. 

Luang Prabang, though, 
seems far from politics. 
Upriver from Vientiane, or half 
an hour In a rickety Russian 
turboprop, this was the medi¬ 
eval capital of one of the three 
kingdoms that winfcB tin mod¬ 
em Laos. Now it is hardly 
more than a Mg village. X puf¬ 
fed my way up Phousi hill 
overlooking the town to take in 
the view, only to find I could 
see almost nothing. Resolutely 
low-rise and mainly wood-built, 
Luang Prabang Is mostly invis¬ 
ible wwmy the lwab tropical 
vegetation, except for the occa¬ 
sional corrugated-iron root 

At ground level It is a town 
at wats, or temples. They don't 
go in for spires or domes, but 
have steep tiled roots rising in 
tiers. Inside walls are intri¬ 
cately ornamented with wood 
carvings and gold leaf, or lined 
with Buddha statues. One has 
an unusual series of hellflre 

painHnpi dapfeHng the p rniiah. 

ment of sinners, more Bosch 

than Buddha. 

Saffron-robed monks, happy 
to practise their English, 
to show us around: 
are Buddhas accumu¬ 
lated from other z oats 
destroyed'in the wars of the 
19th century. This is the flmer- 
ary urn of the last king but 
one. And these are raring 
boats - long boats, 48 rowers 
each, used for the inter-village 
Henley along the Nam Khan (a 
tributary of the Mekong) ia 
August, and kept in monas¬ 
teries in between times, to 
acquire blessings. 

Secular Luang Prabang is 
warm and sleepy, there Is a 
new, concrete market building 
in tlm middle of town, where 
you can buy almost-westem 
goods like “Lives Strauss” 
jeans; but the food market near 
the river is more fun. HiTl-tri- 



TRAVEL BUSINESS 


Holiday blow 


THE GULF Crisis has led to 
a significant drop in holiday 
bookings for next summer to 
Cyprus, Turkey, and Egypt 
— all destinations which 
enjoyed a buoyant summer 
for tourism this year and 
which in normal 
circumstances conl d hare 
expected growth to cantinas 
strongly in 1991. 

Cyprus has been 
ghmyttimln’r ly nwlnriky ihm tta 
concerted efforts in recent 
years to upgrade its hotels 
and othar facilities had made 
it the best-selling 
Mediterranean destination 
for UK travel agents this 


WAnlrfawnt far wmrt manner 

are at least 50 per cent down 
on this year, according to 
travel operators. “Nobody is 
booking," said one travel 
agent. 

As yet there are no signs 
of panic among tour operators 
and the countries affected by 
the do wnturn . 

Much of the demand for 
eastern Mediterranean 
holidays this year came alter 
Christmas and the travel trade 
therefore hopes that the Gulf 
Crisis will be resolved by eaxiy 
year. 

The Cyprus Tourist Board, 


with opportunities for unusual^ 
and exciting pastimes and 
activities, from archery and 
cl a y pigeon shooting to 
pony-trekking and canal 
cruising,” be told a L ondo n 
conference. Such corporate 
spending, he adde d, was worth 
some £2bn a year- . 

The size of this market has 
encouraged a number of 
private ly-owned estates 
throughout the UK. to offer 
shooting facilities to 
companies wishing to 
entertain and impress 
important business contacts. 
Tfa» iRffiew mee, however, from 
traditional shoots Is that these 
estates offer simulated 
pheasant, partridge or grouse 


of the cost of five 


at: 
game. 

The Alternative Shooting 
Company, which organises 
the venture, says that the cost 
varies from £50 and £250 for 
a day's shooting. The £250 Is 
for the equivalent of a 750-bird 
day which, fur live pheasants, 
would cost nearly £2,000 per 
person. Teh 0285-720488. 


; surprisingly, has put a 
' i problems i 


A monk from Vtooun Temple, Luang Prabang: they are happy to prseftea th«lr English 


beswomen in black skirts walk 
along boards placed on the 
muddy grounds. Cigarette sell¬ 
ers roll their own from huge 
piles of tobacco. 

Much of the fruit and veg is 
unrecognisable to western 
eyes. The white stuff , in a 
bucket proves to be ants’ eggs, 
and the green stuff that moves 
is baby frogs. (Hotel meals, 
thank goqduess, son more or 
less western: potatoes, toma¬ 
toes, cucumbers, eggs, mea- 
tioa£ park, Uttie bananas). 

We went on a cruise up the 
Mekong, to where it meets the 
Nam Oo, and inspected two 
raves full of carved Buddhas. 
The vegetation was soft green, 
the distant hills Mne, the water 
brown. Occasionally, water 


buffalo or fishermen could be 
seen, but there was little river 
traffic and few villages. We 
stopped to watch women pan¬ 
ning for gold; it Isn’t the 
Yukon, but you can make 
enough to live on in a poor 
country. 

hi the evening, we went out 
to experience the nightlife. The 
ranerp a was showing He-Man 
and The Masters of the Uni¬ 
verse, dubbed Into high, 
squeaky Laotian voices. In 
small stalls set up along the 
roadside, we could shy at coco¬ 
nuts, play tabletop, football or 
gMmhiB on a clattering home¬ 
made roulette wheel. 

At 11pm the lights went out 
for the night The whole town 
went black; fans in hotel rooms 


stopped walking, televisions 
turned off and the street stall 
merchants went home. The 
river, it seems, was low and 
not providing enough hydro- 
electricity. 

So that is Laos: a country 
short of wfght lights and post¬ 
cards and without coins (there 
are about 1,250 kip to the 
pound, so the 1 kip note isn’t 
worth a lot; US dollars are 
always welcome). Laos must be 
Asia as it used to be. 


■ OrWours of Australia runs 
short tours of Laos which can be 
booked through Ham Ooeriand 
(London: 071-834-733?). Visas 
are obtainable in Paris or 
Bangkok, where the tours 
depart 


brave lace on Its problems and 
prints out that Cyprus la a 
Mediterranean destination 
“and as for away from the 
crisis areas, for example, as 
the UK is from Austria." 

Tour operators also report 
that few hafidaymaksrs due 
tolly out to Cyprus or Turkey 
in the next few weeks have 
hhih» 1M fhitfr hn nMnp L 

“Those that do want to change 
fheir destinations are aide to 
do so without the usual extra 
charges,” says Charles 
NewboH, managing director 
eg Thomson Holidays. 

There are no signs of any 
large-scale price cutting as 
yet to stimulate sales. 


COX A KINGS, the specialist 
long-haul tour operator, is 
oxganishig a special 11-day 
trip to India early next year 
to celebrate the tercentenary 
of the founding of Calcutta 
In 1690. 

At a cost of £L870, the tour 
seeks to emphasise the days 
of tiie British Empire. Con A 
Kings hats organised a series 
at special events including 
an Oxford v Cambridge cricket 
match, horse racing, and a 
thanksgiving service in 
Calcutta’s St Paul’s CathedraL 


TOURISM MINISTER Viscount 
UDiwatcr this week drew 
attention to the feet that 
incentive travel - where 

jMimpaiitoi “rw w i l* 

employees with travel trips 
- is proving to be the most 
lucrative part of the UK’s 
travel and tourism sector. 

“The range and variety of 
our countryside ts unmatched 
and Is quite literally crammed 


TRAVEL BARGAIN of the 
month must be the offer from 
up-market perfume house 
Givenchy. For the first two 
weeks of October it is offaing 
500 Air Miles voucher* — 
equivalent of a return ticket 
to Paris - to anyone buying 
more than £45 worth of its 
fragrances. 

The deal Is tiie latest 
Bampb of tiie way in which 
companies — mare than 120 
at the last count - are using 
Air Mfles as a promotional 
tool in the pre sent tough 
trading conditions hi the High 
Street. 


David Churchill 


HOLIDAYS AND TRAVEL 
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fhfeu&ridgt Ufousc UfoteC 


Nawferidgr How Hotel im a mM 

mo ~ ■ — 

MtbipMfallai 


the dty c mw of Bath. fnm» 

" hfa far to Cgyt Utfniy 



dnttcQSa 

mo a daaM* fiS ■ ■fag&To tedwto 
I VAX AS 


Nmfeadgo Hons ffatal. 

J Krfaoa Sami, Bafa BA1 3QH Eagtaad 

I TcL (0225)446676 ft*. (0225)447541 


THE COBURG 


ALnuQ&i 
hem M Enflfch B wS tef iVW 
Staghe CKLQO Doubfas/TVrfn 
£115j0O 

129 Bayswater Road, 
London W2 4RJ 


Tel: 071 221 2217 

Fax: 071 589 9526 
Telex: 268235 


AUSTRALIA 


DISCOVER 



the AsshaHxn Coastline 

An occeB fn tatteafen of hotels with 
hwh ^tog udma and hgooiifl, tropical 
mareOwfcj, quality toms and endse* 
•Bow yea to ffiacorcr AaatzaUa In 
comfort and style. 

tea complete and individna] hard 
service and bmdtux* contact Dept FT 
liter Adana Anstetfcbi 

mW raosMossss 

AVZAHW 


LONDON. 
COVENT 
GARDEN 

Lamriotu one b c d i o om mart- 
r fitted 


meat equipped with fully fitted 
j uiterior 

nJabed to a vexy high standard. 


Video 

Private 


tydsiL 

packing. 


£575 per week. 

Phone 0462 813381, 
Fax: 0462 81124S 


LONDON ELIZABETH 



Ha* 


Mi MM with nfaMt HU Iftaa* erf. w, 

- lift, m d Don, a* hr Hoorn Swrtcs. 

>ht 


tVVAT 
S^CSUOtwWDaaHieGfcOO 


■ n^Ltn^ 
London W23H r 'Hz0n-«aC6a 
Fkn 071 2**900Tic rtH7 


GOA 


W INTER SUNS 


&r THE DREAM 
BEACHES CF INDIA’ 

• DireerivnHasMfcfc an Sundays 
• Fkfendy, penonri and evert service 
■ Flan £425to £950 
Bndwne and nseraakn direct tom: 

D>£HRAnOP6EASriip 
■eras 8308© *”* 

Gw* FT FOBGK9SO Wmfear Bats SW3UW 


SPECIAL INTEREST 


INDIA 

Escorted departures early 1001 


ZO March, from ei 140. 

* WHdlfe of hida & Nepal 22 dws. 
5 February from £2240. 


20 February from £1639. 


’ Them and ofter Wan tours are 
alao available on various daue 
far independent travoltara. 


I '.VlChfrHS W O 


ZZ CHURCH STREET, TWICKENHAM | 

TW1 9NW 

081-892 8061 



NEPAL 


A different approach to 
walking in Nepal including 
white water rafting, game 
viewing and fishing. 


Spa 


Id Old Bond SUM, London 
Tee <m 629 2044. Fkc 071 491 9177 


ImWIXJDB 


BURMA 

6,12 and IS day tours. 
Regular depa rture s from 
Bangkok. 
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TOGETHER WITH A REPLY COUPON 


THE ANNUAL Interpolis 
Insurance grandmasters Invita¬ 
tion in Tflteu^ Holland, Is .tim. 
most important all-play-all 
event on the wodd chess calen¬ 
dar. Its sustained t ra dition of 
excellence and unusual results 
include the dominance of Ana¬ 
toly Karpov in the 1970c 
MQbs’s victory with an fo 
back, playing stomach down 
on a hospital trolley; and Gary 
Kasparov's imperial play last 
year which broke Bobby 
Fischer’s record as the highest 
rated player ever. 

Ibis year Karpov and Kaspa¬ 
rov were busy preparing for 
their world title match which 
will be played at the Macklowe 
Centex; New York starting on 
October 7,. so the Tilburg 
organisers bad to seek a new 
focus erf interest. They found, it 
in Gate Kamsky, 16, the former 
USSR junior champion who 
defected to the US during last 
year’s New York Open. 

Kamsky's family are Tartars, 
and his father alleged that the 
Soviet chess establishment 
debarred Mm from interna¬ 
tional invitations. The Ameri¬ 
can Cfoess Foundation provided 
Kamsky and his father with 
financial, support to enable 
them to participate folly on the 
"OS summer tour. This decision 
aroused ill-feeling, as several 
US players thought that the 


CHESS 


aid should have gone to Ameri¬ 
can-born talents; but results 
quickly proved that the ACF 
was backing a winner. 

Kamsky was consistently at 
or near the top In mnjor 
events. 

What happened last week in 
Tilburg suggests that Kamsky 
could well be the greatest tal¬ 
ent to appear on the chess 
scene since Kasparov. His 
opponents included Joint world 
Nos. 8, and joint interzonal 
winners, Vassuy Ivanchuk and 
Boris Gelfand; Britain’s top 
ranked GM and former world 
No. 3 Nigel Short; and Hol¬ 
land’s world candidate finalist 
Jan Thnman. Kamsky swept to 
an opening run ot six out of 
eight before going down to 
Shor t in the ninth round. He 
regained momentum with a 
win over Ivanchuk and led the 
elite field going into Monday’s 
final round by a point. 

Ffrtal results at TObarg were 
Kamsky and Ivanchuk 8%/14, 
Gelfand 8, Short 7%, Anders- 
son and Tlmman 6%, NikoUc 6, 
Selrawan 454. 

Games from Tilbnre in a 
future article: xmeanwhiiB here 
is one of Kamsky’s most 
impressive games so for, Ms 


win over the former world 
champion TaL 

White: Gate Kamsky (US). 
Black: GM Mikhail TaL (USSR). 

King's Indian Defence (New 
York 1990). 

ld4dS2NZ3N(B3c4g64 
NcS Bg7 5 e4 CM) 6 Be2 e6 7 
BeS exd4 8 Kxd4 Be8 9 Qc2 
Qe7 10 C3 c6 11 g4 a6 12 gS 
NM718 h4b6 14 h5 b415 hxgfi 
lmg6 16 Na4 d5 17 0-0-0 c5 18 
NbS d4 19 Bf4Nc6 20 Bh4 NCOS 
21 Rdhl d8 22 B«W NsfS 23 
Rh7 BeS? 

Up to here the complex play 
has followed basic .King’s 
Indian strategy: White ‘tries to 
break through on the h fffe, 
Black counters in the centre. 
But now Tal should have sacri¬ 
ficed the exchange for active 
chances by 23 . . . Nde5 24 
Nb6 BeG 25 Nxa8 RxaB. In the 
game. White obtains queen for 
two rooks with a central pawn 
army which advances victori¬ 
ously up the board. 

24 Bxe5 Qxe5 25 Qg2 Ntt4 29 
RUB4- QvHR 27 Rxh8+ Kxhft 
28 Nhxc5 NxcS 29 Nxc5 Ne6 30 
N»4 Bb7 31 Nb6 Rad8 32 N05 
Kg7 83 QQ Bxd5 34 Qf8+ Kg8 
35 cacds Nc5 86 Kd2 a5 37 Qd4 
Nd7 88 Bb5 RfB 39 e5 Nb6 40 
d8 Nd7 41 Kd3 Rfe8 42 Bxd7 


Rxd7 48 KM RddB 44 Kd5 Rb8 
45 d7 Resigns. 

v PROBLEM No. 840 
■LACK 12 MB! 



a b c d « f g h 
■KITE 11MB4 

Johan Hodgson v. IVwM Eng, 
Watson, Farley & Williams 
challenge. New York 1990. 
White (to move) is a pawn 
down, so decided to regain it 
by 1 Rxc8 Rxc8 2 Bxb7. What 
did he overtook? 

City international lawyers 
Watson, Farley & Williams 
already stage an annual invita¬ 
tion grandmaster tournament 
at their London office in Mmo- 
ries; now they have launched a 
new event at their recently 
opened New York branch in 
MaiWarm Avenue. 
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Leonard Barden 


TODAYS HANDS come from 
Guide to Better Card Play (Gd- 
lancz £11.95), another good 
book by Bon Klinger. Let us 
look first at It’s a snip: 

N 

4 A 84 
V 10 4 
4 KQ76 
♦ Q988 

45^ 4K72 

4KJ82 4 A Q 9 75 

4 9854 4 J 

419542 4 K J 7 3 

S 

4 Q J10963 
4 63 

J A1082 
A 

With North-South vulnerable 
East dratt, and started the auc¬ 
tion with one heart. South 
overcalled with one spade. 
West bid two hearts, and North 
two spades. After a pass from 
East, South tried again with 
three spades and North raised 
to four. 

West led the two of hearts. 
East won with the ace, and 
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returned the diam on d knave, 
dearly singleton. What should 
South do? Many players would 
win the knave with the ace, 
and play ace and another 
spade. This works if spades 
split 2-2, but with the 2-1 break 
it is fetal. East wins the second 
round, puts West in with a 
heart, and ruffe the iWflinaurt 
return to defeat the contract. 
Finessing the spade queen is 
no better. 

The correct play at trick two 
is to cash the dub ace, cross to 
tiie ace of spades - East must 
have the king - and return 
the chib queen. East plays the 
king - he surely holds this 
king as well - and South dis¬ 
cards tin heart six. This loeer- 
an-loser play, known as the 
Scissors Coup, cuts the enemy 

liw«i of nn mmrm inirHnn, and hfl 

makes his contract losing one 
spade, one heart, and one dob. 

Now, Gaze for trumps: 


N 

4Q3 

4Q97 

4 A 6 5 8 
4 K Q J 10 
W E 

4 9854 4 AE10762 


410632 ?4 

4 J108 4 Q 9 4 

♦ 72 g 4 A8 5 

4 J 

4 A K J 8 5 

♦ K72 

♦ 9648 

East dealt with North-South 


of trumps, he wilt be at the 
mercy of the spades when he 
loses to the club ace. 1£ when 
East shows out cm the second 
heart, he leads a club West will 
start a peter, East will duck 
the first dub,win the awwnri, 
and give his partner a ruff. 

The right line - and it is 
very simple - is to discard a 
diamond on the second spade. 
And why not? It is a loser. 
Another spade can be ruffed in 
dummy, a diamond return is 
taken , all the trumps now 
be drawn, the club ace is dis¬ 
lodged, and declarer still has a 
trump to ruff a spade. 


E*PmCCotter 


game, and hid one spade. 
South overcalled with two 
hearts, and North’s four hearts 
concluded the auctfon- 
West opened with the eight 
of spadra, East took with king, 
and continued with the ace. 
How should South play? If the 
declarer ruffs the second 
spade, and draws four rounds 
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A gaunt and travel-weary African Queen 

Jonathan Hollins cruises along Lake Tanganyika in a boat held together by the grace of God and good fortune ;• 

S cement. "Diamonds? 0 I askec 

HE WAS not exactly a - — cement, *. 

shapely vessel, but 
the 55 Liemba pos¬ 
sessed all the vital 
ingredients for a 


S HE WAS not exactly a 
shapely vessel, but 
the 55 Liemba pas- 
sessed all the vital 
ingredients for a 
sound adventure. The moment 
I saw her, as gaunt and travel- 
weary as an African explorer, 
grinding her buckled hull 
plates against the quay at Mpu- 
lungu in Zambia, 1 felt a surge 
of promise rise from within. 
For three days and nights Z 
was to be aboard, cruising 
north into the hub of central 
Africa along the sinuous, shim¬ 
mering thread of the conti¬ 
nent's most voluminous lake: 
Lake Tanganyika. 

Lake Tanganyika is a hydro- 
dynamic enigma, one of 
nature’s great anomalies. No 
mountain tarn, it is a massive 
viridescent band 404 miles long 
and 31 miles wide, filling a pre¬ 
cipitous rent in the heart of 
Africa. It is nearly a mile deep, 
the second deepest lake in the 
world. 

When Burton and Speke 
reached the lake in 1858, Bur¬ 
ton became convinced that he 
had located the source of the 
Nile. It took several expedi¬ 
tions to establish that, rather 
bizarrely, all the rivers fed in 
and none drained out. Even 
when in rare years its occa¬ 
sional outlet, the Lukunga, 
does flow, more than 90 per 
cent of water loss is still 
through evaporation. 

The result is an exception¬ 
ally isolated and stable body of 
water. Near the surface animal 
life is rich in endemic species, 
yet below 220 yards all life is 
stifled. Deeper still in the abyss 
of the lake lies relict water, 
heavy in poisonous sulphides, 
devoid of oxygen, rich in testa¬ 
ments to the past It is a sterile 
world where the lakebed is 
smothered in a thick white 
powder and the rocks axe fused 
by calcite. 

Every week the Liemba voy¬ 
ages from Zambia in the south 
to Burundi in the north, call¬ 
ing en route at a number of 
Tanzanian settlements along 
the eastern shore. Her long, 
low freeboard, counter stem 
and high, portholed bow betray 
her age. as does the tall, railed 
superstructure housing the 
bridge and first class cabins. A 
central funnel belched the 
familiar, hazy blue fumes of 
diesel exhaust, but behind, a 
vestigial pair of slender steam 
stacks told a different tale. 



Lake Tanganyfica: a hydrodynamic enigma and one of nature’s great anomalies lies at the heart of a continent 


The Liemba was constructed 
in Germany in 1912, a charcoal 
burning steamer introduced to 
nurture trade along the fafcp 
corridor for German East 
Africa. In the early 1980s, 
reputedly the second last 
steam ferry in the world, she 
was gutted and converted to 
diesel. Now sorely in need of a 
refit, she labours on, bolstered 
by the sympathetic attentions 
of engineers from a Norwegian 
aid project 

Still in dock, I stood on the 
promenade deck and watched 
the stevedores complete the 
loading. The bulk of the cargo 
consisted of headless matcha- 
tlcks, loosely packed in deep 
hessian sacks and travelling 


north to be capped with red 
phosphorus. Matchwood is nor¬ 
mally considered unassailable, 
but th«» indiscriminate n<M> of 
balehooks produced some spec¬ 
tacular cascades into the hold. 
A Swede standing at my elbow 
winced unhappily and strode 
off towards the stem. He was 
going to oversee the loading of 
his car, he murmured anx¬ 
iously. 

By dusk we were cruising 
north through a heavy swell. I 
lay in my bonk absorbing the 
groans of the steamer’s ancient 
hull as it flerpri and strained 
under the workload. It was 
slightly disconcerting. 1 pon¬ 
dered on her soundness below 
the waterline and whether one 


day she would founder in 
active service. 

Not that it would be for the 
first time. In 1916 the Germans 
scuttled the Liemba to prevent 
her falling into the hanHg of 
the British. She lay on the lak¬ 
ebed for eight years before 
being salvaged and refitted by 
the Belgians. 1 had a powerful 
suspicion that she was held 
together not by rivets but by 
the grace of God and good for¬ 
tune. 

The cabin door crashed open 
and my cabin mate, a Tanza¬ 
nian doctor, hurled a 50 kg 
sack of sugar on to his bunk. 
‘‘Contraband!'’ he exclaimed 
dramatically. The steamer was 
hove to off the Tanzanian 


shore, a swathe of light in the 
tar black night Lit by the suf¬ 
fused glow, a flotilla of local 
craft jostled against her hull, 
loaded to the gunnels with 
Zambian sugar. An impromptu 
sugar market was under way. 
Voices rose as the participants 
harangued each other over 
price. Bargains were forged: 
rolls of notes were dropped 
into cupped palms; sacks were 
hauled aboard on ropes. The 
crew freelanced on a grander 
scale, building a pyramid of 
sugar over the hold with the 
forward derrick. 

The doctor drew me to one 
stri p. “TMs is a smuggling com¬ 
munity," he explained. "The 
sugar is carried over the bor- 


by the grace of God and good fortune ;• 

cement “Diamonds?" I asked, 
rather cheekily. “D i a mon ds - 
no. Gold - yes/ be replied. 
“But never again. The trouble 
with gold is that it inflames 
greed.** He confided that he 
held a number of passports.-to. 
cover most eventualities. 

Next morning the Liemba 
entered the neat, horseshoe 
bay of Kigoma. a thriving har¬ 
bour and railway terminus 
linked to Dar-es-Salaam and 
contiguous with Ujilt Africa 's 
oldest market town, a forma* 
slaving post renowned for the 
continent's most celebrated 
encounter. When Stanley mus¬ 
tered all his Victorian self-re¬ 
straint and uttered those 
immortal words, "Dr Livings¬ 
tone, I presume," he proved 
himself the master of the 
understatement, hat his jour¬ 
nal records that he actually 
felt like turning somersaults. 
Protocol, alas, forbade it. 

While the Liemba offloaded, 
the captain — whose only 
labels of authority were a pros¬ 
perous belly and a peak cap - 
prowled the upper deck; His 
wjfe, equally large but colour¬ 
ful, squatted over a charcoal 
burner and prepared his lunch. 
1 strolled along the waterfront 
stacked with tarnished ingots 
of Zambian copper to the hulk 
of the obsolete SS Kivu. Once 
proud and stately, humbler 
days bad befallen her; she was 
now an accommodation block 
for the dockworkers. 

Decks hosed and lightly 
loaded, the Liemba left the bay 
to a formidable sunset Along 
the shore more than 200 lights 
bobbed and winked like scat¬ 
tered pearls - night fishermen- 
probing the waters for a living. 

1 awoke in the half-light of 

der from Zambia and sold for- hulls like stretched soup dawn to an awesome sight the 
ther north at twice the price - bowls. As the more ungainly head of Lake Tanganyika 
before we reach the Customs at passengers were thrust or barred by a crescent of rnotm- 
Eigoma/ By morning, barely a dragged on to the lower deck, tains a spectral haze dung to 
grain was left carcasses of beef, baskets of the densely cultivated slopes 

Throughout the day the mangos, sacks of cassava and and extended as a milky 
Liemba hogged the eastern dried Ssh, bundles of clothes, veneer across the surface of 
shore, railing - in at mud-and- boxes of pngiiw parts and tha the lake, 
thatch villages raised along the odd goat or cluster of tied The Liemba had tied to a 
water’s edge. She presaged her chickens tumbled on to the wooden jetty beneath the' 
arrival with blasts on her decking in surrealist heaps. sprawling city of Bujumbura, 
hooter, and was met every- In the evening, over a plate capital of Burundi where min- 
where with almost hysterical of waterlogged rice and boiled- arets and patisseries epitomise 
relief. Through debility she todeath meat, I met my fellow the Arabic and Belgian influ- 
had become a temperamental travellers: a Spanish mission- once. I disembarked and 
visitor, often toiling to appear ary visiting nuns in Rwanda: walked away as she turned and 
for weeks on end, and yet she the Swede, driving home from steadfastly ploughed her way 
had also become indispensible. Lesotho; and Mr Patel, a trader south for the umpteenth tfaw- 
At each stop she was with the tapered moustache of Perhaps one day she will lie 
besieged by boats with charac- a maharajah, who dabbled in with the Kivu. Only thm» can 
teristically broad, shallow everything from clothing to tefi. 


hulls like stretched soup 
bowls. As the more ungainly 
passengers were thrust or 
dragged on to the lower deck, 
carcasses of beef, baskets of 
ffiang na , sacks of cassava and 
dried Ssh, bundles of clothes, 
boxes of en^ne parts and the 
odd goat or cluster of tied 
chickens tumbled on to the 
decking in surrealist heaps. 

In the evening, over a plate 
of waterlogged rice and bofled- 
todeath meat, I met my fellow 
travellers: a Spanish mission¬ 
ary visiting nuns in Rwanda; 
tiie Swede, driving home from 
Lesotho; and Mr Patel, a trader 
with the tapered moustache of 
a maharajah, who dabbled in 
everything from clothing to 
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TRANSATLANTIC WINGS have been arranging 
peaonaRsad Caribbean hoSdays since 1977. 
taioring our hoDdayi to cult your 
requirement. We feature 20 blonds In tee 
Eastern Caribbean from Anguffla to Tobago, 
Please telephone ©71) 6024021 or tax ©71) 
6036101 for brochures. 
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With 50 yean of dedcated experience and 
knawtedge vre are proud ta offer the best 
choteto hi tee tap resort* of Europe and 
America. Our comprehensfwe packages ae 
tailored to meet you hxflvtdual requhements 
and budget and oS cany our ctebeatcfete new 
guwontee. Rfrig 071-2211121 for brochure. 
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Alternative islands 

AJtematiire*. a member of the Bodon Gnxp. 
presents Si 1991 Istaxk brochure. Whether you 
choose to savour the M w dt te n un e an . refent hi 
the Caribbean, dhcowr ihe Pocffic or explore 
the South CUna Sea. we are confidant teat you 
wfl find your holiday of a Veflme within otr 
brochure. 
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We «e oftenng a unique dotal to Botswana h> 
Apd 1991 toInctudetheKalahalandthe 
Otavanq o Date hto throughout by a spedtfrt 
CTJtde- This Is a rare and exciting opportunity to 
vfclf this ivfldemeas area. 


PKMpvct opan^Bt torn for nd groups of people whs 
trpir Ow Arte Many and Jtoctneoioay Ou Sous aw 
tod by apsisnead Ad Hktortons who ore eagsr to 
rim that knowtodge and «ntfufcxnu 

Our 1991 broctus feature* cuttural touato a wfcto 
wi8»d6J»Bp»Qnd* to xaieiBPIre»cciftMp«d 
on 0B1995 2161 to m w w your copy. 


rtfQRNATIONAL CHAPTH® - tee storming new 
brochure from CHAPTER TRAVEL often a 
mouthwatering selection of vflas tor sunshine 
®xi warmth al year round. Choose between 
jomcrica, Muitlque. Mexico. Babadas, 
Fronoe, Greece. Morocco. N Portugal aid 
British Wgin Wands. 

hilefnattanal Chapters. 102SC Johns Wood 
Terrace. London NWS 6PL Tefe 071 722 9560 : 
Fax 071 7229140 
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“SPAIN FOB WE CONNOISSEUR* 1991 
Aimed c* the Independent havelerwWiIng to dtootw 
lt» mcA. mpek Spcto away tom tee man teuton recto, 
the biochuodlm madmun flenfcAy, with both oS 
WAoKe packages tatownade seS-Otve helday* 
^ecemmodefton at wpociatowtocted hatch cCcfiann 
and Pondow, Exctonf) d hoUay* on the fcmatoue M 
Anddm Expose and the Tmracantoferica BieWve vtoi 
aviapartmeffc 

BocflUw and enqdriee 071 -ZW 0604 


Explore exotic South America and 
experience ihe holiday of yotr 
dreams. tncfividuaJV tailored 
programmes meet the needs of the 
discerning travefler. 


TRAVEL BROCHURE GUIDE 
ORDER FORM 

Please tide the appropriate boxes for the brochures you would like to receive, enter your own name and address 
and then send or fax this coupon to die address shown. Replies must be received no later than October 27,1990. 


1. KUONI......—-- 

2. THE FRENCH SELECTION (TIME OFF)- 

за. PRIDE OF BRITAIN-EXCLUSIVE BOARDROOMS-- 

3b. PRIDE OF BRITAIN - CHASES, HURDLES & FLATS- 

4a. THOMAS COOK - FARAWAY COLLECTION- 

4b. THOMAS COOK - ESCORTED JOURNEYS--— 

5. CLIPPER-CHRISTMAS BREAKS- 

6. CUPPER-COUNTRY COLLECTION- 

7. ENGLISH TOURIST BOARD-HOME FROM HOME_ 

8. ENGLISH TOURIST BOARD-LETS GO_ 

9. LONGSHCJTGOLF_ 

10. SILK CUT FARAWAY- 

11. SOMAK TRAVEL CLUB_ 

12. HISTORIC HOUSE HOTELS___ 

13. VFB - FRENCH WEEKENDERS_ 

14. VFB - CARIBBEAN FRANCE_;- 

15. CARIBBEAN CONNECTION___ 

16. WESTTN RESORTS_ 

17. SUNSOAK HOLIDAYS--- 

18. HANN OVERLAND..... 

19. ART OF TRAVEL_____ 

20. FLIGHTBOOKERS_ 

21. ITALIAN ESCAPADES ...... 

22. SWISS NATIONAL TOURIST BOARD___ 

23. ITALY SKY SHUTTLE- 

24. HAMPTON HOUSE..... 

25. EXPERIENCE THE MOUNTAINS- 

26. HOLIDAYMAKER______ 

27. HONG KONG TOURIST BOARD... 

28. TRAVEL CLUB OF UPMINSTER_ 

29. SWAN HELLENIC___ 

30. NOMAD BOOKS_ 

31. CV TRAVEL._____ 

32. ABERCROMBIE & KENT_ 

33. MAYA HOLIDAYS_ 

34. CAYMAN ISLANDS TOURIST BOARD_ 

зб. TRANSATLANTIC WINGS_ 

37. SKI WHIZZ___ 

38. ALTERNATIVES ISLANDS___ 

39. ASIA VOYAGES__ 

40. OKAVANGO EXPLORATIONS_ 

41. PROSPECT ART TOURS_ 

42. INTERNATIONAL CHAPTERS__ 

43. MARSAN5 TRAVEL__ 

44. STEAMOND INTERNATIONAL___ 


- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

- □ 

*.- □ 

- □ 

.. □ 

. ..- □ 

. □ 

.-— □ 

—. □ 

. □ 

-- □ 

... □ 

.. □ 

— . a 

. □ 

.. □ 

— . a 

.— □ 

- □ 

- □ 

- a 

- □ 

- □ 

. a 

— . □ 

— . a 

. a 

-.— □ 

.. □ 

..— □ 

— _ 


name_ 

ADDRESS^ 





























































\w\ ^ \ \ \ \ I Vk'. \ VA \ ’ N x V ' |W * l\ ' " " ' , -’ i 1 *' ’■ '■ " 1 1 ' ' ' ' * ' ' ' " ' 


WEEKEND FT XXI 




FINANCIAL TIMES SEPTEMBER 29/SKPTKMBER 30 1990 


HOW TO SPEND IT 




.>: -o= 


-r-"; -a* 


.■.--si 


V:- :- ^ 





DE 


A short w ri n gi ng mustard 
cost with Mg tie collar and 
two targe patch pockets. From 
the Marins Sport collection. 
£209. Worn with H are fine tan 
wool trousers, £113. Both 
from tbs main Marina Rinaldi 
range at Hatreds. 

Marina 
Rinaldi’s 
big ideas 
for the 
larger lady 

F OR THOSE who are 
what is politely referred 
to as Rubenesque, or - 
more rudely — as simply fat, 
there is no more glamorous 
label than Marina Rinaldi, oth¬ 
ers try and almost everybody 
else does it cheaper but nobody 
dresses the larger woman quite 
as seductively or as luscio usly 
as Marina Rinaldi, one of the 
many divisions of the vast 
MaxMara fashion stable.. 

It has largely done it by 
going unashamedly for luxury 
fabrics and high-quality 
design. From the beginning 
Marina Rinaldi derided that 
more curvaceous women 
needed designs of their own - 
not just existing desig ns sealed 
up. To this end it produced sev- 
7 ~~ eral lines - for day, for even- 
ing, for sport — all In s faes 
‘ ~ ranging from 14 (where many a 
~~ m chain-store’s sizing stops) to58. 
TV And all with nary a floral tent 
shape in sight. In addition 
there is a foil range of accesso¬ 
ries; everything from handbags 
~ ' and scarves to hats, {doves, 
jewellery and knitwear. . 

Until now none of this has 
come cheap - after all, larger 
ladies need to he covered by 
jxvace fabric while their skinny 


sisters can get away with a less 
than perfect cut and with 
cheaper materials. To look 
good, larger ladies need expert- 
JYCui clothes in finer fabrics. 

The good news is that 
Marina Rinaldi has added 
another range to its g*iartn g 
three, that of Persona, another 
of the growing number of “dif¬ 
fusion" lines. Diffusion, for 
those who have yet to 
upon the jargon, means 
cheaper and any designer who 
is anyone these days has a dif¬ 
fusion line. From Donna gfrr an 
to Giorgio A rmani ft is TUB! 

currently fashionable way of 
selling some part of their 
design expertise and some of 
the associated glamour to a 
wider audience. Persona is 
approximately 30 per cent 
cheaper than the main Marina 
Rinaldi lines, which means 
that coats come at about £ 170 . 
jackets at about £150 and trou¬ 
sers at about £65- 

Larger readers should take 
heart from Corduia, the top 
American model whom Marina 
Rinaldi has used as the image 
of the company. A great 
beauty, she is not outsize in 
that she is a large size 12 but 
that is quite a lot for top mod¬ 
els who mostly teeter skinnily 
in the low size 10s and 8s. 
Readers longing to know what 
Marina Rinaldi can do for 
might like to know that there 
is a splendid newly enlarged 
department where almost the 
whole range can be seen at 
Harr ods o f Knightsbridge, Lon¬ 
don, SWL Other Marina Rin¬ 
aldi stockists will have limited 
selection from the range. 

L.v.d.P 



StalntoH steel Oat grater wtth non-aUp 
R slices, afveds and coarsely grates. £249 


i no Mvfpcvn, 

clean cutting 


tin-opener which lea ves a 
and retains fbo lid. SAM 


and s even- i nch sieve, with st ai nl e ss 
steel mesh and nylon frame. £449 and £3.99 


The Filter-Fresh, a fnier and jug all in one, 
site happily fn the fridge door. £749 


And now, the designer tin-opener 

Kitchen gadgets are handy, but really good gadgets are a godsend, says Lucia van der Post 
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A green (wood checked suit 
with velvet rovers and 
buttons, £367, worn here wHh 
a Bno-rlbhed cream 
polo-necked sweater, £76. 
Over the suit Is a dark gr een 
shawt-ootlafod short coat, 
£220 l Onoa again an freat’ 

Harrods. 



Manual-lood 


no electricity needed. Ideal for chopping hardProgt vagstehUa £1249 


S OME THINGS in life look startlingly, flam¬ 
boyantly. indubitably “designed." Take a 
numero from Lacroix, for example - even 
the dim-witted can tell a cr e a t i ve talent has 
been at work, that all those lustrous satins and 
spangly sequins took hours and hours of expen¬ 
sive labour to make them look exactly... so. 

Not so with the humble tin-opener, garlic 
press, sieve or chopping-board. You find them 
lurking inconsequentially on a shelf and pick 
them up thoughtlessly, scarcely aware that they 
have been designed at all, let alone conscious of 
an the exhaustive market research that has 
been devoted to giving you, madam, as perfect a 
product as can be devised. K is rather like the 
swan: serenity above, furious effort below. 

But though many of us can live entirely satis¬ 
factorily without ever donning a Lacroix, few of 
us can get by without a tin-opener, sieve or 
chopping-board fo other words, the manufac¬ 
turer who puts his mind and market research 
team to giving us efficient and functional gad¬ 
gets deserves as much glory as high-profile 
designers of more glamorous objects. 

WL Housewares has long been in the bumble 
kit c h en g a dget market, selling useful but ungla- 
morous things at surprisingly low prices. A few 
years » g n it embarked on an ambitious pro¬ 
gramme of market research, making housewives 
all over the UK wh ich gad gets they liked and 
what they found awkward or inefficient about 

Burnt. 

The company analysed the answers, went 
heck to square one and produced a range of 28 
new Cuhnare products, all of which are going 
into the shops in the next few weeks. 

Take the food mixer. WL found that many 
housewives had efficient electric food mixers 
but were reluctant to use them. They took up 
too much room, were too heavy, and though 
they would chop or purge very quickly they 
were a pain to wash up. 

So WL devised a light, simple, manual food 
processor, which sells for just £1249. Being non¬ 
electric it can be used anywhere, is. 

.to.be lifted easQy and smaft enough not to 


np much room if left out 

It has only three parts; the base, the hd and 
the chopping disc, which are very easy to wash 
up. It doesn't do all the jobs an elertric food 
mixer does - it wont pound raw meat or pur&e 
soups or fruits - but it will chop any hard root 
vegetables, will chop cooked meat, is good for 
pdtes and mayonnaise. 

Th gn there is the Filter Fresh, a portable 
water-filter jug that fits into a standard fridge 
door. The company found that many people 
hadn’t bought a filter because it would take up 
too much room and because they were worried 
that leaving it out at room temperature would 
allow bacteria to develop. The Filter Fresh 
solves both problems - it leaves the work sur¬ 
face free and keeps bacteria at bay. At £749 
(changeable fitters, £349 for two) it is exceed¬ 
ingly reasonable. 

Another star product is the No-spill Chopping- 
board. Made from polypropylene it is not as 
beautifol as its fine, chunky teak relation, bnt it 
is infinitely raster to use. Housewives told WL 
that after chopping vegetables they found most 
chopping boards quite heavy to lift and that 
soaps of food went flying as they tried to pour 
the results into stockpot or frying-pan. So WL 
came iq) with a board that is lightweight and 
has hinges which allow it to fold up so that the 
aides fimn chute s which guide the food into the 
pan. It will cost £649. 

Anybody who hasn't already got a Ma gi ran 
tin-opener ought to rush out and get one. Devel¬ 
oped a few years ago in response to housewives 
who found existing tin-openers cgfaSsy, unhy¬ 
gienic and dangerous, (here is d&Ssa^revised 
version which does all the thiiipnBvld one 
does - like lifting the lid deanly«rim under 
the rim, leaving a neat edge and reiaintog the 
lid until it is released and dropped into Ihe bin. 
£449. . 

The rest of the range consists of sieve^-garSc 
presses, kitchen tongs, pastry brushes; peelers, 
ding film dispensers and the like. Find them 
soon in the John Lewis chain, Debenhams, ADd- 
exs, Asda and .other, good, kitchen departments.._ 


HUNTSMANS 

Hand Tailored Autumn/Winter 
Range of Ready-to-wear 
Mend clothing now available. 

11 SAVILE ROW 
071-734 7441 



CORNWELL PARKER 

fabrics • furniture 

BRANDS OF STYLE AND STRENGTH 

GP&J. BAKER 

FABRICS A WALLPAPERS 

Parker Knoll 

FURNITURE 

LOCK <f LONDON 

reproduction furniture 

MONK WELL 

FABRICS* WALLPAPERS 


CABINET FURNITURE 

PARKE RTEX 

FABRICS & WALLPAPERS 

K. Haymakers A Sons 

VELVET MANUFACTURERS 



FITTED KITCHENS &45 ED ROOMS 


For a copy of our Annual Repeat 
please write to Martin Jourdan, Chairman, 

■ Cornwdl Parker pic; P.O. Box 22, Frog m uoi; 
High Wycombe, Buckinghamshire HP13 5DJ. 
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Address. 
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Young bloods look to 
a fashionable future 

Lucia van der Post views the work of British 
students, commissioned with French flair 


I F THERE’S one thing the 
French seem to know how 
to sell, it is anything with 
an air of luxe about it Some¬ 
how, over the years, they seem 
to have cornered the market in. 
the sensuously seductive, the 
wilfully luxurious, the seri¬ 
ously status purchase. They 
even have a special club for 
the purveyors of such goods. 
They call it the Comite Colbert 
and among its 70 members are 
some of tiie bluest of blue chip 
nam es, which between them 
pull in £27bn a year for the 
French economy. 

There's Krug and Givenchy, 
Nina Ricci and Cristalleries de 
Saint-Louis, Hermes and Louis 
Vuitton, Lalique and Manuel 
Canovas and lots more. The 
purpose of the club, of course, 
is to sell more Krug and Given¬ 
chy, Nina Ricci and all the 
rest, but to be fair they ma k e 
sure that everybody has a lot 
of pleasure along the way. 

They also think up nice 
ways of doing it One way is to 
try to get sparky young tal e nt 
to inject some wit and innova¬ 
tion into their rather establish¬ 
ment, tradition and quality- 
based businesses. Four years 
ago the Comttd Colbert decided 
to run a design competition 
which involved inviting stu¬ 
dents from leading design col¬ 
leges to design products to spe¬ 
cific briefs from some of its 
luxury goods houses. Last year 
it involved students from the 
US; the two years before that 
from Paris. This year was 
Britain’s turn. 

Each of the houses gave the 
students specific briefs, from a 
silverware setting for Chris- 
tofte to a travelling wardrobe 
for a young female h igh-flier 
going to New York (Givenchy). 
Vuitton were after the sort of 
handbag that a chap could 
carry without blushing and 
Lacoste wanted some new 
irtpws for snorting baas. 

Hermes asked for “A day trip 




_. -far a printed fabric design for a mate writer's house In the Caribbean - 

version, fei s a nd, pink and ter ra c otta . Is Catherine Osborne’s winning suggestion 
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Above, a beautttul ly erstt sd, wood-ca se d travelling picnic set by Mare Taylor for Herntfre; right, 
Clara Hsnshaw’s twisted, curving stem glsssee designed for LaUque 
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with porcelain". Champagne 

Krug for a “rafraichisseur**, 

Lalique for the “study of a 
glass’*, Leonard for a silk scarf 
illustrating the four seasons, 
while Nina Ricci wanted a 
romantic, tuneless, haute cou¬ 
ture cocktail or evening dress. 
Remy Martin had in mind a 
new decanter for a very old 
R&ny Martin Cognac. Cristal¬ 
leries de Saint-Louis wanted a 
“bottom-up glass”, Souleiado 
wanted publicity material for 
the world of Souleiado and S.T. 
Dupont wanted a 21st century 

li ghten- 

The winning results were 
unveiled to the design cognos¬ 
centi this week and are cur¬ 
rently on view at The Design 
Museum, Butler’s Wharf, Lon¬ 
don, SEl. They show much 
verve, inventiveness and a 
proper respect for the quality 
for which the companies 


Involved are renowned. 

For Herotes there is an ele¬ 
gant picnic set by Marc Taylor 
of Brighton Polytechnic. For 
Cristalleri e s de Saint-Louis Tel- 
eri Ann Jones shows us that 
there are still more things that 
a creative designer can think 
of to do with a glass - like lie 
them on their side and aQow 
them st£Q to hold the H q gi d . 
Lai Kwan Tsang produced a 
mar vellously elegant and unag- 
gressive buffalo hide bag for 
Louis Vuitton and Andreas 
Fabian mimicked the tradi¬ 
tional white cloth wrap for 
champagne by devising an 
anodised metal container for 
Champagne Krug, f was partic¬ 
ularly taken with the Sou¬ 
leiado publicity campaign - 
Souleiado’s fabrics were wittily 
introduced to copies of some of 
the most famous Impressionist 

painting s in the wor ld . 


AH the companies had It in 
mind that if the winning 
entries were suitable they 
would be incorporated into 
their ranges, although as yet 
most are still waiting for 
expert costings and are still 
pondering the proposals. 

The exhibition runs until 
October 14 and though at first 
sight it may seem a Stile slight 
it does offer a good deal of food 
for thoug ht — not least raising 
questions about the lack of 
such mutual co-operation and 

S tronage for design students 
>m our own luxury goods 
industry. 

Anybody who hasn’t yet vis¬ 
ited the Design Museum could 
make this an excuse to do so - 
there is lots else to see, and 
The Blueprint restaurant has 
some of the best views in Lon¬ 
don as well as an authentically 
gutsy Balias-inflnenced menu. 
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AVAILABLE AT; 

ASPREY, GARRARD, DAVID MORRIS, MOUSSAIEFF 
THE WATCH GALLERY 
WATCHES OF SWITZERLAND LTD. 
JERSEY: C.T. MAINE. 
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Cricket/Teresa McLean 


A long summer’s 
broken dreams 


T HIS YEAR’S County Championship 
was a close one, bat whether or not it 
was a good one is more of an open 
question. If you come from Middlesex, 
where Mike Gatting and his team are still cele- 
their triumph, equally pleased with 
their batting, bowling and fielding, the answer 
must be yes. Essex, who ended up in second. 
Place for the second year r unning , have a more 
qualified enthusiasm and are only really pleased 
with their batting. 

•.-9?, 4116 ■* ajit day of the season's play, when 
Middlesex had already secured the title and 
Surrey were adding futility to Essex's frustra¬ 
tion at the Oval with a match-saving second 
Mi n i n gs, Graham Gooch grew tired of twiddling 
his broken thumb inside its bandage, watching 
his side plod towards a draw, and happily 
agreed to a chat about this year’s Championship 
from Essex's point of view. 

Gooch considers “tactical knowledge” to be 
the most important weapon of captaincy and 
shrewd, thoughtful caution to be a useful tactic 
in itself, on and off the field. I asked him 
whether this had been a good or a disappointing 
season for Essex. He thought hard before reply¬ 
ing: “A mixture of good and disappointing." 
Then he opened up a bit. 

“We played well but failed at crucial moments 
and faded at tbe end. We should have won the 
two games against Northamptonshire but 
didn't.” 

Indeed they didn’t. Northamptonshire drew 
the first game, scoring a prodigious 592 for 6 
declared against feeble bawling, then a week 
later beat Essex by 276 runs, this time scoring 
636 for 6 declared in their second inning s. Essex 
could not put any bite into their attack. 

But Gooch was careful not to blame his bowl¬ 
ers for their erratic performances. Bowling can¬ 
not be mentioned without pitches in conversa¬ 
tion with an Essex loyalist at present and the 
subject of bowling quickly led Gooch on to a 
short spell of rhetoric on the subject of pitches. 

Last year's 25-point penalty for a Southend 
pitch which the Test and County Cricket Board 
deemed sub-standard was the reason Essex lost 
the 1989 Championship to Worcestershire. 
Gooch has tunnel vision in reckoning that pen¬ 
alty was one of the main reasons Essex lost the 
Championship again this year. He claims ner¬ 
vous groundsmen prepared dead, safe pitches 
offering no help to the quicker Essex bowlers 
such as Neil Foster, Derek Pringle and Mark 
Dott. who like a bit of bounce in the grass. « 
If Gooch was in charge of county cricket his 
priority would be “to make good cricket wickets, 
which would help the bowlers with a bit of 
bounce and help tbe batsmen play their shots.” 

A lifeless pitch at Chelmsford late in the sea¬ 
son is held responsible for the feet that this 
year’s “lo-jal derby match against the next door 
opposition from just under the Dartford Tunnel” 
was a bit on the mild side. Essex batted well but 


poor, stagnant Kent rallied at the mid to draw. 

Discontent with pitches is a hallmark of con¬ 
temporary cricket but even those who, like 
Gooch, are almost obsessional on the topic, do 
not blame pitches for all their troubles. When I 
asked Gooch what he thought had been the 
weakest part of Essex’s game this season he did 
not hesitate to pick catching. 

Examples? 

The draw with Northamptonshire, in which 
Wayne Larkins was dropped four times en rente 
to his double century- Even as we were talking, 
Surrey's “Gnasher” Ward, huge teeth glinting in 
the autumn sun, was smashing his way to a 
double century with carefree Impunity, fielders 
scarcely moving to stop him. Admittedly it was 
a dead-end game, but surely it could still have 
been used for catching practice? 

Catching practice, I was assured. Is one of the 
things Essex players can look forward to this 
winter, as the opening move in their “third *tnv» 
lucky” campaign. 

Will it be a successful ca m paign? 

“I hope so, but I wouldn't like to say for sure.” 


P ublic relations are equally careful at 
tire bottom of the table, where Essex's 
neighbours and rivals, Kent, finished 
the season behind everyone except Sus¬ 
sex. The Sussex secretary, Mr N. Bett, tinged his 
statement on a traumatic summer with a Gooch- 
like finesse: "We hope to do better next season, 
but then we can’t do very much worse, can we?” 

The future is Sussex’s inspiration. They have 
to admit more freely than Essex that *Ma was a 
disappointing season. But like Essex, they boast 
a high number of young cricketers and did wen 
in the Second XI Championship. In fact Sussex 
won it, and look forward to their youngsters 
developing into a fine side under toe supervi¬ 
sion of their coach, Norman Gifford, a wily old 
operator. 

Like Essex, Sussex felt it was only fair to 
their players to point out that one particular 
item of bad. luck had damaged their chances: 
broken bones. Certainly they have been unfortu¬ 
nate. especially their bruised, battered, broken- 
boned and badly missed captain Paul Parker. 

While Essex practice matching, “all Sussex 
want to do is go home and get away from the 
game for a bit," and wait for their bones to 
mend. 

Players at the top and bottom of the Champi¬ 
onship table were tired of cricket, but displayed 
the compulsory cheerfulness the modern game 
demands of its players. I got the impression it 
was worse for Essex being almost-but-nofc-quite 
triumphant than it was for Sussex being every- 
ones' favourite opponents. But I also got the 
impression that this would ™ak«» Essex 
out thirsty for blood next season. 

But then, as Gooch ventured, opening tbe 
door for me to go, “you never know with county 
cricket. It’s a funny business.” 



Golf/Lauren St John 

The man who wants 



to be perfect 


Essex captain Graham Gooch blames pitches rather than his players 


T he MAN in the white cap now 
hitting balls with fluid ease on 
the practice range has more in 
common with American legend, 
Ben Hogan, than his choice in headgear. 

“I like to strive for perfection," says 
Mark McNulty, current leader of the Volvo 
Order of Merit, “even though I never 
achieve it Perfection. I suppose, is playing 
a par four in two, a par five in three ana a 
short hole in one - for 18 holes.” 

Hogan thought as much. 
Zimbabwe-born McNulty, leads Ian 
Woosnam, Jose Maria Olazabal and Ronan 
Rafferty as European Tour number one, 
with earnings in excess of £380,000. Yester¬ 
day, at the half-way stage in the Epson 
Grand Prix at St Pierre, Chepstow in 
Wales. McNulty was eight under par after 
two rounds of 67. four shots behind bis 
chief rival Woosnam. He was maintaining 
the consistent excellence that has been tbe 
hallmark of ids remarkable year. In 21 
European appearances, McNulty has fin¬ 
ished in the top ten 15 times, won two 
tournaments - including the German 
Open, tbe richest tournament cm the cir¬ 
cuit - and was losing finalist to Woosnam 
in the Suntory World Matchplay last week. 
In the the two majors he played, the Open 
Championship and the US PGA, and was 
joint second and eighth. 

“It’s hard work mid motivation and will, 
basically,” says McNulty of his extraordi¬ 
nary consistency, before drawing on the 
maxim of another golfing legend, “The 
more you practice, the luckier you get" 
which was, of course, Gary Player's 
favourite line. 

“I feel that because I practised so hard 
in the early part of the season, I laid the 
groundwork for the year.” 

McNulty took a long break over the win¬ 
ter. nearly three months in all, and he 
feels that It refreshed him and prepared 
him mentally and physically for the sea¬ 
son ahead. Nevertheless, the s tress which 
continually being in contention puts on a 
player Is enormous, and McNulty admits 
that it is beginning to telL 
“1 expect a lot of myself and X think at 
times I’ve been putting unnecessary pres¬ 
sure on myself due to the fact that I’ve 

wanted to maintain high s tandar d 

“I think it’s a fma balance at the end of 
the season, making sure that you've got 
the energy to keep on competing at a high 
level. If you overdo it you just get tired 
and maybe stale. So I’ve been very aware 
of that. There’s still four week of hard golf 
before the season’s over." 

He paces himself. “Every time a good 
player plays he wants to win. Seva's sched¬ 
ule, Langer’s schedule and a lot erf the top 
Americans are all planned around that. 
When you’re in the position where you 
wm afford to do that, it matwi ft much 
easier to channel all your thoughts into 


the weeks when you are pfayimf-" 

Guidance is provided by David Leadbet- 
ter, who coaches Nick Faldo. Whai 
McNulty had a lesson at the US PGA, 
Leadbetter said it was the best be baa ever 
seen him swing. Being a perfectionist, 
McN ulty doesn’t put too much store by the 
notion that his technique is at its peak. 

-The swing changes," he says. “You get 
tired and it changes. So even though 
David did say that, rm always aware that 
week I might not be quite so good. 

“I think my strong point is my mind and 
my weak point is possibly the physical 
state of my body, rd like to be much 
stronger. My strong points as far as my 
game is concerned Is my straightness and 
my consistency and that's what I’ve tried 
to achieve all season, and fortunately it 
has been working.” 

Perfection is a persistent theme in the 
conversation, of the short g a me maestro, 
and it is not something he reserves for the 
golf course. Like all the top players, he 
approaches everything with the same care¬ 
ful consideration. Diet, exercise and his 
tournament schedule are all scrutinised 
and deliberated over with a view to max¬ 
imising his performance. 

This attention to detail is one common 
denominator of all the top players. Talent, 
obviously, is another. McNulty supplies 
the third: “A good player is someone who 
ran take the ups and (towns of life as. well 
as gulf." 


S trange how, in the face of this 
incontrovertible evidence of his 
ability to compete with, and beat, 
the best players in the world, 
McNulty remains a media nonentity- Part 
of the reason is that he isn't British; bat 
by the start if the next season be will have 
exchanged his Zimbabwe passport for a 
British one, and a Ryder Cup place wifi be 
bis should be qualify. The other, is his 
own quiet, unextrovert way of going about 
his business and playing superb golf in a 
manner that doesn't excite attention. 

“Mark is an exceptionally good putter." 
said Greg Norman, after McNulty had 
beaten him 3 and 2 in tbe semi- finals of 
the World Matchplay. "He's a very consist¬ 
ent player, doesn’t hit it long, hits a tot of 
good iron shots, makes a few tong putts. 
Makes a round of 68 look like a breeze.” 

McNulty is not unduly concerned by the 
lack of recognition he gets, more bewil¬ 
dered if anything. He prefers to let his golf 
speak for itself. IBs motivation is playing 
well and winning. Bis goal is winning the 
Order of Merit He knows that invitations 
to major championships and recognition 
will follow suit in due course. 

“My motivation, 1 think, is to be as good 
as I can be, and I always feel I can get 
better. And if I can get better. I'll win 
more tournaments." 


U LTRA-DISTANCE run¬ 
ners are no ordinary 
athletes. They find the 
26-mi'e marathon distance 
uncomfortably short and 
thrive on pounding the track 
for six days at a stretch in the 
hope of setting a new mileage 
mark, or beating the competi¬ 
tion over hundreds of miles. 

Once a year, a group of top- 
calibre ultra runners sets out 
at dawn to race from Athens to 
Sparta. It is a 153-mile course 
which takes them along a 
fume-laden motorway, over 
donkey paths and up a moun¬ 
tain pass in the dead of night 
The fastest of them will arrive 
this morning at tbe finish line 
- the toe of a statue of ancient 
King Leonidas of Sparta, the 
warrior who died defending the 


pass at Thermopylae against 
the invading Persians. The 
stragglers — and the women 
runners - will trickle in at 
intervals over the day. 

This is the spartathlon, a 
race inspired by Pheidippides, 
the ancient courier supposed to 
have dropped dead after run¬ 
ning to Athens from the battle¬ 
field at Marathon in 490 BC to 
announce that the Greeks, 
against all the odds, had 
defeated the Persians. In fact, 
there is no historical confirma¬ 
tion he was the messenger who 
died: the original marathon 
run would actually have posed 
few problems for such an 
accomplished courier. 

Herodotus, the ancient histo¬ 
rian, records how Pheidippides 
earlier undertook a diplomatic 


Ultra-distance running/Kerin Hope 

In the footsteps of a legend 


mission to seek Spartan mili¬ 
tary help for Athens against 
the Persians, managing to 
reach Sparta “the very next 
day after leaving Athens." 
Scholars dismissed tin* asser¬ 
tion as exaggerated. But in 
1982, an RAF team led by 
Squadron Leader John Foden, 
who had worked out the proba¬ 
ble 5th century BC route 
between the two cities, proved 
it could be done. 

If Pheidippides left Athens at 
dawn and arrived in Sparta at 


dusk the next day, his time for 
covering the distance would be 
about 36 hours. Foden and one 
of his team just met the dead¬ 
line. But when the first spar¬ 
tathlon race was held the fol¬ 
lowing year, an unknown 
Greek runner, Ylannis Kouros, 
surprised himself and everyone 
else by winning in 21 hours 53 
minutes 42 seconds. 

Kouro6, who cut more than 
an hour off his time the next 
year, now holds more than 70 
world records over distances 


from 100 to 1,000 miles. After 
several years, he came back to 
challenge Patrick Macke of 
Britain and Rune Larsson of 
Sweden, who each won the 
race twice during his absence. 

Tm not sure I can match 
my 20-hour run in 1984. I’ve got 
much more experience now. 
it's true, but I haven’t prepared 
as well as I did that year,” he 
says. 

About a third of the 100-odd 
contestants from 20 countries 
are likely to meet the elimina- 


tion times at checkpoints along 
the route and finish inside the 
36-hour timp limit, accor ding to 
the chief spartathlon organiser. 
Commodore Vasail is M an- 
tzaris. Most runners drop out 
during the punishing climb up 
Mount Parthenion and over the 
3,500-foat Sangas pass. 

The loneliness of the ultra¬ 
distance runner is most 
intense at sight, when fatigue 
sets in and the mind begins to 
compensate by hallucinating: 
Phe i di pp ides was no exception. 


While crossing the mountain 
he held a conversation with 
the god Pan, who was dis¬ 
guised aa a shepherd. 

The spa rtathlon runners use 
orienteering headlamps or 
carry torches to avoid losing 
their footing on the rocky 
slopes. Once dawn, they head 
south to Sparta on the comfort¬ 
ing tarmac of a main road. 

“You run through villages 
and people come out to see 
you. There’s a kind of festival 
atmosphere that gives you a 
runner’s high to keep you 
going on that last stretch," 
says Mary Hanudel, an Ameri¬ 
can who is married to Larsson. 
She has finished the race four 
times in five tries. Her time 
last year was 31 hours 57 min¬ 
utes 23 seconds. But she 


arfmTtg to slowing to a walk 
“coming in to the food and 
water points, but you won’t 

find the mpu doing that " 

hi Sweden, she and Larsson 
train by paddling a canoe for 
12 miles, then running with it 
for another 12. They also swim 
and cycle. An important part of 
ultra-running, she says, is to 
develop deep concentration: 
“Runners are literally lost in 
thought. 

“The spartathlon is some¬ 
thing different. The runners 
are very isolated, you don’t 
have a support bike beside 
you," she says. “But you see 
the same faces setting out 
every year. It’s partly the his¬ 
torical content and partly the 
course. You want to come bac k 
and improve your time.” 
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